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DEED OF TRUST

DATE: March 17, émd

Reference # (if appllcable) 147805 SS e Additional on page
Grantor(s):

1. JOHNSON, MORHIS G -

2. JOHNSON, MARCIAE LUl THas uF SnAGH GOUNTY
Granteea(s) s

1. WHIDBEY ISLAND BANK _ S
2. RECONVEYANCE PROFESSIONALS INC., Trustee

Legal Description: PTN SE 1/4 OF SE']#}, 16-34-3 E W.M.
L Additional on page 2

Assessor's Tax Parcel ID#: 340316-4-007-0004 P2_26"'7':3

THIS DEED OF TRUST is dated March 17, 2014 among MORRIS G JOHNSON AND MARCIA E
JOHNSON, HUSBAND AND WIFE {"Grantor"); WHIDBEY ISLAND BANK, whose mailing address
is BURLINGTON OFFICE, 1800 S. BURLINGTON’ AVE P.0, "BOX 302, BURLINGTON, WA
98233 (referred to below sometimes as "Lender" ‘and sometimes as "Beneficiary"); and
RECONVEYANCE PROFESSIONALS, INC., whose mallmg address is PO BOX 5587, EVERETT,
WA 98206 {referred to below as "Trustee"). 3 g
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustea in trust with powar of sale, right
of entry.and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described real proparty, together with all existing or subsequently erected or affixed buildings,
improvements ahd. fixturesi=all easements, rights of way, and appurtenances,; all watar, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and prohts relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, ({the "Real Property”)

located in SKAGIT County, State of Washington:

THAT PORTION OF THE NORTH 1/2 OF THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF
SECTION 16, TOWNSHIP 34 NORTH, RANGE 3 EAST, W.M., DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHEAST CORNER OF THE SOUTHEAST 1/4 OF SAID SECTION

16;

THENCE SOUTH: 0°36 29" WEST 1,609.20 FEET ALONG THE EAST LINE OF SAID
SECTION 16 TO THE POINT OF BEGINNING;

THENCE SOUTH 89°43'19" WEST 550.04 FEET;

THENCE SOUTH 1°41'19" WEST 363.95 FEET TO THE SOUTH LINE OF THE NORTH 1/2
OF THE SOUTHEAST 1/4. OF THE SOUTHEAST 1/4 OF SAID SECTION 16;

THENCE NORTH 89°40'56" EAST 556.91 FEET ALONG THE SOUTH LINE OF SAID
SUBDIVISION TO THE EAST. LINE OF SAID SECTION 16;

THENCE NORTH 0°36°29" EAST. 363 39 FEET ALONG THE EAST LINE OF SAID SECTION
16 TO THE POINT OF BEGINNING

EXCEPT COUNTY ROAD ALONG THE EAST LINE THEREOF,
SITUATE IN THE COUNTY OF SKA-G_‘IT.&_STATE OF WASHINGTON.

The Real Property or its address is commonly known as 14852 BRADSHAW RD, MOUNT
VERNON, WA 98273, The Real Property tax |dent|f|cat|on number is 340316-4-007-0004
P22073.

REVOLVING LINE OF CREDIT. This Dead of Trust secures the. Indebtadness including, without limitation, a revolving
line of credit, with a variable rate of interest. which obligates Landér to make advances to Grantor up to the credit limit
so long as Grantor complies with all tha tarms of the Credit. Agreemant and the line of credit has not been terminated,
suspended or cancelted; the Credit Agreement allows negative amortization. Such advances may be made, repaid. and
remade from time to time, subject to the limitation that the'total: outstandmg balance owmg at any ona time, not
including finance charges on such balance at a fixed or variable rate. of sum as provndad in the Credit Agreement, any
temporary overages, other charges, and any amounts expended or advancad ‘as -provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided.in the Credit Agreement. It is the intention of
Grantor and Lander that this Deed of Trust secures the balance ocutstanding under ‘the Credit Agreemsnt from time to
time from zero up to the Cradit Limit as provided in the Credit Agreemant and any intermediate balanca. Funds may be
advanced by Lender. repaid. and subsequently readvanced. The unpsid balance of the revolving line of credit may at
certain times be lower than the amount shown or zero. A 2erc balance doés not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Therefora, the'lian qf"this-Bee'd of Trust will remain in full
force and effect notwithstanding any zero balanca. :

Grantor hereby assigns as security to Lender, all of Grantar's right, title, and. |nterest in. and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW B65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantar a license to collect the Rents and profits, which license may be revoked.-at Lender s option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. in addntlon Grantor grants to Lender a
Uniform Commaercial Code security interest in the Personal Property and Rents. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND {Bf PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, -THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantdr shall ‘pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely mannar: perform aII of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Documents. = e 5

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantar agrees that Grantor's possessnon and use of the
Property shall be governed by the following provisions: ,

Posgession and Use. Until the occurrence of an Event of Default, Grantor may (1} remain in-'bossess_id'n ahd:'
control of the Property; (2) use, operate or manage the Preperty; and (3) coliect the Rents from the Property .-
(this privilege is a license from Lender to Grantor automatically revoked upon defaultl, The following provisions™
relata to the use of the Proparty or to other limitations on the Property. The Real Property is not usecl prmcnpm‘t g
for agricuitural purposes,

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all” repalrs :
replacements, and maintenance necessary to preserve its value.

Compliance With Environmantal Laws. Grantor represents and warrants to Lender that: (1) During the perlod m‘
Grantor's ownership of the Property, there has bean no use, generation, manufacture, storage, treatment, disposal~
release or threatensd release of any Hazardous Substance by any person on, under, about or from the Property;
{2) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
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= acknowledged by Lender in writing, {a} any breach or violation of any Environmental Laws, (b) any use,
;. generation.‘manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
“gn;-under;” abglt.or from the Property by any prior owners or occupants of the Property, or (c) any actual or
thireatened litigatian or claims of any kind by any person relating to such matters; and (3) Except as previously
disctosed-to and acknowledged by Lender in writing, {a) neither Grantor nar any tenant, contractor, agent or other
authorized.{isér of ‘the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or fram the Property; and (h) any such activity shall be conducted in compliance with
all applicable “federal, “state, and local laws, regulations and ordinances, including without limitation all
Environmental Laws. - Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections angd’ tests, at Grantor s expense, as Lender may deem appropriate to determine compliance of the
Property with-this seetion. of the Deed of Trust, Any inspections or tests made by Lender shall be for Lender's
purpases only and shall, not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other persan, The representations and warranties contained herein are based an Grantor's due diligence in
investigating the Praperty for Hazardous Substances. Grantor hereby {1} releases and waives any future claims
against Lender for |ndemnlty or-contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and:*(2) agrées to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, ‘penalties, and ‘expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this section of the Deed of Trust or as a consequence of any use, ganeration, manutacture, storage,
disposal, release or threatened relaase occurring prior to Grantor's ownershlp or interest in the Property, whether
or not the same was or should have been known ta Grantor. The provisions of this section of the Deed of Trust,
including the obligation tojndemnify snd defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien.of this:Dagd of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreclesure or otherwme

Nuisanca, Waste. Grantor shall Aot cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the. Property or anv portion of the Property, Without limiting the generality of the
foregoing. Grantor will nat remove, or.grant'to;any other party the right to remove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, 'gravel‘-dr rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demollsh or remove any Improvements from the Real Property
without Lender's prior written consent.’ As a condltlon to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfactory to” Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lendér's':ggents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's intérests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this.Deed of Trust.~

Compliance with Governmental Requirements. Grantor shall’ promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons of’ entities:of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner; with all laws; ardinances, and regulations, now or hereafter
in effect, of all governmental autharities applicable to tﬁe use or‘occupancv of the Property. Grantor may contest
in good faith any such law, grdinance, ar regulation -and wnhhaid compliance during any proceeding, including
appropriate appeals, sc long as Grantor has notified Lender in wrltlng prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Froperty are not Jeopardrzed :kender may require Grantor to post adequate
security of a surety bond, reasonably satisfactory to Lender, to protect Lender's interest,

Duty to Protect. Grantor agrees neither to abandon or leave unattended ithe Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Praperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optid’n; - --(A"l eclare ‘immediately due and payable all
sums secuored by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lerder deems: appropriate, upan the sale or
transfer, without Lender's prior written consent, of all or any part of the :Réal Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any. right, title 'or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by’ outnght sale, deed, instaliment sale
contract, land contract, contract for deed, leasehold interest with a term greater then three {3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land-trust holding title to the Real
Property, or by any other method of canveyance of an interest in the Real Property.; However th|s option shall not be
exercised by Lander if such exercise is prohibited by federal law or by Washington law.-

TAXES AND LIENS. Tha following provisions relating to the taxes and liens on the" Property are. part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency} all taxes, specral taxes, assessments,
charges (including water and sewer), fines and impasitions levied against or on account ef the Prapérty, and shall
pay when due all claims for work done on or for services rendered or material furnished ta the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under.this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. . :

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim In connectron \mth 8 good falth
dispute over the ebligation to pay, so long as Lender's interest in the Property is not jecpardized. 'If & lien-arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if.a Ilen is frled
within fifreen (15) days after Grantor has notice of tha filing, secure the discharge of the lien, ar:if- requested by“-:.
Lender, deposit with Lender cash or a sufficient carperate surety bond or other security satisfactory te Lender.in an j'
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could.dccrue a§'a’
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lendar angd” shall B
satisfy any adverse judgment hefore enforcement against the Property. Grantor shall name Lender as an. addltlonalu &
obligee under any surety bond furnished in the contest proceedings. i

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the; taxes"
or assessments and shall authorize the appropriate governmental offigial to deliver to Lender at any time a wr!_xten
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any.- i
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serwces are furnlshed or any materials are supplied to the Property, if any mechanic's lien, materialmen's lian, or

other lien gould be asserted on account of the work, services, or materials and the cost exceeds $1,000.00.
Granter-will dporn ‘raquest of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
andwill pay the cast. of such improvements.

PROPERTY DAMAGE INSURANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Ineura_nce.-_ Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covaring all Improvements on the Real
Property in an amgunt:sufficient to avoid application of any cainsurance clause, and with a standard mortgagee
clause in favor of Lerider, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall he written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonabw acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificatas of insurance in form satisfactary to Lender, including stipulations that
coverages will not be cancelled or.diminished without at least ten {10} days prior written natice to Lender. Each
insurance policy also shall mc!ude an‘endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act}. omission:or default of Grantor or any other person. The Real Praperty is or will be located
in an area designated by the .Director. of the Federal Emergency Management Agency as a special flood hazard
area. Grantor agrees to ohtain and maintain Federal Flood Insurance, if available, for the maximum amount of
Grantor's credit line and the full unpaidl pringipal balance of any prior liens on the property securing the loan, up ta
the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and
to maintain such insurance for the term of the Ioan

Application of Proceeds. Grantor: shaﬂ prornptly notify Lendar of any loss or damage to the Property if the
estimated cost of repair or replacemeiit exceeds” $1,000.00. Lender may make praof of loss if Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender’s
election, receive and retain the procesds of any insurance and apply the proceeds ta the reduction of the
Indebtednass, payment of any lien affecting. the Property, or the restoration and repair of the Property. If Lender
slects to apply the proceeds to restoration and repair;“Grantor shall repair or replace the damaged ar destroyed
Improvements in a manner satisfgctory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds fer the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any procesds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repaif or‘restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then ta pay accrued interast, and the remainder, if any, shall be applied
to the pringipal balance of the Indebtedress: “If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest ta Grasitor as Grantor's interests may appear.

Compliance with Existing Indebtadness. During the peried in which.any Existing Indebtedness described below is
in effect, compliance with the insurance provisions cohtained’ in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurange provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would, canstitute | duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the pruvusv:ms im this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable: to “tha helder of.the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property_ free. of. all taxes, liens, sacurity interests,
encumbrances, and other claims, (B) to provide any required insurarice;on the Property, {C) to make repairs to the
Property or to comply with any obligation ta maintain Existing Indebtédness in gbod standing as required below, then
tender may do so. If any action or proceeding is commenced that ‘would materiglly affect Lender's interasts in the
Property, then Lender on Grantor's behalf may, but is not required’ “to;. take-"any action that Lender believes to be
appropriate to protect Lender's interests, Al expenses incurred or paid by Lender<fgr-such purposes will then bear
interest at the rate charged under the Credit Agreemant from the date” irigurred ar. paid by Lender to the date of
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at:Lender's option, will (A} be
payable on demand; (B) be added to the balance of the Credit Agreement and be appomoned among and be payable
with any installment payments to becama due during either (1} the term of any applicable insurance policy; or (2) the
remaining term of the Credit Agreement; or (C) be treated as a balloon payment:which will he“due and payable at the
Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts\ The rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which Lerider may He entitled on account of
any default. Any such action by Lender shall not be construed as curing the defeult 80, s to bar Lender from any
remedy that it otherwise would have had. E .

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Propertv IFI fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property descnptlon or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final tltle .opinien issided. in favor
of, and accepted by, Lender in connaction with this Deed of Trust, and (bl Grantor has the fulk- nght power and
authority to execute and deliver this Deed of Trust to Lender, i )

Defense of Title. Subject to the axception in the paragraph above, Grantor warrants and will farever defend -the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's titie or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend’ the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be ‘entitied to”
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own’ chmce, and ..
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to tlme-"
to permit such participation.

Compliance With Laws. Grantar warrants that the Property and Grantor's use of the Property comphes W|th
existing applicable laws, crdinances, and regulations of governmental autharities.

Survival of Promises. All promises, agreements, and statermments Grantor has made in this Deed of Trust shall-'_-u"u
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtednass are a part of this Deed of Trust
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* Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
S é-xisting-rl'ieri'. Grantor expressly covenants and agrees to pay, ot see to the payment of, the Existing Indebtedneass
“and-to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
oi“-*any-defau‘l't under any security documents for such indebtedness.

No Modlficatlon “Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or.renewed without the prior written consent of tender. Grantor shall neither request nor
accept any future advances under any such security agreemeant without the prior written consent of Lender.

CONDEMNATION. _THé__fé!_IoWiﬁg_ provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procaedings:. |f any proceéding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take Such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party.in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
rapresented in the proce'ed'r'ng by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered’to tendet such instruments and documentation as may be requested by Lender fram time to
time to permit such’ partlclpatmn

Application of Net Procegds If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any pertion of the
net proceeds of the award. be applied to: the Indebtedness or the repair or restoration of the Property. The net
praceeds of the award shall‘maan the-awdrd after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender-ip connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a- part of this Deed of Trust:

Current Taxes, Fees and Charges,” Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and teke whatevsr other agtion is requested by Lender to perfact and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for regording or registering this Deed of Trust.

Taxes. The following shall constitute taéxes to-which this section applies: (1} & specific tax upon this type of
Deed of Trust or upon all or any part of the -Indebtedness secured by this Deed of Trust; (2) a specific tax an
Grantor which Grantor is authorized or required.to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Daed. of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4) a specific tax on all or: any portion of the Indebtedness or on payments of principal and
interest made by Grantor, A A

Subsequent Taxes. |f any tax to which this section aﬁphé's i ehacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an.Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided:below uinless Grantor either (1) pays the tax before it
becomes delinguent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corparate surety bond or other securrtv satrsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowsrons relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement, This instrument shall constitute a Schriiv Agreeme’nt to the extent any of the Proparty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time, 8

Security Intarest. Upon request by Lander, Grantor shall take whatever.}..ac,t,ion is, requested by Lender to perfact
and continue Lender's security interast in the Personal Property. In addition to recording this Dead of Trust in the
real property records, Lender may, at any time and without further autherization® from Grantor, file executed
caunterparts, copies or reproductions of this Deed of Trust as a flnancmg statement.. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security.interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property fram the Property. Upon default;” Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasanablv convenient t¢ Grantor and
Lender and make it available to Lender within three (3) days after receipt of wrltten demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from ~which information
concerning the security interest granted by this Deed of Trust may be obtained (each ag requrred by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to ___f\jr__t-hf,-r' assurances and

attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will.make, éxecute and
deliver, or will cause to be made, executed or delivered, to Lender or ta Lender's designee, -and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offlces
and places as Lender may deem appropriate, any and all such mertgages, deeds of trust, seturity déeds, secuntv
agreements, financing statements, continuation statements, instruments of further assurance, .- -certificates and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to eﬁectuate ‘camplets,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust; and the".
Related Documents, and (2) the liens and security interests creatad by this Deed of Trust on the Property, :
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the'contrary.in:
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. :

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do 80
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appornts.--"‘
Lender as Grantor's atterney-in-fact far the purpose of making, executing, delivering, filing, recording, and doing.al!
other thlngs as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

L
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FULL PEHFORMANCE if Grantor pays all the Indebtedness when due, tarminates the credit line account, and otherwise
perfarms all the. oblrgatlone imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
& request:for: Aull receriveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing.. staterfient” on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee'shall be“paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the ' ‘pergonor. persons legally entitled thereto”, and the recitals in the reconveyance of any rmatters or
facts shall be:corclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT: Grantor-_wrll be in default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes.@ material misrepresentation at any time in connection with the Credit Agreement. This can
include, for exampla, a fa'use stateément about Gramtor's income, assets, labilities, or any other aspects of Granmor's
financial condition. :B) . Gramor does not meet the repavment terms of the Credit Agreement. {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for exampls, failure to
maintain required insurance, Waste or.destructive use of the dwelling, failure to pay taxes, death of all persans liable on
the account, transfer of title or séle of the dwelling, creation of a seniar lien on the dwelling without Lender's
permission, foreclosure by the holder oF another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT i an Event of Default accurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise anv one of rnore of the following rights and remedias:

Elaction of Remadies. Al nf Lender! 's rights and remedies will be cumulative and may ba axercised alone or
together. An election by Lender to choose‘any one remedy will not bar Lender fram using any other remedy. |If
Lender decides to spend money arita perfarm any of Grantor's obligations under this Deed of Trust, aftar Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. ; :

Accelarate Indebtednass. Lender"zs.héll hg\re tﬁ"e_r‘i'g__ht at its option to declare the entire Indebtedness immediately
due and payable. ;

Foreclosura. With respect to all or anv part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale,“and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accerdance with and to. the full extent provided by applicabla law.

UCC Remediss. With respect to all or any part of'the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform-Commercial Code.

Collect Rents. Lender shall have the right, “without notice to Grantor to take possession of and manage the
Praperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance:of this right, Lender may require any tenant or
other user of the Property to make payments of rént or use feds directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantgr's, dttofney-in-fact to andarse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tanants
or othar users to Lender in response to Lender's demnand shall satishy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may axarcise its rights under this
subparagraph either in person, by agent, or through a recenver

Appoint Receiver. Lender shall have the right to have a receiver appomted to take possession of all or any part of
the Property, with the pawer to protact and preserve the Property, te aperata the Praperty preceding or pending
foreclosure or sale, and to coliect the Rents from the Property and apply the'proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without hond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparant value of the Property exceeds the
Indebtedress by a substantial amgunt. Employment by Lender shall not ISCIUEHIfY a person from serving as a
receiver. :

Tenancy at Sufferance. If Grantor remains in possessmn of the Property after the Propertv is sold as provided
above or Lander otherwisa becames entitiad to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of tha Property and shall, -at;Lender’s option, either (M
pay a reasonable rental for the use of the Property, or (2] vacate the Property |mmed|ately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy prowded |n thrs Deed of Trust or the
Credit Agreement or available at law or in equity. : S

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubiic sale of the Parsanal
Property or of the time after which any private sale or oather intended disposition of the Perseoinal Praperty is to be
made. Reasonable notice shall mean notice gwen at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be mada in conjunction with any sale of the Real F‘ropert\rr '

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives afvy, ﬂnd &l rights to have
tha Praperty marshalled. In exercising its rights and remadies, the Trustee or Lender shall.be freg to'sell all or any
part of the Property tagether or separately, in one sale or by separate sales. Lender shall be: entltled i r) brd at any
public sale on all or any portion of tha Property. .

Attorneys' Fess; Expenses. |f Lander institutes any suit or action to enforce any of the terrns of thls Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attérrioys’: feag at’ trral

and upon any appeal. Whether ar not any court action is involved, and to the extent not prohlblted by tlaw,’ afl:_

reasonable experses Lender incurs that in Lender's opinion are necessary at any time for the protection "of ite

interest or the enforcement of its rights shall become a part of the Indebtedness payable on damand® -and shall:bear .=
interest at the Credit Agreement rata from the date of the expenditure until repaid. Expenses covered by this

paragraph include, without limitation, however subject to any limits under applicable law, Lander's attoineys’ foes:

and Lender's lagal expenses, whethar or not there is a lawsuit, including attorneys’ fees and expénses fo

bankruptcy preceedings lincluding efforts to modify or vacate any automatic stay or injunction), appeals,-and’ anv
anticipated post-judgment collection services, the cost of searching records, obtaining title reports {ingluding,
foreclosure reports), surveyors’ reparts, and appraisal fees, title insurance, and fees for the Trustee, to the extent:”

parmitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law
Rights of Trustee, Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee

AN

2014032
Skagit County Auditor

$81.00

3/21/2014 Page 6 of 911:45AM



TR T

DEED OF TRUST
(Continued) Page 7

(pursiuant ta Lender's instructions) are part of this Deed of Trust:

" Powars of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with raspect to the Property upon the written request of Lender and Grantor: (a) join in
preparing -ang filing: a map or plat of the Real Property, including the dedication of streets or other rights to the
public; {b}:-join in. granting any easement or creating any restriction on the Real Property; and (¢} join in any
subordmatlon or. other agreement affecting this Dead of Trust or the interest of Lender under this Deed of Trust.

Obligations to ‘Notify. T._rustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or Iien,‘-"o_r:ia{ any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, ‘or uniess the action or proceeding is brought by Trustee.

Trustee. Trustee shall mest all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth-“above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale,“and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to-the-f'fun extent provided by applicable law.

Successor Trustee..Lender,;”at Lender's option, may from time to time appoint a successor Trustee to any Trustes
appointed under this Deed of ‘Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
ather matters required by state law;, the names of the orlgmal Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number-where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument’ “stiall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without cerwevance ‘of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trist and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other: prowsmns for substitution.

NOTICES. Subject to applicable law, and except For natice required or allowed by law to be given in another manner,
any notice required to be given undef.this Deed of Trust, including without limitation any notice of default and any
noticg of sale shall be given in wrltang, and.ghall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law),’when. deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States. rnau! as first-class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of ‘this Dead of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of ‘Trust. shall be sent to Lender's address, as shown ngar the beginning of
this Deed of Trust. Any person may change his ar her address for notices under this Deed of Trust by giving formal
written notice to the other persan or persons, ‘spacifying that the purpase of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or atllowéd: by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor.is deemed to be notice given to all Grantars. It wilt
be Grantor's respensibility to tell the others of the notice from: Lender

MISCELLANEQUS PROVISIONS. The following mlscellaneous prowsmns are & part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and. in the Related Documents is Grantor’s entire agreement
with Lender cancerning the matters covered by this Deed ot Trust. To.be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed-by. whcever w1ll be bound or obligated by the change or
ameandrment. Fi

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust,® .

Merger. There shall be no merger of the interast or estate created by thns Deed of Trust with any other interest or
astate in the Property at any time held by or for the benefit of Lender jn-any capacuty, without the written consent
of Lender. A

Governing Law. This Deed of Trust will be governed by federal law appllcabla td Lendar and, to the extent not
preempted by federal law, the laws of the State of Washington withoyt regard to |ts confllcts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washmgton :

Cholce of Venue. If there is a lawsuit, Grantar agrees upon Lender's request. to submlt to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trus'( shall be qut ‘and several, and all
references to Grantor shall mean each and every Grantor, This means thateach_firantor _signing below is
responsibile for all obligations in this Deed of Trust. T

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's righits unéler'this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any Tight will not mean that
Lender has given up that right. If Lender does agree In writing to give up one of Lender's: nghts, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust~Grantor-also. understands
that if Lender does consent to a request, that does not mean that Grantar will hot have .to get Lénhder's consent
again if the situation happens again. Grantor further understands that just because Lenderconsents to".one or
more of Grantor's requests, that does not mean Lender will be required to consent to any-of Grantor § future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor .

Severability, If a court finds that any provision of this Deed of Trust is not valid or should not be enforced that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Thefefdre, &-court will
enforce the rest of the provisions of this Deed of Trust even if & provision of this Deed of Trust may be found to be'~-___
invalid or unenforceable, &

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantsr‘s in“te,reé:t
this Deed of Trust shall be binding upan and inure to the benefit of the partias, their successors and assigris.’ If

ownership of the Property becomes vested in a person other than Grantor, Lender, without notice ta Grantor, mav, :
deal with Granter's successors with reference to this Deed of Trust and the Indebtedness by way of forbearanceor -

extension without releasing Grantar from the obligations of this Deed of Trust or Habiiity under the lndebtedness
Time is of the Essence. Tima is of the essence in the performance of this Deed of Trust.

Waiver of Homastead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.
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DEFlNiIT"I.ONS. le’e following words shall have the following meanings when used in this Deed of Trust:
B’eneficiaryf __T'he_:word "Beneficiary" means WHIDBEY ISLAND BANK, and ite succassors and assigns.

Borrowar. The word "Borrower” means MORRIS G JOHNSON and MARCIA E JOHNSON and includes all
co-sighers and co- makers signing the Credit Agreement and all their successors and assigns.

Credit Agreemant The words *Credit Agreement” mean the credit agreement dated March 17, 2014, with
credit limit of . $350,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refmancmgs of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The wards By Ieed of Trust" mean this Deed of Trust amang Grantor, Lender, and Trustee, and
includes W|thaut Ilmltatlon alf’ assrgnment and secunty interest provisions relating to the Personal Property and
Rents. S

Envrronmental Laws. The' wards "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances. felating-10 the protection of human health or the environment, including without
limitation the Comprehenswe Environmiental Respanse, Compensatian, and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, &t seq. ("CERCLAY), the Superfund Amendmants and Reauthorization Act of 1986, Pub. L.
No. 99-498 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.8.C. Section 1BQ1, et seq., the Resource
Conservation and Recovery Act, 42 U;5;C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto

Event of Defauit. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of thls Deed ‘of Trust.

Existing Indabtadness. The wnrde "Extstlr\g lndebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means MOF!RIS G JOHNSON and MARCIA E JOHNSON.

Hazardous Substances. The words Haz_arduue Substances” mean materials that, because of their guantity,
congentration or physical, chemical or infectigus charagteristics, may cause Or pose a present or potential hazard
to human haalth or the environment when:impropetly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous-or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, withgut limitation, petroleum and
petroleum by-products or any fraction thereof and :ashestos

Improvements. The word "Improvemernits” means all existing* “gnd future improvemnents, buildings, structures,
mobile homas affixad on the Real Property, facilities, add:tmns, replacements and other construction on the Real
Property. S 3

Indabtadnass. The word "Indebtedness” ‘means all princrpi’al mteres’t and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, sxtensions of,
madifications of, consolidations of and substitutions for: the Gredit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor 5° obhgahcms or expenses incurred by Trustee or
Lender ta enforce Grantor's obligations under this Deed of Trust together wuth interest on such amounts as
provided in this Deed of Trust.

Lendar. The ward "Lender” means WHIDBEY ISLAND BANK, |ts successors and assigns. The words "successors
or assigns” mean any person or company that acquires any mterest in the Credrt Agreement,

Personal Property. The words "Pecsonal Property” mean all equrpment ﬂxtures, and other articles of parsonal
property now or hereafter owned by Grantor, and now or hereafter-attached .or_affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of,’ ‘and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (rncludlng wrthaut limitation ail insurance
proceeds and refunds of premiums) fram any sale or other disposition of the Proparty."

Property. The word "Property” means collectively the Real Proparty and the Personal F‘ropé:rtv

Real Property. Tha words "Real Property” mean the real property, interests am:i r|ght5, as further described in this
Deed of Trust. e .
Reolated Documents. The words "Related Documents” mean all promissary notes, credit egreemer\ts. loan
agreements, environmental agreements, security agreements, mortgages, deeds of. trust, secunty deeds, collateral
mortgages, and all other instruments, agreements and documents, whather now or-heigafter existing, executed in
connection with the Indebtedness; provided, that guaranties are not "Refated Documents” and are not secured by
this Deed of Trust. S

Rents. The word "Rents” means all present and future rents, revenuas, income, issuss
other benefits darived from the Property.

Trustes. The word "Trustee” means RECONVEYANCE PROFESSIONALS, INC., whose mallmg address is PO BOX
BEE87, EVERETT, WA 98206 and any substitute ar successor trustges.

--rofeltie_s.,--p‘reﬁts, and
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EA(.?H" GRAN:.TO.R ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS8 TERMS.

GRANTOR

MARCIA € JOHNSON -

INDIVIDUAL ACKNOWLEDGM j T

STATE OF M 42‘5% W”J’%’q )

Notary Public

State of Washington
ss | Bradley Sloan
COUNTY OF Sk «?7/-/—- : : Commission Expires 06-28-16§

On this day before me, the undersignad Notar’y: Pl__Jinc, personally appeared MORRIS G JOHNSON, parsonally known to
me ar proved to me on the basis of satisfactory gvidence to be the individual described in and who executed the Dead
of Trust, and acknowledged that he or she SIgned the Deed of Trust as his or her free and voluntary act and dead, for

the use rposes therein mentioned. mﬁ
joh / 7 - day of C/h , 20 /‘/
Residing at /%ﬂﬂj’ Démﬂ’?

Notary Public in and for the State of dﬂ - My commission expires é - 22 -/ o

Given under

By

INDIVIDUAL ACKNOWLEDGMNT Notary Public

R State of Washington
STATE OF m&SA(ﬁﬂ#ﬂ ;:; ; s “: Bfadley Sloan
COUNTY OF Sky q /7L— } . Cornmissmn Expires 06-23 16 i

On this day before me, the undersigned Notary Public, personally appeared NiAFIC[A E JOHNSON personally known to
me or proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that he ar she signed the Deed of Trust as his or her free and, ~oluntary act and deed, for

the uses oses therein mentioned.
ici i /7 - day of MM&A , 20 /L/
By Resldlng at Mﬂkﬂr I/M?M

Notary Public in and for the State of W . My commnssnen explres : é 26 ’/é

Given under

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersignad is the legal owner and holder of all indebtedness secured by this Deed of Trust You are hereby .
requested, upon payment of all sums owing to yau, to reconvey without warranty, to the persons entitled: thereto ‘the
right, title and interest now held by you under the Deed of Trust. :

Date: Beneficiary:
By:
Its:

LASER PRD Lending, Ver. 14.1.0.009 Copr. Harland Financtal Solutions, Inc. 1997, 2074. All Rights Raserved, -
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