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DEED OF TRUST

MIN 1002674000087258311

VA Case Number: 46-46-5-0783482

DEFINITIONS :

Words used in multiple sections of lh!s Limumuﬂ are defined below and other words are defined in
Sections 3, 11. 13, 18, 20 and 21. (emm ;uies 1cgasdmu the usage of words used in this document are
also provided in Section 16. : S
{A) "Security Insteunsent™ means this dowmwt which is dated March 15, 2014
together with all Rtéelq to this document. °
{B} "Borrawer"

LUTHER J EROSS. AS HIS SEPARATE ESTATE .

Borrower 15 the trustor upder this Security instrument.
(C) "Lender" is
American bquity Mortgage, Inc.
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‘ _____La-‘é%rgier isa Corporation
_“"n:ri_;anized and existing under the laws of The State of Missourd
< Lenderts address is
11933, westﬁ1ne Industrial Orive, St. Louis, MO €3140
J "“Trmlee
3 ﬁ1bﬁae1 P Bﬁi% Esguire 1300 Piccard Drive Suite 105 Rockville, MD 20850
':"-"{I-L}- "MFR%" is Mortgage Flecronic Regisiranion Systems, Ine. MERS is a separate corporation that is
acting solely. a3 a nominee for Lender and Lender's successors and assigns, MERS is the beneficiary
um}cr this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
addiess- dﬂd kkphom number of PO Box 2026, Fling, M1 48301-2026. tel. {888) 679-MERS.
(F) "Note' meansthe promissory note signed by Borrower and dawd March 15, 2014
The Note states that Borrower owes Lender
Four Hundred:Sixteen Thousand Seven Hundred Seventy-Two and Dollars
(U.S. $416,772.007 ¥ plus interest. Borrower has promised to pay this debt in regular Periodic
Pavments and to pa¥y thie debf in full not later than April 01, 20644 .
(G} "l’mput\ meuns::-the"p:f-operty that is described below under the heading "Transfer of Rights in the
Property.'
{H} "Loan" means the debt eudemed by the Note. plus interest. any prepayuient charges and late charges
due under the Note. andall sums dge inder this Security Instrument. plus interest.
(I) "Riders" meuns 4] Ridets to-this Security Instrument that are exccuted by Borrower. The following
Riders arc to be executed b\, B-mmu es' IL 1weck box as applicable]:

| Adjustable Rate Rld{: ("nn‘dom'iuium Rider ___ Second Home Rider
Balloon Rider % Plapfied“Unit Development Rider _: 1-4 Family Rider

,,}x, VA Rider :Em_wki_\ Payment Rider P X Other(s) {specify]
£ SEE EXHIBIT A

(N “"Applicable Law™ meuns all- u?nt'rolﬁnﬁ applicable federal, state and local statutes, regulutions,
ordinances and administrative rules and (}rdels {that*have the effect of law) as well as all applic able final,
non-appealable judicial opinions. E T

(K3 "Community Association Dues, }‘tws. J!’id !\\sessmenis meuns all dues, fees, assessments and other
charpes that are imposed on Borrower {)r 1%3; Property by a condominium moualmn homeowners
association or stmilar organizaiion. g

(L} "Eleetronic Funds Transfer’ means drn “ranster of funds, other than g transaction ofriginated by
check, drafl, or similar paper instrument, which is ln;[_ixat_g,g1 through an electronic terminal, lelephoenic
instrument, computer. or magnetic tape so as to order, i']ml‘"t'iét_:."‘or authorize a financial institution to debit
or credit an account, Such term includes. but is nét Jimited fo] point-oftsale translers, automated teller
maching transactions, transfers iitiated by icicphzaﬁna w_ti-i"'c,' transfers, and automated clearinghouse
transfers. S

{M) "Escrow Items" means those 1items that are dcaarlhnd il Q\,mon

(N} "Miscellaneous Proceeds"” means any compensation, seglloment, duaid of damages, or proceeds paid
by any third party {other than insurance proceeds paid undee the coverages described in Section 5) for: (i)
damage 10, or destruction of. the Property: {ii) condemnation or other taking of all or any part of the
Property; (ili) convevance in Bieu of condemnation: or (1v) mmcprmemdmns of ar omissions as . the
value and/or condition of the Property.

{(1 "Mortgage Tosurance' means insurance protecting Lender agdmsi th n@npd\,mcni of, or default on,
the Loan. :

{(F} "Periodic Payment"” means the regularly scheduled amount due foz (;) prmmpai amd interest under the
Note, plus (1) any amoeunts under Section 3 of this Security Instrument.” 3
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£QF "RESPA™ means the Real Estate Settiement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its
“unplementing regulation. Regulation X (12 C.F.R. Part 1024), as they might be amended rom time to

"”t;me or any additional o successor legislation or regulation that governs the same subject matter. As used

A this Seeurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
S 'a Mederudly related morigage loan™ even if the Loan does not qualify as a "federally related mortgage
Cjoanainder RESPA.

R ”_Si.:écés‘fg{a‘r in Enterest of Borrower™ means any party that has faken title w the Property, whether o
not i_'hat pam?f h;as asstmed Borrower' s obligations under the Note and/or this Security instrument,

T’R:-.._l ‘RFFR OF Rl{n}ﬂ‘a IN THE PROPERTY
The he:nchcmr\, 31 this Security Instrument is MERS (solely as nominee for Lender and Lender's
SUCCRSSOrs: and asal;m) and the successors and assigns of MERS. This Security nstrument secures to
Lender: (D-dhe H_pd\, mient of the Loan, and ali renewals, extensions and modifications of the Noter and (i)
the performance of Bomm er s covenants and agreements under this Security Instrument and the Note. For
this purpose. Bozrowez irrevocably grants and conveys to Trustee. in trust, with power of sale. the
following dusur;hed pmp«:m imdtf.d inthe COUNTY Iy pe of Recording lurisdiction|
of Skagit T Lk IName of Recording furtsdiciion]

SLE EXHIBIT A

Parcel 113 Number: PO6418 s which currently has the address of
34805 N SHORE DR ’ ; {Strect]
MOUNT VERNON | . Washington 98274 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now e hereafter, erected on the property. and all
casements, appurtenances, and fixtures now or hereafiér a part-ot. the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred o in this
Security Instrument as the "Property.” Borrower understands :fand agrees that MERS holds only tegal dtle
to the interests granted by Boerrower in this Security Instrument. but! if necessary fo comply with law or
custom, MERS {as nominee for Lender and Lender' s successors and d‘s'-sl\rih) has the right: o exercise any
or ail of those interests, including, but not limited to. the right to foreciosé” and sell the Property; and to
take any action required of Lender including, but not limied to. _reicasmu .:arid canceling this Security
losirument.

BORROWER COVENANTS that Borrower is fawfully be;%ed (}T the estare hereb\ conveved and has
the vight 1o grant and convey the Property and that the Property is unencum med L\(_,Cpi for encumbrances
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oftecerd, Borrower warrants and wilt detend generally the title fo the Property against all claims and
Sdemands. subject to any encumbrances of record.

S THIS SECURITY INSTRUMENT combines uniforin covenants for national use and non-uniform

@\ {mams with tmited variations by jusisdiction to constifute a uniform security instrument covering real

1>_l.vnt..ﬂ> :

U UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I Payvment of Principal, Interest. Escrow ltems, Prepayment Charges, and Late Charges.
Bomov\-;; shall. pay when due the principal of. and interest on. the debt evidenced by the Note and any

mpm ment charges and fate charges due under the Note. Borrower shall aiso pay tunds for Escrow Items

_ ¥S&action 3. Payments due under the Note and this Security Instrument shall be made in U.S,
currer “Howewer if any check or other instrument received by Lender as payment under the Note or this
Securty” imtmmmi s retured o fender unpaid. Lender may require that any or all subsequent payments
due under “the Note - and this Security lnstrument be made in one or more of the following forms. as
selected by Lender: (ab.cash: (b) money order: (¢) certified check, bank check. treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, amirummmhn or entity: or (d) Electronic Funds Transfer.

Paymenis gre decmed. ficeived by Lender when received at the location designated in the Note or at
such ather tocation as may be designated by Lender in accordance with the notice provisions i Section 13.
Lender may return any “payaient or partial payment if the payvment or partial payments are insufficient to
bring the Loan cutrent. Lendér may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any Fights hercunder or prejudice to its rights to refuse such payment or partial
payments in the future,sbuy Lendér js.not abligated w apply such payments at the time such payments are
accepted. 1f each Periodi¢ Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lenderinay hold such unapplied funds until Borrower makes payment 1o bring
the Loan current. I Borrower does not. do.so within a reasonable period of time, Lender shalt either apph
such funds or retum them to-Borrowet. I not '1pphe<§ easter. such tunds will be applied to the cutstanding
principal balance under the Notesimmediately prior fo foreclosure. No oflset or claim which Borrower
might have now ot in the futuré against Lender shall relieve Borrower from making payments due under
the Note and this Sceurity [nstrumpm U ) urm;m the covenants und agreements secured by this Security
Instriment, ' :

2. Application of Pmments or’ ?rmeeds Lxeept as otherwise described in this Section 2, all
pavments accepted and applied by Lender shall be applied v the following order of pnorni} (4) interest
due under the Note;, (1) principal due m}du the.Note: (¢) amounts due under Section 3. Such pavments
shall be applied w each Periodic Payment.in dhe order in which it became due. Any remaining amounts
shall be applied first o late charges. second to any other amounts due under this Security Instrument, and
then w reduee the przncxpdl balance of the Nete.

If Lender receives a payment from Bonower for a delinquent Periodic Payment which includes a
sutficient amount to pay any late charge due. the payiment may be applied to the delinquent payvment and
the late charge. 1§ more than one Periodic Payment is {)ul&m;u[mg, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payiments if. and to the extem that, ecach payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
mote Periodic Pavments, such excess may be applied to any Tute charges due. V cluntary prepayments shail
he applicd first 1o any prepaviment charges and then as describied-in the

Any application of payments. nsurance proceeds. or Miscellangous Proceeds to principal due under
the Note shall not extend or postpone the due date. or change He amount. ol the Periodic Pavments.

3. Funds for Escrow [tems. Borrower shall pay to Leader on ;?n day Periodic Payments are duc
under the Note, until the Note is paid in full. a sum (the "Funds”) 1o pm\ zdc or payment of amounts due
for: (a) taxes and assessments and other items which can attaif.prieriteo N this Securtty sty ument as
lien or encumbrance on the Property; (b) leasehold payments or *fmund Yents an the Property. if any: (¢)
plemmmﬁ tor any and all insurance required by Lender under Scttion 5: and (d) Mortgage Insurance
premiums, i any. or any sums payabie by Borrower to Lender in. teu of the payment of ’\.’1()[’1;3‘1”6
Insurange premiums i accordance with the provisions of Section 0. These nems are called "BEscrow
lterms." At origination or at any time during the term of the Loan, Lender may rcquue that Community
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\sscmcmuon Dues, Fees. and Assessinents, if any, be escrowed by Borrower, and such dues. fees and
“gssdssments shall be an Escrow ftem. Borrower shall promptly furnish to Lender alt notices of amounts o
bg, ‘paidunder this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives

.;"fmrm»sbr s obligation to pay the Funds for any or all Escrow Ttems. lender may waive Bomrower's
S abl m(m o pay to L ender Funds for any or all Escrow {tems at any time, Aay such waiver may only be
_ ifwriting, In the event of such waiver, Borrower shall pay directly. when and where pmable the amounis
“dne For'any Eserow Tems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 1o Lender receipts evidencing such pavment within such time period as 1_,a:ndcr may require.
%mmu er's, ohhcuzx(m tr make such payments and to provide receipts shall for all purpeses be deemed w©
e . covenat md agreement contained in this Secarity Instrument, as the phrase "covenant and agreement”
s used i Section .f) T Borrower is obligated 1o pay Escrow Hems direcily, pursuan: 10 a waiver. and
Borrower fails.to, pay the amount due for an Escrow Hem. Lender may exercise its rights under Section ¢
and pay éuc“h amount*and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may .-rL\okL the waiver as to any or all Escrow TMems at any thme by a notice given i
accordance with ‘u.ul(ih sand, upon such revosation, Borrower shall pay to Lender all Funds, and in
such amountrs, 1?[&1 dlg ther ‘L.,L utred under s Section 3.

Lender may. at any timescoliect and hold Funds tn an amount (a) sulficient to permit Lender to apply
the Funds at the time apeg;mr;d under RESPA. and (b) not to exceed the maximum amount o lender can
require under RESPA, Fender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates Of exp"‘ﬁd.itums{ of future Escrow Ttems or otherwise in accordance with Applicable
Law. ' :

The Funds shall bc hu]d i an institution whose deposits are insured by a federal agency,
instrumentality, or entity {ma udmﬂ ,ende i¥ Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank, { 2ndet “shall apply the Funds to pay the Escrow ltems no later than the time
spectied under RESPAL Lender shaltnot charge Borrower for holding and applying the Funds, annualty
analyzing the escrow account. or vérifying: thn, Escrow Ttems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits £ enderto make such a charge. Unless an agreement is made in writing
or Applicable Law requires inferest t6°be paid’on the Funds. L mdu* shall not be required o pay Borrower
any interest or earnings on the Funds. Borcower anid Lender can agree In writing, however, thal interest
shall be paid on the Funds. Lender sha1 ﬂne zo Borrower, without charge, an annual accounting of the
Funids as rcqmnd by RESPA,

U there is a surplus of Funds hield - in o, as defined under RESPA. Lender shaill account to
Borrower for the excess funds in accordande with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify:Barrower as required by RESPA. and Borrower shall pay
tender the amount necessary 1o make up the shortage in. &cwrdcma with RESPA. but in no more than 12
menthly payments. [f there is a deficiency of Funds held in‘estrow. as defined under RESPA. Lender shall
nodity Borrower us required by RESPAL and Borro Ahalt pay'to Lender the amount necessary w0 make
up the deficiency in accordance with RESPA, but inndumore ihan 12 monthly payments.

Upen payment i full of all suims secured by this %ecurm Ipstrument. Lender shall promptly refund
to Borrower any Funds held by Lender, o

4. Charges: Liens. Borrower shall pay all taxes. smem“s; :charges, fines. and impositions
attributable to the Property which can attain priority over this: Secunt} instrument, leasehold pavments or
ground rents on the Property, ¥ any, and Community Assou’ulcm Dues, A ees, and Assessments, ifany. o
the extent that these ltems are Escrow ltems, Borrower shall pay, thL]Ti in Ihe inanner provided in Section 3
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0 Borrawer shall nompt[\ discharge anyv len which has priosity over this Security Instrument uniess
"_i.km ower: (a) agrees in writing to the payment ol the obligation secured by the lien in a manner acceptable
"t Ad.cader. bul only so teng as Borrower is perforining such agreement: {b) contests the lien in good faith
w6 defends against enforcement of the fen in. legal proceedings which in Lender's opinion operate 1o
: pruem the enforcement of the lien while those proceedings are pending. but only until such proceedings
. are cpic uqed:_., or (¢} securss from the helder of the lien an agreement satisfactory to Lender subordinating
“hedied 1o this Security Instrument. I Lender determines that any part of the Property is subject 1o a fien
which can attain priority over this Seeurity Instrument. Lender may give Borrower a notice identifying the
liew.- Within 10 davs of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the dctipns set forth above in this Section 4.

Fender anay’ require Borrower 1o pay a one-ime charge for a real estate tax verification and:or
1eportzng serv'ce uqed by Lender in connection with this Loan.

5. Property rance. Borrower shall keep the improvements now existing or hereatter erected on
the Pmput}, insuted against Joss by five. hazards included within the term "extended coverage.™ and any
other harzards inciudéng"; buit ot limited to, earthquakes and floods, tor which Lender requires msurance.
Chis insurance shail” be: maintained in the amounts {including deductible levels) and for the pertods that
Lender requires: What'L, Lndt.}" Tequires pursuant o the preceding sentences can change during the term of
the Loan. The insurance catrier providing the nsurance shall be chosen by Borrower subject to Lender's
right to disapprove BUrmwm s.choice. which right shall not be excroised uarcasonably. Lender may
require Borrower to pay, i umn;uiwn with this f.oan, cither: {a) a one-time charge for flood zone
determination, c,em‘flcatmﬂ and Y13C§\§l1i3 services: or (b) a one-time charge for Nood zone determination
and certification services add subseqdent charges each time remappings or similar changes oceur which
reasonably might affect such determination or cerfification. Borrower shail alse be responsible for the
paviment of any fees zmpoa&d by the _éd-:ml Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

£ Borower fails 1o maintaipTany of-tie: coverages described above, Lender may obtain insurance
coverage, at Lender's option and. Borrower s “expense, Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shalt cover Lender. but might or might
not protect Borrower, Borrower's Lqum_ in fhe Property. or the contents of the Property, against any risk,
hazard or hability and might prowde oremﬂ or Tesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance: Lmudgc 50 obtained might significanty exceed the cost ot
insurance that Borrower could have obrainéd. Any amounts disbursed by Lender under this Section 5 shalt
become additional debt of Borrower secured. by this Security Instrument. These amounts shall bear interest
at the Note rate fram the date O'i'dixlwur%cmcin and shall be Vp_a},fablc. with such nterest. upon notice from
Lender to Horrower requesting paymeit,

All insurance palicies required by Lender and renevﬂls of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard nmrtuclw clause. and shall name lender as
mortgagee and/or as an additional loss payee. Lendér shall havesthe right to hold the policies and renewal
certificates. 1 Lender requires. Borrower shall promptly give o Lender all receipts of pad premiums and
renewal notices. If Borower obtains any form of insurancé coverage, “not otherwise required by Lender.
for damage to. or destruction of, the Property. such policy shall lmlude a standard mortegage clause and
shail name Lender as mortgagee and/or as an additional oss payee. ‘

In the event of Toss, Borrower shall give prompt notice o the, insurance carrier and Lender. Lender
may make proot of loss if not made promptly by Borrower, imi Lndu' and Borrower otherwise agree
inwriting, any insurance proceeds whether or not the underlying msuraned was required by Lender, shall
be applied to restoration or repair of the Property. if the restoration ‘orrepair is cconomically Feasible and
Lender's security is not lessened. During such repamr and resmrmion}; period, 1.,'é|_1-dcaf shall have the right lo
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' ___h-c{l'd-_ such insurance proceeds until Lender has had an opporiunity to inspect such Property @ ensure the
“work has been completed to Lender's satsfaction. provided that such inspection shall be undertaken

”pmmpr} Lender may dishurse proceeds for the repanrs and restoration in a single payment or in a series

-wé prOLLess payments as the work is compicted. Uniess an agreement is made in writing or Applicable Law
m;urrcs m{uul o be paid on such insurance procecds, Lender shall not be required to pay Borrower any

mterest or carnings on such proceeds, Fees for public adjusters, or other third parties. retained by
“Borrower Shd” nol be paid out of the insurance proceeds and shail be the sele obligation of Borrower. 11

the msmm{loﬂ or repair is not economically feasible or Lender's security would be fessened. the msurance

pxmeeds shail be applied o the sums secured by this Security Instrument, whether or nat then due. with
the Fany! p(ud o Borrower. Such insurance proceeds shall be applied in the order provided for in

Sectioh=2 &
It BOamwu dbamiunx the Property, Lender may file, negotiate and seile any avattable insurance
claim and rélated matters, 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has o d to settle a claim, then Lender may negotiate and seuile the claim. The 30-day
period will begin . when thc notice is given. I either event. or it Lender acquires the Property under
Section 22 or mhumse Barrower hereby assigns W Lender (a) Borrower's rights to any insurance
proceeds in an anmount net to.exceed the amounts unpaid under the Note or this Security Instrument. and
(b)Y any other of Borrower" ;15,11{5 ather than the right 1o any refund of uneamed premiums paid by
Borrower) under all insurance poligies covering the Property. insofar as such rights are applicable w the
coverage of the Propm)ﬁ:; Lendesanay use the insurance proceeds either to repair or restore the Property or
1o pav amounts unpaid undershe Note or this Security Instrument. whether or not then due.

6. Occupaney. Borpower shali occupy. establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to oceupy the
Property as Borrower's pring 'remdencé for at least one year after the date of occupancy. unless Lender
otherwise agrees in writing, xxh;;_h gonsent shall not be unreasonably withheld. or unless eatenuating
circumstangey exist which are htf\'and Borrowerts control.

7. Preservation, Maintenance au_d-.il_'ro_temon of the Property; Inspections. Borrower shall not
destrov. damage or impair the Property, allow the Property to deteriorate or commil wasie on the
Property. Whether or not Borrower is i ding in-the Property. Borrower shall maintain the Property in
order to prevent the Property from deteriorating’ or decreasing in value due to its condition. Unless it is
determined pursuant 1o Section 5 that repai “oprestoration is not economically feasible. Borrower shall
promptly repair the Property i ('?1“113;;(2&__“ to avoid further deterioration or damage. i insurance or
condemnation proceeds are paid in com'wc{ig_)h__ wilh damage to, or the taking of. the Property. Borrower
shall be responsible for repairing or restoring, the Property only i Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and"rc:t{}ratiml in a single payment or in a series of
progress payments as the work is completed. [t the instiranice _"'r condemmnation proceeds are not sufficiem
tr vepuir or restore the Property, Borrower 1s not reilwtd of &er\\,u obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entri S 'Llp'{ and. HIspections ot the Property. If it has
ressonable cause. Lender may inspeet the interior of the” improvements-on the Property. Lender shalf give
Barrower netice at the time of or prior © such an interior mspewoﬂ specifyving such reasonalble cause.

8. Borrower's Loan Application. Borrower shall be in defaultfif, during the Loan application
process, Borrower or any persons of entities acting at rhe dnecnon‘ of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or nmcuumm *hjommtmn or statements o Lender
{or failed to provide Lender with material information) in connectmn @ith the Loan. Matenal
representations include, but are not limited to. representations conw:n;nﬂ Bormuer s occupancy of the
Property as Borrower' s principal residence, HF
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= 9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. if
Py {ay Borrower fails to perform the covenants and agreements contained in this Security Instrument. (b} there
8 d legal proceeding that might significantly wtfecr Lender's interest in the Property and/or rights under
this SeCurity Instrument (such as a procee LElm_ in bankruptey, probate, for condemunation or forfeiture, for
Ln?mwm&,m of a lien which may attain priotity over this Security [nstrument or to entorce laws or
“rdeulations), or (¢} Borrower has ‘ahandoned the Property. then Lender may do oand pay Tor whatever is
. redsonsahle o appropriate to protect Lender's iaterest i the Property and rights under this Secunity
nstfuptent, inéluding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property.: Legnder's actions can include. but are not linited to: (2) paying any sums secured by a Hen
whiich has priority over this Security Instrument: (b} appearing in court: and (<) paying reasomable
atdrieys -fees ta.grotect its Interest in the Property and’or rights under this Security Instrument. including
its secred position in a banksuptey proceeding. Securing the Property includes, but is not limited to,
entering the-Progerty to make repairs, change locks, replace or board up doors and windows, drain water
from pi eliminate: building or other code viotations or dangerous conditions, and have ufilities turned
on or oA lhmwh i.ender may take action under this Section Y, Lender dogs not have to do so and 15 not
under any duty or obisggmon to do so. It is agreed that Lender incurs no Habitity for not taking any or al
actions authorized undet this:Section 9.

Any amounts <isbursedzby Lender under this Section 9 shall become additional debt of Borrower
secured b\ this ‘Sécurity insteument, These amounts shall bear interest at the Note rate from the date of
disbursement and shatl l\L pd‘» abla. with such interest. upon notice from Lender to Borrower requesting
payiment,
i this Securiry J_l--"“' u’m_ent is op a leaschold, Borrower shall comply with all the provisions of the
fease. IF Borrower acdud ce-fitfe. 1o the Property, the leaschold and the Tee title shall not merge unless
Lender agrees 1o the merger i wiiling.

10. Mortgage Insurance. it Lender required Montgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required 4o maintain the Mortgage Insutance in gffect. 1. for any reason,
the Mortgage Insurance coverage required by Lender ceases 1o be avaifuble from the mortgage insurer that
prev H}LM} provided such insurance aad Borrower was required to make separately deasgmted payiments
toward the premiums for Mosgage Insugance. Borrower shall pay the premiums required to obtain
coverage substantially equivalent to_ the ‘»]m‘tmu Insurance previously in effect, at a cost substantially
Lqil\&lullf o the cost to Borrowsr of Mortgage Insurance previously in effect. from an alternate
mottgage insurer selected by Lender’: [fsubstantially equivalent Mortgage Insurance coverage is not
available, Borrower shail continue to pay-toLender the amount of the separatety designated payments that
were due when the insurance coverage” cotised tosbe in cffect. Lender will accept, usc and remain these
pavimenls as a non-refundable loss reséfvesinheu of Morgage (nserance. Such loss reserve shall be
non-refundable, notwithstanding the fact lhd[ the Loan is uiumald\ paid in full, and Lender shall not be
required to pay Borrower any intevest or earnings on such foss reserve. Lender can no longer tequire loss
reserve payments if ‘»’lomraof, fasurance coverage (in the amount and for the period that L. “ender 1equ|rex}
provided by an insurer selected by Lender again becomed available, is obtained. and Lender requires
separately designated paviments toward the premiums ferMorigage Insurance. 1 Lender required Mortgage
Insurance as a condition of making the Loan and Bofrower was required o make separately designated
payments oward the premiums for Mortgage Instrance. Borrower shall pay the premiums fequued 0
maintain Mostgage Insurance m effect, or to provide a mon-refundable loss reserve, until Lender's
requirement {or Mm{uam, fnsurance ends in accordance, with any witten agreement between Borrower and
Lender providing for “uch sermination or until termination i required, by f‘\p siicable Law. Nothing in this
Section {0 affects Borrower' s obiigation to pay nterest at the raie prov |dud in the Note,

Morigage Insurance reimburses Lender {or any ontily zhdt purchases the MNote) for certain losses i
may incur it Borrower does not repay the Loan as awleed Hormm_x is not a parly to (he Mortgage
Insurance. : :

Mortgage insurers evaluate their total risk on ail such msu'mncc"m"t{m from time o time. and may
enter into agreements with other parties that share or modify their risk] of teduce fosses. These agreements
are on terms and conditions that are satisfactory to the morigage insdret and the other party {or parties) to
these agreements. These agreements may require the mortgage insurer to Make paynients using any source
of funds that the oftgage Insurer may have available {which may amlmie ﬁmds oblamui from Martgage
Insurance premiums).
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As a result of these agresments, Leader, any purchaser of the Note, another insurer. any reusurer.
ANy othel entity, or any affiliate ot any of the !ovwoms_ may tecewe {directly or indirectly) amournts that

*derive from (or might ‘be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

exchange for sharing or modifying the morigage insurer’s risk. or reducing kosses. 1T such agreement
E pnowdc« fhat an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
* promiumsspaid to the insurer. the arrangement is ofien terined "captive reinsurance.” Further:
{a).-Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Muyrigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bm rower will owe for Mortgage tnsurance, and they will not entitle Borrower to any refund,

‘{h) Any such agreements will not affeet the rights Borrower has - if any - with respect to the
\lnmtmge luisurdnce under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right 1o receive certain disclosures, to request and oblain cancelation of the
Mortgage. hlsurdmc, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Wortgaoe Fasurance premioms that were unearned at the time of such cancellation or
termination. : )

15 Amonmenl Tiscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shallbe pdld o Lender.

I the Property is. damam.ti such Miscellaneous Proceads shall be applied to restoration or repair of
the Property. it the restdration ‘or repair is economically feasible and Lender's sccurity is not lessenad.
During such repair and xes‘tér,:ﬁion period, Lender shail have the right to hold such Miscellaneous Proceeds
until Lender has had an Qpporrunm 0 inspect such Property to ensure the work has been completed to
Lender's satisfaction,” pl"()\'l ed Hdt_p ch inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in’ a’single: disbursement or in a series of progress payments as the work is
compleied. Unless an agréement is made in writing or Applicable Law requires interest 10 be paid on such
Miscellaneous Proceeds, icndu shali ndt be n,qnlml o pay Borrower iy interest of earnings on such
Miscelfaneous Proceeds, 11 the seation ot repair is not economically feasible or Lender's seaurity would
be Jessened. the Miscellancous Proceeds xhall hc rzpphed 1o thL sums: suurcd bx ihls ‘semt ;1\ lnshummt
whether of not then due, with the gXcess
applied in the order provided forin Se .

fn the event of a total taking,. di
Proceeds shall be applied 1o the sums %r:
the excess, if any pdld 10 Borrower, , e

i the event of a partial taking. de: 1. or Toss in value of the Property in which the fair market
value of the Property immediately before the partiaf wking. destruction, or loss in value is equal to or
areater than the amount of the sums secared by this Security Instrument tmmediately before the pariial
taking. destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Tnstrument shall bereduced by.the amount of the Miscetlancous Proceeds
multiplied by the following fraction: (a) the {otal amount of the sums secured immediately before the
partial mkmg destruction, or Joss in value divided” b\, bi the fair markei value of the Property
imimediately before the partial tuking. destruction. orloss in value. Any balance shalf be paid to Borrower.

In the event of a partial mkx;m destruction. or:]oss in mius, of the Property 1n which the fair market
vatue of the Property immediately betore the partial taking: destruction. or loss in value is less than the
amount of the sums secured im*ncdi;ﬂelv betore the partiabtaking, destruction. or loss in valug. unless
Horrower and Lender otherwise agree in writing, the Miscelldangous Proceeds shall be applied 1o the sums
secured by this Security [nstrument whether or not the sums dre'then dug.

If the Property is abandoned by Borrower, or if, afier notice by Lender o Borrower that the
Ooposing Party (as detined in the next sentence) otfers to mdk an: merd 1o seitle a olaim for damages,
Borrower Tails to respond to Lender within 30 days atter the date. the fmme wgiven, Lender i authorized
1o collect and apply the Miscellaneous Proceeds either to restoration o ?»p -of the Property or to the
sums secured by this Security [nstrument, whether or not then due. "Epposing Paity” means the third party
that owes Borrower Miscellaneous Proceeds or the party against w hom Bor rowver has 4 right of action in
regard 1o Miscellaneous Proceeds. =

umn or loss in value of the Property. the Miscellancous
e by Ii]i\ Security Instrument, whether or not then due, with
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A0 Barrower shall be in default iT any action or progeeding. whether civil or eriminal. is bi,g_;un thas,

p ‘n(icl s judgment, could result in forfeiture of the Property or other material impairment of Lﬂdﬁ'l

- Antérest in the Property or rights under this Security instrument. Borrower can cure such a demulf and. if
deceleration has occurred. reinstate as provided in Section 19. by causing the acuon or proceeding to be
dsiiissed with a ruling that, in Lender's judgment, precludes forfeinre of the Property or other material
! ;mpaumsm of Lender's interest in the P:opem or rights under this Security §zz:.u ument. The proceeds of
. any avward orclaim for damages that are attributable to the impairment of Lender's interest in the Property
“aresherchy assigned and shall “he paid to Lender.

* Al Miscellaneous Proceeds that are not applicd to restoration or repair of the Property shall be
1;«911&1 in the grder provided for in Section 2.

" 12, Borrowér Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
pd\mem OF modm dtion of amaortization of the sums secured by this Security Instrument granted by Lender
o Borrow Successor in [nterest of Borrower shall not operate to release the liability of Borrower
or any Sutcessors. innterest of Borrower. Lender shafl not be required to commence proceedings against
AV SLCCEssor ir:s:‘imqmsi of Rorrower or 1o refuse o extend time lor payment or otherwise modity
amortization of the suins-seeured by this Security Instument by reason of any demand made by the original
Borrower or any 54 n Interest of Borrewer, Any forbearance by Lender in exercising any right of
remedy including, out “limitation, Lender's acceptance of payments from third persons, entities or
Suceessors in Inferest of, Borrewer or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of at ht or remedy.

13, Joint and Sevéral Lmb:im, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrowers (}bhwdtmns and liability shall be joint and su‘umi [Imu,\u any Borrower who
co-signs this Security “Instrument But does not execute the Note (a "co-signer™): (a) is co-signing this
Security [nstrument only fo mortgage,” grant and convey the co-signer's interest in le Property under the
terms of this Security Instrument; {b)is not persenally obligated o pay the sums secured by this Security
Istrument; and (¢) agrees® 11’;‘11 tc,ndu and any other Borrower can agree 1o extend. moci:f} torbear or
make any accommodations with rg oaid to the terms of this Sceurity nstruiment or the Note without the
comsigner’ s consent.

‘aub ect 1o the provisions’, 02 ‘semoa I‘i any Successor in Interest of Borrower who asswmes
Bonouer s obligations under this SBEcurity’ is}.‘m ument in writing, and is approved by Lender. shall obtain
all of Borrower's rights and benefits u;.]d.f_c;r tiis Security Instrument. Borrower shall not be released from
Borrower' s abligations and liability under this Sectifity Instrument unless Lender agrees to such release in
writing. The covenants and agreements &f this Sécurity Instrument shall bind (except as provided in
Seetion 200 and benefit the successors and assions’of Leader,

14. Loan Charges. Lender may chdree Borrower fees for services performed in connection with
Borrower's detault. for the purpose of protesting Lender's inicrest in the Property and rights under this
Sceurity Instrument. including. but not Timited o, attoreys’ fees, property inzpection and valuation fees.
tn regard o any other fess, the absence of express authority i this Securizy Instrument to charge a specific
fee to Borrower shall not be construed as 2 prohibition of the charging of such fee. Lender may not charge
fees that are explew\l\ prohibited by this Security lnsmnnr.m r: by Apphcahie Law,

It the Loan is subject 1o a law which sets maxiimwb loan charges, and that faw is finally interpreted so
that the interest or other foan charges collected or 10-be collected in connection with the Loan exceed the
permitted limits. then: (a) any such loan charge shall-be” rediiced by the amount necessary 10 reduce the
charge 1o the permitted limit; and (by any sums afready collectdéd from, Borrower which exceeded permitted
limits will be refunded 1o Bosrower. Lender Ay choose 10 wiake this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower, !t a refund reduces principal. the
reduction witl be treated as a pamai prepavment without, an'» pr«:pmmcm charge {whether or not a
prepayment charge is provided for under the Note). Borrower's Cicceplanee-of any such refund made by
direct payment to Borrower will constitute a waiver of any vight of actmn Berrower might have arssing out
of such overcharge.

15, Notices. All notices given by Borrower or Lender in comnection mth this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Inserument shall be deemed to
have been given to Borrower when mailed by first class mail or \Ahen actudil\ de ivered to Borrower's
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- nwtice address if sent by other means. Notice 1 any one Borrower shall constitute notice o all Borrowers
“‘unless Applicable baw cxpressly requires otherwise, The notice address shall be the Property Address
: Borrower has designated a substitute notice address by notice 1o Lender. Borrower shall promptly
: ‘ender of Borrower' s change of address. [f Lender specifies a procedure for reporting Borrower's
cchange’ “of address, then Borrower shall only report a change of address through that specified procedure.
T‘lg}it, nay.be only one designated notiee address under this Secur ity Instrument at any one time. Any
. hotied 1o Lerder shall be given by delivering it or by mailing it by first class mail to Lender's address
"sragad herein unless Lender has designuted another address by natice o Horrower. Any notice in
conrection with this Security Instrument shafl not be deemed to have been given to Lender unel actually
receved by Lender. I any notice reguired by this Security Instrument is al%o required under Appi ficable
[, “the '\m’)!l{_dblu Law requirement will saiisfy the corresponding requirement under this Security
fnstruments &

i6. (;mi‘rnmg ‘Law: Severability; Rules of Construction. This Security Instrument shall be
soverned by federal taw and the law of the jurisdiction in which the Property is focated. All rights and
ubhudtmns ‘contaiped iinthis Security Instrument are subject to any I’L‘C{l}lidi’ﬂc.ﬂi‘% and Ilmltanom of
Applicable Law. Appl;mbk Law might explicitly or implicitly allow the parties to agree by contract ar it
might be silent, but such silence shall not be construed as a prohibition against agreement lﬁ\ cortract. In
the event that afy Provision-or clause of this Security Instrument or the Note conflicts with Applicabie
Law. such contlict shail net afiect other prov isions of this Secus ity Instument or the Note which can be
given effect without the contlicting provision.

As used in this Security Instrument: (&) words of the masculine gmdc shall mean and include
corresponding neuter ar x}_lords of 1he feminine L_uldt‘i {h) waords in the singular shalt mean and
include the p unal and Vicevers 4 dnd {c) the word "mav" gives sole discretion without any obligation to
take any action,

17, Borrower's Lop\ Bor rower: 5| all be given one copy of the Note and of this Security Instwuiment.

18. Transfer of the Property or-a Beneficial Interest in Borrower. As used in this Seetion 18,
"Inlerest in the Properfy™ meésns.any Teeal or beneficial interest in the Property, including, but not fimited
to, those beneficial interests mnatcned in a bond for deed. contract for deed. installment siles contract o
escrow agreement. the intent ol which is thetransfer of title by Borrower at a future date to a purchaser.

[ alt or any part of the Property or any Interest in the Property is sold or transferred {or it Borrower
15 not a natural person and a benefigial interest in Borrower Is sold or ransferred) without Lender's prior
written consenl Lender may mqulru imimediate payment in full of all sums sccured by this Security
Instrument. However. this option smli no‘a %‘m muusud by Lender i such exercise s prohibited by
Applicable Law.

H Lender exercises this option, Iender s}m { sive Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must pay all sums “seured by this Secarity Insteument. 1f Borrower tails to pay
these sums prior to the expiration of (his period, Lender . may invoke any remedies permitted by this
Security Instrment without further notice or deinand on Bﬂl‘l()\_}.ﬂ,r.

19. Borrower's Right to Reinstate After Acceleration, If Borrower mects certain conditions.
Borrower shail have the right to have enforcement of this Su,urm Insrument discontinued at any time
prior to the carliest of! {a) fi fiv ¢ days before sale of the:Property pursuant to any power of sale contained in
this Security Instrument: {b) auch other periad as Applicabte Law might specity for the termination of
Borrower's right to reinstate; or (¢) entry of a judgment: Lnforcm-: this Security Instrinmeni. Those

conditions are that Borrower: (a) pavs Lender all sums which.then ’M}uld be due under this Security
Instrument and the Note as ¥ no acceleration had occurred; (B) Sures any default of any other covenants or
agreements; (¢) pays all expenses incumed inenforcing this Sepurity Instrument. mdudmu but not limited
to. reasonable attorneys’ {tes. property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the P roperty and nu%m undm this Security Instrument; and (d)
takes such action as Lender may reasonably summ t0 agsure that Lenders inierest in the Property and
rights under this Security Instruraent, and Borower's obligation to pay {he sunds secured by this Security
insm:ment shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms. as selected by Lender: {ap-cash: (b) money order: {¢)
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4 ____cc("'i'i:_[icd chieck, bank check, treasurer’s check or cashier' s cheek, provided any such check s drawn upon
‘an institetion whose deposits are insured by a federal agency. instrumentatity or entity. or (d) Electronic
Transfer. Upon reinstatement by Borrower. this Security instrument and obligations secured hereby
:ﬁliall"'mﬁair fully effective as it no aceeleration had oceurred. However, this right 1o reinstate shall not
applyin the case of acceleration under Section 18,

20. Saie of Nate; Change of Lean Secvicer; Notice of Grievance, The Note or a partial interest in
“the T\mc (together with this Security Instrument) can be sold one or more gmes witheut prior notice 1o
B(;rmwu. A: sale might result in a change in the entity (known as the "Loan Servicer") that collecis
Petiodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing ‘Dbliwations under the Note. this Security fnstrament. and Applicable Law. There also might be
ane OoF midte chiy of the |oan Servicer unrelated 1o a sale of the Note, 1 there 1s a change of the Loan
Servicer, _Bdr__r.o_\if;:r iif_i'l"},be siven writlen notice of the change which will state the name and address of the
new Loan Servi the address to which pavments should be made and any other infonmation RESPA
requires in connection with a notice of transfer of servicing. [ the Note is sold and thercafter the Loan is
serviced by a Loan Ser vicerzother than the purchaser of the Note. the mostgage loan servicing obligations
to Borrower will remiain withithe Loan Servicer or be translersed to a suceessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nop-Lerder may commence. join. or be joined 10 any judicial action {as either an
individual litigant or the member.of a class) that arises from the other party's actions pursuant to this
Security Instrument oF that aticges: ilml the other party has breached any provision of, or any duty owed by
reason of, this Security Instrwnent, umll such Borrower or Lender has notified the other party (with such
nolice given in n.ompham,,c __mlh the requirements of Section 13) of such alleged breach and afforded the
other party hereto a reasongble petiod “after the giving of such notice to take corrective action. [t
Applicable Law provides a i;me pegiod .which must elapse beflore certain action can be taken. that time
period will be deemed o be reasonable for purposes of this paragraph. The notice of aceeleration and
opportunily 1o cure given (o Borrower ;mr&uam to Section 27 and the notice of acceleration given 10
Borrower pursuant to Section 18 shafl be. dgcm od to satisty the notice and opportunity to take corrective
action provisions of this Section 200 % & -

21, Hazardous Substances. As “u."'gi' it thig Section 210 (2 "Horardous Subsiunces” are lhose
substances defined as toxic or hazardous’ .s_.ubstan‘&:_s;' pottutants, or wastes by Eovironmental Law and the
following substances: gasoline. kerosens, other-Hammable or toxic petroleum products. toxic pesticides
and herbicides, volatile solvents, materials containing ashestos ar formaldehyde, and radioactive materizls:
(b "Environmental Law” means federal laws andt faws of the jurisdiction whete the Property is located that
relate to health, safety or egvironmental proteégion; (¢) "Enyironmental Cleanup” includes any response
action. remedial action, or removal action, as defined in ALnvironmental Law; and (d) an "Environmenal
Condition” means a condition that can cause, con‘{riﬁmé 'to.--. or otherwise wigger an Environmental
Cleanup. ) :

Borrower shall wot cause or permii the pru.\_m.c “use, daxpmczl storage, or release of any Hazardous
Substances. ar threaten to release any Hazardous Substances, on orinthe Property. Borrower shajl not do,
110r allow anyone else to do, anything affecting the Property {a) that.is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {¢) wl i¢h. due. 1 the presence, use. or release of a
Huzardous Substance. creates a condition thar adversely affects the value of the Property. The preceding
two sentences shall not apply 1o the presence. use, or storage onthe Property of simall quantities of
Hazardous Substances that are generally recoguized to be a ypmpmtc wrormal residential uses and to
maintenance of the Property (inciuding. but not limited 1o, hazardous substaticesin consumer products).

Borrower shall promptly give Lender written notice of (a) any dnyvestigation, claim, demand, lawsuit
or ather action by any governmental or regulatory agency or pmala, party lmg}hmu the Mroperty and any
Hazardous Substance or EFovironmental Law of which Borrows “fiag mtuai “knowledge, (b) any
Environmental Condition, including but not Timited to. any spilling, leaking {.1h(.h<12"”€: release or threat of
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refease of any Hazardous Substance. and (¢) any condition caused by (he presence. use or release ol a
“Hazirdous Substance which adversely affects the value of the Property. It Borrower learns, or is notified
bx ‘any.governmental or regulatory authority. or any private party. that any removal or other remediation

of any Hazardous Substance alfecting the Property 1s necessary. Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
- LetderTor an Eavironmental Cleanup.
=N ENIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
- 22 Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's” breach of any covenant or agrecment in this Security Instrument (but not prior to
zuccéiémtiim under. Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defult; ( lﬂ tlx‘e‘:‘utima required to care the default: (¢) a date, not less than 38 days from the date
the notice-ds given tn Borrower, by which the default must be cured; and (d) that failure to cure the
default dn.or before the date specified in the notice may resull in acccleration of the sums secured by
this Sceurity fstrument and sale of the Property at public auction at a date not less than 120 days in
the future. The ustice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a-court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale; andany other matters required to be included in the notice hy Applicable
Law. If the default is not'cured on or before the date specified in the netice, Lender at its option,
may require immediate [)d\mt?{il in full of ali sums secured hy this Sccurity Instrument without
further demand amd may inveke the power of sale and/or any other remedies permitied by
Applicable Law. Lender shall bt‘ehtitled to collect alt expenses incurred in pursuing the remedies
provided in this Section . 2, ;ndudm;,, hut not limited to, reasonable atiorneys' fees and costs of title
evidence, ;

If Lender invokes tlae pimer of sale‘ Lender shall give written notice to Trustce of the
occurrence of an event of default and of Lender's clection to canse the Property to be sold. Trustee
and Lender shall take such aétion rufg_:;rdiﬁ'g notice of sale and shall give sucl notices 0 Borrower
and to other persons as Applicable'Law niay require. After the time required by Applieable Law and
after publication of the notice ofsale, lrusiee, withont demand on Borrower, shall sell the Property
at public auction to the highest bidder at. ‘the timie and place and under the terms designated in the
notice of sale in one or more parcels and'in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods’ permlited by Applicable Law by public announcement at the
time and place fixed in the notice of sak. Lmder or its designee may purchase the Property at any
sale. -

Trustee shall deliver o the punth‘twr Trustec's deed comveying the Property without any
covenant or warvanty, expressed or implied. ‘The reuml' in the Trustee's deed shall be prima facie
evidence of the trieth of the statements made therein, P t‘k':c shall apply the proceeds of the sale in
the following order: (a) to all expenses of the salgy mdudmg_. but not limited to, reasonable Trustee's
and attornevs’ fees: {(b) to all sums secuved hy llm Secuﬂl\v Instrpment; and (c) any excess fo the
person or persons legally entitled to if or to the clcrk uf th Superior court of the county in which the
sale took place. S

23. Reconvevance. Upon payvment ol all sums su,und By this: Security Instument, Lender shall
request Trustee 1o reconvey the Property and shall surrender this Kecurily Instrument and all notes
evidencing debt seeured by this Sccurity Instrument © Truﬂea Trudtee shall reconvey the Property
without wartanty o the person or persons legally entitled 101t %uah Petsoq or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconvevance,” s

24. Substitute Trastee. In accordance with Applicable Law. | cndu may: from time to time appoint
a successor trustes 1o any Trustee appeinted hereunder who has uawd 1o act.“Without conveyance of the
Property. the successor trustee shall succeed to all the title. powet. and dut:es, wﬂfelred upon frustee
herein and by Applicable Law, : :

2014-27-21094
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" , 28, Use of Property, The Property is not used principally for agricaltural purposes,
26, Attor neys” Fees. Lender shali he entitled 1o recover its reasonable attorneys’ fees and costs in
C s 4m action or proceeding te construe or enforee any tenm of tis Security Instrument. The term "attorneys’
Tees® whenever used in this Security Instrument, shall include without Jimitation attormeys' fees inctrred
1der m any bankruptey proceeding or on appesl

"ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONLY, EXTEND
. “CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
¢ ANOT ENFORCEABLE UNDER WASHINGTON LAW,

BY-SIGNING. BELOW. Borrower aceepts and agrees (o the terms and covenats contained in this
Security Instrument and in any Rider exceuted by Boirower and recorded with it

Witnesses;

{Seal)

~Harrower

{Seal)

~Rorrower

. (Seal)

-Horener

_ — o {Seal}
~Horrower

o . {Seal) . . {Seal)
SBorsower SRoriower

2014-27-21084 -
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ST f\Tl OF WASHINGTON

'"(ount\ of 5/&_ , 7
A S 7 On this day (wmmliy appeared before me
~LUH€!:R J CROSS

0 ‘me known 10 be the individual{s) deseribed in and who exceuted the within and foregoing instrument,
and acknaviedged that @he"rhe\ signed the same a@er{their tree and voluntary act and deed. for the
uses andpar pma- thurun mentioned.

GIVE ?__iindn? iy h and and official seal this 15 day of March, 2014
KAREN L. MAUCK _
STATE OF WASHINGTON W peeA—
NOTARY """' PUBUC Moty Peblic o asd S 1o Staw of Washington, [wdlt 2 al
MyCommlsalon Expim naz: 06 5/on e
My Appointment Expires on //— Z 2775

fLoan erigination organization Ame?“"f Can Eq”u? ty Mortgage, Inc.
NMLS 1D 1899

l.oan miurmtm Peter Timothy \iandez m—}*“ff

NMLS D 369192 e
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EXHIBIT "A"

The land referred 10 in, thi:s-'fépqrt/policy is situated in the State of Washington, County of Skagit, and is
described as follows:™ -~

Lot 22, Block 3 and the East 10 feet of Lot 6, Block 4 immediately adjacent to and measured parallel with
the most Easterly boundary: ofLot 6,Block 4 all in "Lake Cavanaugh Subdivision, Division No. 1" as per
plat recorded in Volume:5 of plats, Pages 37 to 43 inclusive recorded under Skagit County Auditor's File
No. 393244 records of Skagit County, Washington.

TOGETHER WITH tract established by Judgment and Decree of Quiet Title filed with the Skagit County
Clerk, in Skagit County, Washington, F-e'bni’ary 11, 2008 at 1:41 p.m. described as follows:

That certain unlabeled portion of "'Laﬁé:lc.avaﬁ_éﬁ_gh Subdivision #1" as per plat recorded in Volume 5 of
Plats, pages 37 through 43, inclusive, described as follows:

Beginning at the intersection of the East line of Lot-6,Block 4, of said plat at its intersection with the
Southerly line of a 60-foot wide unnamed road right-of-way delineated on the face of said plat, which
road is now commonly known as North Shore Drive, thence South 3 degrees 34' West along the East line
of said Lot 6 and its Southerly extension, if any, to the shoreline of Lake Cavanaugh, thence in the
generally Easterly direction along said shoreline to its intersection with the Southerly line of said road
right-of-way; thence in a generally Westerly direction along said Southerly line to the point of beginning.

Except from all of the above, that portion lying East of 'Cor:nm:oﬁ}-_Lines A and B as conveyed in Quit
Claim Deed recorded under Auditor’s File No. 201301080060 and as described in Property Line
Agreement recorded under Auditor’s File No 201301080059" -

Together with that portion of the following described propert,;f lymgWest of Common Lines A and B as
conveyed in Quit Claim Deed recorded under Auditor’s File.No. 201301080060 and as described n
Property Line Agreement recorded under Auditor’s File No. 201301080059:

Tract "E," Lake Cavanaugh Subdivision, Division No. 1, as pe.r'pla:t;ééérdeci_'in Volume 5 of plats, pages
37 through 43, inclusive, records of Skagit County, Washington.

TOGETHER WITH that portion of Government Lot 1, Section 26, T(__)""\'vnship”33- Nzorth, Range 6 East,

W .M., lying Southerly of the South line of the county road and that portion of "Lake Cavanaugh
Subdivision No. 1," as per plat recorded in Volume 3 of Plats, pages 37 through 43, inclusive, records of
Skagit County, Washington, lying Southerly of the South line of North Lal;(cg_Shore--ﬁriVe (sometimes
referred to as "North Shore Drive™), East of Lot 6, Block 4 of said "Lake ChVanaUgh’Sgbdivision,
Division No. 1" and Southwesterly of any portion of Block 5 or Block 6 of said "Lake Cavanaugh
Subdivision Division No. 1." A

Legal Description : "N'.).(WA-D‘I-QI'}LWQ
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VA Case Number: 46-48-5-0763482

v L\ GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE THIS LOAN IS NOT ASSUMABLE

WITHOUT THE APPROVAL OF THE DEPARTMENT

g\)lé L?\VG%TERM\S AFFAIRS OR ITS AUTHORIZED
i

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 15 day of
March, 2014+ _and is incorporated into and shall be deemed to amend and
supplement the Mortgage Deed of Trust ar Deed {o Secure Debt (herein "Security
Instrument") dated of even date herewith. given by the undersigned (herein "Borrower”) to
secure Borrower's Note to

American Louity M@thnqe “Inc.

{herein "Lender") and coyer;ng ‘g‘h_e Property described in the Security Instrument and located
at 34805 N SHORE DR, MOUNF _{.f.E-RNGN, WA 98274

[Prdperty Address]

VA GUARANTEED LOAN COVENANT In addition to the covenants and agreements made in
the Sacurity Instrument, Borrower and Lender further covenani and agree as foliows:

If the indebiedness secured hereby be guaranteed or insured under Title 38, United States
Code, such Title and Regulations xssued thereunder and in effect on the date hereof shall
govern the rights, duties and liabiiities of ‘Borrow er and Lender. Any provisions of the Security
Instrument or other instruments executed in connection with said indebtedness which are
incansistent with said Title or Regulations, inciuding,.but not limited to. the provision for
payment of any sum in connection with prepayment of the secured indebtedness and the
provision that the Lender may accelerate payment of the secured indebtedness pursuant to
Covenant 18 of the Security Instrument, are-hereby amended or negated to the extent
necessary to conform such instruments to said Title ef_Regu ations.

2014-27-210904 |
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“LATE-CHARGE: At Lender's option. Borrower will pay a "iate charge” not exceeding four per
centum (4%) of the overdue payment when paid more than fifteen {15) days after the due
date thereof {0 cover the extra expense involved in handiing delinguent payments, but such
"late charge" shall not be payable out of the proceeds of any sale made to sati isfy the
mdebtedness secuted hereby. uniess such proceeds are sufficient te discharge the entire
mdebtedness and all’ :proper costs and expenses secured hereby.

GUARANTY: Shouid the Department of Veterans Affairs fail or refuse to issue its guaranty in
ful amount within 80 days from the date that this locan would normally become gligibie for
such guaranty commnted upon by the Department of Veterans Affairs under the provisions of
Titie 38 of the U:S. ‘Code " Veterans Benefits,” the Mortgagee may declare the indebtedness
hereby secured at once dué and payable and may foreclose immediately or may exercise any
other rights hereunder or take any cther proper action as by law provided.

TRANSFER OF THE PROPERTY. This loan may be declared immediately due and payable upon
transfer of the property SEecuri ng such loan to any transferee, uniess the acceptability of the
assumption of the loan is estabhshed pursuant to Section 3714 of Chapter 37, Title 38,
United States Code.

An authorized transfer ( assumptlon ) of the property shall also be subject to additional
covenants and agreements as setTorth below:

{a) ASSUMPTION FUNDH\EG FEE: A fee equalto one-half of 1%

{ .50 %) of the balance of this ioan as of the date of transfer of the property
shall be payable at the time of transfet to the loan holder or its authorized agent, as trustee
far the Department of Veterans’ Affaxrs If the assumer fails to pay this fee at the time of
transfer, the fee shall constitute an adcmlonai debt to that already secured by this instrument,

shall bear interest at the rate hefein prov_nded, and, at the option of the payee of the
indebtedness hereby secured or any. tran'sfe"ree thereof, shall be immediately due and payable.

This fee is automatically waived if the assumer is exempt under the provisions of 38 U.8.C.
3728 (o).

(b) ASSUMPTION PROCESSING CHARGE Upon application for approval i{o allow
assumption of this loan. a processing fee may be charged by the ican holder or its authorized
agent for determining the creditworthiness of . the assymer and subsequently revising the
holder's ownership records when an approved transfer is completed. The amount of this
charge shall not exceed the maximum established by the. Department of Veterans Affairs for a
loan to which Section 3714 of Chapter 37, Title:38: ijted Siates Code applies,

(£) ASSUMPTION INDEMNITY LIABILITY: If thig ob agat:cn is assumed, then the assumer
hersby agrees to assume all of the obligations of the veteran under the terms of the
instruments creating and securing the loan. The assumer 1Further agrees to indemnify the
Department of Veterans Affairs to the extent of any claim payment arising from the guaranty
or insurance of the indebtedness created by this nstrument :
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AN _WJTN*ESS;:WHEREOF: Borrow er(s) has executed this VA Guaranteed Loan and Assumption
Policy Rider. .

.L UTH{"RJLR 5 ,B_O”ower . e e e e Bortower

-Borrow er -Barrow er

. -"'}B‘Eﬁ frow er -Borrow er

ﬁ'BO?rOW“é'f W -Borrow er

7014-27-21094.
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