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6290 PARK AVENUE
DES I-IOINES IA 50321

P109401 / 4683-000-005-0000
Assessor’s Parcel'or ALLOUI’H Number: #%88104-4-6830-600-0-5600
Abbreviated Légal Dr:scrlpuon LoT 5,, Plork ob Duthen Pl \lp
\f{:\ 1L: ‘;?)’,3’ /
{irclude loz, block and plat or séctien, wwnship .md range] Full legal description located on page
Trustee: NORTEWEST TRUSTEE SERVICES LLC

[Space Abave This Line For Recarding Data]

CHICAGO TI:TL?'E“.. DEED OF TRUST
l200205%% -

DEFINITIONS :
Words used in multiple sections of dns documem are defined below and other words are defined in
Seclions 3, 11, 13, 18, 20 and 21. Cer'tam rules regardmg the usage of words used in this docwnent are
also provided in Section 16. E

{A) "Security Instrument"” means this do\,ument wh:ch is datedMARCH 13, 2014 ,

togetler with all Riders to this document.
{B) "Borrower" is MICHAEL J LEWIS A.N'D KATHLEEN C LEWIS, HUSBAND AND WIFE

Borrower i8 the trustor under this Security Instrument.
(C} "Lender" is WELLS FARGO BANK, N.A.

0367817119 464660765128
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Lénder is 2 NATIONAL ASSOCIATION

"'.'o1gam:,ed and existing under the laws of THE UNITED STATES
* Lender’s address is 101 NORTH PHILLIPS AVENUE, SIOUX FALLS, SD 57104

I_';ende‘r 15 the beneticiary under this Security Instrument.
{In ”Tr'ustee" is NORTHWEST TRUSTEE SERVICES LLC
13655 SE 36TH ST. SUITE 100, BELLEVUE, WA 9BOQé
(E) "Note', means the promissory note signed by Borrower and dated MARCH 13, 2014
The Note states that Borrower owes Lender TRO HUNDRED EIGHTY NINE THOUSAND FIVE
HT.TNDRED AND 09/100 Dotlars
(U.§. §**%=* 289 ; .500.00 ) plus interest. Borrower has promised 1o pay this debt in regular Periodic
Payments : and (0-pay” the debt in full not larer than APRIL 01, 2044
(F) "Property™ means . r.he property that is described below under the heading “Transfer of Rights in the
Property "
(G} "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Nate, and all'sims due under this Security Instrument, plus interest,
(H) "Riders" mieans all-Riderso this Security Instrument that are executed by Borrower. The following
Riders are to be execu[ed bv Borrower [check box as applicable]:

!@ Adjustable Rate: Rlder LJ Condom.lmum Rider E Second Home Rider
L Balloon Rider o D Plann_ed Unit Development Rider E 1-4 Family Rider
LX: VA Rider i ] Biw;tkiy Payment Rider = Other(s) [specify]

(I} "Applicable Law" ITCADS all c(m[rolhng applicable federal, state and lacal statuies, regulations,

ordinances and administrative rules and orders (that have the effect of 1law) as well as all applicable final,

non-appealable judicial opinions.” | o

) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propem' by a condominium association, homeowners
association or similar organization. .

(K} "Electronic Funds Transfer' means any transter of funds, other than a fransaction originated by
check, draft. or similar paper instrument, w]_m:h is initiated through an electronic terminal, telephenic
instrument, computer, or magnelic tape so ag to order, insiruct, or authorize a financial institution to debit
or credit an account. Such term includes, bui is not limited to, point-of-sale transters, automated teller
muchine lransactions, transfers iniliated by telephom wu'e transfers, and automated clearinghouse
transters.
(L) "Escrow ltems" means those items that are descrlbed hi:d Secnon 3.

(M) "Miscellaneous Proceeds"” means any compensatmn sett]ement award of damages, or proceeds paid
by any third party {other than insurance proceeds paid.under Lbe cmferages described in Section 3) for: (i)
damage to, or destruction of, the Property; (ii) condemnauon or-other taking of all or any part of the
Property: (i) conveyance in kieu of condemnation; or (iv) mlsrepresentatmns of. or omissions as to, the

value and/or condition of the Property.

(N} "Mortgage Insurance" means insurance protecting Lendcr agamst lhe nonpayment of, or default on,
the Loan.

Q) "Periodic Payment" means the regularly scheduied amount due for (1) prmc.tpal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument ’
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() "RESPA" means the Real Estate Setilement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its

implementing regufation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to

,_" timé, ot any additional or successor legislation or regulation that governs the same subject matter, As used
24 this Security Instrument, "RESPA" refers to all requircments and restrictions that are imposed in regard
1o a *federally related morntgage loan" even if the Loan does not qualify as a "federally related mortgage

lodn”-under RESPA.

{Qy "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
ot that pagty has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This SL’CU}]_”in,.' IIifstm.rﬁent secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications ‘of:the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security “Instrument and:. the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in frust,’ '_vwi:lh.__ power of sale, the following described property Jlocated in  the
COUNTY P Y of BKAGIT -

[T};p_;: of ﬁgc&mliri}g‘h_risdicxion] {Name of Recording Jurisdicuon]
LEGAL DESCRIFTIOK ATTACHED HERETC AND MADE A PART THEREQF

#SEE ADJUSTABLE RATE""ﬁI-DER..

TAX STATEMENTS SHOULD - BE SEN‘I‘ FO: WELLS FARGO HOME MORTGAGE, P.C. BOX
11758, NEWARK, NJ 0?1014753 e

P109401 / 4683-000~005-0000

Parcel ID Number: 'Piﬁéiei-&-ﬁ'a'}@-@-@'ﬂ'ﬁ-&m which currently has the address of
3806 SUTTON PLACE 5 [Streed]

ANACORTES _[Ciy] , Washington 98221 [Zip Code]
{"Property Address”):

TOGETHER WITH all the improvements siow’ or hereafter erected on the property. and all
easements, appurtenances, and fixtures now or hereatter a p;'—lirt ‘of the property. All replacements and
additions shatl also be covered by this Security Instrumen[ All Of T.he foregomg is referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is [awtully qmsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the t1t}e ta. thL Propcrly against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for tfiaiional vse and non-uniform
covenants with limited variations by jurisdiction to constitute a umtonn secunty ‘instrument covering real

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as  follows:
1. Payment of Principal, lnterest, Escrow Items, Prepayment Charges, and Late Charges.
¢ Bortower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
. . prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
.pmsuant 1o, Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,
curmgncy. However, if any check or other instrument received by Lender as payment under the Note or this
Seg:unty Tnstrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments
dug under.the Note and this Security Instrument be made in one or more of the following forms, as
selécted by ‘Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s-cheek, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency?, ms’rrumentahty or entity; or (d) Electronic Funds Transfer.

Paymencs are deeined received by Lender when received at the location designated in the Note or at
such othér location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may relum: any ‘payment or partial payment if the payment or partial payments are insufficient to
bring the Loan etrrent. Lender may accept any payment or partial payment insufticient to bring the Loan
current, without waiver-of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the fature; bul Eeiider is not obligated to apply such payments at the time such paymenis are
accepted. If each Periodic’ Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied fubds” Lender. may hold such unapplied funds until Borrower makes paymeni to bring
the Loan current, If Borrowér does fiot do so within a reasonable period of time, Lender shall either apply
such funds or return them:to Borrower if not applied earlier, such funds will be applied to the outstanding
principal balance under the Note lmmedlalely prior to foreclosure. No offset or claim which Borrower
might have now or in the: future against’ Lender shall relieve Borrower from making payments due under
the Note and this Security lnstrumeni oOr performing the covenants and agreements sccured by this Security
Instrument.

2. Application of Payments ‘or Proceeds. Except as otherwise described in this Section 2, all
paymenis accepted and applied by Lender. stiall ‘be applied in the following order of priority: (a) interest
due under the Note; (b) principal ‘due under the Note; {c) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be appiied first to late charges, second to any ather amounts due under this Security Instrument, and
then to reduce the principal balance of the Note!

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic’Payments if, and to the extent that, each payment can be
paid in full. To the extent thai any excess exists ailter the: paynmnl is applied to the fill payment of one or
more Periodic Payments, such excess may be applied to any late! charges due, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in-the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
rhe Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender-on the day Periodic Payments are due
under the Note, until the Note is paid In full, a snm (the “Funds") to provide for payment of amounts due
for: {a) taxes and assessments and other itemns which can atiain priority .over this Security Instrument as a
lien or encumbrance on the Property; (b} leasehold payments or- grourid rents on the Property, if any: (c)
premiums for any and all insurance required by Lender under. Sectlon 5% and. (d) Mortgage [nsurance
premiurns, if any, or any sums payable by Borrower to Lender in. heu ‘of "the, payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. 7 These 1tems are called "Escrow
Items. " Af origination or at any time during the term of the Loan, Lender may, .requrre that Commulnity
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“ _Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

oL "/ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

" ‘be.paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

/¢ Borfower’s obligation to pay the Funds for any or all Bscrow Items. Lender may waive Borrower's
obligatiof-to pay 1o Lender Funds for any or all Escrow Liems at any time. Any such waiver may only be

in‘writiig:, [ the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
duefor any: Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Bonowcr s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant-and agreement contained in this Security Instrument, as the phrase "covenant and agrecment”

is used m.Secnon 9 If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay.the amount due for an Escrow [tem, Lender may exercise its rights under Section 9
and pay“Such émbum arig Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revcke the waiver as o any or all Escrow lterns at any time by a notice given in
accordance with.Sectjon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts ; Lhat arg then reqmred under this Section 3.

Lender may, at any time. collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specmed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender-shall estimate the amount of Funds due on the basis of current data and
reasonable estimates -of ‘expénditures-of future Escrow Items or otherwise in accordance with Applicable
Law. o B
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so insured) ot in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Iterns no later than the time
specified under RESPA. Lender shiall ot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the"Escrow Hems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Letider to'mzke such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to-bé paid-on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. ‘Borrower and Lender can agree in writing, however, Lhat interest
shall be paid on the Funds. Lender shall gwe 1o Borrowcr without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held m ‘'escrow, as defined under RESPA, Lender shall account to
Borrower for (he excess funds in accordance wlth RESPA. If there is a shortage of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary (o make up the shortage in acco‘fdance with RESPA, but in no more than 12
monthiy payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shal] pdy to Lender the amount necessary to make
up the deficiency in accordance with RESPA . but in no.more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty [nstrument Lender shall promptly refund
to Borrower any Funds held by Lender, :

4. Charges; Liens. Borrower shall pay all taxes assessments charges‘ fines, and impositions
arzributable to the Property which can attain priority over this Security Instrument leasehold payments or
ground rents on the Property, if any, and Community Assomanon Ducs, Fees, and Assessments, if any. To
the extent that these itemns are Bscrow Items, Borrower shall pay them.i in thc manner provided in Section 3.
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-/ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
7 Borrgwer: (a) agrees in writing to the pavment of the obligation secured by the lien in a manner acceprable

* ‘to.Eender, but only so long as Borrower is performing such agreement; (b} contests the lien n good faith
© 2.y, Ar defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to

' prevent the enforcement of the lien while those proceedings are pending, but only unti! such proceedings
are concluded; or (¢} secures trom the holder of the lien an agreement satisfactory to Lender subordinating
che lien to this Security Instrument. If Lender determines that any part of the Property is subject (o a lien
Whld’ can altain priority over this Security Instrument, Lender may give Borrower a notice identifying the
fien, Within’ 10 days of the date on which that notice is given, Borrower shall satisty the lien or take one or
mote ol thc actions:set forth above in this Section 4.

Lendcr iy rcqune Borrower to pay a cne-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insurcd” agamst loss by tire, hazards included within the term "extended coverage," and any
other hazards mc.ludmg, “hut not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance’ shall-be majntained in the amounts (including deductible fevels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carriér providing the insurance shall be chosen by Borrower subject to Lender’s
right 1o disapprove Barrower’s-choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, 4n conpéction with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subséquent charges each time remappings or similar changes occur which
reasonably might affect sueh determmination or certification. Borrower shall also be responsible for the
payment of any fees 1mposed by the Federal Emergency Management Agency in connection with the
review of any flood zone detemmatlon resultmg from an objection by Borrower.

If Borrower fails to mainfainany of the.coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borfower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage, Thetefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equify in the Property, or the contents of the Property, against any risk,
kazard or liability and might provide greater or.lesser coverage than was previously in effect. Borrower
acknowledges thal the cost of the insurance poverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured oy this Security [nstrument, These amounts shall bear intercst
at the Note rate from the date of dlsbursemcﬂt and shall be payable with such interest, upon notice from
Lender ¢ Borrower requesting payruent. '

All insurance policies required by Lender and renewal: ui such policies shall be subject to Lender's
right o disapprove such policies, shall include a s@and,ard mortgage clause, and shall name Lender as
mertgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. [ Lender requires, Borrower shall prompth give: to Lender alf receipts of paid premiums and
renewal notices. [f Borrower obtains any form of | msurzmce coverage -not otherwise required by Lender,
for damage to, or destruction of, the Property, such pOllC}' shall mclu(le a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee .

In the event of loss, Borrower shall give prompt notice ta the insurance carrier and Lender. Lender
may make proof of logs if not made promptly by Borrower. Unless Lcnder and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying msur‘am:e wias required by Lender, shall
be applied 10 restoration or repair of the Property, if the restoration or repaif is .economically feasible and
Lender’s security is not lessened. During such repair and restoration périod, Lender shall have the right to
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" _-hold such insurance proceeds until Lender has hiad an opportunity to inspect such Property to ensuce the
"¢ work.has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
.;' pr(m’lptl} Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
: .-j_ot progress payments 8s the work is compieted, Unless an agreement is made in writing or Applicable Law

‘ .requrres Tirterest o be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any
interest Or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Rorrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
?he restoratiof or repair is not econornicatly feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Sccurity Instrument, whether or not then due, with
the-excess, 1t any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
section 2.

If: Burmwer abandons the Property, Lender may file, negotiate and settle any available insurance
claim an¢ related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has ‘offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will hcgm when rhe notice is given. In either event, or if Lender acquires the Property under
Section 12 ot otherwise, Rorrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount.not {6 exceed the amounis unpaid under the Note or this Security Instrument, and
(b) any other of Borrowet’s-Tights (other than the Tight to any refund of uneamed premiums paid by
Borrower) under all ingurance. p‘oiiaies covering the Property, insofar as such riphts are applicable to the
coverage of the Property Lénder may use the insurance proceeds either to repair or restore the Property or
10 pay ampunts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall | occupy, establish, and use the Property as Borrower’s principal
residence within 60 days “after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmc:lpal resmem,e for at least one vear after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrgwers control.

7. Preservation, Maintenance 4nd Protection of the Property; Inspections. Botrower shall not
destroy, damage or impair the Pr-:)pcrty, ‘allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg ‘or-decreasing in value due to its condition. Unless it is
determined pursuant t¢ Section 5 that repair.or, réstoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to “avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be rcsponsible for repairing or restoring, the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance’or’condemnation proceeds are not sufficient
(o repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agenl may make reasonable entrlcs upen and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the.improveméiits-on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspegtion spemfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be.in’ defauft:if, during the Loan application
process, Borrower or any personms or entities acting at the: direction .of Borrower or with Borrower’s
lkrowledge or consent gave materially false, misleading, or indccurate mtmmatmn or statements to Lender
(or farltu to provrde Lender wnth matenal 1nformat10n) in. curmecnon wrth the Loan. Material

Property as Borrower’s prmmpal residence,
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. 9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, I
= (d) Borrower fails to perform the covenants and agreements contained in this Security [nstrument, (b) there

/s aTegal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
. this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for

“enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
tegulations):. or (¢) Borrower has abandomed the Property, then Lender may do and pay for whatever is
" reaspriable “or, appropriate to protect Lender’s interest in the Property and rights under this Security
Insfrument, including protecting and/or assessing the value of the Property. and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has prierity over this Security Instrument; (b) appearing i court; and (¢} paying reasonable
altorneysfees-to_protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes. but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or ebligition to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this"Section 9.

Any amointé disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrament. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be-payable, with such interest, upon notice from Lender to Borrower requesting
payment. T e,

If this Security Instrurnent is on a leasehold, Borrower shall comply with all the provisions of the
lease, If Borrower acqiiires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger.in writing;

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan.
Borrower shall pay the premiums required 1o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage requiredby Lender ceases to he available from the mortgage insurer that
previousy provided such insurance and Borrower was required to make separately designaled payments
woward the preminms for Moitgagé Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent-to theMortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowgr of the Mortgage Insurance previously in effect, from an allernate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
availabie, Borrawer shall continue to pay. tod ender the amount of the separately designated payments that
were due when the insurance coverage ceased 10 be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve i lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable. notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any inlerest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that L ender requires)
provided by an insurer selected by Lender agdin becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition ot meking the Loan and Borrower was required to make separately designated
paymeits toward the premiums for Mortgage Insurance: Borrower shall pay the premiums required to
maintain Moripage Insurance in effect, or to provide a nop-refundable loss reserve. until Lender's
requirement for Mortgage Insurance ends in accordance with any swrillen agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the raté provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that-purchases the Note) for certain losses it
may incur if Borrower does nol repay the Loan as agreed: Borrower: is not a party to the Mortgage
Insurance. P

Mortgage insurers evaluate their total risk on all such insurance . force from time to time, and may
enler into agreements with other parties that share or modify their risk; or reduce losses. These agreements
ave on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements, These agreements may require the mortgage insurerio make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums}. o T
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5 As a result of these agrecments, Lender, any purchaser of the Note, another insurer, any reinsurer,
7/ any other enity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
J derivesfrom {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
+ ‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such apreement
~ . provides.thar an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
'premlums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

“{a) An¥ such agreements will not affect the amounts that Borrower has agreed to pay for
‘_vlortgagL Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bdrrower Avil owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

~.(b) Ay suth agrecments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the

Mortgage Fnsutance, to have the Mortgage Insurance terminated automatically, and/er to receive a
rcfund of any Mortgage Insurance premiumms that were uncarned at the time of such cancellation or
termination. ;

11. Assignment’ of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and-shall: be pd.ld to Lender.

1f the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the reStoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restration period, Lender shall have the right to hold such Miscellaneous Proceeds
unti} Lender has had-dn oppeitunity to inspect such Property to ensure the work has been completed to
Lender’s satistaction; pmnded ihizt such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration i & single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Tender shatl nét. be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. [f the réstoratiopor tepair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for-in Secnon 2.

Iu the event of a total takmg, dcstructmn or loss in valve of the Property, the Miscellaneous
Proceeds shall be applied o the sums securf:d by thlS Security Instrument, whether or not then due, with
the excess. if any, paid to Borrower. :

In the event of a partial taking, destrucuon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums se(,ured by this Security Instrument 1mmed1ately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Set,uutv Instrument shall be"reduced by the amount of the Miscellaneous Proceeds
multiplied by the tollowmn fraction: (a) the’ total amount -of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b):-the fair market vatue of the Property
immediately before the partial taking, destruction, or loss in 'value:. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount ol the sums secured immediately before the partial takmg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous, Proceeds shall be applied to the sums
secured by this Security Instrament whether or not the sums are thf:n due: .

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower thai the
Opposing Party (as defined in the next sentence) otfers (o make an award to settle a claim for damages.
Borrower [ails to respond to Lender within 30 days after the date.the Hotite is given, Lender is authorized
to colicct and apply the Miscellaneous Proceeds either to restdration.or repair-of the Praperty or fo the
sums secured by this Security Instrument, whether or not then due. "Opposing’ Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Bormwcr has a right of action in
regard Lo Miscellaneous Proceeds, : :
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A" . i Borrower shall be in default if any action or procecding, whether civil or criminal, is begun that, in
"}:'Lcndcr s judgment, could result in forfeiture of the Property or other material impajrment of Lender’s
/ interést in the Property or rights under this Secunty Instrument. Borrower can cure such a default and, if
; peteleralion has occurred, teinstate as provided in Section 19, by causing the action or proceeding 1o be
* “dismigsed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment-of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award urclaim for damages that are attributable to the impairment of Lender’s interest in the Property

are hereby assigned and shall be paid to Lender.
ca All M;seellaneous Proceeds that are not applied to restoration or repair of the Property shall be

.:ipphed in'the order provided for in Section 2.
. 12. Borrower. Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for

pavmem or.tmoditication of amortization of the sums sccured by this Security Instrument granted by Lender
to Borrower-ar any ‘Successor in Interest of Borrower shall not operale to release the liability of Borrower
or any SucCessors, in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor o Tnterest. of Barrower or to refuse to extend time for payment or otherwise modify
amortization of thesswims'secured by this Security Instrument by reason of any demnand made by the original
Borrower or any’ Successers in Interest of Borrawer. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successars in Interest of Borrower or in amounts less than the amount then due, shall not be a wajver of or
preciude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrowet’s gbiigatiofs and liability shall be joint and several. However, any Borrower who
cc-signs this Security Instrument but: does oot execute the Note {a "co-signer”): (a) is co-signing this
Security Instrument only do mortgage, grant and convey the co-signer’s interest in the Propetty under the
terms of this Security Instrument; (b)'is not persopally obligated to pay the sums secured by this Security
Instrument; and (¢} agrees (Hat Lender and agy other Borrower can agree to extend, modity, forbear or
make any accommodations with” rega.rd 0 the terms of this Security Instrament or the Note without the
CO- bl"nC] 's consent.

Sub]ca io the prov151ons of Sectmu 18 any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security- Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits“tinder.this Security Instrument Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unfess Lender agrees to such release in
writing. The covenants and agrecments of this“Security Instrument shalt bind (except as provided in
Seclion 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and Valuanon fees.
Ir: regard o any other tees, the absence of express authority in‘this Security Instrument to charge a specilic
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expLessly prohibited by this Security Instrument or by, Applicable Law.

If the Loan is subject to a law which sets maxinuimn ioan charges, and that law is finally interpreted so
that the interest or other loan charges collected or t¢ be collected ‘in connection with the Loan exceed the
permitted limits, then: (a) any such joan charge shall be. rediiced by the amount necessary to reduce the
charge o the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied
limils will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction wiil be lrealed as 4 partial prepayment without fany prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s, acceptance of any such refund made by
direct payment to Borrower will constitute a watver of any right of acuon Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection wnh Ltns Security Instrument
must be in wriling. Any votice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Rorrower when mailed by first class mail or when actualfv dehvered to Barrower’s
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" notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

"+ uhless Applicable Law expressly requires otherwisc. The notice address shall be the Property Address

- uniess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
* ‘motify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
“change.of address, then Borrower shall only report a change of address through that specified procedure.

., . There may*be only one designated notice address under this Security Instrument at any one time. Any

uotice to Lender shall be given by delivering it or by mailing it by first class mail 1o Lender's address
stated herein:unless Lender has designated another address by notice to Borrower. Any notice in
éonnectionswith this Security Instrurnent shall not be deemed to have been given to Lender until actually
réceived By Lender. If any notice Tequired by this Security Instrument is also required under Applicable
Law, the-Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument, = . 5

16, ‘Governing ‘Law; Severability; Rules of Construction. This Security Instrument shali be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained-in"this Securily Instrument are subject to amy requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent,but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'no( affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Sécurity Instrument: (a) words of the masculine gender shall mean and include
corresponding nemer words ‘or words of the ferninine gender; (p) words in the singular shall mean and
include the plural and“vice vefsa; and. () the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or-a‘Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any.-{egal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of-Which is the.transfer of title by Borrower at a future date to a purchaser.

Tt all or any part of the Property-of any-Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold er transferred) without Lender’s prior
written consent, Lender may require immiediate payment in full of all sums secured by this Security
instrument. However, this option shall'nof be exercised by Lender if such exercise is prohibited by
Applicable Law. A

Ef Lender exercises this option, Lénder-¢hall give Borrower notice of acceleration, The notice shail
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums’seeured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies pemmnitted by this
Security [nstrument without furiher notice or demiand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this’ Seourity Instrument discontinued at any time
prioz to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (¢) entry of a judgment”epforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sumns which. then ‘would be due under this Security
Tnstrument and the Note as if no acceleration had oceurred; (b)cures dny default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
10, reasonable atiorneys’ fees, property inspection and valuation fees,” and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure thatLender’s inferesl in the Property and
rights under this Security Instrument, and Borrower’s obligation ‘to-piy the sums secured by this Security
instrument, shall continue unchanged. Lender may require that Borrower pay such’reinstaterent sums and
expenses in one or more of the following forms, as selecred by Lendet: {a) casty; (b) money order: (c)
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c_r_e'ftified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon

# dn mgtitntion whose deposits are insured by a federal agency, instrumentality or enfity; or (d) Electronic
¢ Fumds*Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
o .hall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not

- apply“in the case of acceleration under Section 18,

# 207 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the' Note (logether with this Security Instrument) can be sold one or more times withoul prior notice to
Barrower. ‘A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Peviodic-Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing- th"dtwm under the Note, this Security Instrurment, and Applicable T.aw. There also might be
one or more ch.:mges of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer? Bon'pwer will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connectjon with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan c\‘eTV]Cel' other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchasérunless atherwise provided by the Note purchaser.

Neither Borrower not Lénder may commence, join, or be joined to any judicial action (as either an
individual litigant or the member.of a class) that arises from the other party’s actions pursuant to this
Security Instrunent or Lha[ dlleges.) 11141 the other party has breached any provision of, or any duty owed by
reason of, this Security Instmment unttl such Borrower or Lender has notified the other party (with such
notice given in compliante with the requirements of Section 13) of such alleged breach and afforded the
other party hereto a ICdS‘OI‘lﬁblC penod after the giving of such notice to take corrective action. If
Applicable Law provides a nme period -which must elapse before certain action can be taken, that time
period will be deemed to be rea_songble for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrdwer pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20, .~ °

21. Hazardous Substaneces. Ag used ‘in this. Section 21: (a) "Hazardous Substances" are those
substances defined as woxic or hazardous substances ‘pollutamis, or wastes by Environmental Law and the
following substances: pasoline, Keroseng, other flammable or toxic petroleumn products, toxic pesticides
and herbicides, volatile solvents, matertals containing asbestos or formaldehyde, and radioactive materials;
{b) "Environmental Law" means federal faws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental proteetion; (¢) "Environmental Cleanup” includes any response
aclion, remedial action, or removal acticn, as'(efined in Epviteamental Law: and (d) an "Environmental
Condition” means # condition that can cause, contnbme to or otherwise trigger an Envirommental
Cleanup. : :

Borrower shall not cause or permit the presence se, dlsposal storage, or release of any Hazardous
Substances, or threaten to retease any Hazardous Substangoes on or in the Property. Borrower shall not do,

nor allow anyone else to do, anything affecting the Property {a} that*is.in violation of any Environmental
Law, {b) which creates aa Environmental Condition, ot {c} which, due {0the presence, use, or release of a
Hazardous Substance, creaies a condition thar adversely affects the vahie ‘of the Property, The preceding
two sentences shatl not apply to the presence, use, or storage on the Property of small guantities of
Hazardous Substances that are generally recognized to be appropriate’ to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substam,es i1 consumer products).

Borrower shall promptly give Lender written notice of (a) any 1nvest1gatmn .claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kﬂowledge (b) any
Envirommental Condition, including but not limited to, any spilling, leakmg, dlscharge release or threat of
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' telease of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a

Hazardous Substance which adversely affects the value of the Property. If Borrower Iearns, or ts notified
- ibysany governmental or regulatory authority, or any private party, that any removal or other remediation

+ i-0f any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

' Vrém_ed'ial‘agtions in accordance with Environmental Law. Nothing herein shall create any obligation on

Lender for an Environmental Cleanup.

7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
- . 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrowcr s breach of any covenant or agreement in this Security Insirument {bui not prior to
stcleratmn under Section 18 unless Applicable Law provides ofherwise}. The notice shall specify: (a)
the default; (b) thg action required to cure the default; (c) a date, not less than 30 days from the date
the no.ﬁ'ée_.-ié"‘gi’ven ‘to" Borrower, by which the defanlt must be cured; and (d) that failure to core the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The nonce shall forther inform Borrower of the right to reinstate after acceleration, the
right to hring a court action to assert the non-existence of a default or any other defense of Borrower
o acceleration and Sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not etred on or before the date specified in the notice, Lender at its option,
may require 'unmediﬁie pélyment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be: entitled to collect all expenses incurred in pursuing the remedies
provided in this Sectmn 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evirlence. ;

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property t¢ be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
ai public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and i in any ‘order Trustee determines. Trustee may postpone sale
of the Property for a period or penods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals'in the Trustee’s deed shall be prima facie
cvidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, jricluding,. but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {c) any excess to the
person or persons legally ¢ntitled to it or to the clerk of the supenor court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by this Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shafl surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustec shall reconvey the Property
without warranty io the person ot persons legally entitled ta it, Sucﬁ person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the rcconveyance )

24. Substitute Trustee. In accordance with Applicable Law, Lender riay- from tirne to time appoint
a successor trustee fo any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power. and duties. confened vpon Trustee
herein and by Applicable Law. :
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25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable atiorneys’ fees and costs in
; my"%;t'ion or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’
Afees’” whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
by !/E:TldCT in any hankropicy proceeding or on appeal.

3 4 ORAL AGREE‘MENTS‘ OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
i CRLD]T OR TO FORBEAR FROM ENFORCING REFPAYMENT OF A DEBT ARE
F N(}T E’NFORCEABLE UNDER WASHINGTON LAW,

BY &.IGNENG BELOW Borrower accepts and agrees to the terms and covenants contained in this
Sccurily Inm umf;ut aud in auy Rider executed by Borrower and recorded with it.

Witnesses:

\A@M B. ‘éﬂ.n—ka (Seal)

MICHAEL J LEWIS

-Borrower

ME iﬂm )CM (Scal)

KATHLEEN C LEWIS -Rorrower

. (Seal) _ {Seal)
“,-Borrower -, -Barrower
{Sealy iy o (Seal)
-Burrower S -Borrower
(Scal) (Seal)
-Borrower -Borrower
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* STATE OF wm@%ﬁ—ﬁ’ o ZO0WA } N

“'County of a1 lo 1

./ .+ On this day personally appearcd before me MICHAEL J LEWIS AND KATHLEEN T LEWIS

té._jh_e kﬁb;&fﬂ"'to_ e the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under tny band and official seal this /4 TH dayof /44,4160/1 ZOIY

" "EILEEN M. GILLEY
Nofary Public - Arizona
Maricopa County

/My Gomm. Expires Oct 31, 2017 4

Notary Public in and for the State W resid
St/ d"%/f’& rZon A
My Appointiient Expires on //) -3~/ 7

L.oan origination organization WELLS- FARGO BANK, N.A.
NMLSRE 1D 399801
Loan originator KELLY DODD

NMLSR 1D 404058
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' LEGAL DESCRIPTION ATTACHED TO DEED OF TRUST AND MADE A PART
N HEREOF:

" OrderNo.:  0006043-OC

Lat 5, Plat of Sutton Place, according to the plat thereof, recorded in Volume 16 of Plats, page 131,
records of Skagit: County, Washington.
Situated in Skagit County, Washington.

T .
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| VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
SF}EIEI/'IE’TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARAN"[ EED LOA\' AND ASSUMPTION POLICY RIDER is made this13TH day
of MARCH, 2014" = % o . and is incorporated into and shall be deemed o amend
and supplement’ the Mofrgag&,‘“peed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated
of even date herewith, piven by the undersigned (herein "Borrower”) to secure Borrower’s Note to
WELLS FARGO BANK, N.A.~

(herein "Lender”) and w»ermg Ihe Property described in the Security Instrument and located at
3806 SUTTON PLACE, ANACORTES, WASHINGTON 98221

«{Property Address)

VA GUARANTEED LOAN COVENANT In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenam and agree as follows:

If the indebledness secured hereby be guaranteed or msured under Title 38, United States Code, such Title
and Regulations issued thereunder and in-effect on the date hereot shall govern the rights, duties and
tiabilities of Borrower and Lender. Any*provisions of the Security Instmument or other instruments
execuled in connection with said indebtedness, which are inconsistent with said Title or Regulations,
including, bul not limited to, the provision for-payment of any sum in connection with prepayment of the
secured indebtedness and the provision that the Lender may aceelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrument, arc herr:by amcnded or negated to the extent necessary
to conform such instruments to said Title or Regulatlons

4645607651"2’"3

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY. RIDEH
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LATE CHARGE: At Lender’s option, Borrower will pay a "late charge" not exceeding four per centmm
{4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the
exlra expense involved in handling delinquent payments, but such "late charge” shall not be payabie out of
thé..progeeds Of any sale mwade to satsfy (he indebtedness secured hereby, umless such proceeds are
sufficient w'distharge the entire indebtedness and all proper costs and expenses secured hereby.
GUARANTFY: Should the Department of Veterans Affairs fail or refuse Lo issuc its guaranty in full amount
within 60 days:ftom the date that this foan would normally becomce eligible for such guaranty committed
upon by the Department of Veterans Alfairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits," (he Mortgagee may declare the indebiedness hereby secured at once due and payable and may
foreclose lmmcdlately or may exercise any other rights hereunder or take any other proper action as by law
provided.
TRANSFER OF THE PROPERTY This loan may be declared immediately due and payable upon transfer
of the property securing such loan.to any transferee, unless the acceptability of the assumption of the loan
is established pursuart Lo Secuun 3714 of Chapter 37, Title 38, United States Code.
An authorized tansfer {' dsaumptlon ) of the property shall also be subject to additional covenants and
agreements as set forth below:

(a) ASSUMPTION FUNDING FEE A fee equal to onc-half of one percent ( 0.5 %
of the balance of this loan as of the date of transter of the property shall be payable at the time of transfer
to the loan holder or its duthonzed agent as trustee for the Department of Veterans Affairs. If the assumer
fails to pay this fee at the time of trahsfer, the-fee shall constitute an additional debt to that already secured
by this instrument, shall bear interest-at “the rate herein provided, and, at the option of the payee of the
indebtedness hereby secured or mt}, transferee. thereof, shall be immediately due and payable. This fee is
autornacically waived if the assumer is exempt ‘under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by-thefoan holder or its authorized agent for determining the
creditworthiness of the assumer and subséquéntly revising the holder’s ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established by
the Deparument of Veterans Affairs for a loan, 1o, which Sectton 3714 of Chapter 37, Title 38, United States
Code applies.

(c) ASSUMPTION INDEMNITY L[ABILITY If this nbllgailon is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees to mdemmfy the Department of Veterans Affairs to the
extent aof any claim payment arising trom the gu.iranty or. msurance or the indebtedness created by this

instrument.
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IN,.-'WITNE_S.S' WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assamplion Policy
Riger. - :

L o LN e o =
MICHAEL J.L =k -Borrower KATHLEEN ¢ LEWIS -Borrower

-Borower -Borrower

_#-Borrower -Borrower

i -Borrowgt -Borrower

@2 -538r (03101 Page 3 0f 3./
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 13TH day of MARCH, 2014 .
and s mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, -Br Security Deed (the "Security Instrument”) of the same date given by the
undFl"ilgr‘led {the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to
WELLS FARGC BANK, N.A.

(the "Lender™} of ‘e samme date and covering the property described in the Security
Instrument and located é'jg_:-
3806 SUTTON PLACE, “ANACORTES, WA 98221

[Property Address]

THE NOTE CONTAINS -PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE. AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
ANMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE NIAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS A addmon 1o the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as [plipws:

A. INTEREST RATE AND MONTHLY PAYI‘JIENT CHANGES
The Note provides for an initial m_terest rate of 3.250 %. The Note
provides for changes in the interest rate ‘and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The interest rate | will pay may change on the flrst day of JULY, 2019 ,
and on that day every 12th month thereafter. Each date on which my interest rate couid
change is called a "Change Date." A :

MULTISTATE ADJUSTABLE RATE RIDER-Single Farmly Veterans Affalrs

NMFL #1545U[VARM) Rev 3/14/2005
@-545U (0412).01 12/04
Page 1 of 3 Ir‘.ltaal;""l
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{B} The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index” s sthe. weekly average vyield on United States Treasury securities adjusted to a
constant. maturlw of one year, as made available by the Federal Reserve Board. The most
recent indek ﬂgure availabie as of the date 30 days before each Change Date is called the

Current r\dex

If “tiie Inde}{ is no longer available, the Note Holder will use as a new index any Index
prescribed by the Depdrtment of Veterans Affairs. The Note Holder will give me notice of the
new Index. .

{C} Calc;i[atiﬁn of Chzénges

Before each Charge Date, the Mote Holder will calculate my new interest rate by adding
ONE AWD THREE-QUARTERS percentage points
( 1.750 '%} t0-the Current Index. The Note Holder will then round the result of
this addition to thé nearest one- eighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(D) below thrs rounded amount will be my new interest rate until the next
Change Date,

The Note Holder WIII then determme the amount of the monthly payment that would be
sufficient to repay the unpard prlnc:pa] that | am expectied to owe at the Change Date in full
on the maturity date at my-new interest rate in substantially equal payments, The result of
this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Flate Changes

The interest rate | am requlred to pay at the first Change Date will not be greater than
&.250 % ar less than 2.250 %. Thereafter, my interest
rate will never be increased or decreased ‘on any singte Change Date by more than
ONE percentage point{s) { 1 %) from the rate of
interest | have been paying for the precedmg 12 months, My interest rate willl never be more
than FIVE ‘percentage points {5 9%) higher or lower
than the initial rate. K

(E] Effactive Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the: fi_rst monthly payment date after the Change
Date until the amaunt of my monthly payment’-g:hanges agéin.

{F} Notice of Changes ' :

The Note Holder will deliver or mail to me a not;ce of any changea in my interest rate and
the amount of my manthly payment before the effective date of -any change. The notice will
inctude information required by law to be given to me ancl also the title and telephone number
of a person who will answer any gquestion | may have tegarding the notice.

B it ag’“—a—é—'—g\&f\
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BY SIGNING BELOW, Borrawer accepts and agrees to the terms and covenants contained
tn ‘this Ad;ustable Rate Rider,

\/\A»:-Dm_&/i M (Seall \{G&M})ﬂm (Seal)

MICHAEL J LEWI‘S-) -Borrower KATHLEEN C LEWIS -Borrower

(Seal} (Seal}

-Barrower -Borrower

. (Seal) (Seal)

“ oLBarrower -Borrower

_tsealr (Seal)

-Borrower' -Borrower

& -545U (0412).01 Page 3013 " % | 12/04
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