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NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST
IN THE PROPERTY BECOMING -SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LATER SECURITY. INSTRUMENT.

'SUB-ORIJINATIDN OF DEED OF TRUST

Reference # (if applicable): M&&B_Qmﬁ_l Addmonal on page

Grantor(s): ’LDD% DB\L‘ oou
4. Piazza Holdings, LLC . \ 0
2. Washington Federal Sawngs FKA Hon%n Bank Q1 '«LD’} oblL 6

’LDND’b t%ooofi

Grantee(s)
1. LIBERTY BAY BANK

Legal Description: Lots 1 & 3, BSP MV-1-91,; Ptn NE 1/4 Of NE 1/4, 18-34-4 E W.M.
Additional on page 2

Assessor's Tax Parcel ID#: 8007-000-001-0000 (F'26220) & 8007-000-003-0002 (PQQOS?)

THIS SUBORDINATION OF DEED OF TRUST dated March 14, '20'14 ls made and executed
ameong Washington Federal Savings FKA Horlzon Bank {"Beneficiary”); Westward Financial
Services Corporation {"Trustee”); Plazza Holdings, LLC ("Borrower' IH and LIBERTY BAY BANK

{"Lender").
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SUBORDINATED INDEBTEPNESS. Bensficlary has extsnided the following described financial accommodations, secured
by the Real Property {the "Subardinated Indebtadneszs®):

Promissory Nate dated May 12, 2008, In the original principal amount of $£,714,999.96 from John .J. Piazza and
Dorothy Ann“Piazza to:-Lender, together with all renowals of, extensions of, moedifleations of, refinancings of,
consolidations .of, and substhutions for the note or credit agreement.

SUBORDINATED DEED. OF TRUST. The Subordinated Indebtedness is or will be securad by the Real Proparty and
avidenced by a dead of trust dated May 12, 2008 from John J. Plazza and Dorothy Ann Plazza, as to Tract 1; and John
J. Piazza and Dorothy Ann Pidzza, dbe Piazza Investments, as to Tract 3 {“Trustor”) to Westward Financial Servicas
Corparation ("Trustea”) In-favar of Washington Fadaral Savings FKA Horizon Bank {"Beneficlary”) (the "Subardinated
Deed of Trust") and recorded in Skaglt Caunty, State of Washington as follows:

‘Recorded on May 14, 2008 “at the office of Skagit County Auditor, Auditor's Filing Number 200805140043 and
madified on Decembar 2, 2010, Auditor’s Filiing Number 201012020065.

- REAL PROPERTY DESCRIPTION.  The Subm:llnabed Deed of Trust covers the following described real property (the
"Real Property”) locatsd In Skaglt County, State of Washington:

Lots 1 and 3, Mount Vemon Blndlng Site Plan No. MV-I-B1, approved April 18, 1891, and recorded April 19,
1881, in Volurme 9 of Short Plats, page. 350, tnder Audiior's File No. 9104180001, records of Skagit County,
Washington. being & portion of tha Northaast 1/4 of the Northeast 1/4 of Section 18, Township 34 Neorth, Range 4
East, WM.

Shuate in the City of Mount Vernon, County of Skagtt, State of Washington.

The Resl Property or Its address Is commonly known as- 224 Stewart Road (Affects Lot 1) and 2301 Market Street,
Mt. Vernon, WA 98273. The Real Praperty tsx Identification number is 8007-000-001-0000 (F26220) &
8007-000-003-0002 {P93037), "~

SUPERIOR INDEBTEDNESS., Lender has extended or has agreed to extend the following described financial
accomimodations to Borrower, secured by the Resl Property {the "Superier indebtednass™):

Promissoty Note dated March 14, 2014, in the original prlncihul amount of $1,500,000.00 from Piazze Holdings,
LLC to Lender, together with all Trenewals of, axtensions of, modiﬁcaﬂons of, refinancings of, consolidations of,
and substitutions for the note or credit agresmant, E

LENDER'S LIEN. The Superior indebtedness is or will be senured by the Rsal Proparty and evidenced by 8 mortgage,
daad of trust, or ather lien instrument, dated March 14, 2014, from™ Borrower to Lender (the "Lender's Lien) and
recorded in Skaght County, State gf Washington as follows:

Racord March \ 2014 at the office of Skagit County Audttor, Auditor's Filing Number
¥

As & condition to the granting of the requested finandial aocommodatlons, Lender has requlred that the Lender's Lien bs
and remain superlor to the Subordinated Deed of Trust,

REQUESTED FINANCIAL ACCOMMODATIONS. Trustor, who may or may not be the sama person or entity as
Borrower, and Beneficiary each want Lender to pravide financial accommodations to Borrower in the form of the
Superor indebtedness. Trustor and Benaficiary each represent and acknowladge to-Lender that Bensficlary will benefit
as a result of these financial accommodatians from Lender to Borrower, and Banaﬂmary ecknowiadgss receipt of
valuable consideration for entering Into this Subardination.

NOW THEREFORE THE PARTIES TO THIS SUBCRDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION, The Subordinated Deed of Trust and the Subordinated Indebtednass seciréd by the Subordmated
Deod of Trust I2 and shail be subordinated b all respects to Lender's Llen and the Superior Indebtadness; and it is
agreed that Lender's Lien shall be end remain, at all times, prior and superior to the lien of the Subprdinated Dead of
Trust. Beneficiary also subordinates to Lender's Llen all other Security Interests in the Real Property heid by
Benefidary, whether now existing or hereafter acquired. The words “Security Interest® mean and Include wWithbut
limitation any type of collateral security, whather in the form of a lien, charge, mortgage, deed of trust, assigniment,
pledge, chattel morigage, chattel trust, factor's lien, equipment trust, conditfional sale, trust racalpt,” llen or title =

retention contract, lesse or consignment intended as a security devics, or any other security of llen intarastwhatsoever.'- o

whether created by law, contract, or ctherwise,

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES Beneficiary represents and warrants to Lendar that (A) no
reprasontations or agresments of any kind have been made to Beneficlary which would limit or qualify in any-way the .
terms of this Suberdination; (B) this Subordination is executed at Borrower's request and not at the request of Lender; -~ .
{C} Lender has made no rapresentation ic Bensficiary as to the crediiwerthiness of Borrower; and ()} Beneﬂdary has R
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‘stablished adequeite msans of obtaining from Borrower on a continuing basls infarmation regarding Borrower's financial
condition.” ‘Benefisiary agrees to keep adequataly informed from such means of any facts, evants, or circumstances

. which might'in any way affect Beneficiary's risks under thls Subordination, and Beneficlary further agrees thet Lender
shall havé no abligation to disclose to Beneficlary information or material acquirsd by Lender In the course of Iis
relationship with Beneﬁolary

BENEFICIARY WAIVERS -Beneficlary waivas any right to require Lender: (A} to make, extend, renew, or modify any
loan to Borrower-or t& grant.any other financlal accommodations to Borrower whatsosver; (B) 1o make any
presentment, protest, demand,.cr notice of any kind, including notice of any nonpayment of any Superior Indebtedness
secured by Lender's Lien, or notlce.of any action or nonaction on the part of Borrower, Lender, any surety, endorser, or
other guarantor in cannection with the Superior indetitedness, or in canrection with the creation of new or additional
indebtadness; (C) to resert for payment or to proceed directly or at once agalnst any person, including Borrower, (D}
io procesd direcly against.or exheust any collateral held by Lender frerm Bomrower, any other guarantor, or any other
person; (E) to give notice of the terms. time, and place of any publlc or private sale of personal property security held
by Lender from Borrower or to comply with any other applicable provisions of the Uniform Commercial Code; (F) to
pursue any other remedy within Lender's panwer; or {G) to commit any act or omission of any kind, at any fime, with
respact to any matter whatsoever.

LENDER'S RIGHTS. Lender may !ake ar omlt any and &l actions with respect to Lenders Lien without affecting
whatsoever any of Lender's rights uhder this Subgrdination. In parficular, without limitation, Lender may, without
natica of any kind to Beneficiary, (A} make-gne or more additional secured or unsecured loans to Bomower; (B)
repeatediy alter, compromise, renew, axtend, accaferdte, or otherwise changs the time for payment or other terms of
the Superior Indebtedness or any part of it, Including increases and decreases of the rate of interest on the Supador
indebtedness; extensions may be repeated and may be for longer than the original joan term; (C) tzke and hald
coliateral for the payment of the Superior Indebtadnass,-4nd exchange, enforce, waive, and release any such collaterat,
with or without the substittion of new collateral; (D} . releass, substitute, -agree not to sue, or deal with any one or
more of Borower's sureties, endorsers, or guarantors on any terms or mannar Lendsr chooses; (E) detarmine how,
when antg what application of payments anc credits, shel be made on the Superior Indebtedness; (F} apply such
security and direct the order or manner of sale of the securlty. as Lender in its discretion may determine; and (G}
transfer this Subordination to another party.

DEFAULT BY BORROWER. If Barrowear becomes 1nsclVent ar bankrupt thls Subordination shall remain in full forea and
effect, In the event of a corporate reorganization or corporate’ arangement of Borrower under the provisions of the
Bankruptcy Code, a5 amended, this Subordination shall remain.in full forge and effect and the court having jurisdiction
over the recyganization or arrangement Is hereby authorized to preserve such priority and subordination provided under
this Subordination in approving any such plan of reorganization-or.arrangement. Any cefault by Borrower under the
terms of the Subordinated Indebtedness also shall constitute an. avant of daFault under the terms of the Superior
Indebiedness in favor of Lander.

MISCELLANECUS PROVISIONS. The Following miscellanaous provisions ara & part of this Subordination:

Amendments. This Subordination constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Subordination. No alteration of or amendment to thls Subordination shall be sffactive
urless given in writing and signed by the party or perties sought to be charged or bound by the alteration or
amendment.

Attorneys' Fees; Expenses. If Lender instliutes any sult or action tu enforce nny of the terms of this
Subordination, Lender shall be entiled to recover such sum as the court may adjudge reasonable as atiomeys' fees
at trlal and upon any appeal. Whether or not any court action is involved, and-to the extent not prohibited by law,
all reagonzbie expenses Lender incurs that In Landar's opinion are necessary at any time. for tha protecton of its
interest or the enforcament of its rights shall become a part of the Indebtedness payable ‘on demand and shall bear
Interest at the Note rate from the date of the expenditure uniit repald. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees.-and [ender's legal
expenses, whether or not there is & lawsult, including attorneys' fees and axpenses for bankruptcy proceedings
(including efforts o modify or vacate any automatic stay or Injunction), appesls, and eny anticipated- post-judgment
collaction services, the cost of searching records, obtaining ttle reports (Including foreclosura reports), surveyors'
reports, and appralsal fees, titke insurance, and fees for the Trustee, to the extent permitted by applrcable law.
Beneficiary also will pay any court costs, in addition to all other sums provided by law.

Authority. The person who signs this Subordination as or on bshalf of Beneficiary represents and warrams that he "
or she has authorlty to execute this Subordination and to subordinate the Subordinated Indebtednass and the: ™
Beneficiary's security interasts in Baneficiary's property, if any. -

Capfion Headings. Caption headings in this Subordination are for convenience purposes only and ar& nol to be__-
used to intetprat or define the provisions of this Subordination.

Goveming Law. This Subordination will be governed by federal law applicable to Lender and, fo the extont not' L !
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. preenii._rﬁe’d by federal law, the laws of the State of Washington without regard to its confilcts of taw provisions.
- This Subordination has been accepted by Lender in the State of Washington,

Choice of Vé_nu&. If there is & Iawsuit, Beneficiary agrees upon Lender's raquest to submit to the jurisdiction of the
courts-of Kitsap County, State of Washington. .

Successors. “Thig Subardination shall extend to and bind the respective heirs, persenal representatives, successors
and assigns of the parties to thig Subordination, end the covenants of Baneficiary herein in faver of Lender shalt
axtend to, include, and be énforceatle by any transfaree or endoraee to whom Lender may transfer any ar all of the
Superior Indebtedness, -

No Waiver by Lender. Leridar shall not be deemed to have waived any rights under thls Subordination unless such
waiver I8 given in writing and signed by Lender. No delay ar omission on the part of Lender in exercising any right
shall operate as a . waiver of such right or any other right. A waiver by Lender of a pravision of this Subordination
shall not prajudice-6r constitite a waivar of Lender's right otherwise to demard strict compllance with that
provision ar any other provision of: thls Subordination. Na prior waiver by Lender, nor any course of dealing
between Lender and Beneficiary, shall constitute a walver of any of Lender's rights er of any of Beneficiary's
obiigations ¢ to any futire transactiGng.- Whenever the consent of Lender is required under this Subordination, the
granting of such consent by, Lsnder in-any-instance shall not canstliute continuing cansent to subsequent instances
where such consent is required and in-ail cases such consent may be granted o withheld in the sole discretion of
Lendear, 2 e

Walve Jury, Al pariies to this Subordination hereby walve the right to any jury tral in any action, proceeding, er
counterclaim brought by any party ‘against any other party.

EACH PARTY TC THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION 1S DATED MARCH 14,
2014, ST

BORROWER!:

WASHINGTON FEDERAL SAVINGS FKA HORIZON BANK

By:
Autharized Slgner for Washington Federal Savings FKA Horlzon Bank

By: —
Authorized Signer for Washington Federal Savings FKA Horlzon Bank
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preempted by federal 'Iav_v.,"alhe laws of the State of Washington without regard to its conflicts of law provisions.
This Subordination'has bégntgccepted by Lender in the State of Washington.

Choice of Ven_ué_.-,- 1f'thé(e is.a-lawsuit, Beneficiary agrees upon Lender's request to submit to the jurisdiction of the
courts of Kitsa‘p'Cnun’ty,_,State of Washington.

Suceessors. This Subordination’ shall extend to and bind the respective heirs, personal representatives, successors
and assigns of the partigs tpthis Subordination, and the covenants of Beneficiary herein in favor of Lender shall
extend to, include, and'be. enforceable by any transferee or endorsee to whom Lender may fransfer any or all of the
Superior lndebtedness T .

No Waiver by Lender. Lender shall not be deamed to have waived any rights under this Suberdination unless such
waiver is given in writing and signed by Lender. Nao delay or omission on the part of Lender in exercising any right
shall operate as a waiver of ‘such right.or any other right. A waiver by Lender of a provision of this Subordination
shall not prejudice or cons_tutute a waiver ‘of Lender's right otherwise to demand strict compliance with that
provision or any other prowmq_n_ of thns SUbordmatlon No prior waiver by Lsnder nor any course of deahng
obligations as to any future transactlons Whenever the consent of Lender is reqmred under this Subordination, the
granting of such consent by Lender:in any., instance: shall not constitute continuing consent to subsequent instances
where such consent is required and in aII cases such consent may be granted or withheld in the sale discretion of
Lender. < E

Waive Jury. All parties to this Subordmatlon hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other. party
EACH PARTY TO THIS SUBORDINATIONACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS

SUBCRDINATION, AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION IS DATED MARCH 14,
2014,

BORROWER:

PIAZZA HOLDINGS, LLC

. John Piazza Sr., Member of Piazza Holdings, LLC

Dorothy Piazza, Member of Piazza Holdings, LLC

BENEFICIARY:

WASHINGTON FEDERAL SAVINGS FKA HORIZON BANK
v: e T

Authorized Signer for Washington Faderal Savings FKA Horizon Bank

Authorized Signer for Washington Federal Savings FKA Horizon Bank

\Hﬂ\l“II\II!HII“II\I\IMIIHIIVIIEIWI
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LENDER:-

‘D\uane E. Edwards, SVP & Team Leader-Réfafionship Manager

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF )
T s )83
COUNTY OF e )
On this day of : , 20 , before me, the undersigned

Notary Public, personally appeared John Piazza Sr., Member of Piazza Holdings, LLC, and personally known to me or
proved to me on the basis of satisfactory evidence to-be a member or designated agent of the limited lability company
that executed the Subordination of Deed of Trust and acknowledged the Subordination to be the free and voluntary act
and deed of the limited liability company, by authority of statute, ite articles of organization of its operating agreement,
for the uses and purposes therein mentioned, and ‘on oath stated that he or she is authorized to execute this
Subordination and in fact executed the Subordination on behalf of the hmlted liability company.

By T Resu:llng at

Notary Public in and for the State of R " My commission expires

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF }
) 88
COUNTY OF )
On this day of , 20 : . before me, the undersigned

MNotary Public, personally appeared Dorothy Piazza, Member of Fiazza Holdmgs LLC, and persenally known to me or
proved to me on the basis of satisfactory evidence to be a member or designated agent of the limited- Iuabihty company
that executed the Subordination of Deed of Trust and acknowledged the Subordination to be the frea’and voluntary act
and deed of the limited liability company, by autherity of statute, its articles of organlzatnon or.jts operating agreement,
for the uses and purposes therein mentioned, and on oath stated that he or she is authonzed to execute this
Subordination and in fact executed the Subordination on behalf of the limited liability company. ‘ .

By Residing at

Notary Public in and for the State of My commission expires

L V!IMI
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LENDER: - -
LIBERTY BAY BANK

X

Duane E. Edwards, SVP & Team Leader-Ralationship Manager

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF

COUNTY OF

On this 14 -Ph day of _M , 20 g 2 , before me, the undersigned
Noatary Public, personally appearsd John Plazza’ Sr,,-Member of Fiazza Hoidings, LLC, and personaily known to me o
proved to me on the basis of satisfactory evidence to b2 a member or designated agent of the limited Habllity company
that executed the Subordination of Daed of Trust and acknowledged the Subardination to be the free and voluntary act
and deed of the fimited liability company, by authority. of statute, its articles of organization or Its operating agreement,
for the uses and purposes thersin mentionad, ang (94 Qath stated. that he or she is authorized to execute this
Subordinugti i axecuted the Subordl(@ﬂgg\

"4 \l\&w&apéyf/}bz l_l_rﬁitgf:l ltability company.
By, S e : “FQS"‘%; . Reeiding at
Netary Public in and for the State of Q‘j %% Q@N © 7“? Lk %\ =~ My commission expires
SEHD S =
= 4 »oo /r;/e Fa .
AR ‘91‘"919.__ 7 ;
LIMITED LIABIIPY, COMPANY AGKNOWLEDGMENT
L ASHNG O
i3 o ’
STATE OF Dy
}s8’
COUNTY OF }

On this | ebFh day of 20 } #£ - betore me, ifie undersigned
Notary Publlc, parsonally appearsd Dorothy Piazza, Member of Piazzz Hoidings, LLC, and personally known to me or
proved to me on the basls of satisfactary evidence ta be 8 member or designated agent of the limited Fabiity campany
that exscuted the Subordination of Deed of Trust and acknowledged the Subordination to be. the free and voluntary act
and deed of the limited liabifity company, by suthorty of statute, its articles of organization or ite aperating agresmant,
for the uses and purposes therein mentioned, and on oath stated that he or she is autharized to execute. this
Subordinagion and in fact gxecuted the Subordinaion on behalf of the limited llabllity company. T AT

By

Notary Pubiic in and for the State of

- |8 -
2, O
Ay

LT
| |
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"LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF R )

)88
COUNTY OF )
On this P day of 5 ¢ ' , 20 , before me, the undersignad

Notary Public, personally appeared Dorothy Piazza, Member of Piazza Holdmgs, LLC, and personally known to me or
proved to me on the basis of satisfactory avidence to be a member or designated agent of the limited liability company
that executed the Subordination of Deed of Trust and acknowledged the Subordination to be the free and voluntary act
and deed of the limited llability company; by-authority of statute, its articles of organization or its operating agreement,
for the uses and purposes therein .mentioned, gnd-on oath stated that he or she is authorized to execute this
Subordination and in fact executed the_ﬂSubo_rd_in-atibr_j_on behali of the limited liability company.

By Residing at

Notary Public in and for the State of A y My commission expiras

Sy
~.
..,.' u.."ﬂ

stateor (M A” )

COUNTY OF W M{?/o%v
3 "y

On this /é - day of

[

Notary Public, personally appeared

N

ed agent{s) of the
corporation that executed the Subordination of Deed of Trust and acknowledged lha Suberdination to be the free and
voluntary act and deed of the corporation, by authority of its Bylaws oriby resolution of its board of directors, for the
uses and purposes therein mentioned, and on oath stated that he or- shelthey isfare authorized to execute this
Subordination and in fact executed the Subordination on behalf of the corporatien. .-

By g i Resujlng at &Z[’MZM L‘J4'

" . : -~
Natary Public in and for the State of { « J.A’ My commlsswn explres 9'7'—/ 7

l mglgljmm "
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CORPORATE ACKNOWLEDGMENT

STATEOF .~ . )

S ) 88
COUNTY OF I )
On this o .déy of .20 , before me, the undersigned

Naotary Public, personally appeared

and personally known to me or proved to me on the basis of satisfactory evidence to be (an) authorized agent(s} of the
corporation that executed the Subordinafion of Deed of Trust and acknowledged the Subordination to be the free and
voluntary act and deed of the corporation, by .authority of its Bylaws or by resolution of its board of directors, for the
uses and purposes therein mentioned, and on ocath stated that he or shefthey isfare authorized to execute this
Subordination and in fact executed-the Subordination on behalf of the corporation.

By (R Residing at
Notary Public in and for the State of __ =~ G My commission :
I\ My 'y
. : = Qﬁ*“%‘ﬁ“&‘"nﬁ'& ””z
N =Q -‘-"::\ge" " ._*Aj”l. %
- F SN O 2
LENDER ACKNOWLEDGMENT: s5° '+ 0% %2
L £ 23 -.- "% Z
R 3 - - = -
_ _ ' Z 2 £ %
STATE OF (Aia N g:_:_:.c ey 209 g’ _-=§§
L )ss J} o IIH" 0 «‘?‘.'- -

/)
)

- A~ 2-2
- . i 0y =
COUNTY OF I Xame 2 S ) “ ?,‘88““;;\:5\"%

M

On this ) = day of m;.,r(,a\_— S 20 [ﬂ before me, the undersigned
Notary Public, personally appeared Duane E. Edwards and persona!ly known to me or proved to me on the basis of
satisfactory evidence to be the SVP & Team Leader-Relationship Manager, authorized agent for LIBERTY BAY BANK
that executed the within and foregoing instrument and acknowledged ‘said-instrument to. be the free and voluntary act
and deed of LIBERTY BAY BANK, duly authorized by LIBERTY BAY BANK through its board of directors or otherwise,
for the uses and purposes therein mentioned, and on oath stated that he or she is authurlzed to exacute this said
instrument and in fact executed this said instrument on behalf of LIBERTY BAY BANK.

Bﬁjm%}{_) vl ’7—4'7 )L-J-/ Resudmg aIE\r‘aMA + o
Notary Public in and for the State of (g Zc_, My comrmssion expnres c;;- =X J_’ 2
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