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DEED OF TRUST

DATE: March 7, 2014 ':

Reference # (if apphcable) Additional on page ____
Grantor{s): :

1. HOLLE, MARK S8 " . .

2. HOLLE, CHRISTINE M. ©~ ~

Grantee(s)
1. PEOPLES BANK L <
2. Guardian Northwest Title - Skaglt Trustee

Legal Description: Ptn. of Lots 8 through 1_3, Block 174, City of Fidalgo
Additional on page 2

Assessor's Tax Parcel ID#: 4101 174 013 0008 (P73240)

THIS DEED OF TRUST is dated March 7, 2014, among MARK S HOLLE and CHRISTINE M
HOLLE, HUSBAND AND WIFE, whose address is 15080 ERIE STREET, ANACORTES, WA
98221 ("Grantor"); PEOPLES BANK, whose mailing address is ANACORTES OFFICE, 911 11th
STREET, ANACORTES, WA 98221 (referred to below__soma_ﬁ'mes as "Lender” and sometimes
s "Beneficiary™); and Guardian Northwest Title - Skagit, whose-mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee”).
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e DEED OF TRUST
Loan No: 5723064-1 {Continued) Page 4

* Application of Proceeds. Grantor shall promptly notify Lender of any less or damage to the Property. Lender may
=* make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or not Lender's
-Security is.impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the prateeds to the reduction of the Indebtedness, payment of any lien atfecting the Property, or the restoration
and repair of:the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
‘replace the damaged or destroyed Improvements in a manner satisfactory to Lender, Lender shall, upen
.satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
‘repair or ‘restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disblrsed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Praperty shall be. used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and. the remalnder if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's |nterests may-appear.

Compllanca with Existing Indebtednaess. During the period in which any Existing Indebtedness described below is
in effect, complianceé with the insurance provisions contained in the instrument avidencing such Existing
Indebtedness shall-‘constitiite. compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with'the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceads from the i |nsuranc:e ‘become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion-of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES: |f‘Grantor.fails {A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and otherclaims;” {B).-.to"provide any required insurance on the Property, IC) to make repairs to the
Property or to comply with any obfigation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any action or proeeeding is commenced that would materially affect Lender's interests in the
Property, then Lender an Grantor's behelf_:"may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests.” All"expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under ‘the Credit<Agreement fram the date incurred or paid by Lender to the date of
repayment by Grantor. Al such eéxpénses will become a part of the Indebtedness and, at Lender's option, will {A} be
payabie on demand; {B} be added tg-the-balance of the Credit Agreement and be apportioned among and be payable
with any instaliment payments to become due duriiig either {1} the term of any applicable insurance policy; or {2) the
remaining term of the Credit Agreement or{C) be traated as a balloon payment which will be due and payable at the
Credit Agreement’s maturity. The Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any othet. righits or any remedies to which Lender may be entitled on account of
any default. Any such action by Lender shall not be construed 8s curing the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The followmg prowsmns relatlng to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (&)} Grantor hi')-ld's_gcod and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrancas'qther than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any title:insurance policy, title report, or final title opinion issued in favar
of, and accepted by, Lender in connection with this Deed of: Trust, and (b} Grantar has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender g

Defense of Title. Subject to the exception in the paragraph ebove, :Grantor warrants and will forever defend the
title to the Property against the lawful claims of all pérsons. In the. Bvent any action or proceeding is commenced
that questions Grantar's title or the interest of Trustee ér Lender unter this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such-proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the- proceedmg by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such mstrumants as Lender may request from time to time
to permit such participatian. :

Compliance With Laws. Grantor warrants that the Property and Grantor's use af the Property complies with all
existing applicable laws, ordinances, and regulaticns of governmental authont:es

Survival of Promises. All promises, sgreements, and statements Grantor as m"ade in this Deed of Trust shall
gsurviva the execution and delivery of this Deed of Trust, shall be contlnulng it nature and shall remain in full force
and effect until such time as Grantor's Indehtedness is paid in full, B

EXISTING INDEBTEDNESS. The following provisions congerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may-ba secondar.y and inferior to the lien
securing payment of an existing obligation to Mortgage Electronic Registration Systems, Inc., acting solely as
nominee for Peoples Bank, a WA Corporation described as: A DEED QF TRUST-RECORDED, ON MAY 3, 2013
UNDER AUDITOR'S FILE NO. 201305030049, RECORDS OF SKAGIT COUNTY,. WASHINGTON. The existing
abligation has a current principat balance of approximately $63,884.00 and is in‘the original-principal amount of
$111,000.00. Grantor expressly covenants and agrees to pay, or see t& the. :payrient-gf, the Existing
Indebtedness and to prevent any default on such indebtednegss, any default under the mstruments ewdencmg such
indebtedness, or any default under any security documents for such indebtedness, S

No Maodification. Grantor shall not enter into any agreement with the holder of any mdrtgeg‘e,‘ dee_d...of trust, or
other security agreement which has priority over this Deed of Trust by which that agregment is:modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall’ neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of th|s Deed of Trust

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender n wntrng, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the’award, Grantor

may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be'.
represented in the proceeding by counsel of its own cheice all at Grantor's expense, and Grantor. will deliver gf

cause to be delivered to Lender such instruments and dogumentation as may be requested by Lender, from time to

time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proeeedin'g_s "'6r -by':

any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the .+

net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The: ‘nét

proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys'; fees-

incurred by Trustee or Lender in connection with the condamnation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating

to governmental taxes, fees and charges are a part of this Deed of Trust:
2071403100096
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DEED OF TRUST

" Loan'No: 5723064-1 (Continued) Page 6

__[e'fﬁ_ed'ies of a secured party under the Uniform Commercial Code.

" géllegt.Rents. Lender shall have the right, without notice to Grantor to take possession of and managa the

-'Property and callect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
‘other user of‘the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
:Lender, then Grantor irrevocahly designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereot in the name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenants
or other users tg Lender in rasponse to Lender's demand shalt satisfy the obligations for which the payments are
made, .whethér or‘not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagr___aph e_fther_ in persan, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right ta have a receiver appointed to take possession of all or any part of
the Property, with the pawer to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, arid td: callect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, agaipst:the Indebtedness. The receiver may serve without bond if permitted by law, Lender's
right to the appol’ntment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by & substant;al amount Employment by Lender shall not disqualify a person from serving as a
receiver. . :

Tenancy at Suﬂerance. __‘If' G;antor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise.becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferange of Lénder or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the lise of ‘the Property, or (2) wvacate the Property immediately upon the demand of
Lender.

Other Remedies, Trusteé dr Lender‘" shali have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or avallable at law or |n eqmty

Notice of Sale. Lender shal! give. Grantor féasonable notica of the time and place of any public sale of the Personal
Property or of the time after which-any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property. mav be rnade |r1 conjuniction with any sale of the Real Property.

Sale of the Property. To the extent permmed by applicable law, Grantor hersby waives any and all rights to have
the Property marshalled. In exercising its nghts and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in‘one sale .or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property T

Attorneys’ Feas; Expenses. 1f Lender '.nst'.tu_tes any suit or action to enforce any of the terms of this Deed of
Trust, l.ender shall be entitled to recover sugh sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whather or not any:court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
intarest ar the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject to amy limits under applicabla law, Lender's attorneys' fees
and Lender's legal expenses, whether or not there is-a ldwsuit;. including attorneys' fees and expenses for
bankruptcy proceedings {including efforts to modify ar vacate any:-automatic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cast of searchmg records, obtaining title reports {including
foreclosure reports), surveyors' reparts, and appraisal fe_es, title-insorance, and fees for the Trustee, to the extent
permitied by applicable law. Grantor also will pay any cdurt (‘:"osts,'in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating tQ the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust: :

Powers of Trustee. In addition to all powers of Trustee arising as é.n‘}a_tté'r o'f law, Trustee shall have the power te
take the following actions with respect to the Property upon the viritten request of-Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedicatiom-of ‘streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and {c) join in any
subordination ar other agreement affecting this Deed of Trust or the interast of Lender under this Deed of Trust.

Obligations 1o Notify. Trustee shall not be obligated to notity any other ;i_e_]rtv of élfien_cﬁng sale under any octher
trust deed or lien, or of any action or proceeding in which Grantor, Lender;-or Trustée shall be a party, unless
reuired by applicable law, or unless the action or proceeding is brought by Frustee,

Trustes. Trustee shall meet all qualifications required for Trustee under applicable Jaw. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee:shali have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judlCIa| foreclosure, |n gither case in
accordance with and to the full extent provided by applicable law. . e .

Successor Trustee. Lender, at Lender's option, may from time to time appeint a successor Trustee to any Trustee
appeinted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain;” in. addition to all
other matters required by state law, the names of the original Lender, Trustea, and Grantor, thg: book. and page or
the Auditor's File Number where this Deed of Trust is recorded, and the pame and address.- e sUgcCessor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors interest.. The
successor trustee, without canveyance of the Property, shall succeed to all the title, power, atid duties confarred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all ather provisions for substitution. S 8

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in'-anqther__mgnnér,‘.‘
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any i

notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received-b
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier“or
mailed. when deposited in the United States mail, as first class, vertified or registered mail postage prepaid, directed & )
the addresses shown near the beginning of this Deed of Trust., All copies of notices of foreclosure from the-holder’of .+

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beglnnlng of"
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specitying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at alt times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
mare than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will .+

R
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T DEED OF TRUST
4;.L'_oa_h No: 5723064-1 (Continued) Page 7

bel Gré’htoﬁr's responsibility to tell the others of the notice from Lender.
MiSCELLANEOUS FROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

_Amendments What is written in this Deed of Trust and in the Related Documents is Grantar's entire agreemant
Jwith Lender: concerning the matters covered by this Deed of Trust, To be effective, any change or amendment to
¢ this Dead of Trust must be in writing and must be signed by whoever will be bound or ¢bligated by the change or
5 amendment-

k Captron Headmgs Caption headmgs in this Deed of Trust are for convenience purposes only and ara not to be
used o mterpret or define the provisions of this Deed of Trust.

Merger .. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estatesin the. F‘ropertv at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lendér. " :

Governing l_aw Th|s Daed of Trust will be governed by federal law applicable to Lender and. to the extent not
preamptad by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been -accepted by Lender in the State of Washington.

Choice of Venue tf there is7a lawsuit, Granter agrees upoen Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Liability, AII .gbligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor__shal_l mean-gach and every Grantor, This means that sach Grantor signing below is
responsible for all obligatiohs in'this Deed of Trust.

No Waiver by Lander. Grantor understands JLender: kujnot give up any of Lender’s rights under this Deed of Trust
unless Lender does s0 in writing. “The fact.{rﬁt {wd r’ﬂp)ays ar omits to exercise any right will not mean that
Lender has given up that right, If Lar!den,duas reewwng to give up one of Lender's rights, that dees not
mean Grantor will not have 16 comp&y with tha' of proVugiotis of this Deed of Trust. Grantor also understands
that if Lender does consent'iora rtzques‘l that does not_prean that Grantor will not have to get Lander’s consent
again if the situation happens agam Grantgr M?mﬂr ung_erﬁands that just because Lender consents to one or
more of Grantor's requests, thatwdoes notitéan Lefmerc.wllgbe‘. required to consent to any of Grantor's future
requests. Grantor waives presenﬂmﬁt, gernupd ﬁtr-.payment, wo.test and notice of dishonor.

Severability. If a court finds that’ nr&,pﬁa{ylswn é"ﬁtms Deed of*Trust is not valid or should not be enforced, that
fact by itself will not mean that theﬂres’c,o is Deed. of Trust vmli not be valid or enforced. Therefare, a court will
enforce the rest of the provisions of thﬁgﬂped' rif"{rdkt‘even gfca provision of this Deed of Trust may be found to be
invalid or unenfarceable, F 8 i .Q‘

Successors and Assigns. Subject to any Ilrﬁnfatmnﬂéiﬁted in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be hinding upon and-inure to the benefit of the parties, their successors and assigns. Y
ownership of the Property becomes vestedin’a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference 1o, this Deed of Trust and the Indebtedness by way of forbearance ar
extension without releasing Grantor from the obligations of this'Deed of Trust ar liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfoi‘?nanc'e of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the nght to /Wh? ip any action, progeeding, or
counterclaim brought by any party against any other- party (Imtnel P__iere

Waiver of Homestead Exemption. Grantor hereby releasss arid waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all lnd'abte'dhess‘ secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meamngs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and;its successors and assigns.

Borrower. The word "Borrower" means MARK § HOLLE and CHHISTINE M HOLLE and includes all co-signers and
co-makers signing the Credit Agreement and all their successors and asmgns

Cradit Agreement. The words "Credit Agreement” mean the credit agreement dated March 7, 2014, with credit
limit of $20,000.00 from Grantor to Lender, together with all renewals of;. extensians of, modifications of,
refinancings of, consglidations of, and substitutions for the promissory note or agreement NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Doed of Trust. The words "Deed of Trust® mean this Deed of Trust"among Gra’htor" Lender, and Trustee, and
includes without limitation all assignment and security interest pl'OVIsIGnS relatmg to the Parsonal Property and
Rents. .

Event of Default. The words "Event of Default" mean any of the events of default set forth inthis Deed of Trust in
the events of default section of this Deed of Trust. : E

Existing Indebtadness. The words "Existing Indebtedness" mean the mdebtedness descnbed m the Existing Liens
provision of this Deed of Trust. - . :

Grantor. The ward "Grantor” means MARK S HOLLE and CHRISTINE M HOLLE.

Improvements. The word "lmprovements” means all existing and future improvements; bui'.diﬂés" structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other nonstrucuon on the Real
Property. : .

Indebtedness. The word "indebtedness” means all principal, interest, and other amounts, 'éosfs an'd e)&penses
payable under the Credit Agreement or Related Documents, together with all renewals'of, axtensions of,

modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and “any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by. Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with intersst on ‘such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts that may beV
indirectly secured by the Cross-Coflateralization provision of this Deed of Trust. o S

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns. The words “su;:.cés_sbr_s c‘ir
assigns” mean any person of company that acquires any interest in the Credit Agreement, :

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other articfes of persanal_;"
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Prpperty;
togethar with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds f{including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.
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