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DEED OF TRUST

AND TITLE OF SKAGIT GOUNT
DATE: March 3, 2014 COUNTY

Reference # (if appllcable) 148710 SS / Additional on page _
Grantor(s): TR

1. Duffy, Kramer R.

2. Fisher, Amanda L

Grantee(s)
1. BUSINESS BANK W
2. LAND TITLE COMPANY, Trustee

Legal Description: Lot D, SP 12-71; Ptn Tr 14 Plate 1, Samish River Acreage
. Additional an page 2

Assessor's Tax Parcel iD#: 3989-001 014 0407 ! P68662 and 3989-001-014-0605 / P68G64

THIS DEED OF TRUST is dated March 3, 2014, arhong Kramer R. Duffy and Amanda L Fisher;
each an undivided one-half interest and each' as. hlslher Separate Property {"Grantor");
BUSINESS BANK , whose mailing address is BURLINGTON _ BRANCH, 1854 SO BURLINGTON
BLVD, BURLINGTON, WA 98233 {referred to below sometimes as "Lender” and sometimes as
"Beneficiary”); and LAND TITLE COMPANY, whose malllng address is P O BOX 445,
BURLINGTON, WA 98233 {referred to below as "Trustee ) ’
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DEED OF TRUST
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CONVEYANCE AND ‘GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale. right
of entry and-posséssion and for the benefit of Lender as Beneficiary. ali of Grantor's right, title, and interest in and to
the following : ‘degtribed real property, together with all existing or subsequently erected or atfixed buildings,
mprovements and:, fuxture:s, all easemants, rights of way, and appurtenances; all water, water rights and ditch rights
(including “stock im atilities with ditch or irrigation rights); and ali ather rights, royalties, and prohts relating to the re“al
property, including - without limitation all mirerals, oil, gas, geothermal and similar matters, (the "Real Property”)

located in Skagit County, State of Washington;:
PARCEL "A"

The North 150. 0 feet of the South 300 feet of the East 142.88 feet of the West ¥ of the
East % of the South % of Lot 14, “L.W.L. CO'S SAMISH RIVER ACREAGE, PLAT NO. 1.

SKAGIT CO., WASHI__I_\_IGfON_," as per plat recorded in Volume 3 of Plats, page 69, records
of Skagit County; ~Wa’shin’§'toh-

Said Parcel "D” is aISG known as Tract A of Short Plat No. 12-71, approved October 14,
1971. . =5

Situate in the County of ka_agit..:-s"tate of Washington.

PARCEL “B"

An undivided % interest in‘the West % of the East % of the South % of said Lot 14,

EXCEPT the South 300 fest théreot. and in the West 60.00 feet of the East 202.88 feet of
~ the South 300.00 feet of said West ' .of the East % of the South % of said Lot 14,

Situate in the County of Skagit, "S'taté.:_dt' Washington.

The Real Property or its address is commonly known as 9451 Charity Lane , Bow, WA 98232.
The Real Property tax identification, number i‘_._s_._ 3989-001-014-0407 / P68662 and
3989-001-014-0605 / P68664. o

REVOLVING LINE OF CREDIT. This Deed of Trust secures, the indabtedness including, without limitation, a revelving
fine of credit, with a variable rate of interest, which obligates Fander to make advances to Grantor up to the credit limit
so long as Grantor complies with all the terms of the Credit:Agreement and the line of credit has not been terminated.
suspended or cancelled; the Credit Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subject to the limitation that the “total. outstandmg balance owing at any one time, not
including finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any amounts expendad or advancéd as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Desd of Trust secures the balance outstanding under the Credit Agreement from time to
tima from zero up to the Credit Limit as provided in the Credit Agreement angd arly intermediate balance. Funds may be
advanced by Lender, repaid. and subsequently readvanced. The unpand balance of the revolving line of credit may at
certain timas be lower than the amount shown or zero. A zero balance’ dnes not: tarminate the line of credit or
terminate Lendor's obligation to advance funds to Grantor. Therefore, the h__gn of thls,Deed of Trust will remain in full
force and effect notwithstanding any zero balance. F

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interestin and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.078; the lien created by this
assignment is intended to be specific, perfected and choate upen the recording of this Deed pf Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shali be
automatically revoked upon accelaratian af all or part of the Indebtedness. In addmo_n Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents. : -

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN:-THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (Bl PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT-AGREEMENT. THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED 0N THE FOLLOWING
TERMS: E

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pav ‘to'Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor’s abligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possessmn and use of the
Property shall be governad by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain m’poss'&ssuon "and

control of the Property; (2) use, operate or manage the Property; and {3} collect the Rents frorn the F"ropert"y::_
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions:
relate to the use of the Property or to other limitations on the Property. The Real Property is not used prln i "V:'
tar agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and premptly perform aI! repalrs,
raplacements, and maintenance necessary to preserve its value. :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor cammit, permit, or suffar any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of ‘the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minarals {including
oil and gas}, coal, clay, scoria, soil, gravel or rack praducts without Lender's prior written consent. s
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Flernoval of Improvements Grantor shall not demolish or remove any Improvements from the Real Property
without Lender s priar written consent. As a condition to the removal of any Improvements, Lender may require
Grantor 16 make arrangements satisfactory to Lender to replace such Improvements with improvements of at least
equal value

Lender s nght to Entar Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonablé times to’ attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliarice with the terms and conditians of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compfiance by all ;dgerits,- tenants or other persens or entities of every nature whatscever who rent, lease or
otherwise use or occup\r the F’ropert\; in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of alf governrnental ‘authorities applicable to the use or occupancy of the Property. Grantor may contést
in good faith arly such:ldw, prdinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, 8o longasGrantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adeguate
security or a surety bond reasonablv ansfactory to Lender, to protact Lender's interest.

Duty to Protect. Grantor agrees nenther to abandon or leave unattended the Property. Grantor shall do all ather
acts, in addition to those agts:set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preseive the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, [A) declare imrediately due and payable all
sums secured by this Deed of Trust er {B¥F mcrease the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written corisent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer® means the conveyance o# Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whethsr volufitary or involuntary; whather by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold’interest with a term greater than three (3) years, lease-aption
contract, or by sale, assignment, or transfer of any: beneficial interest in or 10 any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercisa is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions rﬁlatmg 16 the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all 'events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer}, fines and lmposmons levied, against or on account of the Property, and shall
pay when due all claims for work done on or for'services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due’, except for the Existing indebiedness referred to
balow, and except as otherwise provided in this Deed of Trust E

Right to Contest. Grantor may withhold payment of anv tax asgessment, or claim in ¢onnection with a good faith
dispute over the obligation to pay, so long as Lender's |nterest in'the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fiftegn (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the t\'.mg, secyte ths discharge of the lien, ar it requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other'security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attornéy§™ fees, or other charges that could accrue as a
result of a foreclosure or sale under the Yien. In any contest, ‘Grantor shall: defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shafl name Lender as an additional
abligee under any surety hond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satiéfactory e\}'ide“nce of payment of the taxes
or assessments and shall authorize the appropriate governmental official 1o dellver to: Lender at any time a written
statement of the taxes and assessments against the Property. : :

Notice of Construction. Grantor shall notity Lender at least fifteen {15} days before any waork is commenced, any
services are furnished, or any materials are supplied to the Property, if any rnechamc s-fien;” materiatmen's lien, or
other lien could be asserted on account of the work, services, or materials. “Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and “will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Prdperty are 2 pa
Trust,

*:Qf this Deed of

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with_s_tandard extended
coverage endorsements on a replacement basis for the full insurable value covering all improveinents on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with‘a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender-apd issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, ‘Will deliver to'Lénder
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will siot be- |mpa|red:-
in any way by any act, omission or default of Grantar or any other person. Should the Real Property ‘be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard-area,.

Grantor agrees to cbtain and maintain Federal Flood Insurance, if available, within 45 days after notice i§, given &y

Lender that the Praperty is located in a special flood hazard area, for the maximum amount of Grantor's greditline.

and the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to marntam such i
insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender r_nay
make proof of loss if Grantor fails to do so within fifteen (15) days of the casuvalty. Whether or not Lender's
security is impaired, Lender may, at Lender's elgction, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
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and repalr of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
% replacethe damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
"satusfactorv proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair-gr resmratmn if Grantor is rmot in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Proparty shall be-used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest; and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's mterests may ap_pear

LENDER'S EXPENDITURES “If “Grantor fails (Al to keep the Property free of all taxes, liens, security interests,
encumbrances, and other élaims; (B) to provide any required insurance on the Property, or (G} to make repairs to the
Property then Lerider may o s¢' " If any action or proceeding is commenced that would materially affect Lender's
interests in the Property, thes’ Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes ta be appropriate to prvatect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate-charged under the Credit Agreement from the date incurred or paid by Lender to the date
of repayment by Grantor, Al such- expenses will become a part of the Indebtedness and, at Lender's option, will (A}
be payable on demand; ' (B} be added fo the balance of the Credit Agreement and be apportioned amang and be
payable with any installment.payments to become due during either (1) the term af any applicable insurance policy; or
{2) the remaining term of the Credit Agreément; or (C) be treated as a balloon payment which will be due and payable
at the Credit Agreement’s ma‘tunty The Deed ‘of Trust also will secure payment of these amounts. The rights provided
far in this paragraph shall be in addmon to‘any other rights or any remedies to which Lender may be entitied on account
of any default. Any such action By Lender shall not be canstrued as curing the default so as to bar Lender from any
remedy that it atherwise would have: had .

WARRANTY: DEFENSE OF TITLE. The followmg prOVISIOnS relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantp'r -:ho__l’ds googd and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances othep-than those set forth in the Real Property description or in any
title insurance policy, title report, or final title epmmh issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and {b) Grantor bias the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception in._the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or praceeding is commenced
that questions Grantor’s title or the interest of . Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party’in such proceeding, but Lender shall be entitled to
participate in the progeeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender: such mstruments as Lender may request from time to time
to permit such participation. - Do

Compliance With Laws. Grantor warrants that the ch)'perty ar‘i’d‘Grantor's use of the Property complies with all
existing applicable laws, ardinances, and regulations of governmgntal authorities.

Survival of Promises. All promises, agreements, and stitéinents Grantér has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be contlnumg in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in qu

CONDEMNATION. The following provisions relating to condemnatmn proceedmgs are a part of this Deed of Trust:

Proceedings. [(f any proceeding in condemnation is filed, Gran__tor sth gr@mp.tl_y natify Lender in writing, and
Grantor shall prompily take such steps as may be necessary to defend thé action“and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled wrparticipate in the proceeding and to be
reprasented in the proceeding by counsel of its own choice all at Granto'f's expense, and Grantor will defiver or
cause w be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation. ; .

Application of Net Proceeds. If all or any part of the Property is condemned by eminant’ domaln proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or regtoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, ‘and attorneys’ fees
imcuired by Trustee or Lender in connection with the condemnation. ;

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. * The followmg prowsuons relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition ta
this Deed of Trust and take whatever other action is requested by Lender to perfect ahd’ contlnue ‘Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as descrined below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without Iumuta’uon ali taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. i : 8

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon thus type ot
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} -a specific tax.on
Grantor which Grantor is authorized or required to deduct from payments on the indebtedness sécured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the halder of the Credit.
Agraement; and (4) a specific tax on all or any portion of the Indebtedness or on payments ‘af prmcnpal and ;.
interest made by Grantor. . &

Subsaguent Taxes. f any tax to which this section applies is enacted subsequent to the date of thIS Deed OT
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or.all of its
available remedies for an Event of Default as provided below unless Grantor either {1} pays the tax before.it
becomes delinquent, or (2} cantests the tax as provided above in the Taxes and Liens section and deposns WIth-"‘
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender, e

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a )

security agreement ara a part of this Deed of Trust:
!H Q307 ! M
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Sei:urity Ag‘reement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes-fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended., from tlme to time.

Seeuﬂty Inierest Upon request by Lender, Grantor shall take whatever action is requasted by Lender to perfect
and continué Lender $.security interest in the Personal Property. In addition to recording this Deed of Trust in the
real proper;v records,_‘_Lender may, at any time and without further authorization from Grantor, file executed
counterparis, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses’incurred in parfecting or continuing this security interest. Upon default, Grantor shail not
remove, sever or detach: the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property:’ not: affrxed 1o the Property in a manner and at a place reasanably conveniant to Grantor and
Lender and make it avallabls to Lender within three {3} days after receipt of written demand from Lender to the
extent permitted by appllcable law

Addresses. The marlrng addresses of Grantor {debtor} and Lender (secured party) from which information
concerning the security mterest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are, as stated dn the first page of this Deed of Trust.

FURTHER ASSURANCES:" ATTORNEY IN- FACT The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At anytime, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executsd or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded refiled, ‘or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, gontinuation: statements, instruments of further assurance, certificates, and
other documents as may, in the sgleé opinian of Lender, be necessary or desirable in order to effectuate, complete,
perfect, cantinue, or preserve (1) Grantor 'S obllgatmns under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2)  the- liens “and sécurity interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired. by’ Grantor. _Unless prohibited by law or Lender agrees to the contrary in
wrrtrng, Grantor shall reimburse Lender for all costs and -expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do an\}r= bf tﬁe _things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Granter's:expense. For such purposes, Grantor herehy irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpase of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable’ if Lendar s sole Oprnron to accompiish the matters referred to in
the preceding paragraph. LR

FULL PERFORMANCE. If Grantor pays all the Indebtednesa when. due -términates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deéd 6f Tr__us;, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security™inferest in:the Rents and the Personal Property. Any
racanveyance fee shall be paid by Grantor, if permitted by applrcable Iaw The grartee in any reconveyance may he
described as the "person of persons legally entitled thereto™ -and ths. fecitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or.facts,

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any-of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in ‘cohnection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets liabilities; or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Crédit’Agreement. {C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This eafi“include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failtre to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior sier’ on the:dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwel!rng for prohrbrted purposes,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under thls Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles : :

Election of Remedies. All of Lender's rights and remedies will be cumulative and r__nsy be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender ffom-using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this'Deed of:-Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to deciare Grantor in default and to exercise
Lender's remedies. . .

Accelerate Indebtedness. Lender shall have tha right at its option to declare the en:tire'lndebfednes‘s immediately
due and payable. i

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght W0 exsrctse s
power of sale and to foreclose by notice and sale, and Lender shall have the right to’ foreclose by ]UdlCléﬂ
foreclosure, in either case in accordance with and to the full extent provided by applicable Iaw : .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rrghts snd
remedies of a secured party under the Uniformt Commercial Code. : R

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage ths.
Property and collect the Rents, including amounts past due and unpaid, and apply the net procseds ower and
above lLender's costs, against the Indebtedness. In furtherance aof this right, Lender may requiretany tenant or."
other user of the Property to make payments of rent or use fees directly to Lender. |f the Rents are collacted By
Lender, then Grantor irrevacably designates Lender as Grantor's attorney-in-fact to endorse instruments.received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenan
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymignts afe;
made, whether or not any proper grounds for the demand existed. Lender may exarcise its rights under this =~
subparagraph either in person, by agent, or through a receiver. C

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part _of"
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to cellect the Rents from the Property and apply the proceeds, over and above the cost of
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:f'_ the recenvershlp, against the Indebtedness. The receiver may serve without bond it permitted by law. Lender's

% right te-the’ appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
'lndebtedness by a substantlal amount. Employment by Lender shall not disqualify a person from serving as a
retaivet.

Tenancy at Sufferam:e |f Grantor remains in possessmn of the Property after the Property is sold as provided
above: or- Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
becomé a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonab1e rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender.

Other Remadiés. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or’ avallable at law or in equity.

Notice of Sale. Lender shall grve Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Perscnal Property is to be
made. Reasonable nétice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Propertv may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent: permntted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled; \n exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or sepafrately, in one sale or hy separate sales. Lender shall be entitled to bid at any
public sale on all or any portlon of the Praperty.

Attorneys’ Fees; Expenses. i Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled te recdver such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upoh any appeal. Whethér of not any ‘Colrt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs-that in-lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights ‘shall bécome a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subjact to any limits under appficable law, Lender's attorneys' feas
and Lender's legal expenses, whether. or not_sthere‘ is a lawsuit, including attorneys' tees and expenses for
bankruptcy proceedings (including effortsito modify or vacata any automatic stay or injunction), appeals, and any
anticipated postjudgment collection serfvices,the cost of searching records, obtaining title reports (including
foreciosure reports}, surveyors' reports, and eppra:sal fees, title insurance, and fees for the Trustee, 10 the extent
permitted by applicable law. Grantor also WII_I pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the.‘r‘l:ghts and dut?es___of L ender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following proviéionsa.relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust i

Powers of Trustee. In addition to all powers of Trustee ansmg as a ‘matter of law, Trustee shall have the power to
take the following actions with respect to the Property i pon the-written request of Lender and Grantor: {a} join in
preparing and filing a map or plat of the Real Property, ‘including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restrigtioi’ on_the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the intergst of Lender under this Deed of Trust,

Objigations to Notify. Trustee shall not be obligated ta notify any other ‘party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee

Trustee. Trustee shall meet all qualifications required for Trustee unde appheable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the-Trustee shall have the right to
foreclose by notice and sale. and Lender will have the right to foreclose bv judlmal foreclosure, in either case in
accordance with and to the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender's option, may from time to time 'ap:'point 8 suebes_sor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by-Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contdin, in addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantef, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and  agdress of the successor trustes,
and the instrument shall be executed and acknowledged by Lender or its sucéessors in. mterest The successor
trustee, without conveyance of the Property, shall sucteed to all the title, powet, and: dutres conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for subsntutlon i Tmstee shalf govern to the
exclusion of all other provisions for substitution, . R

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be gwen in ancther manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of . default and any
notice of sale shall be given in writing, and shall be effective when actually defivered, when ‘actually réceived by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overmght cburigr, or, it
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown ‘near the beglnmng of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trus.t-"bv--*ﬁiving formal
written notice to the other person or persens, specifying that the purpose of the notice is to ch'ange the person's
address, For notice purposes, Grantor agrees 1o keep Lender informed at all times of Grantor's “gurrent: address’:
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if theré is -
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors It WIHF
be Grantor's responsibility to tell the others of the notice from Lender. : :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agresmant ..
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment 15
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be. "
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l.:.jse'd to interbret or define the provisions of this Daeed of Trust.

Meirger. Theré shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
e.';tate in“the’ Propert\{ at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender: :

Governing: Law Thts Deed of Trust will be governed by federal law applicable to Lender and. to the extent not
preempted by fedaral law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington,

Choice of Venue, Ifs there is 8 lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT Countv, State of Washington.

Joint and Several. Llahmtv Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall miedn gach and every Grantor. This means that each Grantor signing below is
responsible for all abligations’in.this Deed of Trust,

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
uriless Lender does sd in-writing,..The fact that Lender delays or omits to exercise ahy right will not mean that
Lender has given up that right-" If Lénder does agree in writing to give up one of Lender's rights, that does nat
mean Grantor will not have tg comply with the other provisions of this Deed of Trust, Grantor also understands
that if Lender does conserit to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens_again. ‘Grantor further understands that just because Lender consents to one or
more of Grantor's requests;. that does __n'(")t Jmean Lender will be required to consent to any of Grantor's future
requests. Grantor waives pres‘entm’ent' demand for payment, protest, and notice of dishonor.

Severability. If a court finds that, any prowsmn of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of . this Deed of Trust will not be valid or enfarced. Therefare, a court will
enforce the rest of the provisions of thrs Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. = B

Successors and Assigns. Subject to any 'Iimi'tatuons statad in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon apd inure to the benefit of the partigs, their successors and assigns, If
ownership of the Property becomes vested ir a person ‘other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to ‘thig Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantar fram the dhligations of this Deed of Trust or liability under the Indebtedness,

Time is of the Essence. Time is of the essence in‘the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor herebﬁ-releases and.waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all lndebtedljeés_‘sepured by this Deed of Trust.

DEFINITIONS. The following words shall have the foilowing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means BUSINESS BANK . and iis successors and assigns.

Borrower. The word "Borrower” means Kramer R. Duffy and Afﬁahda L Fisher and includes all co-signers and
co-makers signing the Credit Agreement and all their successors and assagﬂs

Cradit Agreement. The words "Credit Agreement” mean the credit ﬂgreement dated March 3, 2014, with credit
limit of $80,000.00 from Grantor to Lender, together with allrenewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST HATE ©o

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust amcmg Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest pmwslons reiatlng ta the Personal Property and
Rents. A .

Event of Default. The words "Event of Default™ mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. K

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness descrlbed in the Existing Liens
provision of this Deed of Trust. A

Grantor. The word “Grantor” means Kramer R, Duffy and Amanda L Fisher.

Improvements. The word "Improvements” means all existing and future improvements,-buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructmn on the Real
Property, . .

Indebtednass. The word "Indebtedness™ means all principal, interest, and othar arnounts. cps'ts. ‘and expenses
payable under the Credit Agreement or Related Documents, together with all renewals” of.; extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Dogurnerits and any
amounts expended or advanced by Lender t¢ discharge Grantor's obligations or expenses |ncurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest: on such amounts as
provided in this Deed of Trust. T

Lender. The word "Lender" means BUSINESS BANK , its successors and assigns. The words succeSSOrs r:nr
assigns" mean any perscn or company that acquires any interest in the Credit Agreement. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcles of personal

property naw ar hereafter owned by Grantor, and now or hereafter attached or affixed to the 'F‘(Ba'l_ Property,,.'"
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, ‘any of such . >
property; and together with all issues and profits thereon and proceeds {including without limitation all jnsuran :
proceeds and refunds of premiums) fram any sale or other disposition of the Property. -

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described in thls.' .
Deed of Trust.

Related Documents. The wards "Related Documents” mean all promissory notes, credit agreements, Ioén
agreements, security agreements, mortgages, deeds of trust, security deeds, coltateral mortgages, and all other

L
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:f'_ instrume_nis,f agreements and decuments, whather now ar hereafter existing, executed in connection with the
: Indebtadneés; provided, that guaranties and environmental indemnity agreements are not "Related Documents” and

“aré"rigt sseurst by this Deed aof Trust.
Rents. The _wb:'rd' "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and

other benefits:derived from the Property.
Trustee: The ‘woid ."Trustee” means LAND TITLE COMPANY. whose mailing address is P O BOX 445,

BURLINGTON, WA . 982.33 and any substitute or successor irustees,
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO TS TERMS.
GRANTOR: R '

x /2

Kramer R. Duffy

X Avvanda L Fisher - E RO
ST AT SM/yi y,
INI__).IVII_;)UAL- ‘ACKNOWLEDGMENT = 5 5¢;;§on E-";","ﬁ,, :4;,
STATE OF \NP\C)W N(il/b M s ) :::5 5:§ T "o é g g
. F 7% Ayps A K=
COUNTY OF (:_)KIA@I'T :SS ":‘;,,Imgu,,,,“{\;;?\\;:l‘“:é’ :‘:
55 i’ml}‘? OF W PE'Y;:S‘

fry, p“&h\'\qb{y\kh‘s\\le‘n to me or

On this day before me, the undersigned Notary Pu'bl:i'q, personally appeared Kramer R. Du

proved to me on the basis of satisfactory evidence o be the individual described in and who executed the Deed ot
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the

uses and purposes therein mentioned. E
A

Given under my hand and official seal this

day ot IMPELH .20 |4

e MpOELLE
or the State of ﬂA - M'y._c'qmmission axpires J l - :)-—5 i 7

Notary Public in

Lot AN
INDIVIDUAL ACKNOWLEDGMENT = & ?g!‘*“ AN
L= 2 g
.y L R,
- = 7 7,
state of _\WPEAH NGTTIN b Z MY 7
) _ 188 L e g %U &. ,~ U’g rf‘
COUNTY OF WT ) Tt ?,‘ﬂ % P "a\.\‘i\ £ g =
Y Tl J 25N S N T
t 7, o e \;O_:T
On this day before me, the undersigned Notary Public, personally appeared Amanda L F;‘isher,_‘_gé’ I\ Wie or
proved to ma on the basis of satisfactary evidence to be the individual described in and who B)lqmtfaq q‘h\beed of
ct al éeed, for the

Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary-a

uses and purposes therein mentioned. Z{ . . .
a{ : day of l\/[% H i

Given under my hand and official seal this
i

for the State of _\l\_/A

~20_{4

By \

Notary Public in a

Y
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A REQUEST FOR FULL RECONVEYANCE
To: ol 0 . Trustee

The undersigns_:_d"'is --;he"{eg_al owner and holder of ali indebtedness secured by this Deed of Trust. You are hereby
raquested, upoen paa,urhem'pf-.au sums owing to vou, to recanvey without warranty, to the persons entitled thereto, the
right, title and interest tiow held by you under the Deed of Trust.

Date: A A Beneficiary:
i — By:
Its:

LASER PRO Lending, Ver. 14.1:0.009 Copr. Harland Financial Solutions, Inc. 1997, 2014, AIl Rights Reserved.
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