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. 1854 S'BURLINGTON 0504

DEED OF TRUST
DATE: February 25, 2014 LAND THLE OF SKAGIT COUNTY
Reference # (if appllcable) 148712 0 ~/ Additional on page
Grantor(s): R

1. Miller, Kenneth D
2. Miller, Phyllis L.

Granteels)
1. BUSINESS BANK VoS
2. LAND TITLE COMPANY, Trustee

Legal Description: Lot 3, Blk 4, Wagner s Hope Island Add.
Additional on page 2

Assessor's Tax Parcel ID#: 4036—004-003-‘0909!P702_3"1_.

THIS DEED OF TRUST is dated February 25, 2014, among Kenneth D. Miller and Phyllis L.
Miller; Husband and Wife ("Grantor”); BUSINESS. BANK , whose mailing address is
BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON, WA 98233 (referred to
below sometimes as "Lender” and sometimes as 'Beneﬁcnary }: and LAND TITLE COMPANY,
whose mailing address is P O BOX 445, BURLINGTON WA 98233 (referred to below as
"Trustee"). . .
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CONVEYANCE -ANDGRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and-possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followmg “destribed real property, together with all existing or subsequently erected or affixed buildings,
improvements and. fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including” stock in wtilities with ditch or irrigation rights); and all ather rights, royalties, and profits relating to the real
property, including w;thout “imitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located in Skagit \poqn;y,& State of Washington:

Lot 3, Block _4;-._‘_"'wAc__sfj_NER's HOPE ISLAND ADDITION™ as per plat recorded in Volume 6 of
Plats, page-12, records of Skagit County, Washington.

Situate in the Cod:p-tf_'_of" Skagit, State of Washington.

The Real Property d'*r____it'e‘_:addreee is commonly known as 17460 Golden View Ave, LaConner,
WA 98257. The Real Property ‘tax identification number is 4036-004-003-0009/P70231.

REVOLVING LINE OF CREDIT.: This Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable'rate of interest, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with:all the terms:-of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit. Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subject to” thé limitation that the total cutstanding balance owing at any one time, not
including finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges. and any amounts expended or advanced as provided in this paragraph, shall not
excesd the Credit Limit as provided in.thie Credit Agreement. It is the intention of Grantor and Lender that this Deed of
Trust secures the balance outstanding under the- Credit Agreemant from time o time from zero up to the Credit Limit as
provided in the Credit Agreement and any. intermediate balance, Funds may be advanced by Lender, repaid, and
subsaquently readvanced. The unpaid balance of the teyolving line of credit may at certain times be lower than the
amount shown or zero. A zero balance does not tepinate the line of credit or terminate Lender's obligation to advance
funds to Grantor. Therefore, the lien of this'Deed of Trust will remain in full force and effect notwithstanding any zero
balance. % 4

Grantor hereby assigns as security to Lender, all of Grantar's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon.the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and proﬁtS, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender s
Uniform Cemmercial Code security interest in the Personal Prgperty and ‘Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A} PAYMENT OF-THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS
GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly ‘and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Granmr may 11) remain in possession and
contral of the Property; (2} use, operate or manage the Property; and /(3] colléct the Rents from the Property
{this privilege is a license from Lender te Grantor automatically revoked: upon defauitl. The following provisions
relate to the use of the Property or to other limitations on the Property The Real Prqperty is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condltlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

DUE ON SALE - CONSENT BY LENDER. lLender may, at Lender's option, (A} dechjgre imme-dia_,t'e'ly due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for.inthe Credit. Ag’reernent or other
document evidencing the Indebtedness and impose such other conditions as Lender deéms. approprlate ‘upon the sale ar
transfer, without Lender’s prior written consent, of all or any part of the Real Property, or any’ ‘interest in the Real
Praoperty. A "sale or transfer” means the conveyance of Real Property or any right, title or iriterést in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed; installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three {31 years,elease—optmn
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust huldihg"title to:the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, thlS optlon shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law. ; :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of th1s Deed of
Trust: . 8

Payment. Grantor shall pay when due {and in all events prior to delinquencyl ail taxes, special taxes assessments,:
charges {inciuding water and sewer}, fines and impositions levied against or on account of the Property, and-$hall’

pay when due alt claims for work done on or for services rendered or material furnished to the Property. -Grarntof
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of

Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness™ referred to'

below, and except as otherwise provided in this Deed of Trust.

Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended

coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Reel.'

L
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PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed m"
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Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clagse in tavor of Lender, together with such other hazard and hability insurance as Lender may reascnably reguire.
Paolicies shalr be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or’compariies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from “tinié to.time the* ‘policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will.nat bé cancefled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance poticy, also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any ‘act, orhission or default of Grantor or any other person. Should the Real Property be located in
an area designated by ‘the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and: maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is tocated in a special flood hazard area, for the maximum amount of Grantor's credit line
and the full unpmd principal balance of any prior liens on the property securing the loan, up to the maximum policy
limits set under the Natiohal Flagd Insurance Program, or as otherwise required by Lender, and to maintain such
insurance for the term of the Ioan

LENDER'S EXPENDITURES. :If Grantor.fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other ¢laims, (B) 1o provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with-any obligdtion:to: maintain Existing Indebtedness in good standing as required below. then
Lender may do so. If any action :or proceeding is commenced that would materially affect Lender’s interests in the
Property, then Lender on Grantor's behalf rhay, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests. “All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be
payable on demand; (B} be added to the batance of the Credit Agreement and be apportioned among and be payable
with any instaliment payments to become die during-either (1} the term of any applicable insurance palicy; or {2) the
remaining term of the Credit Agreement or Gy be treated as a balloon payment which will be due and payable at the
Credit Agreement's maturity, . ;

WARRANTY; DEFENSE OF TITLE. The followung pro\.nslons relatmg ta ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor jho_lds ge‘od_ -a‘nd marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances othier than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any title‘insurance policy, title repart, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and deliver this Deed of TrUst 1o Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons.

EXISTING INDEBTEDNESS. The following provisions concermng Exestmg Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securifg the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to.pay, or sée.io the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any defautt urider. the mstruments evidencing such indebtedness,
or any default under any security documents for such indebtedness.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Tmst n‘ anv of the following happen: (A] Grantor
commits fraud or makes a material misrepresentation at any time in cofinection with the Credit Agreement. This can
include, for example, a false statement about Grantot's income, assets, Inabnhtles, or any other aspects of Grantor's
tinancial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral™ This cam-include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure-to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien-on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwellmg for prohlblted purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default under any indebtedness, or
should Grantor fail to comply with any of Grantor's obligations under this Deed of Trust Trustee or Lender may
exercise any one or more of the following rights and remedies: 8 ;

Election of Remedies. All of Lender's rights and remedies will be cumulatlve and may be exercused alone or
togethar. An election by Lender to choose any one remedy will not bar Lender from using any ‘other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantbr in de‘fault and to exercise
Lender's remedies. ;

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indeb;edne-s"s immediately
due and payable. A

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght ta exermse its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judrcual
foreclosure, in either case in accordance with and 10 the full extent provided by applicable law:* . Y

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust oF, the
Credit Agreement or available at law or in equity. : :

Sale of the Property. To the extent permitted by applicable taw, Grantor hereby waives any and aH nghts to have'

the Property marshalled. In exercising its rlghts and remedies, the Trustee or Lender shall be free to-sell all"of any -~

part of the Property together or separately, in ane sale or by separate sales, Lender shall be entitled ‘to bid at any
public sale on all ar any portion of the Property. B A

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed’ of ;
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees: at trigl
and upon any appeal. Whather or not any court action is involved, and to the extent not prohibited by law, Al
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection ofiits
interest or the enforcement of its rights shall becorne a part of the Indebtedness payable on demand and shall Bear-
interest at the Credit Agreement rate from the date of the expenditure unti repaid. Expenses covered by this
paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees

207403040046
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3 and Lender 's legal expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses far

5 bankruptcy ‘proceedings (including efforts to modify or vacate any automatic stay or injunction], appeals, and any
-anticipated postjudgment collection services, the cost of searching records, obtaining title reports (including
foreclosure reperts] surveyors' reports, and appraisal fees, tlitle insurance, and fees for the Trustee, to the extent
permrtted by appllcable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIUNS Tha following miscellanecus provisions are a part of this Deed of Trust:

Governlng Law: This Daad of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by fedéral-law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. I_f theré-is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, S’(ate of Washington.

Time is of the Essence,. Trrne is of the essence in the performance of this Deed of Trust.

Waiver of Homastead Exemptlon . Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the’ ‘State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foI|owung‘_.words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiar\r" r'neans BUSINESS BANK , and its successors and assigns.

Borrower. The word "Borrower" means Kenneth D. Miller and Phyllis L. Miller and includes all co-signers and
co-makers sighing the Credit Agreement ‘and all their successors and assigns.

Credit Agreement. The words- “Credit Agreement” mean the credit agreement dated February 25, 2014, with
credit limit of $151,000.00 from*“Grantor to Lender, together with all renewals of, extensions of,
maoditications of, refinancings of,-consoliddtions of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Triist” mean.this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assrgnment -and securrty interest provisions relating to the Personal Property and
Rents.

Event of Default. The words “Event of Default',' 'rnean any of the events of default set farth in this Deed of Trust in
the events of default section of this Deed of Trust,

Existing Indebtedness. The words "Exrstmg lndebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. L .

Grantor. The word "Grantor” means Kenneth D Mrller and’ PhyHls L. Miller,

Improvements. The word "lmprovements™ means all¥ exrstrng and future improvements, buildings, structures,
mobile hames affixed on the Real Property, facrhtres, addrtrons replacements and other construction on the Real
Property. 3

Indebtedness. The word "Indebtedness” means all pri'ncipal, interegt, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor 5 obhgﬂtrons ar expénses incurred by Trustee or
Lender to enforce Grantor’s obligations under this Deed of: Trust together with interest on such amounts as
provided in this Deed of Trust. Lok

Lendor. The word "Lender" means BUSINESS BANK , its successors and assigns. The wards "successors or
assigns” mean any person or company that acquires any interest in-the Crecllt Agreement

Personal Property. The words "Personal Property” mean all equrpme-nt,_., frxtures, ‘and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or :affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all ‘substitutions for, any of such
property; and together with all issues and profits therean and proceeds {ingluding wrthout limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Propertv

Property. The word "Property™ means collectively the Real Property and the F‘ersonat Property

Real Property. The words "Real Property™ mean the real property, interests and rrghts as further described in this
Deed of Trust. . . .

Related Documents. The words "Related Documents”™ mean ail promissory. notes credlt agreements, loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgageS, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in“connection with the
Indebtedness; provided, that guaranties and environmental indemnity agreements are riot "Relared Documents and
are not secured by this Deed of Trust. :

Rents. The word "Rents" means all present and future rents, revenues, income, |ssues, rova' “ee pruﬂts, and
other benefits derived from the Property. ; .

Trustea. The word "Trustee” means LAND TITLE COMPANY, whose mailing address As P 0 BOX 445
BURLINGTON, WA 98233 and any substitute or successor trustees,

BB
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EACH. GBANTO# ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR

X
I_"ﬁyTH/E LJlliller

INDIVIDUAL ACKNOWLEDGMENT

\'- o ) Notary Public i

STATE OF W s, _ } { State of Washington }
COUNTY OF \ﬁci . " P ) d MY COMMISSION EXPIRES |
3 R 4 SEPTEMBER 13,2015 )

On this day before me, the undersigned Noté‘ry P_u_ﬁli_cf personally appeared Kenneth D. Miller, personally known to me
or proved to me on the hasis of satisfactory evidence to be.the individual described in and who executed the Deed of
Trust, and acknowledged that he or she mgned the, Deed of Trust as his or her free and voluntary act and deed, tor the

uses and purposes therein mentioned. E
7—§ day of (q/L . 20 1+

Given under my hand and official seal this
Residing at

Notary Public in and for the State of wa/ My commission expires

INDIVIDUAL ACKNOWLEDGMENT .___ . o oa

)
Notary Public ¢
SaTEOr &_)ac L i % ] state of Washington :
yss .| FRANKJJERETZKY f
éL—ﬁ-f t T ] MYCOMMISSION EXPIRES }
o . ’ w4, SEPTEMBER 13,2 015

QOn this day befgre me, the undersigned Notary Public, personally appeared Phylhs L Miller . persmally knawn to me or
praved to me on the basis of satisfactory evidence to be the individual described in and who exacuted the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the

uses and purposes therein mentioned. _— e
nd and official seal this 2§ day of e yL i y20 0 ‘)"
Residing at|__ AVL:L_

Notary Public in amj for the State of )_L_Q&-— - My commission é;pirés

By

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. “You aré here'ﬁy
requested, upon payment of all sums owing 1o you, to reconvey without warranty, to the persons entutled thereto, the
right, title and interest now held by you under the Deed of Trust, P -

Date: Beneficiary:
By:
Its:

LASER PRQ Lending, Ver. 14,1.0.009 Copr. Harland Financial Solutions, Inc. 1997, 2014.  All Rights Reserved.»” -
WA C:\HARLAND\CFNLPLAGO1.FC TR-4887 PR-63
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