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DEED OF TRUST

[MIN 1001679-0000935817-5 |
- MERS PHONE #: 1-888-679-6377

DEFINITIONS :

Words used in multiple sections of this document are defmed below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding. the usage of words used in this document
are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated February 21 2014,

together with all Riders to this document.

(B) “Borrower” is BEN GUNDERSON AND MEGAN DRALLE UNMARR!ED INDIVIDUALS.

Barrower is the trustor under this Security Instrument.
(C) “Lender” is Banner Bank.

lLenderis  a Corporation, organized and exlstmg under the .
laws of Washington. Lender's g is

10 South First Avenue, Walla Walla, WA 99362,
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(D) T‘"-;rrustee” is Guardian Northwest Title.

LOAN #: 18006012

{'(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation

that is acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the
keneficiary under this Security Instrument. MERS is organized and existing under the laws of
Delaware, and has an address and telephone number of P.O. Box 2026, Flint, Mi 48501-2026, tel.
(888).679-MERS.”

{F)} “Note™ means'the promissory note signed by Borrower and dated February 21, 2014.

The Note states that Borrower owes Lender ONE HUNDRED NINE THOUSAND TWO HUNDRED
FIFTYAN’D:HN.OPIO‘O*’t-*ﬁ*t*******lt**************ll**********w****************
Dollars (U.S. $109,250.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments.and to.pay the debt in full not later than  March 1, 2044,

{G) “Property”. means: the property that is described below under the heading “Transfer of Rights in
the Property.” - :

(H) “Loan” means the debt evrdenced by the Note, plus interest, any prepayment charges and
tate charges due under the Note and all sums due under this Security Instrument, plus
interest.

(Il “Riders” means all Riders to thrs Seounty Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower {check box as applicable]:

| Adjustable Rate Rider [0 Coridominium Rider g Second Home Rider

l—: Batloon Rider [ Planned Unit Development Rider  X] Other(s) [specify]

[ 1-4 Family Rider __[:] Biweekly Payment Rider Manufactured Home Rider,

[ VA Rider Manufactured Home Affidavit of
R Affixation

{J) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions. '

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Bon‘ower or the Propeﬂy by a condominium association, homeowners
association or similar organization.

(L) “Electronic Funds Transfer” means any transfer of funds other than a transaction originated by
check, draft, or similar paper instrument, which is-injtiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to orderinstruct, 6r authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone; wwe transfers and automated clearinghouse
transfers.

(M) “Escrow ltems” means those items that are descnbed in Sectmn 3.

(N) “Miscellaneous Proceeds” means any compensation; settlernent, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section
5) for: (i} damage to, or destruction of, the Property; (i) condemnation.or other taking of all or any part
of the Property; (i) conveyance in lieu of condemnation; or (iv) mlsrepresentatlons of. or omissions as
to, the value and/or condition of the Property.

(0) “Mortgage Insurance” means insurance protecting Lender agamst the nonpayment of, or default
on, the Loan.

(P) “Periodic Payment” means the regulariy scheduled amount due for ) pnm:lpal and interest under
the Note, plus (i) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means. the Real Estate Setitlement Procedures Act (12 U, S. C. §2601 et s8q.) and its
implementing regulation, Regulation X (24 C.F.R. Part 1024), as they mlght be emended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that.aré. imposed
in regard to a “federally related mortgage loan” even if the Loan does not qualify'es' a'f‘-‘fé‘derally reiated
mortgage loan" under RESPA.

(R) “Successor in Interest of Borrower” means any party that has taken tltle to the Property
whether or not that party has assumed Borrower's obligations under the Note and/or thrs Securrty
Instrument. : . :
TRANSFER OF RIGHTS IN THE PROPERTY s
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lenders ‘f
successors and assigns) and the successors and assigns of MERS. This Security Instrumeént secures.
to Lender: (i} the repayment of the Loan, and all renewals, extensions and modifications of t;h'e,:N'ot'e:;
and (i} the performance of Borrower's covenants and agreements under this Security Instrgfy glt and~ "~
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LOAN #: 18006012

T the Nnte. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
_-sale, the following described property located in the County
) {Type of Re_cording Jurisdiction] of Skaglt [Name of Recording Jurisdiction].
S’E-E__E’)_(H’IBIT A ATTACHED HERETQO AND MADE A PART HEREOF,
APN #: _{11@6-018-009-0013 {P76717)

which currently has_.:the“-addrgss of 300 Gibson St, Sedro Woolley,
wWOR RS [Street] [City]
Washington 98284 - ("Property Address"):
[Zip. Code] .

TOGETHERWITH ailthe mprovements now or hereafter erected onthe property, and alleasements,
appurtenances, and fixtures row or ‘hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument
as the “Property.” Borrower understands. and agrees that MERS holds only legal title to the interests
granted by Borrower in this Security.lnstrument, but, if necessary to comply with law or custom, MERS
(as nominee for Lender and Lender's successors and assigns) has the right: to exercise any or all of
those interests, including, but not limited to;the right to foreclose and sell the Property; and to take any
action required of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that-Borrower is lawfully seised of the estate hereby conveyed and
has the right to grant and convey the:Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to any €ncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by ]UHSdICtIQﬂ to constitute a uniform security instrument covering real
property.

UNIFOGRM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items; Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the. Note.-Borrower shall also pay funds for Escrow
items pursuant to Section 3. Payments due under the Note and this.Security Instrument shall be made in
U.S. currency. However, if any check or other instrumentreceived.by Lender as payment under the Note
or this Security Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be. made in‘one or more of the following forms,
as setected by Lender: (a) cash; (b) money order; (c) certmed check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an lnstltutlon whese deposits are insured by

a federal agency, instrumentality, or entity; or {d} Electronic Funds Transfer, .

Payments are deemed received by Lender when received at the location. designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15, Lender may return any payment or partial payment if the- payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment.or parfial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice 1o its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such.payments at the time
such payments are accepted. If each Periodic Payment is applied as of its. scheduled due date, then
Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds untit Borrower
makes payment to bring the Loan current. If Borrower does not do so within a.reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applled earlier, such funds
will be applied to the outstanding principal balance under the Note immediately prier to foreclosure No
offset or claim which Borrower might have now or in the future against Lender shall-relievé Borrower
from making payments due under the Note and this Security Instrument or performmg the covenants
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Sectlon 2 aII
payments accepted and applied by Lender shall be applied in the following order of priority: (a)- lnierest .
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Suchpayments .
shatl be applied to each Periodic Payment in the order in which it became due. Any remaining’ amounts.*’
shall be applied first to |ate charges, second to any other amounts due under this Security Ini?: .

&r

and then to reduce the principal balance of the Note.
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LOAN #: 18006012
If. Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a

si)fﬁcrent amount to pay any late charge due, the payment may be applied to the delinquent payment
_dndthe late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
' recerved from Borrower to the repayment of the Periodic Payments if, and to the extent that, each

payment can be paid in full. To the extent that any excess exists after the payment is applied to the full

‘payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary

prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shafl not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, “Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the-Note; until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts dus
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propenty, if any;
(c} premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or‘any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insur-
ance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.”
At origination or at’any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments; if any, be escrowed by Borrower, and such dues, fees and assessments
shall be an Escrow ltem.” Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Barrower'shall pay Lender the Funds for Escrow ltems unless Lender waives Bor-
rower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation
to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing.
in the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for
any Escrow ltems for which” payment of Funds has been waived by Lender and, if Lender requires, shall
furnish to Lender receipts evidencing such payment within such time period as Lender may require. Bor-
rower’s obligation to make such: payments-gnd to provide receipts shall for all purposes be deemed to
be a covenant and agreement contairied in-this Security Instrument, as the phrase “covenant and agree-
ment" is used in Section 9. If Borrower'is ghligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an'Escrow item, Lender may exercise its rights under Section
9 and pay such amount and Borrower shall thien be obligated under Section 8 to repay to Lender any
such amount. Lender may revoke the waiveras:-to any or all Escrow ltems at any time by a notice given
in accardance with Section 15 and, upon guch revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold-Funds in an amount {a} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not'to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amountof Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ftems or otherwrse in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposrts are insured by a federal agency,
instrumentatity, or entity (including Lender, if Lender is aninstitution whose deposits are so insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than
the time specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make such acharge. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on the Funds;"Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing,
however, that interest shall be paid on the Funds. Lender shall gwe to Borrower without charge, an
annual accounting of the Funds as reguired by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount nacessary to make up the shortage in accordance with RESPA ‘but in.na more than
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined-under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender thé amount necessary
to make up the deficiency in accordance with RESPA, but in no more than 12 monthly: payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, flnes and |mpasrt|ons
attributable to the Property which can attain priority over this Security Instrument, leasehotd payments
or ground rents on the Property, if any, and Community Assaciation Dues, Fees, and Assessments,'if
any. To the extent that these items are Escrow [lems, Borrower shall pay them in the manner prowded[
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security !nstrument unless :

Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a- manner

acceptable to Lender, but only so long as Borrower is performing such agreement; (b) ¢
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. ' LOAN #: 18006012
A hen in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
~opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only

- _until sugh proceedings are concluded; or {c) secures from the holder of the lien an agreement

' satlsfaotory to Lender subordinating the lien to this Security Instrument. If Lender determinegs that any
part of the Property is subject to a lien which can attain priority over this Security Instrument, Lender
‘may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall'satisfy the lien or take one or more of the actions set forth above in this Section 4.

‘Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reportlng service used by Lender in connection with this Loan:

5, ~Property’ Ineurance Borrower shall keep the improvements now existing or hereafter erected
on the Praperty insured against loss by fire, hazards included within the term “extended coverage,” and
any other hazards mcludlng but not limited to, earthquakes and floods, for which Lender requires
insurance: This i insurance shall be maintained in the amounts (including deductible levels) and for the
periods that Lendar requlres What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s fight to disapprove Borrower’s choice, which right shall not be exercised unreason-
ably. Lender may require Borrawer to pay, in connection with this Loan, either: (a) a one-time charge
for flood zone determination, cerification and tracking services; or {b) a one-time charge for flood zone
determination and certification..services and subsequent charges each time remappings or similar
changes occur which: reasonably mlght affect such determination or certification. Borrower shall also
be responsible for the payment of any fees imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option, and Borrower's expense. Lender is under no obligation to purchase any
pariigular type or amount of coverage. “Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in- thie Property, or the contents of the Property, against any risk,
hazard or liability and might provide: greater oF lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost
of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date-of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender-and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall includea standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to'Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage not otherwise required by Lender,
for damage to, or destruction of, the Property, such palicy shallinclude a standard mortgage clause and
shall name Lender as mortgagee and/or as an additiorial Ioss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promiptly by Borrower, Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or nat the underlying irisurance was required by Lender,
shall be applied to restoration or repair of the Property, if the restoration or repair is economically feasible
and Lender's security is not lessened. During such repair and restoratior period, Lender shall have the
right to hold such insurance proceeds until Lender has had an oppertunity té.inspect such Property to
ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be
undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment
orin a series of progress payments as the work is completed. Unless an.agreement is made in writing or
Applicable Law requires interest to be paid on such insurance proceeds, Lender.shall not be required to
pay Borrower any interest or earnings on such proceeds. Fees for public adjusters or.eother third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender's secufity would belessened,
the insurance proceeds shall be applied to the sums secured by this Security.Instrument, whether or
not then due, with the excess, if any, paid to Borrower, Such insurance proceeds shall be apphed in the
order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avaﬂable msurance
claim and related matters. If Borrower does not respond within 30 days to a notice from tender that
the insurance carrier has offered to settle a claim. then Lender may negotiate and settle the claim: The
30-day period will begin when the notice is given. In either event, or if Lender acquures the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this SecurityInstrument;
and (b) any other of Barrower's rights {other than the right to any refund of unearned premiums paid ©
by Borrower) under all insurance policies covering the Property, insofar as such rights are apphcabte
to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the .-
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not due.”
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LOAN #: 18006012
"6, Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal

r resrdence within 60 days after the execution of this Security Instrument and shall continue to occupy

: rth_e Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
" Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuatmg circumstances exist which are beyond Borrower's control.

. ~71.Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
ot destroy. damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borower shall maintain the Property in
orderto prevent the Property from deteriorating or decreasing in value due to its condition. Unless it
is determiried” pursuant to Section 5 that repair or restoration is not economically feasible, Borrower
shall promptly-repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation. proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for. repairing or restoring the Property only'if Lender has released proceeds for
such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or
in a series of progress.payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient-to.repair or restore the Property, Borrower is not relieved of Borrower’s obligation for
the completion of 'Such“repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has rea-
sonable cause, Lender miay’ mspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the: tlme of ar-prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s LoanAppllcatlon Borrower shallbein defaultif, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading; or inaccurate information or statements to Lender (or failed to
provide Lender with materiat information}in connection with the Loan. Material representations include,
but are not limited to, representatrons concernlng Borrower's occupancy of the Property as Borrower's
principal residence.

9. Protection of Lender's lnterest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, {b)
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights
under this Security Instrument (such as.a proceeding in bankruptcy, probate, for condemnation or
forfeiture, for enforcement of a lien which’ may attain priority over this Security Instrument or to
enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay
for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under
this Security Instrument, including protecting. and/or assessing the value of the Property, and securing
and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument {b) appearing in court; and {c) paying
reasonable attorneys’ fees to protect its interest in the. Property and/or rights under this Security Instru-
ment, including its secured position in a bankruptcy proceeding. Securing the Property includes, but
is not limited to, entering the Property to make repair"’s -change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code- violations or dangerous conditions,
and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do s0 and is not under any duty or obligation to do so. Mis agreed that Lender incurs no
liability for not taking any or all actions authorized under this Sectlon 9.

Any amounts disbursed by Lender under this Section 9 shallbecome additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note' rate from the date of disburse-
ment and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. Borrower shalt not surrender the leasehold estate and interests-herein conveyed or terminate
or cancel the ground lease. Borrower shall not, without the express written consent of Lender, alter or
amend the ground lease. If Borrower acquires fee title to the Property, the Ieasehold and the fee title
shalt not merge untess Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condltson of maklng the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance.n effect.If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer
that previously provided such insurance and Borrower was required to make separately. designated pay-
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums réquired to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a-cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an-alternate
mortgage insurer selected by Lender. If substantially equivalent Morigage Insurance” coverage is ‘not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments
that were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not’

be required to pay Borrower any interest or earnings on such loss reserve. Lender can no Ionger requn'e

loss reserve payments if Mortgage Insurance coverage (in the amount and for the period th nder
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7 'requlres) provided by an insurer selected by Lender again becomes available, is obtained, and Lender

~requires separately designated payments toward the premiums for Mortgage Insurance. If Lender required

- Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately

' deS|gnated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums

required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until

-Lender's requirement for Mortgage Insurarice ends in accordance with any written agreement between

Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

‘Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incurif Borrower does not repay the Loan as agreed. Borrower is nat a party to the Mortgage Insurance.

Mb'rtga’ge ingurers evaluate their total risk on all such insurance in force from time to time, and
may enter ifito agreements with other parties that share or modify their risk, or reduce losses. These
agreements are- -on terms and conditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’'s payments for Mortgage Insurance,
in exchange for sharing of mddifying the mortgage insurer’s risk, or reducing losses. If such agreement
pravides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will notincrease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homéowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insurance premlums that were unearned at the time of such
cancellation or termination,

11. Assignment of Mlscellaneous Proceeds Forfeiture. All Miscellaneous Procesads are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Mlscellaneous Procesds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to___lns__pect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement orin a series of progress payments
as the work is completed. Unless an agreement is made in wrntmg or Applicable Law requires interest
to be paid on such Miscellaneous Proceeds, Lender shall not-be required to pay Borrower any interest
or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds. shall be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess;if'any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section:2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whethsr or not then due, with the excess,
if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property i whlch the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in valug, unless Borrower and Lender otherwise.agree-in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower. -

In the event of a partial taking, destruction, or loss in value of the Property in which. the fair. market
value of the Property immediately before the partial taking, destruction, or loss in valué is less t_han the
amount of the sums secured immediately before the partial taking, destruction, or loss’in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applled to the
sums secured by this Security Instrument whether or not the sums are then due. i ‘

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposmg
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower:

fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect

and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to
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LOAN #: 18006012

" +"seclred by this Security Instrument, whether or not then due. “Opposing Party” means the third party

- that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action

AR regard to Miscellaneous Proceeds.

* Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
.-:_,lnterest in the. Property or rights under this Security Instrument. Borrower can cure such a default and,
if acceleratlon has occurred, reinstate as provided in Section 19, by causing the action or proceeding
to be dlsmlssed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other
material |mpa|rment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of anhy award or claim for damages that are attributable to the impairment of Lender’s interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in‘the order prowded for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification ef-amortization of the sums secured by this Security Instrument granted by
Lender to Borrawer-or ‘any-Successor in Interest of Borrower shall not operate to release the liability
of Borrower or any Sucgessors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Suceessor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortlzatwn ofthe sums secured by this Security Instrument by reason of any demand
made by the original Borrower or.any Successors in Interest of Borrower, Any forbearance by Lender
in exercising any right or remedy inchuding, without limitation, Lender’s acceptance of payments from
third persons, entities or Successors;in Interest of Borrower or in amounts less than the amount then
due, shalt not be a waiver.of or preclude the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower'’s obhgatlons and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but doés not execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under
the terms of this Security Instrument;.(b) is not personally obligated to pay the sums secured by this
Security Instrument; and (c) agrees that Lender, and any other Borrower can agree to extend, modify,
forbear or make any accommodations wrth regard o the terms of this Security Instrument or the Note
without the co-signer’s consent. ;

Subject to the provisions of Section 1l any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security In__strument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release
in writing. The covenants and agreements of this Secu‘rity"InStrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees- for services performed in connection with
Borrower’s default, for the purpose of protecting Lender s interest.n the Property and rights under this
Security Instrument, including, but not limited to, attorneys* fees property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Security.Instrument or by Applicable Law.

If the Loan is subject to a iaw which sets maximum loan charges and-that law is finally interpreted
so that the interest or other loan charges collected or to be collected in cohnection with the Loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from: Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrawer. If & refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge:(whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made
by direct payment to Borrower will constitute a waiver of any right of action, Borrower mlght have arising
out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with thIS Secunty lnstrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be.deeméd to have
been given to Borrower when mailed by first class mail or when actually delivered to. Borrower s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There
may be only one designated notice address under this Security Instrument at any one time. Any naotice :
to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address sigted:

herein unless Lender has designated another address by notice to Borrower. Any notice in connectlon

with this Security instrument shall not be deemed to have been given to Lender until actually 1€ ved'
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e LOAN #: 18006012
< by Lender. If any notice required by this Security Instrument is also requrred under Applicable Law, the

Py Appl_rcable Law requirement will satisfy the corresponding requirement under this Security Instrument.

" A16..Governing Law; Severability; Rules of Construction. This Security Instrument shall be
i govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
.-:_,Apphcable Law Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
'm|ght be silent,-but such silence shall not be construed as a prehibition against agreement by contract.
In the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such c_o'hf_rict shall not affect other provisions of this Security Instrument or the Note which can be

given. effect without the conflicting provision.

As used in this"Security Instrument: (a) words of the masculine gender shall mean and include corre-
sponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include the
plural and vice versa; and.(c) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower's Cd'py Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property! means any legal or beneficial interest in the Property. including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract
or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property.or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneflr:lal interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may requite immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less'than-30.days from the date the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further. notice of démand on Borrower.

19. Borrower’s Right to Reinstate.After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcementof this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before'sale-of the Property pursuant to any power of sale contained
in this Security Instrument; (b) such other periad as Applicable Law might specify for the termination
of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration-had occurred;{b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys’ fees, propertymspechonand valuation fees, and other fees incurred for
the purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender's interest in the Property
and rights under this Security Instrument, and Borrawer’s obllgatton to pay the sums secured by this
Security Instrument, shall continue unchanged. Lendernay: require that Borrower pay such reinstate-
ment sums and expenses in one or more of the followmg forms, as selected by Lender: (a) cash; (b)
money order, {c) certified check, bank check, treasurer’s check or cashler s check, provrded any such
check is drawn upon an institution whose deposits are insured by. a federal agency, instrumentality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However,
this right to reinstate shall not apply in the case of acceleration urider Sectlon 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as'the “Loan. Barvicer") that collects
Periodic Payments due under the Note and this Security Instrument and perférms other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note :If there is & change of the
Loan Servicer, Borrower will be given written notice of the change which will'state the.niame'and address
of the new Loan Servicer, the address to which payments should be made and .any other information
RESPA requires in connection with a notice of transfer of servicing. If the Note is sofd and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successorLoan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as elther an
individual litigant or the member of a class) that arises from the other party's actions pursuant.to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with ¢
such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded;

the other party hereto a reasonable period after the giving of such notice to take correciive actron i

Applicable Law provides a time period which must elapse befare certain action can be taken, tlme-
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T LOAN #: 18006012
L 'penod will be deemead to be reasonable for purposes of this paragraph. The notice of acceleration and
.opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
- Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
" actionprevisions of this Section 20.

~+'21. Hazardous Substances. As used in this Section 21: {(a) “Hazardous Substances” are those
-___substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable ortexic petroleum products, toxic pesticides
andherbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials;
(b) “Environmiental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to-health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action, remiedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means.a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall:not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to.release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else o do, anything affecting the Property (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not applyto the presence, use, or storage on the Property of small quantities of
Hazardous Substances that-are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (mcludmg but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental 'or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, mcludlng bt not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condition caused by the presence, use or release
of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance, aﬁecttng the Property is necessary, Borrower shall promptiy
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower afd Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender‘shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
priorto acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days
fromthe date the notice is given to Borrower, by which the default must be cured; and {d}that failure
to cure the default on or before the date specified.in the notice may result in acceleration of the
sums secured by this Security Instrument and sale of the Property at public auction at a date not
less than 120 days in the future. The notice shall further inform Borrower of the right to reinstate
after acceleration, the right to bring a court action to assert the non-existence of a default or any
other defense of Borrower to acceleration and sale, and any other matters required to be included
in the notice by Applicable Law. If the default is not cured on or before the date specified in the
notice, Lender at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may invoke the power of sale and/or any other
remedies permitted by Applicable Law. Lender shall be entitied to collect all expenses incurred
in pursuing the remedies provided in this Section 22, includmg, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give wntten notlce to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such noticés.to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after publi-
cation of the notice of sale, Trustee, without demand on Borrower, shall'sell the Property at public
auction to the highest bidder at the time and place and under the terms designated._in the notice of
sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property-at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed orimplied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the procéeds of the sale
in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and'(c) any.
excess to the person or persons legaily entitled to it or to the clerk of the superior ccurt of the
county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument an Amote_s' e
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T LOAN #: 18006012
.~ avidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
~withgut warranty to the person or persons legally entitled to it. Such person or persons shall pay any

~* _recardation costs and the Trustee's fee for preparing the reconveyance.

S 24';"_Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
-of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
Trusteeherein and by Applicable Law.

‘_5'25. Use of Property. The Property is not used principally for agricultural purposes.

‘26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
any action or progeeding to construe or enforce any term of this Security Instrument. The term "attorneys'
fees," whefiever used in this Security Instrument, shall include without limitation attorneys' fees incurred
by Lender in"any bankruptcy proceeding or on appeal.

ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDERY ,_HINGTQ_N__LAW.
JG BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Raent and in any ‘Rider executed by Borrower and recorded with it.

92-;25'*/% (Seal)

DATE

s D Y= (Seal)

WMEGAN DRALLE T DATE

STATE OF WASHINGTON TR COUNTY OF SKAGIT S§:

On this day personally appeared before me BEN GUNDERSON AND MEGAN DRALLE to
me known to be the individual party/partiés described in and whe executed the within and
foregoing instrument, and acknowledged that he/shefthey signed the same as his/he t@ free
and voluntary act and deed, for the uses and purposes therein mentigned.

GIVEN under my hand and official seal this _25 - day of _ £ ¢ Htt‘_’;l 40/5/ .

g ) = .
Medateino MR ﬁ
.‘ > r ‘

thai'y:.Pq_blid.__in_and for the State of
Washington, residing at SKAGIT

My Appointment Expireson  § - 29— 25~ L \\“\\-\;‘h");‘ !333 ",
LN Wy, /J
S \*T_‘:.,,‘\nl“‘}‘.rj"f“’ 2
FQ7S (gmay " 2%
Lender: Banner Bank =] g} 2
NMLS ID: =z R L3
- ry \ .
Lean Originator: Madeleine Roozen Z o pm\, .{!-.é" s
NMLS 1D: 486657 f«,,“'»,,'}-‘f?c 29 !L‘;.;é‘\.:‘-" |
L/ ..".'lu-u_:"‘."\ \\ ST
’f, € o hs* \\\
”l’l"f' "w“ n\“\\\ s
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LOAN #: 18006012
Exhibit A

Lots 8.and 9, Block 18, "REPLAT OF THE JUNCTION ADDITION TO SEDRO", as per plat
recorded in Volume 3 of Plats, page 48, records of Skagit County, Washington:

EXCEPT that' portion Lot 8, described as follows:

Beginning at the Northwest corner of said Lot 8: thence Southerly, along the Westerly line
thereof, a distance of & feet, more or less, to an existing fence, as said fence is shown on that
certain record of survey.recorded March 12, 1993,in Volume 14 of Surveys, page 29, under
Auditor's File No. 9303120032;

Thence Easterly, along:said existing fence, to the Easterly line of said Lot 8:

Thence Northerly, along said Easterly line, a distance of 7.5 feet, more or less, to the Northeast
corner of said Lot 8; .~ -

Thence Westerly, along the Northerly line of said Lot 8, to the point of beginning.
APN-4166-018-009-0013(P76717}. -

Lot 9 and Ptn. of Lot 8, Blk 18, "Replat of the Juncticn Addition to Sedre”
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MANUFACTURED HOME RIDER TO THE MORTGAGE/
~ - _~DEED OF TRUST/TRUST INDENTURE
OR OTHER SECURITY INSTRUMENT

This Rlder is made thls 21ST day of February, 2014 and is incorporated
into and shall be deemed to amend and supplement the Mortgage/Deed of Trust/Trust
Indenture or Other- Securlty Instrument (the “Security Instrument”) of the same date
given by the undersigned Ben Gunderson AND Megan Dralle

hoF (the “Borrower”)
to secure Borrower’s Note to  Banner Bank, a Corporation

(the “Note Holder"}
of the same date (the "Note”} and covenng the property described in the Security
Instrument and located at 300 Gibson St, Sedro Woolley, WA 98284

{Property Address)

LEGAL DESCRIPTION:

Lots 8 and 8, Block 18, "REPLAT OF THE JUNCTION ADDITION TO SEDRO", as per plat
recorded in Volume 3 of Plats, page 48, records of Skagit' County, Washlngton

EXCEPT that portion of Lot 8, described as follows: =

Beginning at the Northwest comner of said Lot 8: thence Southerly, along the Westerly line
thereof, a distance of 8 feet, more or less, to an existing fence, as said fence Is shown on that
certaln record of survey recorded March 12 1883,in Volume 14 of Surveys, page 29, under
Auditor's Fite No. 9303120032;

Thence Easterly, along said existing fence, to the Easterly line of said Lot B.

Thence Northerly, along said Easterly line, a distance of 7.5 feet, morc or fess, to the Northeast
cornerofsaidLlot8, s

Thence Westerly, along the Northerly line of sald Lot 8, to the point of beglnning
APN-4166-018-009-001 3[P76717)

Lot 9 and Ptn. of Lot 8, Bik 18, "Replat of the Junction Addition to Sedro

APN #: 4166-018-009-0013 (P76717)

MODIFICATIONS: In addition to the covenants and agreements made in the Sec:ﬁr_ity
Instrument, Borrowers and Note Holder further covenant and agree as follows:™ .~ -+
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A. PROPERTY:

"'-:-I:i"-raperty,--"“as the term is defined herein, shall also encompass the following
manufactured home (the “"Manufactured Home"):

New _ - ~“Used ___x__ Year 1984 length_s4 Width _28

Manufa_piﬁtef?Mé-l{g, Nashua

Model Name bf‘M.oéiel No.

Serial No. NNer-laAiB i

Serial No.

Serial No.

Serial No.

Certificate of Title Number _~ ~ [l No Certificate of Title
has been issued.

B. ADDITIONAL COVENANTS OF BORROWER:

(a) Borrower(s) covenant and agree that they will comply with all state and local laws
and regulations regarding the affixation of the Manufactured Home to the real
property described herein including, but notlimited to, surrendering the Certificate
of Title (if required) and obtaining the.reguisite governmental approval and
executing any documentation necessary to classify the Manufactured Home as
real property under state and locallaw.

(b) That the Manufactured Home described above shall be, at all times, and for all
purposes, permanently affixed to and part of the real property legally described
herein. Tt 20

(c) Borrower(s) covenant that affixing the Manufactured Home to the real property
legally described herein does not violate any zoning laws or other local
requirements applicable to manufactured homes and further covenant that the
Manufactured Homes has been delivered and-installed to their satisfaction and
is free from all defects. e

C. RESPONSIBILITY FOR IMPROVEMENTS:

Note Holder/Lender shall not be responsible for any improvements made or to be
made, or for their completion relating to the rea! property, and shall.not in any way
be considered a guarantor of performance by any person or party providing or
effecting such improvements.

D. INVALID PROVISIONS:

If any provision of this Security Instrument is declared invalid, illegal or unenforceable
by a court of competent jurisdiction, then such invalid, illegal or unenforceable
provisions shall be severed from this Security Instrument and the remainder.
enforced as if such invalid, illegal or unenforceable provision is not a‘part of this

Security Instrument.

Ellie Ma, Inc. Page 2 of 3 GMHR- 0808 .
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By signi ngt ,?,’““B‘? ower(s) agree to all of the above.

;,; / s L

0}’/ &{ // 7L (Seal)

DATE

. GMHR 0809
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THIS INSTRUMENT PREPARED BY:
This document was prepared by:
BannerBank -« -~

10 South First Avenue

Walla Walla, WA 99362

LOAN #: 18006012 =~ .~

MANUFACTURED HOME AFFIDAVIT OF AFFIXATION
STATE OF wa
COUNTY OF Skagit
This Manufactured Home Affidavit of .Afﬁ,xa_tion is made this 21ST day of
February, 2014 and is incorporated into and shall be deemed to supplement the
Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”) of the same date

given by the undersig ned (the “Borrower or "Homeowner”) to secure Borrower’s Note to
Banner Bank, a Corporation :

_ (*Lender™).
Borrower and Lender state that it is their mtent that the manufactured home be and
remain permanently attached to and part of the real property, and that it be regarded
as an immovable fixture thereto and not as personat property
*Homeowner” being duly sworn, on his, her or thenr oath state( ) as follows:

1. Homeowner owns the manufactured home (* Home ) descrlbed as follows:

New Used_X Year_1994 Length a4 - Width 28

Manufacturer/Make__Nashua

Model Name or Model No.

Serial No. NNID34418 A/B

Serial No.

Serial No.

Serial No.

HUD Label Number(s)_IDA142212 & IDA142213
Certificate of Title Number |

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land L

described herein andisto be filed forrecord in the records where conveyances of real estate

Initials:
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S e LOAN #: 18006012
2. The Home was built in compliance with the federal Manufactured Home Construc-
_:jtlon and Safety Standards Act.

3. Ff the' Homeowner is the first retail buyer of the Home, Homeowner is in receipt of (i)
the-manufacturer's warranty for the Home, (ii) the consumer manual for the Home,
(iii) the'Insulation Disclosure for the Home, and (iv) the formaldehyde health notice
for the Home -

4, The Homeowner IS m receipt of manufacturer’s recommended maintenance program
regarding the: carpets and manufacturer's warranties covering the heating/cooling
system, hot water heater range, etc.

5. The Home is or_:_W|l_i be located at the following “Property Address”:
300 Gibson St, Sfiedrb.:w'go"ey_ “

T (Street or Route, City)
Skagit, WA 98284 e T (County) (State, Zip Code)

8. The legal description of the Property Address (“Land”) is typed below or please see
attached legal description.~~ ..
Lots 8 and 9, Block 18, "REPLAT OF THE JUNCTION ADDITION TO SEDRO", as per plat
recorded in Volume 3 of Plats, page 48, records of Skagit County, Washington:
EXCEPT that portion Lot 8, described as follows:
Beginning at the Northwest cormer of said Lot 8: thence Southerly, along the Westerly line
thereof, a distance of 8 feet, more or less, to an existing fence, as said fence is shown on
that certain record of survey recorded March 12, 1993,in Volume 14 of Surveys, page 29,
under Auditor's File No. 9303120032;
Thence Easterly, along said existing fence, to the Easterly line of said Lot 8:
Thence Northerly, along said Easterly line, a dlstance of 7.5 feet, more or less, to the
Northeast corner of said Lot 8;
Thence Westerly, along the Northerly line of sald Lot 8, to the point of beginning.
APN-4166-018-009-0013(P76717)
Lot 9 and Ptn. of Lot 8, Blk 18, "Replat of the Junctlon Addltlon to Sedro”

7. The Homeowner is the owner of the Land or, if not 'the 'owner'"of the Land, is in pos-
session of the real property pursuant to a lease in recordable form and the consent
of the lessor is attached to this Affidavit. :

8. The Home is or shall be anchored to the Land by attaehm'ent- to‘-a permanent foun-
dation, constructed in accordance with applicable state and'local building codes
and manufacturer's specifications in a manner sufficient to validate any applicable
manufacturer’'s warranty, and permanently connected to appropriate residential utili-
ties (e.g., water, gas, electricity, sewer) (“Permanently Affixed”). The Homeowner
nﬂtends that the Home be an immoveable fixture and a permanent |mprovement to
the Land. :

9. The Home shall be assessed and taxed as an improvement to the Land. The H':o---
meowner understands that if the Lender does not escrow for these taxes that the
Homeowner will be responsible for payment of such taxes.

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Lén’d'“;_.--
described herein and is to be filed for record in the records where conveyances of real estat ?corded

Initial
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Lo AT LOAN #: 18006012
10.The Ho-me is subject to the following security interests (each, a “Security Interest”):

Name of Llenholder , Name of Lienholder
Address: - - - o Address:

PO Box907 R

Walla Walla, WA: 99362

Original Prlnmpal Original Principal
Amount Secured: $ 1!19,25 0,00 Amount Secured: $

11. Homeowner agrees-th_at...a_s of today, or if the Home is not yet located at the Property
Address, uponthe delivery of the Home to the Property Address:

(a) All permits reqbired by..:f:g,-:ov_ernmental authorities have been obtained,;

(b) The foundation system for the Home was designed by an engineer to meet the
soil conditions of the Land. All foundations are constructed in accordance with
applicable state and local building codes, and manufacturer’s specifications in
a manner sufficient to. valrdate any appllcable manufacturer's warranty;

(c) If piers are used for the Home they will be placed where recommended by the
Home manufacturer; o

(d) The wheels, axles, towbar or hrtch were removed when the Home was placed
on the Property Address; and -

(e) The Home is (i) Permanently Afﬁxed toa f:o“u:ndation, (ii) has the characteristics
of site-built housing, and (iii) is part of--‘t’he’" Iia'nd

12.1f the Homeowner is the owner of the Land any conveyance or financing of the
Home and the Land shall be a single transactlon under applicable state law.

13.Other than those disclosed in this Affidavit, the Homeowner is not aware of (i) any
other claim, lien or encumbrance affectlng the Home, (ii) any facts or information
known to the Homeowner that could reasonably affect the validity of the title of the
Home or the existence or nan-existence of security . rnterests init.

14. The Homeowner hereby initials one of the followrng chorces as it applies to title to
the Home: :

[L]A. The Home is not covered by a certificate oftrtle The orrgrnal manufacturer’s
certificate of origin, duly endorsed to the Homeowner, is attached to this Affi-
davit, or previously was recorded in the real property 1 records of the jurisdiction
where the Home is to be located. o .

[ B. The Home is not covered by a certificate of title. After dllrg'e'rrt se'ércih 'end inguiry,
the Homeowner is unable to produce the original manufacturer s certrfcate of
origin. : .

[x] C. The manufacturer’s certificate of origin and/or certificate of tltle to the Home
[Ishallbe [xi has been eliminated as required by applrcable Iaw ’

[1 D. The Home shall be covered by a certificate of title.

15. This Affidavit is executed by Homeowner pursuant to applicable state Iaw

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures Land 43
described herein and is to be filed for record in the records where conveyances of real estate a rded.
Initials: W E
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D T LOAN #: 18006012
This Affidavit is executed by Homeowner(s) and Lienholder(s) pursuant to applicable
state taw and shall be recorded in the real property records in the county in which the
real propepty and' manufactured home are located.

M 6&M AN (seal

MEGAN DRALLE =

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land
described herein and s to be filed for record in the records where conveyances of real estate are recorded:
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LOAN #: 18006012

STATE OF Washington . )
5 . ) 8S.°
COUNTY OF Skagit” . )
On the_248T 28~ day of:_February in the year 2014 ____before me,

the undersigned, a Notary Public.in and for said State, personally appeared
n A ralle

personally known to me or proved to'me on the basis of satisfactory evidence to be the
individual(s) whose name(s) is(are) subscribed to the within instrument and acknowledged
to me that he/shefthey executed the same in hisfherftheir capacity(ies), and that by
hisfher/their signature(s) on the instriment, the individual(s), or the person on behalf
of which the individual(s) acted, executed the instrument.

““”““”

Q\\\ﬁ\'\\ﬁ - ﬁ"l?eﬁo Oé Fiz’ro

S o Q . v &)
Notary Signature 8 3‘?\'5 G,;;-.f’%:f—,;
Mezatelno L Rasacn Cacle S EEE e 2
: e e Pyg\Y RS
Notary Printed Name z & WANES
. 4’2;"%1"0 29."-’?{ oF

Notary Public; State ofw Y, E’ﬁ;'ﬁ'ﬂ%ﬁ\\\\‘\

Quahﬁed |n the County Of ._:,-"':!””'“""“““
My commission expires: g—34.3e/8 T e

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land
described hereinandis to be filed for record in the records where conveyances of real estate are recorded.
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: LOAN #: 18006012
IN WITNESS WHEREOF, Lender, being duly sworn on oath, intends that the Home
be and remain Permanently Affixed to the Land and that the Home be an immoveable
fi xture and not as personal property.

Banner Bank a Corporatlon
Lender. .~ 7 :

Lisa M Comar_* .*
By: Authorlzed S;gnature

STATE OF Wasmngzbnr"’_. )
COUNTY OF sxm _‘ # )
On the_218T day of February in the year2014 before me,

the undersigned, a Notar_y‘Pu‘bll_c in and for said State, personally appeared

P}u{% Y Covca

personally known to me or proved to me on the basis of satisfactory evidence to be the

individual(s)wh ame(s)is(are) subscribed to the within instrument and acknowledged
to me that ecuted the same in hrs lefr capacity(ies), and that by
his/her/their sighature(s) on the instrument, the individual(s), or the person on behaif
of which the individual( s) acted, executed the instrument.

W Official Seal:
otary Signature EA A

ot Gl

Notary Printed Name E Sta:;;f Washington £
g D M KUBIK S

Notary Pubiic; State of W‘?W”fﬁ; EJ 7‘ ) § MY COMMISSION EXPIRES =
Qualified in the County of AR July 19, 2014 =
My commission expires: 77—/ 94-/?( I:lulullluuuuumuuumummumuﬂ

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land
described herein and is to be filed for record in the records where conveyances of real estate are recorded.
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When recorded, ro!urn tm
Banner Bank & '
Attn: Final Document Dapartment
P.C. Box 907 ‘
Walla Walla, WA 99382

LOAN #; 18006012
MIN: 1001679-0000935317-5

REAL PROPERTY AND MANUFACTURED HOME
LIMITED POWER OF ATTORNEY

(To execute or release titte, mortgage or déed of trust, security filing,
transfer of equity and insurance. documents and prooeeds )

The undersigned borrower(s), Ben Gunderson AND uegan{nraue

whether one or more, each referred o below as “I" or “me,” residing at:
300 Gibson St, Sedro Woolley, WA 98284

(‘Malllng Address”).

| am the Buyer/Qwner of the fallowing manufactured home (the * Manufacturad Home )

New: Used X Year 1984 Length_44 \Ntdth 28
Make_Nashua o
Model Name or Model No. | l?é :

lmtlals oy
Ellie Mae, Inc. Page 1 of 3 GMANPRDU 0412
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7 g % LOAN #: 18006012
Serial No.._ NNID34418 A/B

Serial No.__

Sernial Ng

Serial No,

permanently aﬂ’lxed hothe réai property located at

300 Gibson St o (Street Address)
Sedro Woolley, WA 93284 (City, State, Zip)
Skagit | (County)

{*Property Address” ) and as more pamcularly described on Exhibit A attached hereto (the “Real Property”).
| do hereby irevocably make, constltute appoint and authorize with full powers of substitution,
Banner Bank, a c°rpnratlon :

{"Lender’), its successors, a55|gns or demgnees as my agent and attorney-in-fact, in my name, place and
stead in any way which | could do, if | were- personal!y present, with full power of substitution and delega-
tion, {1) to complete, execute and deliver, in'my name or Lender's name, any and all forms, certificates,
assignments, designations, releases or other documentabon as may be necessary or proper to imptement
the terms and provisions of the Security Instrument dated February 21, 2014 executed by
me in favor of Lender, (2) to complete, exectte and defiver, in my name or in Lender's name, any and all
forms, certificates, assignments, designations, releases or other documentation as may be necessary or
proper to make application for and obtain‘the certificate of tile for the Manufactured Home and to have
Lender {orits designee) designated as lienholder on the certificate of title for the Manufactured Home, (3) to
complete, execute and deliver in my name or Lender's name, any and all forms, certificates, assignments,

designations, releases or other documentation as may.be necessary or proper to have the Manufactured
Home treated as real estate for any and all purposes under state law, including but not limited to the sur-
render of any certificate of title, any election to treat the Manufactured Home as real estate for tax purposes
or to meet any other requirements in order for the Ioan/ﬁnanclng ‘secured by the Manufactured Home and
the Real Property to be eligible for salke on the Federal National Mortgage Association (“Fannie Mae”),
the Federal Home Loan Mortgage Association ("Freddie Mac ) orsiny-other secondary market purchaser,

(4) to receive, complete, execute or endorse, and deliver in my name or Lender's name any and all claim
forms, agreements, assignments, releases, checks, drafts or other instruments and vehicles for the pay-
ment of money, relating to any insurance covering the Manufactured Home, the indebtedness secured by
the Manufactured Home or the Real Property, and (5) to complete, sign and file; without my signature, such
financing and continuation statements, amendments, and supplements thereto, mortgages, deeds of trust
and other documents, including releases of these items, which | may from time to time deem necessary to
perfect, preserve and protect Lender’s security interest in the Manufactured Home, the Property and any
other property sold with it. | acknowledge that at the time this Power of Atiorney and my Security Instru-
ment and any of the forms, certificates, assignments, designations, releases or other documentation are
prepared the serial number of the manufactured housing unit may not be avaifable or may be inaccurate.

The manufactured housing unit may be a factory order In the process of being constructed. Immediately,

upon Lender's receipt of the serial number, | understand and agree that the above items may be completed
and/or corrected by Lender to property disclose all the applicable home identifications; mcludlng the sertal
number, | understand that [ will be provided with a copy of any comected agreement

To induce any third party to act hereunder, | hereby agree that any third party recemng a duly executed
copy or facsimile of this instrument may act hereunder, and | for myselif and for my heirs, executors legal
representatives and assigns, hereby agree to indemnify and hold harmless any such third party fromand
against any and all claims that may arise against such third parly by reason of such third. party-having
relied on the proVISIons of this Instrumnent. | have given this Limited Power of Attomey in-connection with.
a loanfinancing o be given by Lender and to induce Lender to make the financing available: it is ooupled_'f.
with an interest in the transaction and is irevocable. This Limited Power of Attorey shall nat be affected ..
by my (our) subsequent incapacity, disability, or incompetence. | do further grant unto Lender full authonty
and power to do and perform any and all acts necessary or incident to the execution of the reln ey
expressly granted, as fully as | might or could do if personally present. EZG F

initials:; i
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p LOAN #: 18006012
. WITNESS ?ﬁ"'hﬂ 76d seal this 21ST day of February, 2014,

e
N

J/}f / }L (Seal)

RSoN DATE
MEGANDRALLE DATE
STATE OF WASHINGTON COUNTY OF SKAGIT SS:

On this day personally appeared before me BEN GUNDERSON AND MEGAN DRALLE to
me known to be the Individiial party/parties described in and who executed the within and
foregoing instrument, and acknowledged that he/sheithay signed the same as his/her/their
free and voluntary act and deed, for the uses and ws therein mentioned. '

GIVEN under my hand and official seal this day of _#¢ 20/ 54 .

T
Notary Public in and for the State of
Washington, residing at SKAGIT

My Appointment Expires on  § -9 —9—0/(

Efiie Mae, Inc. Page 3 of 3 - GMANPRDU 0412
GMANPRLY
0226720114 10:52 AM PST

lm!‘!mz; 0 !2 7 E'l 3l
Skagit County Auditor $97.00
2/27/2014 Page 24 of 25 2:03PM



LOAN #; 18006012
Exhibit A

Lots 8 and 8, Block 18, "REPLAT OF THE JUNCTION ADDITION TO SEDRO", as per plat
recordedin Volume 3 of Plats, page 48, records of Skagit County, Washington:

EXCEPT that portion of Lot 8, descrlbed as follows:

Beginning at the Northwest comner of said Lot 8: thence Southerly, along the Westerly line
thereof, a distance of 8 feet, more or less, to an existing fonce, as said fence is shown on that
certaln record of survey: racorded March 12, 1993,in Volume 14 of Surveys, page 29, under
Auditor's File No. 9303120032;

Thence Easterly, along said exusting fence, to the Easterly line of said Lot 8:

Thance Northerly, along said Easterly line, a distance of 7.5 feet, more or less, to the Northeast
corner of said Lot8; .- .-

Thence Waesterly, along the Norlhorly iine of said Lot 8, to the point of beginning.
APN-41668-018-009-0013{(P76717) -

Lot 9 and Ptn. of Lot B, Blk 18, "Replat of the Junction Addition to Sedro”

APN #: 4166-018-009-0013 (PTB‘H‘U ;
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