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e e OF bmuuwuﬁﬁ . DEED OF TRUST

DATE: February 24 2014

Reference # (if appllcablel 148408 OA Additional on page
Grantor(s):
1. K & K STORAGE, LLC

Grantee(s}
1. Skagit State Bank
2. Land Title Company of Skaglt Countv, Trustee

Legal Description: Units A-114 & A-1___:1'5, Premium Warehouse & Storage Condo. & Units
B-101, B-102, B-106 & D-1A, Premium.Warehouse & Storage Condo 1
Additional on page

Assessor's Tax Parcel ID#: 4943-001-114-0000 (P1:25032}, 4943-001-115-0000 (P127033),
6003-004-001-0001 (P130838), 6003-004- OO‘I 0002 (P130840), 6003-004-001-0006
(P130844) and 6003-004-001-0007 (P1 27034) '

THIS DEED OF TRUST is dated February 24, 2014, among K & K STORAGE, LLC, a
Washington Limited Liability Compay, whose address is 112863 S WILDWOOD LANE,
ANACORTES, WA SKAGIT {"Grantor"); Skagit State Bank, ‘whose mailing address is Main
Office, 301 E. Fairthaven Ave, P O Box 285, Burlington; WA . .98233 (referred to below
somatimes as "Lender” and sometimes as "Benseficiary™};- and’ Land Title Company of Skagit
County, whose mailing address is P O Box 445, Burllngton WA 98233 {referred to below as
"Trustee").
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- CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
¢ of-antry and passession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the follewing: described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock in utilities with ditch or irrigation rights); and all other fights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real groperty")

located 'in'__Sk'a_git'_COunty, State of Washington:

Seé'K:S_gh’a'ﬂli'l.é:‘ﬂ_;i-1 , which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or its address is commonly known as 9117 Molly Lane Unit A-114 and Unit
A-115, 9119 Molly Lane Unit B-101, Unit B-102, Unit B-106 and Unit D-1A, Anacortes, WA
98221. The. Real Property tax identification number is 4943-001-1 14-0000 (P127032},
4943-001-115-0000. -(P127033), 6003-004-001-0001 (P130839}, 6003-004-001-0002
{P130840), 6003-004-001-0006 (P130844) and 6003-004-001-0007 (P127034).

CROSS-COLLATERALIZATION.  In.addition to the Note, this Deed of Trust secures all cbligations, debts and liabilities,
plus interest thereon, of Grantorto Lender, or any one or more of them, as well as ali claims by Lender against Grantor
or any one of mare of them, vhether now. existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary. or’ otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor,:surety, accomimodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may becore barred by-any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become ‘Gtherwise unenforceable.

Grantor hereby assigns as security 10 Lender, all.of Grantor's right, title, and interest in and to alf leases, Rents, and
profits of the Property. This assignment is-récorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, peifected and.-thoate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents_and profits, which licensa may be revoked at Lender's option and shall be
automatically revoked upon acceleration of.all 'or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in'the Personai Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT.OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B] PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othé’r.w'i'ge provided in this Deed of Trust, Grantor shall pay to Lender all
amounts sacured by this Deed of Trust as they besome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. .Grartor agrees that Grantor's possession and use of the
Property shall be governad by the following provisions: L i

Possession and Use. Until the occurrence of an Event:of Default, Grantor may (1] remain in possession and
control of the Property; (2} use, operate or manage the Property; .and {3)_collect the Rents from the Property
{this privilege is a license from Lender to Grantor autorriatically revoked upon default). The following provisions
reflate to the use of the Property or to other limitations on the Froperty.” The Real Property is not used principally
for agricultural purposes. iF s

Duty te Maintain. Grantor shall maintain the Property in teﬁahtable cqﬁdition and promptly perform all repairs,
raplacements, and maintenance necessary to preserve its valug: ©

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisarice nGr. commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Praperty. . Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right'to ‘remove; any timber, minerals {including
oil and gas), coal, clay, scoria, scil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove ainy-.__lmprovérhents_ from the Real Property
without Lender's prior written consent. As a condition to the removal of any:Improvements, Lender may raquire
Grantar to make arrangements satisfactory to Lender to replace such Improverents with Improvements of at least
equal value. T .

Lender's Right to Enter. Lender and Lender's agents and representatives may  enter upan the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property. -for-purposes of Grantor's
campliance with the terms and conditions of this Deed of Trust.

Compliance with Govarnmental Requirements. Grantor shall promptly comply, and- shall.” promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, noWw or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, inghidihg without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such-law, oidinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals,~so leng-as Grantor has
notified Lender in writing prior to doing so and so loeng as, in Lender's sole opinion, Lender's interests in the
Praperty are not jeopardized. Lender may require Grantor to pest adequate security or a sutety bond,.feasonably
satisfactory to Lender, to protect Lender's interest. T

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor. shall do all other
acts, in addition to those acts set forth abova in this section, which from the character and use of the Praperty_are,
reasanably necessary to protect and preserve the Property. I o

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optian, ({A) declare immediately due and payable all |
sums secured by this Deed of Trust or {B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriste, upon the sale or transfer; |
without Lender's prior written consent, of all er any part of the Real Property, or any interast in the Real Property; A <"
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or inveluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any .~
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other 'm_ethod of conveyance of an interest in the Rea!l Property. If any Grantor is a corporation, partnership or limited
liability company, transfer alse includes any change in ownership of more than twenty-five percent {25%) of the voting
¢ stock, parinership interests or limited liability company interests, as the case may be, of such Grantor. However, this
Oﬁi'tio_n-'shall‘hot be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES"AND LIEN__S. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:: ioi

'anmqnt:' _G’rant_cir shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,

charges {including water and sewer), fines and impositions levied against or on agcount of the Property, and shall

pay When due all-claims for work done on or for services rendered or material furnished to the Property. Grantor

shall maintain the Property free of all liens having priarity over or equal to the interast of Lender under this Deed of

;rust, excépt for the-lien of taxes and assessments not due and except as otherwise provided in this Deed of
rust. - <

Right to Contest. Grantor'may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over thg-ob[ig‘?tio‘r@_ te pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or
is filed as a result'ef nonpayment, Grantor shalt within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen*(15} days after.Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender-cash or a sufficient corporate surety bond or other security satisfactory to Lendsr in an
amount sufficient to dischiarge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure-or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgmeot before enforcement against the Property. Grantor shall name Lender as an additional
obiigee under any surety hend-furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assgssments-against the Property.

Notice of Construction. Gréntor-shall nptify Lender at least fifteen {15) days bafore any work is commenced, any
services are furnished, or any matarials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on-account of the'work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assUrances-sétig.f,actory to Lender that Grantor can and will pay the cost of such
improvements. e A E

PROPERTY DAMAGE INSURANCE. Thé"f'c;i'lawin':_c‘; provisions relating to insuring the Property are a part of this Deed of
Frust. A

Maintenance of Insurance. Grantor shall procure _and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for'the full insurable value covering all Improvements an the Real
Property in an amount sufficient to aveid .application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alsg. procure and maintain comprehansive general liability insurance in such
coverage amounts as Lender may request with Trustee and tender being named as additional insureds in such
liability insurance policies. Additionally, Grantor-shall maintain such other tnsurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable .to Lender and issued by a company or companies
reagonably acceptable to Lender. Grantar, upan request of Lender, will deliver 10 Lender from time to time the
policies ar certificates of insurance in form satisfactory 1o Lender; including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days-prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any othar parson. Shb,qld"the__-Rgal"*P“rﬂperty be located in an area designated by
the Director of the Federal Emergency Management Agenty as a special flood hazard area, Grantor agrees 1o
obtain and maintain Federal Floed Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set underthe National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shali promptly notify Lender of-any lgs$ gridaniage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the-casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting ;the Property, or the restoration
and repair of the Property. [f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from “the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust.” l\ny-pr_ocseds which have not been
disbursed within 180 days after thair receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deged of Trust, ‘then to pay accrued
interest, and the remainder, if any, shall be applied ta the principal balance of the Indebtedness. If Lender holds
any procesds after payment in full of the Indebtedness, such proceeds shall be paid-without interest to Grantor as
Grantor's interests may appear. e

Grantor's Report on Insurance. Upcn request of Lender, however not more than once a-yeaf Grantor shall furnish
to Lender a repart on each existing policy of insurance showing: (1) the name of the insurer; {2} the risks
insured; (3) the amount of the policy; (4} the property insured, the then current ‘replagament_vaiue of such
proparty, and the manner of determining that value; and {5} the expiration date of the pglicy. Grantof shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash-value replacerient cost
of the Property. A

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interast in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documérits; including
but not limited to Grantar's failure to discharge or pay when due any amounts Granter is required to discharge orF pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take,
any action that Lender deems eppropriate, inciuding but not limited to discharging or paying all taxes, liens, security’
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all casts for insuring;
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then

bear interest at the rate charged under the Note from the date incurred or paid by Lender 1o the date of repayment by,
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on

demand; {B) be added to the balance of the Note and be apportioned among and be payable with any installment-
payrents to become due during gither (1} the term of any applicable insurance policy; or (2} the remaining term.of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of .
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to

which Lender may be entitled upon Default.
2!11 4022701 ‘1‘!
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WARRANTY, DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
Jof Trust:

" Title...Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
#ree’and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
/ title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
. with this Deed of Trust, and (b} Grantor has the fuit right, power, and authority 1o execute and deliver this Deed of
- Trust to Lender.

Defense of Title, “Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
1itie“t6 the Progerty. against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action-at @rantar's axpense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participéte in ‘the procéeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will defiver,-0r céuse to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation,

Compliance With-Laws. Granter warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulatians of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall.Survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effett-until such time as Grantor's Indebtedness shall be paid in fuii.

CONDEMNATION. The 'fe_lloﬁw:i_n':gk prc’ivisi__nr‘ls ralating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding in: condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantar shall promptly take such sfeps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in.sugh proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
gause to be delivered to Lendef such instruments and documentation as may be requested by Lender from time to
time to permit such participatior, 3

Application of Net Proceeds, |fall or any part of the Property is condemned by eminant domain proceedings or by
any proceeding or purchase in lieu-of condemnation, Lender may at its election require that all or any portion of the
net proceads of the award be applied to the ndebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attarneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGE_S;BY, GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part gf this Deed of Trust:

Curtrent Taxes, Fees and Charges. Upon reqiest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfact and corntinue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing-this Deed of Trust, inciuding without limitation all taxes, fees,
documentary stamps, and other charges for recording or _regi's,teriﬁg this Deed of Trust.

Taxes. The following shafl constitute taxes to which this section: applies: {1} a specific tax upon this type of
Deed af Trust or upon all or any part of the Indebtédnéss secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3] a tax on this type of Deed of Trust-chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or'6én payments of principal and interest made by
Grantor. I

Subsaguent Taxes. If any tax to which this section applies s :enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event af:Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below. unless Grantor either (1) pays the tax before it
hecomes delinquent, or (2] contests the tax as provided above ifvthe Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS., The following provis‘ion‘s'"relétin’g to this Deed of Trust as a

security agreemeant are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agfeé'rpent to the extent any of the Property

constitutes fixtures, and Lender shall have all of the rights of a secured party-ynder the Unifarm Commercial Code
as amended from time to time. Y S

Security Interest. Upon request by Lender, Grantor shali take whatever actionis JFéquested. by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to“recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, fila
executed counterparts, copies or reproductions of this Deed of Trust as a financing statemént. Grantor shall
reimburse Lender for alt expenses incurred in perfecting or continuing this security.intergst. Upon:default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default; G_,r'éh_tdr shall assemble
any Personal Property not affixed to the Property in 2 manner and at a place reasonably-canvenient to, Grantor and
Lender and make it available to Lender within three (3) days after receipt of written"demand’ from Lender to the
extent permitted by applicable law. R N

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) “from whlch information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. Bt i

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furtﬁe_;---‘a___s_s‘hrances___"gl_nd

attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will méké,_exécutg_ﬁﬁd‘-.
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by;
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in.such offites

and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security .

agreements, financing statements, continuation statements, instruments of further assurance, certificates, a_nd'_,---'

other documents as may, in the sole opinion of Lander, be necessary or desirable in order to effectuate, complete, -

perfect, continue, ar preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the F_!'ela’te;l"
Documents, and (2)  the liens and security interests created by this Deed of Trust as first and priar liens ‘'on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the

contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the .~

T
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© . _mattérs referred to in this paragraph.

Attorney-ln -Fact. If Grantor fails to do any of the things refefred to in the preceding paragraph, Lender may do 50
¢ for’and-in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints

Lender as‘Grantor's attorngy-in-fact for the purpose of making, executlng, delivering, filing, recording, and doing all
_'other thlngs as may be necessary or desirable, in Lender's solg opinion, to accomplish the matters referred to in
.the precedlng paragraph.

FULL PERFORMANGE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
lmposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyarice ant shall éxecute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing” Lender s ‘security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permltted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitied theretg”, and the recitals in the reconveyance of any matters or facts shall be conciusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default Gra"nt'or fails ‘to make any payment when due under the Indebtedness.

Other Defaults. Grantor- faxls to comply with or 1o perform any other term, obligation, covenant or condition
contained in this Deed-of Trust-or, in any of the Related Documents or to comply with or to perform any term,
obligation, covenant.or__;:.anltlon__gpntalned in any other agreement batween Lender and Grantor,

Compliance Default. u"Fail\'.we to comaply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note ur m any of the Related Documents.

Default on Other Payments Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any’ mher payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatmn or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed-df Trust or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed af- Trust ot any of the Related Documents ceases ta be in full force and
effect (including failure of any collateial document to create a valid and perfected security interest or lien) at any
time and for any reason. 5

Death or Insolvency. The dissolution ef Grantm’s 1regard|ess of whether election to continue is made}, any
member withdraws from the limited liability cofnpany, or any other termination of Grantor's existence as a going
business or the death of any member, the_ .insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any: bankruptcy or insclvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicia!
praceeding, self-help, repassession or any ather method, by any treditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This iricludes: a garnishment of any of Grantor's accounts,
in¢luding deposit accounts, with Lender, However, this ‘Evént of ‘Default shall not apply if there is a good faith
dispuie by Grantor as to thi validity or reasonableness of the claim: which i3 the basis of the creditor of forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceedmg, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dlspute,

Breach of Qther Agreement. Any breach by Grantor under the terms of anv other agreement batween Grantor and
Lender that is not remedied within any grace period provided therein, inciuding without imitation any agreement
concerning any indebtedness or other obligation of Grantor to Lander, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with' respect to any Guarantar of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes oF dlsputes the validity of, or liability
undar, any Guaranty of the Indebtedness. : :

Adverse Change. A material adverse change occurs in Grantor's flnanmal CDF‘Id]tIOﬂr or Lender believes the
prospect of payment of performance of the Indebtedness is impaired. .

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thIS Déed of Trust at any time thereafter,
Trustee or Lender may exergise any one or more of the following rights and remediés:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of a:i"i,y other remedy, and
an election to make expenditures or to take action to perform an obligation of. Grantor undgr this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and ‘exercise its remedies.

Accelerate Indebiedness. Lender shall have the right at its option 1o dectare the entire’ Indebtadness immaediately
due and payable, including any prepaymant penalty which Grantor would be required 1o pav

Foreclosure. With respect to all or any part of the Real Property, the Trustee shait have the nght 10 exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the rlght to foreclase by judicial
foreclosure, in either case in accardance with and to the full extent provided by appllcable Iaw :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and
remedies of a secured party under the Uniform Commaercial Code. .

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage “the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, ‘over-and
above Lender's costs, against the Indebtednass. In furtherance of this right, Lender may require.any:tenant or
other user of the Property to make payments of rent or use fees directly to Lender. |f the Rents are, collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments. received:in’
paymaent thereof in the name of Grantor and to negotiate the same and collect the proceaeds. Payments by'temants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymerits’are -
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under thl_ ’
subparagraph sither in person, by agent, or through a receiver. :

Appolint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of .
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's - )
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tight to the appointmant of a receiver ghall exist whethar or not the apparent value of the Property exceeds the
" Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
‘regeiver.™.,
Temancy -at:Sufferance. |f Grantor remains in passession of the Property after the Property is sold as provided
 above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
| become atenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1}
.pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
‘Lender. & 7

Olth‘er Fi';mediesf":__Ttustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at Jaw:or:jn equity.

Notice of ‘Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonablesnotice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the_PErsqnaI'=I?F9perty may bs made in conjunction with any sale of the Real Praperty.

Sale of the Property. TJo the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property rmarshalled: In exercising its rights and remedies, the Trustee or Lender shatll be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shali be entitled to bid at any
public sale on all or any portidn of the Property.

Attorneys' Fees; Expenses.-1f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be &ntitled-t0 tecaver such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or'ndt any court action is invalved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs:ftrjat in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from.the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however-subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is”a lawsuit, including attorneys’ fees and expenses far bankruptcy proceedings
{including efforts to madify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment
collection services, the cost of ‘searching records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insUrance; and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in ‘additign to all other sums provided by law.

Rights of Trustee. Trustee shall have all :o'f 'ghé rightsand duties of Lender as set farth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. . The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of.this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the foliowing actions with respect to the Property upon the written reguest of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of strests or other rights to the
public; (h) join in granting any easement or:greating any restriction on the Real Property; and {c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify, Trustee shall not be obligated tq:-‘nQI-ifﬂr'Ea_dv other party of a pending sale under any other
trust dead or lien, or of any action or proceeding i_n--whi:’:h Grantor, Lender, or Trustee shall be a party, unlass
required by applicable law, or unless the action or progeeding is brought by Trustse.

Trustee. Trustee shall meet all qualifications required-for. Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any, part.of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to-foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable faw, # Ea

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed #nd acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrumiant shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trustee, .and Grantor, the book and page or the
Auditor’s File Mumber where this Deed of Trust is recarded, and the name arid address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or:its'successors in interest. The successor
trustee, withaut conveyance of the Praperty, shall succeed to all the fitle, power, and duties conferred upon the
Trustea in this Deed of Trust and by applicable law. This procedure for, substitution’of Trustee shall govern to the
exclusion of all other provisions for substitution. e o

NOTICES. Subject to applicable law, and except for notice required or allowed by Taw to_be given in another manner,
any notice required to be given under this Deed of Trust, including without fimitation @ny notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {uniess atherwise required by lawl, when deposited with a nationally ‘recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail ‘postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices ‘of fg_re’élosufe,frbm the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's addrass, as shown nsar’the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party’s address.: For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.” Subject to.applicable law,
and except for notice required or allowed by law to be given in ancther manner, if there is mgre thari ong-Grantor, any
notice given by Lender to any Grantor is deemad to be notice given to all Grantors. R

MISCELLANEDUS PROVISIONS. The following misceliangous provisions are a part of this Deed of"'l'_,_ru's't:__.""' k

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire_‘un'defst'andi'hgj"'and
agreement of the parties as to the matters set forth in this Deed of Trust, No alteration of or'=am§'ndr‘neh_t tothis

Deed of Trust shall be effective unless given in writing and signed by the party or parties sought:to be charged or
bound by the alteration or amendment, noC ' 2

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furhish to
Lender, upon request, a certified statement of net operating income received from the Property during: Grantoris
previous fiscal year in such form and detail as Lender shall require. “"Net operating income" shall mean all c¢ash."

receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not td‘_:b'e'
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or =
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_e"?taté in the Property at any time hald by or for the benefit of Lender in any capacity, without the writtan consent
< of Lender.

-"‘q_m}e_rn_ing"l.._aw. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preernpted. by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
: This Deed of Trust has been accapted by Lender in the State of Washington.

No Waiver'by' Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
‘waiver is given in.writing and signed by Lender. No delay of omission on the part of Lender in exercising any right
shall operats as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall" ot prejudlce or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision ‘or..any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
batweenl_l_l.ender and:Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's, obligations
as to any future transadtions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing congent to subsequent instances where
such consent is Tequired’and in all cases such consent may be granted ot withheld in the sole discretion of Lender.

Severability- I a court of ‘competent jurisdiction finds any provision of this Deed of Trust to be Hlegal, invalid. or
unenforceable’ as to’ any cirgumstance, that finding shall not make the offending provision illegal, invalid, or
urienforceable as to ary other gircumstance. |If feasible, the offending provision shall be considered modified so
that it becomes legal, valid“and enforceable. If the offending provision cannot be so rmodified, it shall be
considered deleted frum this Deed of Trust, Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision _of this Deed of Trust shall not affect the legality, validity or enforceability of any
other pravision of this Deed of Trust,

Successors and Assugns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be:binding 'upan and inure to the benefit of the parties, their successors and assigns. I
ownership of the Property. becomes vested.in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors wnh reference to this Deed of Trust and the Indebtedness by way of farbearance or
extension without refeasing Grantor from the obligations of this Deed of Trust or lability under the Indebtedness.

Time is of the Essence. Time is: of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washrngton as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized words' and terms-shall have the following meanings when used in this Deed of
Trust. Unigss specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America, Words and terms ‘used in the singular shall include the plural and the plural shall
include the singular, as the context may require.~Werds and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in thé Uriform Commercial Code:

Beneficlary. The word "Beneficiary” means"Slttagit State Bank, and its successors and assigns.

Borrower. The word "Borrower” means K & K STORAGE, LLG. and includes all co-signers and co-makers signing
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Beed of Trust among Grantor, Lender, and Trustee, and
includes without limsitation all assignment and set:unty m‘tefest prevtsmns relating to the Paersonal Property and
Rents.

Default. The word "Default” means the Default set forth in 1h|s Deed of Trust in the section titled "Default”,

Event of Default. The words "Event of Default” mean any of. the events ef defauh set forth in this Deed of Trust in
tha events of default section of this Deed of Trust.

Grantor. The word "Grantor” means K & K STORAGE, LLC.

Guarantor. The waord "Guaranter” means any guarantor, smetv, or aecommodatlon party of any or all of the
Indebtedness. o

Guaranty. The word "Guaranty” means the guaranty from Guaranwr ta Lender, mcludlng without limitation a
guaranty of all or part of the Note. :

Improvements. The word "improvements” means all existing and future mpmvements buildings, structures,
mabile homes affixed on the Real Property, faciities, additions, replacements and. other construction on the Real
Property. .

Indebtedness. The word "Indebtedness” means all principal, interest, ahd ot"her 'amounts. costs and expenses
payable under the Note or Related Documents, together with all renewals of, exténsions of, modifications of,
cansolidations of and substitutions for the Note or Related Documents and any : amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as® pro\nded in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may.. be |ndirectly secured by the
Cross-Collateralization provision of this Deed of Trust. . E

Lender. The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated February 24, 2014, in¢ the orlglnﬂl principal
amount of $345,000.00 from Grantor to Lender, together with ail renewals of, exténsions Gf modlfrcatlons
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.’ :

Personal Property, The words "Personal Property” mean all equipment, fixtures, and other articles’ of personal
property now of hereafter owned by Grantor, and now or hereafter attached or affixed to the Fteal Praperty;
together with all accessions, parts, and additions to, all replacements of, and all substitutions” for, any of:such
property; and together with all issues and profits thereon and proceeds (including without Ilmltatton ait- lnsurance
procesds and refunds of premiums) from any sale or other disposition of the Praperty. : --

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrlbed rn't :s
Deed of Frust. R

Related Documents. The words "Related Documents” mean all promissory notes, credit agreernents, Ioan_‘--’
agreements, security agreements, mortgagas, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection wuth the
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Documents” and

are not secured by this Deed of Trust.
112
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; .Bepts. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
" gther benafits derived from the Property.

T_rdéteg_.‘ The word "Trustee” means Land Title Company of Skagit County, whose mailing address is F O Box
4457 Burlington, WA 88233 and any substitute or successor trustaes,

GRAN'fOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR: -

K & K STORAGE, LLC

By:.

By:

STATEOF _/f/AQ.Hen . p )
COUNTY OF Aﬂd«;}/xf e )
Cn this :JQA)‘I'?} day nf}* A

Notary Fublic, personally appeared KIRK MOORE, Member-of K 8/ STORAGE, LLC and KELLY MOORE, Member of K &
K STORAGE, LLC, and personally known to me or proved to me on the basis of satisfactary evidence to be members or
dasignated agents of the limited fability company that executed the Deed of Trust and acknowledged the Deed of Trust
to be the fres and voluntary act and deed’of the limited liability company, by authority of statute, its articles of
organization or its operating agreement, for the:uses and purposes therein mentioned, and on oath stated that they are
autharized to execute this Deed of Trust and ‘in”fact executed the Deed of Trust on bsehalf of the limited liability

company. ' ‘
Br,%aczl 2 ff K:?Z&‘O Residing at ﬂ”‘a’ (LGAZ;_’/
My commission expires c;) -/ 1 "L‘D

Notary Public in and for the State of det-—-

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebtedness "*sec.gred"by"{ﬁ'é':"=Dged of Trust. You are hareby
requested, upon payment of all sums owing to you, to reconvey without warranty, to-the persons entitled thereto, the
right, titfe and interest now held by you under the Deed of Trust. £ o

Date: a2 : Beneﬂc‘{éry:

CASER PRO Lending, Ver, 13.4.0.034 Copr. Harland Financial Solutions, inc. 1987, 2014. _ All Rights Reserved. -
WA MACFMLPL\GO1.FC TR-23049 PR-2 . .7 .7
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Schedule “A-1” | 148408-0A
 DESCRIPTION:
3 !!CEL L33 A”

Units A-114 and A—l 15 “PREMIUM WAREHOUSE AND STORAGE CONDOMINIUM,” according to
Declaration recorded November 9, 2007, under Auditor’s File No. 200711090162, and First Amendment
to Declaration recorded October 13, 2011, under Auditor’s File No. 201110130082; records of Skagit
County, Washington;. and Map and Survey recorded November 9, 2007, under Auditor’s File No.
200711090161; records.of Skagit County, Washington

Situate in the City of Anacortes, County of Skagit, State of Washington.
ARCEL “B": o

Units B-101, B-102 and B-106, “PREMIUM WAREHOUSE AND STORAGE CONDOMINIUM,”
according to Declaration recorded November 9; 2007, under Auditor’s File No. 200711090162, and First
Amendment to Declaration recorded Qctober 13, 2011, under Auditor’s File No. 201110130082; records
of Skagit County, Washington; and Map and Survey recorded November 9, 2007, under Auditor’s File
No. 200711090161; records of Skagit County, Washington

Situate in the City of Anacortes, County of Skagit, State of Washington.
PARCEL “C™ = |

Unit D-1A, “PREMIUM WAREHOUSE AND STORAGE CONDOMINIUM, according to Declaration
recorded November 9, 2007, under Auditor's File No. 200711090162, and First Amendment to
Declaration recorded October 13,2011, under Auditor’s File No. 201110130082; records of Skagit
County, Washington; and Map and Survey recorded November 9, 2007 under Auditor’s File No.
200711090161; records of Skagit County, Washington | _

Situate in the City of Anacortes, County of Skagit, State of Washmgton. e,
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