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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are, deﬁned in Sections

3,11, 13, 18,20 and 2. Certain rules regarding the usage of words used in this documcm are also prcmdcd in
Section 16, .

(A} “Security Instrument” means this document, which is dated ~ February 14, 2“014 )
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: _{-B’i” “B'qrrpwer** is Blair H. Hoey and Karen S. Hoey, Husband and Wife

Borrower is the i'rust’br__'.t:ndqf this Security Instrument.

(C) “Lender™is Sterling Savings Bank dba Sterling Bank :
Lender is 2 2 Washington corporation organized
and existing under the lawis 6f the State of Washington . Lender’s address is
707 W Main, 6th Floor, Spokane, WA 99201

{D) “Trustee” is Chicago Title Insurance Company

(E) “MERS” is Mortgage Elsctronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as 2 nominee for Lender and Tendér's Sucoessors and assigns. MERS is the beneficiary under
this Security Instrument, MERS is organized dnd existing under the laws of Delaware, and has an address
ard relephone number of P.0. Box 2026, Flint, MT 485012026, tel. (838) 679-MERS.

(F) “Noete™ meuns the promissory note signed by Borrower an:d.dﬁted._ February 14, 2014 . The Note
siates that Borrower owes Lender Three Hundred Thirty Two Thousand Four Hundred Ninety and
no/100 : " Dollars (U S. $332,490.00 )

plus interest, Borrower has promised to pay this debt in réguiar Périodic Payments and 1o pay the debt in full
not fater than March 01,2044 | LA

(G) “Property” means the property that ts described below und?:r the heading;:“Transfcr of Rights in the
Property.” S

{H) “‘Loan” means the debt evidenced by the Note, plus interest, any prepajfﬁaeiét chargés and late charges
due under the Note, and all sums due under this Security Instrument, plus interest. s

(I} *Riders™ mearns al] Riders to this Security Instnzment that are executed by Borr_qwé’f, The following
Riders are to be executed by Borrower {check box as applicable]: T

[X] Adjustable Rate Rider [ ] Condominium Rider [ second Home Rider

[] Balloon Rider El Planned Unit Development Rider D VA Rider W N

[ 14 Family Rider [ Biweekiy Payment Rider "] othex(s) [sipectfyj___j i
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|/ ordinances and administrative rules and orders (that have the ¢

03] .“'Ap'p]icable Law” means all conwolling applicable federal, siate and local statutes, regulations,

: ffect of law) as well as afl applicable final, non-
. . appealable judigial opinions.

(Kj" ""_C_Ia'inmﬁr'rig' Association Dues, Fees, and Assessmenis”
chargés that are impesed on Borrower or the Property by a condo
or girdilar organization, -

means all dues, fees, assessments and ather
minium association, homsowners association

(L} “Electronic Eunds'Ti'__ansfer” means any wansfer of funds, other than a transaction originated by check,
draft, or simildr paper instrumient, which is initiated through an ¢lectronic terminal, telephonic instrument,
computer, or magnetic tape 50 as to order, instruct, or authorize a financial institution o debit or credit an
acoount. Such term includes, butis not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephine, ‘wire transfers, and automated clearinghouse transfers.

(M) “Escrow Items™ :ﬁ_ca'ns those iiz_;ms that are described in Section 3.

(N} “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds
paid by any thiré party (other than insirance preceeds paid under the coverages describad in Secrion 5} for:
(i) damage to, or destruction of; ‘the . Property; (if) condemnation or ather taking of all or any part of the
Property; (i} conveyanee in licu of condémnation; or (iv) misrepresentations of, or omissions as to, the value
andfor condition of the Property., h

(0) “Mortgage Insurance™ meang msﬁram:__e-‘p%oteéling Lender against the nonpayment of, or default on,
the Loan. i

(P) “Periodic Payment” means the rcgu]ar[y“"scheduled amot_mt'duc for (i) principal and interest under the
Note, plus {ii} any amounts under Section 3 of this Security Instrumerit,

(Q) “RESPA™ means the Real Estate Settlement Procedures Act (12 US.C. § 2601 e seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as'they might be amended from time tc time,
or any additional or successor legisiatien or regulation that goverfis thé same subject matter, As used in this
Security Instument, “RESPA”™ refers to all requirements and restrictions that ‘are imposed in regard 10 a

“federaily related morigage loan™ even if the Loan does not qualifv as a “fqderally related mortgage loan”
under RESPA. B R

(R} “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrowet’s obligations under the Note and/or this Security Instrument.
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' TRANSFER OF RIGHTS IN THE PROPERTY

", The beneficiary of this Security Instrument is MERS {solely as nomince for Lender and Lender’s successors
..__'an'd'__?ssig;n_S} and the successors and assigns of MERS. This Security Instrument sccures 1o Lender: (i) the

ré‘iaymtﬁt_ of the.Loan, and ail renewals, extengions and modifications of the Note; and (i1} the performance of
Borrower’s coyenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
irevocably grants andconveys to Trustee, in trust, with power of sale, the following described property
lecated inthe " .- “County of Skagit

) [Type of Recording Jurisdiction) [Name of Recording Jurisdiction)

Lot 52, DIGBY HEIGHTS PHASE Ul, according to the plat thereof recorded September 19,
2011, under e
Auditor's File No. 209109190087, records of Skagit County, Washington,
Situated in Skagit County, Washington.

Tax Account Number(s): P130936 /6001-000-000-0052

which currently has the address of S e 443 Barry Lp
o [Street]
Mount Vernon , Washington 98274 (“Property Address™):
{City] s

[Zip Code]

TOGETHER WITH al! the improvements now or hereafier erected on the property, and all casements,
appurtenances, and fixtures now of hereafter a part of the-p'rppeny.'A}']; replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS ‘holds énly legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply withlaw ot custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to excrcise any or all.of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Insgrument,

BORROWER COVENANTS that Borrower is lawfully seised of the ¢state hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, excepi for encumbrances of

record. Borrower warrants and will defend generzlly the title to the Property against all-claims and demands,
subject to any encumbrances of recornd. T S

THIS SECURITY INSTRUMENT combincs uniform covenants for national ise and névi-uniform
covenants with limited variations by jurisdiction to constitute a uniform secunty instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foilows: Ot e
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late-Charges, -
Borrower shall pay when due the principel of, and interest on, the debt evidenced by the Note and ariy .
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ttems” .-~
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* However, if any check or other instrument received by Lender as payment under the N

¢ plirsuant to Section 3. Payments due under the Nate and this Seeurity Instrument shall be made in 11.S. currency.

ote or this Security

., Instrymient is returned to Lender unpaid, Lender may require that any ar all subsequent payments due under

= the Note and this Security [nstrument be made in one or more of the following forms, as selected by Lender:

{d) cash (b) money order; () certified check, bank check, treasurer’s check or cashier’s check, provided any

such-Check i5-drawn upon an institution whose deposits are insured by a federal agency, instrumentzlity, ar
entity; or {d) -Electronic Funds Transfer.

Payments are detmed received by Lender when reccived at the location designated in the Note or at
such other location as may'be designated by Lender in accordance with the notice pravisions in Section 15.
Lender may retum any.payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may-accept any payment or partial payment insufficient to bring the Loan cirrent,
without waiver of any Tights hereunder or prejudice o its rights to refuse suck payment or partia! payments
in the future, but Lendeér isnot-obligated to apply such payments at the time such payments are accepted, If
each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may held such unapplied funds until Borrower makes payment to bring the Loan current. 1§
Borrower does not do so within a reaserable pariod of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlitr, sich funds will be applied 1o the outstanding principal balance under
the Note immediately prior 1o foreclosiure. No offset or claim which Borower might have now or in the future
against Lender shall relieve Bofrower from fhakilj'g payments due under the Note and this Security Instrument
of perforring the covenants and agreements seciired by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be-applied in the following order of priotity: {a} interest due
under the Note, (b principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order 1 which it became due, Any remaining amounts sha!l be applied
first to late charges, second to any other améurits due under this Security Instrument, and then to reduce the
principal balance of the Note, 5 =

If Lender receives a payment from Bomower for a delmguent Periodic Payment which ingludes a
sufficient amount 1o pay any late charge due, the payment may be applied to the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, l.endér may apply amy payment received from
Borrower to the repayment of the Periodic Payments if, and o the.extent that, each payment can be paid in full,
To the extent that any excess exists after the payment is applied w the fuil payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as described in the Note. S .

Any application of payments, insurance proceeds, or Miscellaneous Froceeds to principal due under the
Note shall not extend or postpone the due date, or chan ge the amount, of the. Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day- Periodic Payments arc due
ander the Note, until the Note is paid in full, 2 sum (the “Funds”} to providé fer payment of amounts due for:
(a) taxes and assessments and other items which can atain priority over this Security Instrurnent as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; {¢) premiums for
any and al] insurance required by Lender under Section 5; and (d) Mortgage Insurarice premiims, if any, or any
sums payablc by Borrower to Lender in licu of the payment of Mortgage Insurance/premiums in-accordance
with the provisiens of Section 10. These iterns are called “Escrow ltems.” At origination or at any time during
the term of the Loan, Lender may requirs that Comraunity Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltemm. Borrgwer ‘shall
promptly furnish to Lender all notices of amounts 10 be paid under this Section. Borrower shall pay.Lender the.
Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any o all-Escrow
ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow [tem§ at any
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when
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« arid where payable, the amounts due for any Escrow [tems for which payment of Funds has been waived by
“Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
», period as Lender may require. Borrower's obligation to make such payments and to provide receipts shall

. for-all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the

phirase “covenant and agreement” is used in Section 9. If Borrower is obligated fo pay Escrow Ttems directly,
pursuant to 2 waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights Under Sg_étion %and pay such amount and Borrower shall then be obligated under Section 9 1o repay to
Lender any such amoent. Lender may revoke the waiver as to any or all Escrow [tems at any time by a notice
given in accord'ai_r_l_c_e'-‘.__vith Section 135 and, upon such tevocation, Borrower shall pay to Lender all Funds, and
i such amounts, that are thén required under this Section 3.

Lender may, at any time,-collect and hold Funds in an amount () sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender AN Teguire
under RESPA. Lender-shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity {including Lender,if Lender'is an institation whase deposits are so insured} or in any Federal Home
Loar Bank. Lender shall apply the. Funds 1o pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrawer for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escroiv-Ttems, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a_charge, Unless an agreement is made in writing or Applicable Law
requires interest ta be paid on the Funds, Lender shall not be required to pay Borrower any interest or eaMmings
on the Funds, Borrower and Lender ¢an dgree in writing, howaver, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an aniual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escfow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. Ifthere is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance’ with RESPA, but-in no more than 12 monthly payments.
If there is 3 deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Bomrower as
required by RESPA, and Borrower shall pay to Lendef the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments. .~

Upocn payment in full of all sums secured by this Security Insinuient, Lender shall promptly refimd 10
Bonrower any Funds held by Lender. L

4, (harges; Liens. Borrower shal! pay all taxes, asssssments, charges, fines, and impositions
aftributable to the Property which can attain priority over this Seourity Instrunent, leasehold payments or
ground rents on the Property, if any, and Community Association Dugs: Fees,.and Assessments, if any, To the
extent that these items are Escrow Items, Borrower shall pay them mn the trianner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security: [nstrument unless
Barrower: (a} agrees in wniting to the payment of the obligation seoured by the lien in a‘manner aceeptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in gaod faith by, er
defends against enforcement of the lien in, legal proceedings which in Lender's ‘opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but oniy unti! such proceedings are-cancluded;
or (¢} secures from the holder of the lien an agreement satisfactory to Lender subbrdi:naﬁng-th'e_ Tien to this
Security Instrument. If Lender determines that any part of the Property is subject t¢ a e which e attain

" priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within' 1Q°days
of the date on which that netice is given, Borrower shall satisfy the lien or take one or more.of theactions set.
forth above in this Section 4, e e

Lender may require Borrower to pay a one-time chargs for a real estate tax verification and/or reporting .
service uged by Lender in connection with this Loan. o -
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) 5: Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
_ the Property inswred against logs by fire, hazards included within the term “extended coverage,” and any
" other Hazards including, but rot limited to, carthauakes and floods, for which Lender requires insurance. This
-.ins_u;anég: shafl be maimtained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding semtences can change during the term of the Loan.
Theinsurancé. carrier_providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower's choice, which right shall not be exercised unreasenably. Lender may require Borrower
to pay, in conngction withi-this Loan, either: {a) a one-time charge for flood zone determination, certification
and tracking services; or (b} a one-time charge for food zone determination and certification services and
subsequent charges each timt remappings or similar changes occur which reasonably might affect such
determinarion or certification. Borrower ghall alsa be responsible for the payment of any fees impased by
the Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Botrovwer,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Bommower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage:-Therefore, suth coverage shall cover Lender, but might or might net protect
Bomower, Borrower’s equity i the Property, or the contents of the Property, against any risk, hazard or liability
and might provide greater or |esser coverage than was previcusly in effect, Borrower acknowledges that the
cost of the insurance coverage so obtained might significantly exceed the cost of insurance that Borower
could have obtained. Any amounts disbursed by Lender under this Section 5 shall become zdditional debt of
Borrower secured by this Security Ingtrurnent. These affiounts shal] bear interest at the Note rate from the date
of disbursesnent and shall be payable, with such-interest, upon notice from Lender to Borrower requesting
payment, HE e

All insurance policies required by Lender-and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shali name Lender ag mortgagee
and/er as an additional loss payee. Lender shall have the right to old the policies and renewal certificates. If
Lender requires, Barrower shal! prompely give to Lender all receipts. of paid premiums and renewal noftices,
If Borrower obtains any form of insurance coverage, not othierwise fequired by Lender, for damage to, or
destruction of, the Property, such poticy shail include a standard mortgage clause and shall name Lender as
mertgagee and/or as an additional toss payee. ERRE -

In the event of loss, Borrower shall give prompl notice tg thé ingurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance:was required by Lender, shall be applied to
restaration or repair of the Property, if the restoration or repair is economically feasible and Lender's security
is not lessered. During such repair and restoration period, Lender shall have the tight to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensuwre-the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in  single payment or in a series of progress payments as the work
is completed. Unless an agreement is made in writing or Applicable Law Tequires interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on sugh proceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not be paid ou: of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is noteconomically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such msirance
procecds shall be applied in the order provided for in Section 2. R

1f Borrower abandons the Property, Lender may file, negotiate and settie any available insuranice claim
and related matters. If Borrower does not respond within 30 days to 3 notice from Lender that:thé instranice ",
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day-peried .
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« will'begin when the notice is given. In either event, or if Lender acquires the Property under Seetion 22 or
Otherwise, Borrower hercby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount

;. not o exteed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
“Tights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance policies
covering tie Property, insofar as such rights are applicable to the coverage of the Property, Lender may use
the instirgnce proceeds either to Tepair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whéther or not then dus.

6. Occupancy. “Borrower shall cceupy, establish, and use the Property as Borrower’s principal
residence within 60_days after the execution of this Security Instrument and shall continue to cccupy the
Property as Bpn-bwcr-‘_s”pﬁné:ipal residence for at least one year afier the date of accupancy, unless Lender
otherwise 2grees in writing, which consent shall not be unteasonably withheld, or unless extenuating
circumstances exist which arg beyond Borrower’s control,

7. Preservation, Maintenance 2nd Protection of the Property; Inspections. Borrower shall not
destray, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is Tesiding i the Property, Borrower shali maintain the Property in order to prevent
the Property from deteriorating or. decreasing in value due to its condition. Unless it is determied pursuant to
Section 5 that repair or Testoration-is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid firther deterioration or damage. If insurance or condemnation proceeds are paid in connection
with damage to, or the taking of..the Property, Borrower shali be respemsible for repairing or restormg the
Property only if Lender has released proceeds for such purposes, Londer may dishurse proceeds for the repairs
and restoration in a single payment or in a éeries of progress payments as the work is completed, If the nswrance
or condemmation proceeds are not sufficient fo repair or restore the Property. Borrower is not relieved of
Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Bomrower notice
at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be . defauit if, during the Loan application
process, Borrower or any persons or entities acting at the dircc_t_iori' of Borrower or with Borrower's knowledge
or consent gave materially false, misleading, or inaccurite information or Statements to Lender {or failed to
provide Lender with matertal information) in conncction with the Loan’ Material representations include, but
are not limited to, representations conceming Borrower's occupancy of the Pfopﬁrty as Borrower's principal
vesidence, S R

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agrecments contained in this Security Instrument, {b} there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for coi:;lcmﬁation_or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument ot tg enforce laws or regulations),
or (c) Berrower has abandoned the Property, then Lender may do and pay for whatever is.reasonable or
appropriate to protect Lender’s interest in the Property and rights under this “Security Instrumenz, including
protecting and/or assessing the value of the Property, and securing and/or Tepairing the Property. Lender's
actions can include, but are not limited to: {2) payimg any sums secured by a lien which has priority over this
Security Instrument; (b) appearing in court; and (c} paving reasanable adorneys’ fees to protoct its interest
in the Property and/or rights under this Secusity Instrument, meluding its secured position -3 bankruptey
proceeding. Securing the Property includes, but is not limited to, entering the Property to make repirs; change
locks, replace or board up doors and windows, drain water from pipes, eliminate building or-other code-
violations or dangerous conditions, and have utilities turned an or off. Although Lender may take actionunder
this Section 9, Lender does not have to do so and is not under any duty or obligation to do s, It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9. .
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_ Any amounts disbursed by Lender under this Section ¢ shall become additional debt of Borrewer secured
. by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
%, .and shall be payable, with such interest. upon notice from Lender to Borrower requesting paymernt.

“... . ifthis-Security Instrument is on 2 leasehold, Bomrower shall comply with all the provisions of the lease,
If Borrower zcquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing,

‘10. Mortgage Tnsurance. If Lender required Mortgage Tnswrance as & condition of making the Loan,
Borrower shall, pay the premiums required to maintain the Mortgage Insurance in cffect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided-such insurance and Borrower was required to make separately dosignated payments
toward the premiums forMortgage Insurance, Bomower shall pay the premiums required to obtain coverage
substantially equivalent to'the Mortgage Insurance previously in effect, at a cost substantially equivalent 1o the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. 1f substantially equivalent Morigage Insurance coverage is not available, Borrower shal} continue
to pay t Lender the amount of the separately designated payments that were due when the insurance coverage
ceased 10 be in effect. Lender will accept, use and retain these payments as 2 non-refundable loss reserve
in lieu of Mortgage Insuranice. Such loss reserve shall be non-refundabie, notwithstanding the fact that the
Lean is ultimately paid in full,.and {ender shail:not be required to pay Bomower any interest or earnings on
such loss reserve. Lender can no Tonger fequire loss reserve payments if Mortgage Insurance coverage {in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained. and Lender requires separately designated payiments toward the premiums for Morigage
Insurance. If Lender required Mortgage Ingurance 382 condition of making the Loan and Borower was
required to make separately designated payments foward the premiums for Mortgage Insurance, Bomrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide 2 non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Berrower and Lender providing for such termination or'until termination is required by Applicable
Law, Nothing in this Section 10 affects Borrower’s obligation to pay-interest a: the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for cenain losses it may
meur if Borrower does not repay the Loan as agreed. Borrgwer is not a.party to the Morigage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk; o reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer-and the other party {or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums), T et

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or’'indirectly) amounts that derive
from {or might be characterized as) a portien of Borrower’s payments for Mortgage Tnsurance, in exchange
for sharing or modifying the mortgage insurer’s risk, ar reducing losses, [f"such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share 6f the premiums paid 1o the
insurer, the arrangement is often termed “captive reinsurance.” Fusther: S T

(a) Any such agreements will uot affect the amounts that Borrower has agreed 1o pay for
Moertgage Insurance, or any other terins of the Loan. Such agreements wifl not iﬁc’i—ea‘se thé amount
Borrower will owe for Mertgage Insurance, and they will not entitle Borrower to any refoud. 5

(b} Any such agreements will not affect the rights Borrower has—if any— witk respect to the.
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights -
may include the right to receive certain disclosures, to request and obtain canceltation of the Mor"f_gage_ A
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< nsurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

[ A1 Assignment of Miscellaneous Proceeds: Forfeiture, All Miscellancous Proceeds are hereby
- assigned to-and shall be paid to Lender,

e TEthe Property ig dzmaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of the
Propérty, if the restoration or repair is economically feasible and Lender's security is not lessened. During

stch Tepair and regtoration period, Lender shall have the right to hold such Miscellaneous Proceeds unti

Lender has had an epportunity to mspect such Property 10 ensure the work has been completed to Lender’s

Proceeds shall be applied to the sums securcd by this Sccurity Instrument, whether or not then due, with the
excess, if any, paid to/Bérrower. Such Miscelianeous Proceeds shall be applied in the order provided for in
Section 2. . T

In the event of a tota] taking,-destriction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower, e e

In the event of a partial takin &. destniction, or loss in value of the Property in which the fair market value
of the Praperty immediately before the partial taking,-destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Bommower and Lender gtherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the tota] amount of the sums secured immediately before the partia; taking, destruction, or loss in vatuc
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value, Any balance shall be paid to Borrower. T

In the event of a partial taking, destruction, or loss in value of the'Property in which the fair market vatue
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking; destruction: or Ioss in value, unless Bomrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds. shiall be applied to the sums secured by this
Security Instrument whether or not the sums are then due. s o

If the Property is abandaned by Bomower, or if, after notice by Lender to- Borrower that the Oppasing
Farty (as defined in the nexs sentence) offers to make an award o settle a plaim for damages, Borrower fails
10 respond to Lerder within 30 days after the date the notice is given, Lender-is awthorized to colleet and
apply the Miscellaneous Proceeds either to restoration or repair of the Property orto the sums secured by this
Security Instrument, whether or not then dye. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Barrower has a right of action in regard to Miscellaneous
Praceeds, BT

Borrower shall be in default if any action or procecding, whether civil or enminal; is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under thig Securiry Instrument. Borrower can cure such & default and; if acecleration

and shall be paid to Lender,

All Miscelianeous Proceeds that are not applied to restoration or repair of the Property shall be. af;p?‘i’ed in’
the order provided for in Section 2. S
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" 12 “Borrower Not Released; Forbearance By Lender Not a Waiver. Extengion of the time for
" payment:or modification of amortization of the sums secured by this Security Instrument granted by Lender
", ".to Borrower or.any Successor in Interest of Bomower shall not operatc to release the liability of Bowower or
“.any Successors in Interest of Borrower, Lender shall net be required to commence proceedings against any
SuccessoT inTnterest of Borrower or 1o refuse 1o extend time for payment or otherwise modify amortization of
the sums becired by-this Security Instrument by reason of any demand made by the original Borrower or any
Successors i Inierest df Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation] Lefider's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts leséithan the amount then due, shall not be 2 waiver of or preclude the exercise of any
right or remedy. ST e
13, Joint and Several-Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and tiability shall be joint and several. However, any Bomower
whe co-signs this Security Instrument but does not execute the Note (2 “co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's inferest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and {¢) agrees that Lender-and any other Borrower can agree to extend, modify, forhear or
make any accommodations with regard‘to the terms of this Security Instrument or the Note without the
co-signer's tonsent. . o
Subject to the provisions of Scetion 1€, anv Successor in Interest of Borrower who assumes Borrower's
obiigations under this Security Tnstrument m writing, and is approved by Lender, shall obtain al! of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Bortower’s obligations
and liability under this Security Instrument uniess Lender agrees to such release in writing. The covenants and
agreements of this Security Instrurnent thall bind {extept as provided in Section 20) and benefit the successors
and assigns of Lender, S
14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's inferest tn the Property and rights under this
Security Instrument, including, but not limited to, attorneys’, fées, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in'this Secirity Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressty prohibited by this Security Instrument or by Applicable Law.
1f the Loan is subject to a law which sets maximum loan. charges, and that law ic finally interpreted so
that the interest or other loan charges collected or to be collected inconnection with the Loan exceed the
permitted limits, then: (2) eny such loan charge shall be reduced by the amount necessary o reduce the charge
ta the permitted limit, and (b) any sums already cotlected from Bormrower which exceeded permitted limits will
be refunded to Berrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principai, the reduction will be treated
45 a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided
for under the Note). Borrower's acceptance of any such refund made by: direct payfent to Borrower will
constitute a waiver of any right of action Borrower might have arising out of. guch-overcharge.
15. Notices. All notices given by Borrower or Lender in connection “with ‘this Security Instrument
must be in writing, Any notice to Borrower in connection with this Security Instrument shall-be deemed
to have been given to Borrower when mailed by first class mail or when actually delivered to. Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to-all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propérty Address unless
Borrower has designated 2 substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. if Lender specifics a procedure for reporfing Borrower"s:éhange of ;
address, then Borrower shall only report a change of address through that specified procedure; Thers may bé e
only one designated notice address under this Security Instrument at any one time. Any notice to Lendershall
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" ke givcli-.b)'{ delivering it or by mailing i by first class mail to Lender's address stated hercin unless Lender
.~ has designated another address by notice to Borrower, Any notice in connection with this Security Instrument
., shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by

 this, Security Instrument is also required under Applicable Law, the Applicable Law requirement wil satisfy
the correSponding requirement under this Security Instrument.
+16:" Governing Law; Severability; Rules of Construction. This Security [nstrument shall be governed
by federal law and the law.of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly.orimplicitly“allow the parties to agree by contract or it might be silent, but such silence shall
r.0t be construed as a prohibitien, agains: agreement by contract, In the event that any provision or clause of this
Security Instriment or the Note conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument o the Wetg which can be given effect without the conflicting provision.

As used in this Sceurity Ingtrimnent: (2) words of the masculine gender shall mear and include correspending
neuter words or words of thé feminine gender; (b) words in the singular shall mean and include the plural and
viee versa; and {c) the word “may™ gives sole discretion without any cbligation to take any action,

17. Borrower’s Copy.Bomowershail be given one copy of the Note and of this Security Instrument.

18. Transfer of the Pfoperty or a Beneficial Imterest in Borrower. As used in this Section 18,
“Interest in the Property” means any icgal orbericficial intevest in the Property, includimg, but not limited to,
those beneficial interests transferred in 4 bond for deed, contract for deed, mstallment sales contract or escrow
agreement, the mient of which is the transfer of title by Beorrower at a future date to a purchaser,

If all or any part of the Property or any Tnterestin'the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interést.in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require tmmediate baymz_'nt in full of all sums secured by this Security [nstrument.
However, this optiot shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

1f Lender exercises this option, Lender ‘shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the:date the notice 18 given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Tnstriznent. If Borrower fails to pay these sums
prier to the expiration of this period, Lender may invoke any “emedies permitted by this Seeurity Instrument
without further notice or demand an Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcoment of this Security Instrument diséontinued at any tme prior to the earliest
of! () five days before sale of the Property pursuant to any power of sale contatned in this Security Instrument,
(b) such ather period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
{c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
al] sums which then would be due under this Security Instrument and the Note a5 ifne accéleration had occurred;
{b) cures any default of any other covenants or agreements; (c) pays all expensés incizred in enforcing this
Security Instrument, including, w net fimited to, reasonable attormneys® fees, property ingpection and valuation
fees, and other fees incurved for the purpose of protecting Lender’s interest in.the Property-and rights under this
Security Instrument; and (d) takes such action as Lender may reascnably require ta assure thiat Lender’s mterest
in the Property and rights under this Security Instrument, an¢ Borrowers obligation to pay tiie sums secured by
this Security {nstrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, es selected by Lender: (2} cash; (b) money order;
(¢} certified check, bank check, treasursr’s check or cashies™s check, provided any such check s drawn upon
an institution whose deposits are insured by & federal agency, instrumentality or entity: or (d} Eletronic Funds
Transfer. Upon reinstaternent by Borrower, this Security Instrument and obligations secured héreby shall remaiti-.

fully effective as if no acceleration had occurred, However, this right to reinstate shall not apply.in the case of
acceleration under Section 18. R
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20 Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note ar a partial interest in the
Note (together with this Security Instrament) can be sold One or mere times without prior notjce to Barrower,
A sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments

. due prider the Note and this Security Instrurnent and perfarms other mortgage loan scTvicing obligations under

the Note, this Security Tnstrument, and Applicable Law. There also might be one or mare changes of the Loan
Servicer unrelated 10 a sale of the Note. If there is a change of the Lean Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which paymerts should be made and any other information RESPA Tequires in connection with a notice of
transfer of serviging, If the. Note is sold and thercafter the Loan is serviced by a Loan Servicer other than the
purchaser of'the Note, the mongage loan servicing obligations to Borrower wiil Temain with the Loan Servicer
or be transfemred to a suctessor Loan Servicer and are not assumed by the Note purchaser unless otherwige
provided by the Note purchaser. .

Nrither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual iitigant or thee member of & class) that arises from the other party's actions pursuant to this Security
Instument or thas alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instriment, vintil such Botrgwer or Lender has notified the other party {with such notice given in
compliance with the requitements 6f Section 15} of such alleged breach and afforded the other party hereto a
reasonabie perrod afier the giving of such notice to take corective action. If Applicable Law provides a time
perind which must clapse before certain acticn can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and OppoMumity ta cure given to Bomrower pursuant
to Section 22 and the notice of acceleration’ given, to*Bomower pursuant to Section 18 shall be deemed to
satisfy the notice and opportumity 1o take corrective action provisions of this Section 20.

21, Hazardous Substances. Ag wused’ in“this Seetion 21: (a) “Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or texic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos ‘or formaldehyde, and radioactive materials;
(b} “Environmental Law” means federa) laws and laws of the jutisdiction where the Property is located that
relate to health, safety or environmental protectien; (c) “Envirbnmental LCleanup” includes any response action,
remedial action, or remaval action, as defined in Ervironmentai Law, and (d) an “Envronmental Condition™

Substances that are generally recognized teo be appropriate to norma) residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).” _

Borrower shall prompily give Lender written notice of () any investigation; claim, demard, lawsuit
or other action by any govemmental or regulatory agency or private party wnrvolving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any. Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or:threat-of réleass of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of E'Hazardpus'Sub__stkncc
which adversely affects the vajue of the Property. If Borrower leams, or is notified by any__gd\_f_!exm’nehtal_ or
regulatory authority, or any private party, that any remova] or ather remediation of any Hazardous Substance E
affecting the Praperty i necessary, Borrower shall promptly take all necessary remnedial actions-in accordance’
with Environmental Law. Nothing herein shal} create any obligation on Lender for an Environmental Cleanup, .
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e NON-UNTFORM COVENANTS, Borrower and Lender further covenant and agrec as follows:
22.. Acceleration; Remedies, Lender shall give notice to Borrower Prior to acceleration following
Borrower's breach of any covenant ¢r agreement in this Security Instrument (but not prior to
.. aceeleration’ onder Section I8 uniess Applicable Law provides otherwise). The notice shall specify:
(@) the default;.{b) the action required to cure the default; () a date, not less than 30 days from the
date ihe_nqticé‘ is-given 1o Borrower, by which the default must be cured; and (d) that failure to cure

immediate payrent in fuli of 2l sums secured by this Security Instrument without further demand and
may invoke the pawer of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect =l expenses imcurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys”. fees and costs of titie evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of defauit and of Lender’s election to cause the Property to be sold, Trustee and Lender shall

If the default is uot__cui-ed 6_n or before the date specified in the notice Lender at is option, may require

periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale.

Trustee shail deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Triistee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (z) to all expenses of the sale, including, but}mt'limited__.m,.}reasouable Trustee's and attorneys’
fees; (b} to all sums secured by this Security Instrument; and (c) any excess to the person or persons

legally entitled to it or to the clevk of the superior court of the co_pnty'i:i'wh_ich the sale took place.

Trustee's fee for preparing the reconveyvance, S
24. Substitnte Trustee. In accordance with Applicable Law, Lender may front time to ime appoint
a successor trustee to any Trustes appointed hereunder who has ceased 1o act, Withopt conveyance of the

25, Use of Property, The Property is not used principally for agricultural purposés, L

26. Attorneys’ Fees. Lender shall be entitted te recover its reascnable attorniys’ fees and costs-in any
action or proceeding to construe o enforee any term of this Security Instrument. The lg:rn‘i__“attbmeys_‘ fees,”
whenever used in this Security Instrument, shal! include without limitation anorneys’ fees incurred by Lender
in any bankruptcy proteeding or ¢n appeal. S o
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEET ARE NOT
'"ENE_‘ORCEABLE UNDER WASHINGTON LAW.
: B‘f’ S_iGNI'NG BELOW, Bormower accepts and agrees o the terms and covenants contained in pages
16'of this Security Instrument and in any Rider execu orrower and recorded with it.

Blai}\l “&g .: —u B ‘Wh (el

—t(Seal) {Seal)
R _.-fBOl'_mWeT ~Borrower
_{Seal) o {Scal)
-Baorrower R «Bormower
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: | State:of"wnhémn /\/ C )
R -/ s

o On t}us dzy' persorally appeared before me Blair H. Hoey, Karen 5. Hoey

to me known to be the mdmdual(s) descnbed i and who execited the within and foregoing instrument, and
acknowledged that he (she or fhey) signed the same as his (her or their) free and voluntary act and deed, for the

uses and purposes thevein mentioned. -
Given under my hand a.nd ofﬁma] scal lh:s ’? 3 day of ﬁ,,é et #»7 20/ ‘5/

‘“gnunm, o
SSW FREG, o y:_1,54/4 Atdls

S

S

§F9 QO0TAR ;. -.
3 . Y.’
3 My Comm. Exp. - Notary Public in and for the State of Washingsen residing at:
3 Nov.12, 2016 ¢35 - Lohr

©F P KL betbc d
'é‘% PURLIC 2 Y -
"O,EURG CQ\)Q\ . MY dom-migsion expires: ﬂ/ iz / loi g,
Mtargggprr™ S

Originator Names and National Mortgage Liceasing System and Regstry Ds:
Organization: Sterling Bank : NMLSR ID: 401500

Tndividual: Theresa Sundance "+ NMLSR ID: 487542

Porm 3048 1
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e PLANNED UNIT DEVELOPMENT RIDER

. 'THIS PLANNED UNIT DEVELOPMENT RIDER is made this 14th day of
February 2014 » and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”) of the same date, given by the

undersigned (the “Borfawer™} to secure Borrower’s Note to Sterling Savings Bank, a Washington
corporation, dba_ Sterling Bank

{the “Lendery of the _samé date and covering the Property described in the Security Instronent and located at:
T e 443 Barry Lp '
Mount Vernon, WA 98274

[Property Address)

The Property includes, Eut is not limited to, 2 parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in CC&R'S

(the "Declaration™). The Propertjr-is'é_ps'.art:bf__é."bla':med unit development known as
DIGBY HEIGHTS PHASE )|

{Wame of Planned Unit Development)

(the “PULY™). The Property also includes Borrower's interest in the homeowners association or equivalent
entity owning or managing the commeon areas and facilities of the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower's interest. R

PUD COVENANTS. In addition to the covenants and agreemients made in the Security Instrument,
Borrower and Lender further cavenant and agree as follows: .

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD's
Constituent Documents. The “Constituent Documents” are the (i)' Declaration; (i) articles of
incorporation, frust instrument or amy equivalent document which-creates the Owners Association;
and (ili) any by-laws or other rules or regulations of the Cuvners Association. Borrower shall
promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents. e

B. Property Insurance. So long as the Owners Association maifitains. with a generally
accepied insurance carrier, 2 “master” or “blanket” policy insuring-the Property which is
satisfactory t¢ Lender and which provides imsurance coverage in: the amounts (including
deductible levels), for the periods, and against loss by fire, hazards mgluded withir the term
“extended ¢coverage,” and any other hazards, including, but not limited to, carthquakes and floods,
far which Lender requires insurance, then: (i) Lender waives the provision in-Section 3 for the
Periodic Payment to Lender of the yearly premium instailments for property Ainsurance on :the
Property; and (it) Borrower’s obligation under Section 5 to maintain prapertyinsurance coverage
on the Property is deemed satisfied to the extent that the required coverage s provided by the -
Owners Association policy. e

What Lender requires as a condition of this waiver can change during the term ofthetoan.” .-

Borrower shall give Lender prompt navice of any lapse in required propetty inSurance ..
coverage provided by the master or blanket policy. T
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' In the event of a distribution of property insurance proceeds in lieu of restoration or repair
“following a logs to the Propesty, or to common areas and faciliies of the PUD, any procesds

" _-'payable to Bomower are hereby assigned and shall be paid to Lender. Lender shall apply the

._ ~proceeds to-the sums secured by the Security Instrument, whether or not then due, with the excess,

< .if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure thit the Owners Association maintains a public liability nsurance policy acceptable in
form; arourit, and extent of coverage to Lender,

“D. Condemmation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in conmection with any condemmnation or other taking of all or
any part of the Property-or-the commeon areas and facilities of the PUD, or for any conveyance in
liew of condemnation, -are-herchy assigned and shell be paid to Lender. Such proceeds shall be
applied by Lender 16 the sums secured by the Security Instrumént as provided in Section 11.

E. Lender’s: Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written ‘consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial déstruction by fire or other casualty or in the case of a taking by
condemnation or eminent, doma‘it_)', {ii) dny amendment to any provision of the “Constituent
Documents” if the provision.is for the express benefit of Lender; (ifi) termination of professional
management and assumption of self-management of the Owners Association; or (iv) any action
which woutd have the effect of rendéring the public liability insurance coverage maintained by the
Ownerz Association unacceptable fo Lender,

F. Remedies, If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disburséd by Lender under this paragraph F shall become additional
debt of Bormower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from. the date of dishursement at the Note rate
and shall be payable, with interest, upon notice from Léndef'to*Borrower Tequesting payment.

l 2 of this PUD Rider.

BY SIGNING BELOW, Borrower accepts and’ agreus o the terms and covenants contained in pages

N
la¥ H. Hdﬁ&

(Seal)

-Borrower

(Seal)

-Borrower

- (Seal)
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FIXED/ADJUSTABLE RATE RIDER

) 7 ! (LIBOR One-Year Index (As Poblished In The Wall Street Jowrnal)—Rate Caps)

" . THIS FIXED/ADJUSTABLE RATE RIDER is made this  14th day of February 2014
and is-incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument™) of the same date given by the undersigned (“Borrower™) to secure

Borrower's Fixed/Adjustable Rate Note (the “Note”) to Sterling Savings Bank, a Washington
corporation,, dba___Sterling Bank

(“Lendef');"of the same da_té and covering the property described in the Security nstrument and located at;
e 443 Bany Lp
Mount Vernon, WA 98274

{Property Address)

THE NOTE PROVIDES FOR-A CHANGE IN BORROWER’S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In ‘addition to'the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A.  ADJUSTABLE RATE AND MONTHLY PAYMENT CRANGES

The Note provides for an initial fixed interest rate of 3.0000%, The Note also provides for a
change in the initial fixed rate to an adjustable interest rate, a.s__:t‘ollows:

4.  ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates s S

The initial fixed interest rate I will pay will change to-an adjustable interest rate on the first day of
March 2019 » and the adjustable interest rate T will pay may change on that day every
12th month thereafter. The date on which my initial fixed interest rate changes'to an adjustable interest rate,
and each date on which my adjustable interest rate could change, is called 2 “Change Date.”

(B) The Index B e

Beginning with the first Change Date, my adjustable interest rate will bé based on an Index. The
“Index” is the average of interbank offered rates for one-year U.S. doMar-denominated deposits in the
London market (“LIBOR™), as published in The Wall Street Journal. The most recent. Index figure available
s of the date 45 days before each Change Date is called the “Current Index.™ "

If the Index is no longer available, the Note Holder will choose & new index. that'is based upon
comparable information. The Note Holder will give me notice of this choice. Tt )

(C) Calcnlation of Changes S s

Before cach Change Date, the Note Holder will calculate my new interest rate by adding Two and
One Quartar SR
percentage points ( 2.2500%) to the Current Index. The Note Holder will then round the result of this
addition 10 the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated i Section,
4(D) below, this rounded amount will be my new interest rate unti] the next ChangeDate, = .~ -~ " &
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(D) Limits on Interest Rate Changes
7 The interest rate I am required to pay at the first Change Date will not be greater than 5.0000%
orlessthin-  .-'2.250p0%. Thereafler, my adjustable interest rate will rever be increased or decreased on
any single Change Date by more than twe pereentage points from the rate of interest T have been paying for
the preceding 12 months: My iterest rate wil] never be greater than 8.0000%,

(E}-.-Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amoumnt of my
monthly paymerit changes again.. ",

(F) Notice of Changes

The Note Holder wil deliver ot mail to me 2 notice of ary changes in my initial fixed interest rate to an
adjustable interest rate and.of any changes in my adjustable interest rate before the effective date of any

change. The notice will mchude. the amount of my monthly payment, any nformation required by law to be

given 1o me and also the title'and telephome tumber of a person who will answer any question I may have
regarding the notice. S

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

t. Until Borrower’s initial fixed i_r_ttéi?ét rate changes 1o an adjustable intcrest rate under the terms
stated in Section A above, Uniform Coveniant 18 of the Security Instrument shall read as follows:

Yraunsfer of the Property or a Beneficial Interest ta‘Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneﬁcial'interés__t in the Property, including, but not
limited to, thoge beneficial interests transferred in-3 bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
ﬁnmdatcmapmchaser. R

If alt or any part of the Property or any Interest in.the Propertyis sold or transferred {or if
Borrower is not a naturzl person and a beneficial interest in" Borrower is sold or fransferred)
withowt Lender’s ptior written consent, Lender May require immediate payment in full of all sumg
secured by thig Security nstrurmens. However, this option shall not be'exercised by Lender if such
exercise is prohibited by Applicable Law, e

If Lender exercises this option, Lender shall give Borrower notice of acgelerstion. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Bomrower must pay all sums secured by this Security’ Instrument, If
Borrower fails 1o pay these sums prier 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without firther notice or derand en Borrower,

2. When Borrower’s initia! fixed interest rate changes to an adjustable int:cre__st rate under the tertns
stated in Section A above, Uniform Covenant 13 of the Security Instrument described in Section B1 above

shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security ln_sh'm-n'er_;t-"shail
be amended to read as follows. A :

Transfer of the Property or a Beneficial Interest in Borrower, As used in this Sccﬁ_o_n.:l&--- o
“Interest in the Property” means any tegal or beneficial interest in the Property, including, but niot -
Timited to, those beneficial interssts transferred in 2 bond for deed, contract for deed, instaliment
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. sales contract or escrow agreement, the intent of which is the transfer of title by Bormower at a
futre date to 2 .
= I all or any part of the Property or any Interest in the Property is sold or transferred (or if
" Borrower is not a natural person and a bereficial interest in Borrower is sold or transferred)
" without Lender's prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instument, However, this option shall not be exercised by Lender if such
exercise is”prohibited by Applicable Law. Lender also shall not exercise this option if:
{a} Borrower causes to be submitted to Lender information required by Lender to evaluate the
interided transferee. as if 2 new loan were being made to the transferee; and (b) Lender reasenably
determines that Lender's security will not be impaired by the loan assumption and that the rigk of
a breach of any covenant or agreement in thig Security Instrument is acceptable to Lender.

To the -extent permitted by Appliceble Law, Lender may charge a reasonable fee as a
condition to Lender’s congent to the foan assumption, Lender also may require the transferee to
sign an assumption agreerient that is acceptable to Lender and that obligates the transferee to keep
all the promiseg and ggreements made in the Note and in this Sccurity Instiment. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. . -

1f Lender exertises’ the oplion 10 require immediate payment in fill, Lender shall give
Borrower notice of acceleration. The notice shall provide 2 period of not less than 30 days from
the date the notice is givert in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument, [f Borrower fails to pay these sums prier to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand oo Borrower.

BY SIGNING BELOW, Borrower.aqbepxs and agrees 1o the terms and covenants contained in pages
1 through 3 of this Fixed/Adustable Rate Rider, T

ﬁ%\\‘\\% (Sed) < -

. (Scal)
Blalr H, FI?X -Bongwer . “Borrower
(Seal) e (Seal)
-Bommower o L -Borrower
(Seal) i ' B (Seal)
-Borrower ' ) -Bor-rowcr
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