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DEED OF TRUST

DATE: February 18, 2014

Reference # (if appllcable) W\# }t} ‘ g/) Additional on page

Grantor(s):
1. THULEN FAMILY LIMITED PARTNERSH[P

e T s OF bM(J"- DGUNW
Grantee(s)

1. Skagit State Bank o ACCOMMODAT!ON RECORDING

2. Land Title Company of Skaglt County, Trustee

Legal Description: A & B: Ptn Tr. A Rewsed SP 35-78; Ptn S 1/2 Of NW 1/4, 5-33-3 & Pn &
1/2 Of NE 1/4, 6-33-3E
C: ptn SW 1/4 of NW 1/4, 29-34-3; ptn Gov Lot 8 & SE 1/4 of NE 1/4, 30-34-3 E W.M.

. . Additional on page

Assessor's Tax Parcel ID#: 330305-0—010~00_2-7‘f_4 (P1:5’432;, 330306-1-001-0009 (P15486),
340329-0-006-0008 (P2887) :

THIS DEED OF TRUST is dated February 18, 2014, ‘among THULEN FAMILY LIMITED
PARTNERSHIP, a Washington limited partnership, whose address is 12852 DODGE VALLEY
RD, MOUNT VERNON, WA 98273-7182 ("Grantor”); Skagit State Bank, whose mailing
address is Main Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to
below sometimes as "Lender” and sometimes as "Beneflclarv '}: and_Land Title Company of
Skagit County, whose mailing address is P O Box 445, Burllngton, WA 98233 (referred to
below as "Trustee"). :
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"'CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
“.of‘antry and.possession and for the benefit of Lender as Beneficiary. all of Grantor's right, title, and interest in and to
the fallowing “déscribed real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures: all easements, rights of way, and sppurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, mcludmg without limitation all minerals, oil, gas, geothermal and similar matters, (the “Real Property"}

Iocated m Skagﬂ County, State of Washington:

See Schedule A-1, which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Pruperty____dr'_:it's-laddress is commonly known as 12845 Dodge Valley Road, 12852
Dodge Valiey Road and-That portion of SW 1/4 of NW 1/4, Section 29, Township 34 North,
Range 3 East, -W.M:, , Mount Vernon, WA 98273. The Real Property tax identification number
is 330305-0- 010—0027 A{P15432), 330306-1-001-0009 -(P15486), 340329-0-006-0008
{P2887).

CROSS- COLLATEHALIZATION Ip.--a‘dﬂ'itign to the Note, this Deed of Trust secures all abligations, debts and liabilities,
plus interest thereon, of gither Grantor. or. Borrower to Lender, or any one or more of them, as well as ali claims by
Lender against Borrower &nd Grantor or any one or more of them, whether now existing or hereafter arising, whether
related or unrelated to the pirpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, abgolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jomtly with others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon stch. ‘amounts may be or hereafter may become barred by any statute of
limitations, and whether the obfijation t6 repay such amounts may be or hereafter may become otherwise
unenforceable. If the Lender is required 1o give notice of the right to cancel under Truth in Lending in connection with
any additional loans, extensions of credit and athét liabilities or obligations of Grantor to Lender, then this Deed of Trust
shall nat secure additional leans or abllgatrons unless and until such notice is given.

REVOLVING LINE OF CREDIT. This Deed uf Trust sacures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of intarest wehich ohligates Lendar to make advances to Borrower so long as
Borrower complies with all the tarms of thé Note and the line of credit has not been terminated. suspended or
cancelled; the Note allows negative amortization. .“Furds may be advanced by Lender, repaid, and subsequently
readvanced. The unpaid halance of the revolving line of crodit may at certain timos be lowsr than the amount shown or
zero. A zero balance does not terminate the liné of credit or terminate Lender's cbligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trust wull remain in full force and effact notwithstanding any zerc balance.

Grantor hereby assigns as security to Lender, all of ‘Grantor's right, title, and interest in and to all feases, Rents, and
profits of the Property. This assignment is recordgd in accordanée with RCW 65.08.070; the lien created by this
-assignment is intended to ba specific, perfected and cheate upcr the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which licensé may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal ,Prﬁperty and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATEDG DQCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that, '(a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; {b) Grantor has the full:power, right, and authority to enter inta
this Deed of Trust and to hypothecate the Property; (c) the provisions gf this-Deed of Trust do not conflict with, or
result in a default undar any agreement or other instrument binding upon Grantaor-and de not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d) Grantor has established. adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial candition; and () Lender has made no
representation to Grantor about Borrower {including without limitation the credltworthlness ‘of Borrower).

GRANTQR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "ene action” or " anti-deficiency”
law, or any other law which may prevent Lender from bringing any action against Grantgr, including a claim for
deficiency to the extent Lender is atherwise entitled to a claim for deficiency, before or. after Lender’s commencement
or completion of any foraclosure action, either judicially or by exercise of a power of sale. .

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Botrower-angd Grantor shall strictly
perform all their respective obligations under the Note, this Deed of Trust, and the Related Docurnants

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that qurower s and Grantor's

possession and use of the Property shall be governed by the following provisions:
Possession and Use. Untii the ccourrance of an Event of Default, Grantor may (1) remaln in possessmn and
control of the Property; {(2) use, operate or manage the Property; and (3} coliect the Fents from'the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The, fol[crwmg provisions
relate to the use of the Property or to other limitations an the Property. The Real Praperty is not used prmcupaalllyr
for agricultural purposes, n
Duty to Maintain. Grantor shail maintain the Property in tenantable condition and promptly perform aII repairs,
replacements, and maintenance necessary to preserve its value. . :

Muisance, Waste. Grantor shall not cause, cenduct or permit any nuisance nor commit, permlt ar suffer any".
stripping of or waste on or to the Property or any portion of the Property. Without fimiting the ganerallty of-the -
foregoing, Grantor will not remove, or grant to any ather party the right to remove, any timber, mlnerals {lncfudmg;.
oil and gas}, coal, ¢clay, scoria, soil, gravel or rock products without Lender's prior written consent. A

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property_,; -
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieast-'

equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may anter upon the Real F’ropertv at al!
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor' s
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' © compliance with the terms and conditions of this Deed of Trust.

i Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause

- campliance_by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
ptherwise.use or occupy the Property in any manner, with all laws, erdinances, and regulations, now or hereafter
in-effect, of:all governmental authorities appliceble to the use or occupancy of the Property, including without
: linitation, thé Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, er
_ragulatlon and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lander in_writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
Property are.not jeopardlzed Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to-Lender, to protect Lender's interest.

Duty te':Pfai'ecf. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in.addition 1o those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary’to protect and preserve the Property.

DUE ON SALE - CONSENT BY.LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums sgcured by this.Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and’i impose such other conditions as Lender deems appropriate, upon the sale or trensfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" means the convéyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether yoluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for'deed, leasshold interest with a term greater than three (3) years. lease-option contract, or by
sale, assignment, or transfer of: any- ‘biéneficial interest in or to any lend trust holding title to the Real Property, or by any
ather method of conveyance of an intergst.in the Real Property. If any Grantor is a corporation, partnership or limited
ligbility company, transfer also includes any change in ownership of more than twenty-five percent {25%]) of the voting
stock, partnership interests ot limited lighility company lnterests, as the case may be, of such Grantor. However, this
option shall not be exercised bv Lender if such lxercnse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followung provusnons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantar shall pay when 'due (apd’i in aII avents prior to delinguency} all taxes, special taxes, assessments,
charges (including water and sewer}; fines-dnd jmpositions levied against or on account of the Property, and shall
pay when due all claims for work done on of for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens’ havmg prigrity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments ‘not due and except as otherwise provided in this Deed of
Trust, P S

Right to Contest. Grantor may wnhhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the cbligation to pay, so long &s Lander's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient, corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any centest; Grantor shali detend itseif and Lender and shall
satisfy any adverse judgment before enforcement against the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.:

Evidence of Payment. Grantor shall upon demand furnish to Leﬁdei’ satisfactory evidence of payment of the taxes
or assessmants and shali authorize the appropriata govemmantal offlclal to deliver to Lender at any time a written
statement of the taxes and assessments against the Propérty.-

Notice of Construction. Grantor shall notify Lender at least fnfteaﬁ {19) days befors any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any machanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services; or materigls; Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender: that Grantor can and will pay the cost of such
improvements. . . )

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to |nsurmg the Proparty are a part of this Deed of
Trust.

Maintenance of Insuranca. Grantor shall procure and maintain policie's of fire inSuranca with standard extended
coverage endorsements on a fair value basis for the full insurable vatue'covering all.improvements on the Real
Property in an amount sufficiant to aveid application of any coinsurance, clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive gengral liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named. as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insgrance, including but not limited to
hazard, businass interruption, and boiler insurance, as Lender may reasonably fequire. Policies shall be written in
form, amounts, coverages and basls reasonably acceptable to Lender and issuéd, by a“company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliverto Lender from time to time the
policias or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished withaut at least thirty {30} days prior written notice to Lender. . -Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be imﬁé_i;ei:l_.ih_;a“ny way by any act,
omission or default of Grantor or any other person. The Real Property is or will be located in an area-designated by
the Director of the Federal Emergency Management Agency as a special flood hazard jarea..Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balarice of the loan ‘and any
prior liens on the property securing the loan, up to the maximum policy limits set undsi the Nationai-Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the Ioan.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Propertv Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether ar not ‘Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurence and apply:
the proceeds to the raduction of the Indebtedness, payment of any lien affecting the Property, or'the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor ‘shall, repalr or
replace the damaged or destroyed lmprovements in a manner satisfactory to Lender. Lender _shall_, upon .
satisfactory preof of such expend'\ture, pay or reimburse Grantor from the proceeds for the reasonable 'co_st_--‘ef T
repair or restoration if Granter is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restorafion of’
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied tc the principal balance of the Indebtedness. If Lender holds -
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as -~
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C i -Gran’iur's interests may appear.
,Grantors Report on Insurance. Upon request of Lender, however not more than once @ year, Grantor shall furnish
“ toF'Lender a report on each existing policy of insurance showing: (1} the name of the insurer; {2} the risks
;-lnsured 13}, the amount of the policy; (4} the property insured, the then current replacement value of such
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
_ request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
.:of the Prcpertv

LENDER S EXPEHDITURES If any action or proceeding is commenced that would materially affect Lender’s interest in
the Propérty or.if Grantor fails to camply with any provision of this Deed of Trust or any Related Documents, including
but not limited to, Grantor's tailure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust of any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take
any action that Lendér deeins appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances.dnd other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate. charged undar the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will (Al be payable on
demand; (B} be sddded to the balance of the Note and be apportioned amang and be payable with any instaliment
payments to become due during either (1} the term of any applicable insurance policy; or {2} the remaining term of
the Note; or {C) be treated.as a balloon payment which will be due and payable at the Note's maturity, The Deed of
Trust also will secure payment of thése amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default,

WARRANTY; DEFENSE OF TITLE. The followmg provisions relating to ownership of the Property ara a part of this Deed
of Trust:

Title. Grantor warrants that {a} Granwr ‘holds good and marketable title of record to the Property in fee S|mple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, titte repdft, of final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. :

Dafense of Title. Subject to the exr‘:eptiﬂn'in t:h'e paragraph above, Grantor warrants and will forever defend the
titie to the Property against the lawful-claims of all persons. In the event any action or proceeding is commanced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be’ represented in the proceeding by counsel of Lender’s own choice, and
Grantor will deliver, or cause to be dahvered to Lender such instruments as Lender may request from time to tima
to permit such participation. ;

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complias with ail
axisting applicable laws, ordinances, and regu!atlons of governmental authoritias.

Survival of Representations and Warranties. Al representations, watranties, and agreements made by Granter in
this Deed of Trust ahall sutvive the execuiion and delivery. of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Borrower s Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to conde__mnatron prqceadmgs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Granter shall promptly notify Lender in writing, and
Grantor shall promptly teke such steps as may be necessary to deferid-the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall’ be entitled to _participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at- Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at |ts electwn fequire that all or any portion of the
net proceeds of the award be applied to the indebtedness or the repalr Or restoration of the Property. The nat
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOHITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requestad by Lender to perfect and continue Lender's lien on
the Real Property. Grantar shall reimburse Lender for all taxes, as deseribed below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including wrthout hmltatnon all taxes, fees,
documentary stamps, and ather charges for recording or registering this Deed of Trust . .

Taxes. The following shall constitute taxes to which this section applies: (1} a specrfuc tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} -u spscific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secired by this
type of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the ‘Lander or the.holder of the
Note; and (4} a specific tax on all or any portion of the Indebtedness or an paymernits of prrncrpal and rnterest
made by Borrower. . P Ty
Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the: data of thls eed of
Trust, this event shall have the same effect as an Event of Default, and Lender may axarcise any of all. of. its
available ramedies for an Event of Default as provided below unless Grantor either {1} pays: the tax’ before: it
becomes delingquent, or (2) contests the tax as provided above In the Taxes and Liens section and depostts wnth
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. ;

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as. a_:‘?l
security agreement are a part of this Deed of Trust: i

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property

constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code‘ :

as amanded from tima to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Dedd of E
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
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" 7 gxegoted counterpart$, copies or reproductions of this Deed of Trust as a financing statement. Grantor shali

; ;. reimburse Lender for all expanses incurred in perfecting or continuing this security interest. Upon default, Grantor

~8halkiot-remove, sever or detach the Personal Property from the Froperty. Upon default, Grantor shall assemble

" any Persona! Property not affixed to the Property in a mannar and at a place reasonably convenient to Grantor and

tender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
;’extent permitted by applicable law,

'._Addresses. £ The mailing addrasses of Grantor (debtor) and Lender {secured party) from which information
goncerring ‘the.security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} ‘are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES. ATTORNEY-INFACT. The following provisions relating to further assurances and
attorney-in-fact-are a part of this Deed of Trust:

Further Assurahces. At-any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to:be made, executed or delivered, ta Lender ar to Lender's designes, and when requested by
Lender, cause to'be filed, fecorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as. Lender" mav deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, ’nnencrng statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in-the sole opinion of Lender, be necessary or desirable in order to effectuate, complets,
perfect, continue, or preserve” {1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents;’ ‘and {2} the liens and security interasts created by this Deed of Trust as first and prior
liens on the Property; whethsr now-owned or hereafter acquired by Grantor. Unless prohibited by law ar Lender
agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectien
with the matters referred: to in this paragraph

Attorney-in-Fact. If Grantar fails to: de any of the things referred to in the preceding paragraph, Lender may do s0
for and in the name of Grantor and at Grantor's expense. For such purpuses, Grantor hereby irrevocably appoints
Lender as Grantor's attornay -in-fact for'the purpose of making, executlng, delivering, filing, recording, and doing all
other things as may be necessary of desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. -

FULL PERFORMANCE. If Borrower end Grentor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor undér this-Deed of Trust, Lender shall execute and deliver to Trustee a requast for
full reconveyance and shall execute and. deliver to ‘GGrantor suitable statements of termination of any financing statement
on file evidenting Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. “The grantee in any reconveyance may be dascribed as the "person or
persons legally entitled thereto”, and the recitals in the recenveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts c

EVENTS OF DEFAULT. Each of the follewmg, at Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any peyrnent when due under the Indebtedness.

Other Defaults. Berrower or Grantor fails to eé'mply with .or te:perform any other term, ohligation, covenant or
condition contained in this Deed of Trust or in any of tha-Related ‘Documents or t¢ compiy with or to perform any
term, obligation, covenant ar condition contained in any’ other agreement hetween Lender and Borrower or Grantor,

Compliance Default. Failure to comply with any other term, ohhgatron, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Docurnents

Default on Other Payments. Failure of Grantor within thé trme requrred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent fllmg of er to effect discharge of any lien.

False Statements. Any warranty, representation or statement mate or furnlshed 1o Lender by Borrower or Grantor
or on Borrewer's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, eithar now or at the time made or furmehed or, becomes false or misleading at any time
thersafter. o

Defective Collataralization. This Deed of Trust or any of the ReIated Documents .ceases to be in full force and
affact {including failure of any coliateral document to create a valid and pertected secunty interest or lien} at any
time and for any reason. Lo

Death or Insolvency. The dissolution or termination of Borrower's or Grantor s exlstence as a going business or
the death of any partner, the insolvency of Borrower or Grantor, the appointment of a receiver for any part of
Borrower's or Grantor's property, any assignment for the henefit of crediters,.any type: of creditor workout, or the
cammencement of any proceeding under any bankruptcy or insolvency laws by or: against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture proceedmgs, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of ‘Borrower ar Grantor or by any
governmental agency against any property securing the Indebtedress. This includes a garrishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, ‘this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower ar Grantor gives Lénder written notice of
the creditor or forfeiture proceeding and deposrts with Lender monies or a surety bond. fof the, credutor or forfeiture
proceeding, in an amount detarmined by Lender, in its sole discretion, as being an adequate reserve or bend for the
dispute. 3

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, ingluding without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender.
whether existing now or later. ; L

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarentor of env of the
Indebtednass or any Guarantor dies or becomes incompetent, or revokes or disputes the vahdny ef or hebuhtv;}
under, any Guaranty of the Indebtedness. :

Adverse Change. A material adverse change occurs in Borrower's ar Grantor's financial condntron or. tender
believes the prospect of payment or performance of the Indebtednass is impaired. w o

Insecurity. Lender in good faith helieves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter.
Trustee or Lender may exercise any one or more of the following rights and remedies:

Efection of Remadies. Election by Lender to pursue any remedy shail not exclude pursuit of any other remedy, and. "
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: an glection to make expenditures or to take action to perform an obligation of Granter under this Deed of Trust,
i after Grantor's fatlure to parform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelarata Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
-due and payable, including any prepaymeant penalty which Borrower would be required to pay.

! Foreclosura, ; With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
‘power of saie and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
fureclosure, in erther case in accordance with and to the full extent provided by applicable law.

UCE-Remedies. _:_W‘th respect to all or any part of the Personal Property, Lender shall have all the rights and
remedieg.«bf_‘a -sect’ired party under the Uniform Commercial Coda.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to teke possession of and
manage’the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's'costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user.5f the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lander; thén- Grantar irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received. in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments: by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rlghts under thls subparagraph gither in person, by agent, or through a receiver.

Appoint Raceiver. Lender shall have the right to have a receivar appointed to take possession of all or any part of
the Property, with the power-to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against; the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment'of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount Emplovment by Lender shall not disqualify a person from serving as a
receiver. :

Tenancy at Sufferance. |f Gran:tor r'emains in.possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to' possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at_sufferance’ of Lender or the purchaser of the Property and shall, at Lender's
option, either {1} pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately
upon the demand of Lander.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notica of Sale. Lender shall give Grantor reasoname notice of the time and place of any public sale of the Personal
Property or of the time after which any pnv_ate sale or ather intended disposition of the Personal Property is to be
made. Reasonable notica shall mean notice given at least ten {10) days before the time of the sale or disposition,
Any sale of the Personal Property may be made in conjunction with any sale of the Real Proparty.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights to hsve tha Property marshalled. In exercising its rights-and remedies, the Trustee or Lender shell be free to
sell all or any part of the Property together or separately; in-0ne sale or by separate sales. Lender shall be entitlad
to bid at any public sale on all ar any portion of the Property i

Attorneys' Fees; Expenses. [f Lender institutes any suit or ar.:tlon to enforca any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upen any appeal. Whether or not any court action“is_involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion aré necessary at any time for the protection of its
interest or the enforcemant of its rights shall become a part of the indebtedness paysbia on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expgnses covered by this paragraph include,
without limitation, however subject to any limits under applicable; Iaw, Lehder's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’-fees“and expenses for bankruptcy proceedings
lincluding efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment
collection sarvices, the cost of searching records, obtaining title reparts {ihcluding foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent' permitted by applicable law.
Grantor atso will pay any court costs, in addition to all other sums prov:dad by law.. :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in-this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatlng 0 the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iaw, Trustee shall have the power to
take the following actions with respact to the Property upon the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets” or sther rights to the
public: (b} join in granting any easement of creating any restriction on the fieal Property;: and {c} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lendér under thls Ceed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendlng sa!e under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trusteg shall __be e party, unless
required by applicable law, or unless the action ar proceeding is braught by Trustea. :

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. I ';addr'trori to the rights
and remedies set forth above, with respect to gll or any part of the Property, the Trustee shail have. the Tight to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, m elther €ase in
accordance with and to the full extent provided by applicable law. .

Successor Trustes. Lender, at Lender's option, may from time to time appeint a successor Trustee to any Trustae
appointed under this Deed of Trust by an instrument executed and ackrowledged by Lender and: recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addltaon to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page:or the:
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee, .-
and the instrument shall be executed and acknowlsdged by Lender or its successors in interest. The successer
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the™ .
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the.v"'
exclusion of all other provisions for substitution. .

NOTICES. Subject to applicable law, and except for notica required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of dafault and anv a
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notice” of-sale shall be given in writing, and shall be effective when actually delivered, when actually received by
felefacsimile (unless otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if
/miailet, wtiari-deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
“the addresses shown near the beginning of this Deed of Trust, All copies of netices of foreclosure from the holder of
any lien-which-has priority over this Deed of Trust shall be sent to Lender's eddress, as shown near the beginning of
this. Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice: to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Granter's current address. Subject te appiicable law,
and except for.notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given'by Léndet t any Grantor is deemed to ba notice given to all Grantors.

MISCELLAI'\__I__EOQS _PI{_IDQISIQHS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. - This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of thé parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall'be efféctive unless given in writing and signed by the party or parties sought 1o be charged or
bound by the al_terq_;ic‘m oi"';.amendment.

Annual Repoits.” If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request,.a certified statement of net operating income received from the Proparty during Grantor's
previous fiscal year in such form and detail as Lender shall require, *Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connectian with the operation of the Property.

Gaption Headings. ffﬁ_p-tibp -he_ading”a in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define:the:provisions of this Deed of Trust.

Merger. There shall be no Fﬁerger qf the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at ‘any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. e

Governing Law. This Deed of Trust will ‘ba governad by federal law applicable to Lender and, to the extent not
preempted by federal law, tha laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been acceptéd by Lender in the State of Washington.

Joint and Severa! Liability. All obligations-6f Borrower and Grantor under this Deed of Trust shall be joint and
several, and sl references to Grantor.shall maan each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Grantor signing below is responsible for all obligations in this
Deed of Trust. Where any one or more. of ‘the parties is @ corporaticn, partnership, limited liability company or
similar entity, it is not necessary for Lender to jnquire into the powers of any of the officers, directors, partners,
members, or other agents acting or purporting to act on the entity’s behalf, and any obligations made or created in
reliance upon the professed exercise of such’‘pawers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender.” No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any ather right. A waiver by Lender of a provision of this Deed of Trust
shall mot prejudice or constitute a waiver of Lender's right otherwise to damand strict compliance with that
provision or any other provision of this Deed of Trust. ~“No-prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver.sf any of Lender's rights or of any of Grantor's obligations
8s to any future transactions. Whenever the consent of'Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not bonstitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be-granted or withheld in the sole discretion of Lender.

Sevorability. If a court of competent jufisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not’ make the offending provisien illegal, invalid, or
unenforceable as 1o any other circumstance. If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. I the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law. the illegality, invalidity, or
unanforceability of any provision of this Deed of Trust shall nof.affect the-legality, validity or enforceability of any

other provision of this Deed of Trust, G

Successors and Assigns. Subject to any limitations stated in this Deed of Trust gn-transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Preperty becomes vested in a person other than Grantof, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and‘the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or lisbility under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed qf"‘i‘{us't.

Waivar of Homestead Exemption. Grantor hereby releases and waives all rigﬁts_- ‘and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following mearings when-uséed in this Deed of
Trust. Unless specifically stated to the contrary, ali references to dollar amounts shall-mean amounts:in lawful meney
of the United States of Ametica. Words and terms used in the singular shall include the plurat; and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in.this Deed.of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: N

Beneficiary. The word "Beneficiary” means Skagit State Bank, end its successors and asgigns,. . :

Borrower. The word "Borrower” means PIONEER POTATOES, LLC; THULEN FARMS, L.L.C.; and THULEN FAMILY
LIMITED PARTNERSHIP and includes all co-signers and co-makers signing the Note and all their successors and
assigns. 5 Lo

Deod of Trust. The words "Deed of Trust" mean this Deed of Trust amaong Grantor, Lender, and Tru'sgeé,.fénd
includes without limitation all assignment and security interest provisions relating to the Personal Praperty and
Rents. : sy

Default. The word "Default” means the Default sat forth in this Deed of Trust in the section titied “bgfaul_:t‘-‘." e

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed :bf Tru ;
the events of default section of this Deed of Trust. - :

Grantor. The word "Grantor” means THULEN FAMILY LIMITED PARTNERSHIP.

Guarantor. The werd "Guarantor" means any guarantor, Suraty, or accommodation party of any or all '-Q_f-'the

Indebtedness.
|
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'_..Guaranty. Tha word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note.

Improvements The word "Improvements™ means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
‘Property. |
',Indabtedness The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
congolidations of #nd substitutions for the MNata or Related Documenits and any amounts expanded or advanced by
Lendér to.-discharge Grantor's obligations or expenses ingurred by Trustee or lender to enforce Grantor's
obligations under this.Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Speclhcallv, without: Ilmntatlon, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization. provision of this Deed of Trust,

Lender. The worq_:.-":Lendg'i"_“ maans Skagit State Bank, its successors and assigns.

Note. The word “Note™:means the promissory note dated February 18, 2014, in the original principal
amount of $3,313,000.00 from Borrower to Lender, together with all renswals of, extensions of,
modifications of refinancings -of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parzonal Property. The words “Parsonal Property” mean all equipment, fixtures, and ather articles of personal
proparty now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property:
together with all accessions, parts; and additions to, all replacements of, and all substitutions for, any of such
property; and together with:'all issuas ‘and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of préemiums) from any sale or other disposition of the Property.

Property. The word "Property” mearis c{il"l'ectivelv the Real Property and the Personal Praperty.

Rea! Property. The words "Real: Property mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The wdrg__ls" "Rel_ated" Doguments" mean all promissory nates, credit agreements, loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in ¢onnection with the
Indebtedness; provided, that guaranties and’ envnronmental indemnity agreements are not "Related Documents” and
are not secured by this Deed of Trust. S

Rents. The word "Rents" means all present and future rents, revenuas, income, issues, royalties, profits, and
other benefits derived from the Property. . 3

Trustee. The ward "Trustee" means Land T1t|e Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and any substityte. or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ Ati: THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

THULEN FAMILY LIMITED PARTNERSHIP
0

PARTNERSHIP ACKNOWLE”D(___;MENT~:.} -'-,;

STATE OF __ cUA-Sp & }
L=
. )88
COUNTY OF 0Ky ¢ # )
o FA e b '
On this 4 F F day of < Mff , 20 ‘“'f before me ‘the undersigned

Notary Public, personally appeared JOHN G THULEN, General Partner of THULEN FAMILY LIMITED PARTNERSHIP, and
personally known to me or praved to me on the basis of satisfactory evidence to be & partnepor. esignated agent of
tha partnership that executed the Deed of Trust and acknowledged the Deed of Trust to be: -the free and voluntary act
and deed of the partnership, by authority of statute or its Partnership Agreement, for the uses’ and_ purposes tharain
mentionad, and on oath stated that he or she is authorized to execute this Deed of Trust and in: fact executed the Deed
of Trust on | pehalf of the partnarship. h}? . .

By /// ps/ / £ ,722 iz Residing at _ /& G, r‘vH'J’.

My commission expiras 3 + ! _7

Notary Pl I|c in and for the State of JL) 1
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S REQUEST FOR FULL RECONVEYANCE
Te , Trustee

The undersugned is the legal owner and holder of all indebtedness sacured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
rlght title and |nterest now held by you under the Deed of Trust.

Data:. v Beneficiary:
U By:
Its:

LASER PRO Lending, Var 13 4 0.034 Copr. Harland Financisl Solutions, Inc. 1997, 2014. All Rights Reserved. -
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SCHEDULE “A-1*

DESCRIP’I‘ION
PARCEL “A“

Lot A ofSho:tPIa.t No 35-78 as approved May 17, 1978, and recorded May 17, 1978, in Volume 2 of Shert
Plats, page 214, under Auditor's File No. 879700, records of Skagit County, Washmgwm, being a portion of
the Northwest %4 ofSectlonS andtheNortheast 1% of Section 6, Township 33 North, Range 3 East, W.M;

EXCEPT the East 573 21 feet.

Situate in the County of Skaglt, State. uf Washmgton.
PARCEL “B":

ThatpomonoftheSouth%thheNortheast%ofSechonﬁ Township 33 North, Range 3 East WM., lying
Westerly of the county road, as1tmstedDwanbcr20 1927,

EXCEPT that portion thereof described as follows

Begmnmgatthemtersectlonoftthm'thhneofsmdsubdmmonmththeWesthncofsmdcountymad,as1t
existed November 5, 1948;

thence West along the North line of said subdivision 150 fect,

thence South at right angles to said North line 150 feet; - i

thence Easterly parallel with said North line to the West: hneofsmdcountyroad,
thenocNoxthm-lyalongtheWmthncofsmdcountyroadtoﬂ:epoﬁofbemnmng,

AND EXCEPT that portion thereof conveyed to Skagit County for road purpos&s by deed dated February 21,
1950, and recorded July 14, 1950, under Auditor's File No. 448289, recoxds of Skaglt County, Washington,

AND ALSO EXCEPT that portion conveyed to Drainage District No. 22, by deeddated November 22, 1928,
and recorded March 4, 1928, under Auditor's File No. 220699, records of Skagit Cm-li:lty, Washington;

AND ALSO EXCEPT that portion condemned by Diking District No. 9, bydecme ﬁledSeptembe; 18, 1897,
in Skagit county Superior Court Cause No. 3202,

Situate in the County of Skagit, State of Washington,
PARCEL “C”:

That portion of Sections 29 and 30, Township 34 North, Range 3 East, W.M., described as follows: =

Beginning 1418.3 feet South and 289 feet East of the Northwest corner of said Section 29
thence South 999 feet;

thence West 2043.5 feet to Little Sullivan Slough;
thence Northeasterly along said slough to a point West of the point of beginning;
thence East 1729 feet to the point of beginning, EXCEPT the following described tracts;
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SCHEDULE “A-1"

| DESCRIP’I‘ION CONTINUED:

IARQEL_.‘MMQ

1. Begmmngatapmntontthastbankofhtﬂe Sullivan Slough 2417.3 feet South and 1754.5 feet West of
the Section comer common to Sections 19, 20, 29 and 30 of said Township and Range, the East line of
Section 30 bearing North and South;

thence East 293.5 feet; L

thence North 340,53 feet: -

thenecNmth69°ll'West216 36 feet to the Bast bank of said Little Sullivan Siough;

thence Southwesterly along the Eastbankof said Little Sullivan Slough to the point of beginning.

2. BegmmngatapomtontheEastbmkoletﬂeSulhvmS]oughwhmh1s24173feetSoul.hand17545feet
West of the Section comer common to Sections 19, 20, 29 and 30 of said Township and Range, the East line
ofsmdSectlonBObemgNonhandSDuth,

thence East 293.5 feet; L

thenceNmthBMSSfeettothetmepomtofbegmnmg,

thence continue North 217.76 feet;

thence North 46°47'00™ West 229feet,moreorless,to said East bank of Little Sullivan Slough;
thcnceSouﬂlcrlyalongdeastbankwapoﬂthnl:sNoﬂh69°11‘00"Wmtﬁomtheuueponnof
beginning;

thence South 69°11'00" East 215 feet, mnreorlcss,tothetmepomtofbegmmng

Situate in the County of Skagit, StatcofWashmgm. ;
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