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SNDTITLE or::m@rrwum DEED OF TRUST

DATE: February 21 2014

Reference # (if apphcable) 148602 SS‘/ Additional on page
Grantor(s): .
1. Vander Meulen, Peter

Grantee(s)
1. BUSINESS BANK P
2. LAND TITLE COMPANY Trustee

Legal Description: PTN SE 1/4, 14- 33 3 E- W M AKA LOT 1 SP PL-03-0661
Additional on page 2

Assessor's Tax Parcel ID#: 330314—4-001:'10003 [/ P15872

THIS DEED OF TRUST is dated February 21, 2014, among Peter Vander Meulen; A Single Man
("Grantor”); BUSINESS BANK, whose mailing address is MOUNT VERNON BRANCH, 208 EAST
BLACKBURN SUITE 100, MOUNT VERNON, WA - 98273 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and LAND. TITLE COMPANY, whose mailing address
is P O BOX 445, BURLINGTON, WA 98233 (referred to below as "Trustee").
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CONVEYANCE AND 'GRANT. For valuable consideration, Grantor conveys to Trustee in trust with powaer of sale, right
of entry and. possesmdn and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the fouowmg «deseribed real property, together with all existing or subsequently erected or affixed buildings,
improvements and qutures, all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including $tock in wtilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, inciuding”.without’limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

located in SKAGI'[ County, State of Washington:

LOT 1 OF SH’dRT 'PLAT NO. PL-03-0661, RECORDED NOVEMBER 20, 2003, UNDER
AUDITOR'S FILE NO 200311200115, RECORDS OF SKAGIT COUNTY, WASHINGTON;
AND BEING A PORTION ‘OF THE SOUTHEAST 1/4 OF SECTION 14, TOWNSHIP 33 NORTH,
RANGE 3 EAST, W. M

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or |ts address is commonly known as 16817 FIR ISLAND ROAD, MOUNT
VERNON, WA 98273. The Real Property tax identification number is 330314-4-001-0003 /
P15872.

REVOLVING LINE OF CREDIT. Thus Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of: intefest, which’gbligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with all the termis of tha: Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agraament allows negative amortization, Such advances may be made, repaid, and
remade from time to time, subject to“the limitation that the total outstanding balance owing at any one time, not
including finance charges on such balance a"t_ a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credrt Limit as provided in the Credit Agreement. R is the intention of
Grantor and Lender that this Dead of Trust secures the balance outstanding under the Credit Agreement from time to
time from zerg up to the Credit Limit as provided in. the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown-or. zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Theref_are. the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance. **

Grantor hereby assigns as security to Lender, all of Grantor's rlght E Ie and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accpidance: w1th RCW 65.08.07Q; the lien created by this
assignment is intended to be specific, perfacted and chodte gpon the recordlng of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license. may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the" Indebtedness In addition, Grantor grants to Lender a
Uniform Commercial Cade security interest in the Persona) Property and: Rents :

THIS DEED GF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND

PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF

EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE  CREDIT AGREEMENT., THE RELATED

DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed.. of';.'l'ruét,' Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly’and ina“timely manner perform ali of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the R’elated Docdments

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possessmn and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (‘H rernain in possession and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rarits from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon: ‘default). The followmg provisions
relate to the use of the Property or to other limitations on the Property. The Heal F'roperty is net used principally
for agricultural purposes. .

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commlt, permlt or suffer any
stripping of or waste on ar to the Property or any pertion of the Property. Without limiting the.. generahty of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, mlnerals [mcludmg
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent‘ .

Removal of lmprovements Grantar shall not demolish or remove any Improvements from’ the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may regquiire

Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieast

equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Pr'epertv é:i all 4

reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Granmr s*'

compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promp't:l'y cxaus_e"‘
compliange by all agents, tenants or other persons or entities of every nature whatsoaver who rent, lease-or

otherwise use or occupy the Proparty in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including

appropriate appeals, so long as Grantor has natified Lender in writing prior to doing so and so lang as, in Lender's
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:sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
-security or‘a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

bgftv to-Protect:’ Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in.addition to those acts set forth above in this section, which from the character and use of the Property are
reasunably necessary to pratect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A} declare immediately due and payable all
sums secured by this'Deed «of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
decument evldencmg the lndebtedness and impose such ather conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's. DI’iUI’ written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or.transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneflcral or equitable; whether voluntary or involuntary; whether by outright sala, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment; or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method: of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercrse i prohlbrted by federal law or by Washington law,

TAXES AND LIENS. The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantar shall péy' when du\a {end in all events prior 1o delinquency) all taxes, special taxes, assessments,
charges {including water and. sewer), fings"and impositions levied against or on account of the Property, and shall
pay when due all claims for. wark. done’on-or for services rendered or material furnished to the Property. Grantor
shall maintain the Property fréa of al¥liens having priority over or equal 1o the interest of Lender under this Deed of
Trust, except for the lien of taxes and aSSessments not due and except as otherwise provided in this Deed of
Trust. L - B

Right to Contest. Grantor may withhiild pa\'/ment of any tax, assessment, or cfaim in connection with a good faith
dispute over the obligation to pay, so-fong:as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor'shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has:notice of ‘the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient cﬂrporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plig any codts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lienh. -In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bend furnished in the:contest proceedings.

Evidence of Payment. Grantor shall upon demandturnish to Lefider satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmehtal official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at least flfteen [15) days before any work is commenced, any
services are furnished, or any materials are supplied t0.the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, serwces -or_materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactocy to Lender that Gramor can and will pay the cost of such
improvements. s

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain® pollc:les of flre insurance with standard extended
coverage endorsements on a replacernent basis for the full insurable valug'covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurancée clause,. and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender,, -fncluding stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prlor written'notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage ifi-favor.of l:iénder will not be impaired
in any way by any act, omission or default of Grantor or any other person. The Real Pmperty is or will be located
in an area designated by the Director of the Federal Emergency Management Agency as a speclal flood hazard
area. Grantor agrees to obtain and maintain Federal Flood Insurance, if avallable for the maximum amount of
Grantor's credit line and the full unpaid principal balance of any prior liens on the ‘property securing.the loan, up to
the maximum policy limits set under the National Flood Insurance Program, or as otherwise requrred bv Lender, and
to maintain such insurance for the term of the loan. s

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to. t’he Pfopérty tender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether o1 not.Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any msurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property’ or thé restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repajr or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. “:Lender.‘shall L.ipon
satisfactory proof of such expendlture, pay or reimburse Grantor from the proceeds for the reasonable cost “of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whmh have nat been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of .
the Property shall be used first to pay any amount owing te Lender under this Deed of Trust, then to pay accrued *
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If:Lender hoids E
any proceeds after payment in full of the indebtedness, such proceeds shall be paid without interest to- Granto §
Grantor's interasts may appear.

LENDER'S EXPENDITURES. If Grentor fails (A} to keep the Property free of all taxes, liens, security iﬁ{erests,_u""‘

encumbrances, and other claims, (B} to provide any required insurance on the Property, or (C) to make repairs to'the '

Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's

interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will

then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date &
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of regayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's aption, will {A)
be payable ot demand; (B) be added to the balance of the Credit Agreement and be apportioned among and be
payahle with afny mstallment payments to become due during either (1) the term of any applicable insurance policy; or
{2} thé remamlng term of the Credit Agreement; or {C) be treated as a balloon payment which will be due and payable
at the Credit Agreement s maturity, The Deed of Trust also will secure payment of these amounts. The rights provided
for in this paragraph shatl be in addition to any other rights or any remedies to which Lender may be entitled on account
of any defaull. Any'such action by Lender shall not be construed as curing the defauit so as to har Lender from any
remedy that it otherW|se would have had.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property arg a part of this Deed
of Trust: ‘

Title. Granto"r;. Warra'nts_that:-.';[a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liéns and gncumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. E

Defense of Title. Stjbject t_o"the excéption in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawfuli claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's'title or the inferest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense:- Grantor may-be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding anﬁ to-be.represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dehvered to Lender such instruments as Lender may request from time to time
to permit such participation. T .

Compliance With Laws. Grantor warrants that ‘the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and. regﬂulatlons of governmental authorities.

Survival of Promises. All promises, agrée'ments, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this. Dgad of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's 1ndebtedness is paid in full.

CONDEMNATION. The following provisions refatmg tﬂ condermnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnatlon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may:be necassary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but__ Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of itssown choice.ali-at Grantar's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon as may be requested by Lender from time to
time to permit such participation. 4 :

Application of Net Proceeds. If all or any part of the: Propertv is condemned by eminent demain proceedings or by
any proceeding or purchase in lisu of condemnation, Lender may:at.its election require that all or any portion of the
net proceeds of the award be applied to the Indebted'ne"ss or'the repair or restoration of the Property. The net
proceeds of the award shall mean the award after pavment of alf reasonable costs, expenses, and attarneys’ fees
incurred by Trustee or Lender in connection with the condemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust §

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to. perfect and continue Lender’s lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as-déscribed below, together with ali expenses
incurred in recording, perfecting or continuing this Deed of Trust, ingludifig withaut limitation all taxes, fees,
documsntary stamps, and other charges for recording or registering this:Deed of Trist.

Taxes. The following shall canstitute taxes to which this section applies: (1) a Spegific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this-Deed of Trust: (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the L'énder or the holder of the Credit
Agreement; and {4} a specific tax on all or any poriion of the lndebtedness ar’on payments of principal and
interest made by Grantor. £ :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent 10 the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lendér. may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor gither {1). pavs the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens: sec‘tson and deposnts with
Lendar cash or a sufficient corporate surety bond or other security satisfactory to Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this” Deed of Trust as a
security agreement are a part of this Deed of Trust: o R A

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commermal Code
as amended from time to time. o

Security Interast. Upon request by Lender, Grantar shall take whatever action is reguested by Lender to perfect_
and continue Lender's security interest in the Personal Property. In addition to recording this Deed. of Trust in_the *
real property records, Lender may, at any time and without further authotization from Grantor, file executedj’
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse’
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any.:

Personal Property not affixed to the Property in @ manner and at a place reasonably convenient to Grantor and

Lender and make it available to Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by applicable law. -

Addresses. The mailing addresses of Grantor {(debtor) and Lender {secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform "
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iCo:rnmercia:l' C_pde) are as stated on the first page of this Deed of Trust.

FURin__ER AS__S‘UFEAN_CES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorheyeinvfact are a‘part of this Deed of Trust:

Further: Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or'will 'cause ‘to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender cause te be flled recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents ee"'ma:y',_;ih. the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue; or presérve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2} the liens and security interests created by this Deed of Trust as first and prior liens
on the Property; whether now‘Gwned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this baragraph

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grentor and-at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney in-fact fer the purpose of making, executing, delivering, filing, recording, and doing all
other things ag may be necessary or de5|rable in Lender’s sole opinion, to accomplish the matters referred to in
the preceding paragraph. . -

FULL PERFCRMANCE. If Grantor pavs all thé Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed lipon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a reguest for full reconveyance and shall execute and deliver 1o Grantor suitable statements of termination of any
financing statement on file ewdencmg Lenders ‘security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor,; i permiittéd by applicable law. The grantee in any reconveyance may be
described as the "person or persoens legally, éntitled-‘thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of-any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under thrs Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material mlsrepresentatlon ‘at any time in connection with the Credit Agreement. This can
inglude, for example, a false statement about Graritor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. {B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's. rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use.of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of:a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, & the use of finds or the dwaelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default-ccours:under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following-tights ‘and remedies:

Election of Remedies. All of Lender's rights and re"meﬂies will! be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obhgatmns under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's rlght 1o declare Grantor in default and to exercise
Lendar's remedies.

Accelerata Indebtedness. Lender shall have the right at its opti:iori to decleref'the entire Indebtedness immediately
due and pavyable. P d

Foreclosure. With respect to all or any part of the Real Property the Trustee shall have the right to exercise its
power of sale and to foreclose by rotice and sale, and Lendershall have .the ‘right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applwable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Grantor 'tg ‘tike possesg;ibn of and manage the
Property and collect the Rents, including amounts past due and unpaid, @nd-épply thé net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender’ may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender:” If the Rerits are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact fo endors mstruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the. proceeds F'ayments by tenants
or other users 1o Lender in response to Lender's demand shall satisfy the obllgetlons for whigh the: payments are
made, whether or not any proper grounds for the demand existed. Lender may éxercise itg rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Raceiver. Lender shall have the right to have a receiver appointed to take posses'eion of. all‘or. any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedlng or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above’ the tost of
the receivership, against the Indebtedness. The receiver may serve without bond if permltted by-faw. Lender’s
right to the appointment of a receiver shall exist whethar or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servrng 5.
receiver. : : :

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is seld as prowded”*-__
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall_
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either” (13 ¢
pay a reasonable rental for the use of the Property, or (2} vacate the Froperty immediately upon the” demand of:_.‘
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Truet or theu"u__
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reascnable notice of the time and place of any public sale of the Pers‘o._ri'el
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be _
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition. &
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H J}ny sale _6:f the Personal Property may be made in conjunction with any sale of the Real Property.

‘Sale of‘the’ Property, To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled In exercising its rights and remedies, the Trustee or Lender shall be free to self all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or_any portion of the Property.

Attorneys Fees: Expenses If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appéal.: Whether or not any court action is invelved, and to the extent not prohibited by law, all
reasonable expenses. Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcemenit. of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at thie-Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph inctude, without:fimifation, however subject to any limits under applicable law, Lender’s attorneys’ fees
and Lender's legal expenses, whether or not there is a fawsuit, including attorneys’ fees and expenses for
bankruptcy proceedings (including.efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post- ludgment_coll_g_ac,_tlpn services, the cost of searching records, obtaining title reports {including
foreclosure reports), surveyors’ reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law,; Grantor atso will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trusfee"shall ha\}';e ‘all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The following pravisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions)-aré part of ‘this Deed of Trust:

Powers of Trustee. In addition to all pnwers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with'respect to- the Property upon the written request of Lender and Grantor: {a) join in
preparing and flllng a map or plat.of th__e Re&al Property, including the dedication of streets or other rights to the
public; (b} join in granting any &asement .or Lreating any restriction on the Real Property; and (¢) join in any
subardination or other agreement affectmg th|s Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to¢ Notify. Trustee shall not. be obhgated 1o notify any other party of a pending sale under any other
trust deed or lien, or of any action or: proceedmg in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or"proceeding is brought by Trustee.

Trustes. Trustee shall meet all qUEllflcatIOﬂSquulred for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respectito-all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will:have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided: by applicable_}a"\ﬁr-.

Successor Trustee. Lender, at Lender's option, may from.fime“to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed 'a,nt';l acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washlngton The instrument shall contain, in addition to all
other matters required by state law, the names of the.original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust'is ‘trecorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledgéd. bty Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall sucteed-to, all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by appiicable law: This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. P

NOTICES. Subject to applicable law, and except for notice reqwred or allowed bv law to be given in another manner,
any notice required to be g:ven under this Deed of Trust, including, withodt limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually-deliveted, when actually received by
telefacsimile (unless otherwise required by law}, when deposited with a natignally récognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or régistered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of rotices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as’shown near the beginning of
this Deed of Trust. Any person may change his ar her address for notices ‘under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the no'uce i to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantar's current address.
Subject to applicable law, and except for notice required or allowed by law to be giver’ in another manner, if there is

mare than one Grantor, any notice given by Lender to any Grantor is deemed to be n0t|ce glvan to-all Grantors It will
be Grantar's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscetlaneous provisions are a part of thls Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Granm_r 8/ entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any changé or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or: obllgated by the change or
amendment. S

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes® only and are not to be
used to interpret or define the provisions of this Deed of Trust. ; :

Merger. There shall be no merger of the interest or estate created by this Deed of Trust W|th any other mterest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wrltten consent
of Lender. . o

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and. to the extent: not ::::

preempted by federal law, the laws of the State of Washington without regard to its conflicts of Iaw prowsmns
This Deed of Trust has been accepted by Lender in the State of Washington. &

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the |ur|sd|ctlon of the,-""
courts of SKAGIT County, State of Washington,

Ng Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust

unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mears, that
Lender has given up that right. |If Lender does agree in writing to give up one of Lender’s rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands -~
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;ith:at if Lender. does consent to a request, that does not mean that Grantor will mot have to get Lender's consent
-again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of.Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests Grantor wawes presentment, demand for payment, protest, and notice of dishonor.

Sevarabllltv If‘a ourt finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itselfwill not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce. the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable :

Suecessors and Assugns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust'_shall ba binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's supcessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
axtension without releasmg Grantor from the abligations gf this Deed of Trust or liability under the indebtedness.

Time is of the Essence.. Time is ol the essence in the performance of this Deed of Trust.

Waiver of Homestea‘i';l_' E-x’emﬁiiqn-.----._G’iantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Daed of Trust.

DEFINITIONS. The following vg}ofds shall .ﬁa_ye the following meanings when used in this Deed of Trust:
Beneficiary. The word "Benéficiary” r'r'ie_an‘é':.BUSINESS BANK, and its successors and assigns,

Borrower. The word "Borro'wer 'r"neans F'éfer Vander Meulen and includes all co-signers and co-makers signing the
Credit Agreement and all their successms and asmgns

Credit Agreoment. The words "Credlt Agreement mean the credit agreement dated February 21, 2014, with
credit limit of $100,000.00.-from .Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, ‘gonsolidations of, and substitutions for the promissory note or agreement.
NCTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE iNTEREST RATE.

Deed of Trust. The words "Deed of Trust”™. ‘mean- his Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asmgnment and secunty interest provisions relating to the Personal Property and
Rents. .

Event of Default. The words "Event of Defai;JIt"j*r'nean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means Peter Vander Meulen.

Improvements. The word "Improvements” means all emstmg and future improvements, buildings, structures,
mobhile homes affixed on the Real Property, facilities, addmons replacements and other construction on the Real
Property.

Indebtedness. The word "Indebtedness” means all b(ir“}cipal, ir_a_ferf:st, and other amounts, costs and expanses
payable under the Credit Agreement or Related Docurnents; together with all renewals of, extensions of,
maodifications of, consolidations of and substitutions for.the Credit-Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Gramtor's: oblrgatlons or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust together with interest on such amounts as
provided in this Deed of Trust. .

Lender. The word "Lender" means BUSINESS BANK, its suctessors an'd éssigns The words "successors or
assigns” mean any person or company that acquires any interest in the Credn Agreement,

Personal Property. The words "Perscnal Property™ mean afl equtpment f{xtures ‘and other articles of personal
property now of hereafter owned by Grantor, and now or hereafter attachied or: affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of,’and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds: (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Froperty

Property. The word "Property® means collectively the Real Property and the Personal Propertv

Real Proparty. The words "Real Property” mean the real property, interests and nghts, as further described in this
Deed of Trust. . . .

Related Documents. The words "Related Documents” mean all promlssory‘ nbtes,-. redlt agreements, loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral niortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and envirecnmental indemnity agreements are not 'Helated Documents and
are not secured by this Deed of Trust. e

Rents. The word "Rents” means all present and future rents, revenues, income, |sSues rovaltles, preftts and
other benefits derived from the Property. -

Trustee. The word "Trustee" means LAND TITLE COMPANY, whose mailing address 1s P O BOX 445
BURLINGTON, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GHANTOR
AGREES TO ITS TERMS.

GRANTOR: . 7

Peter Vander Meulen

T
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF _ ( '

COUNTY OF ;é/{f d

On this day befdre. ine, - the undermgned Notary Public, personally appeared Petar Vander Meulen, A Slngla Man,
personally known fo me of proved to me on the basis of satisfactery evidence to be the individual described in and who
executed the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary
act and deed, for the uses and purposes therein Ef@_ntloned

i¢en undgr my hand and ofﬁclal saal thls / FIE s sy, day of
g Wioh R Ty

) S5

“teaaaent?

th&/ é / : Lf) o ‘\ ﬁ\ON‘G}A?(‘(\E Residing at
Notary Public in and for ato it -5 “Z" é\&OTARY "‘ EM
Far @% XMy commission expire
By il
L, S 80
S _--;'?0- AR 0
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X = OF WAS“\\ 11"
REQUEST FOR meﬁfcowvsmmcs

To: A __,Trustee

The undersigned is the legal owner and holde{!: ofx_all indabtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the:Deed of Trust.

Date: Beneficiary:

By:
Its:
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