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__DEED%##########%############%02 19-2014*

DEED OF TRUST

VAR BER B

e Wl ThilE OF SRAGIT COUNTY
DATE: February 19 2014

Reference # (if appllcable) 148519 O -/ Additional on page
Grantor(s):

1. DAMON, KIRK M

2. DAMON, JENNIFER-A .~

Grantee(s)
1. Skagit State Bank - '
2. Land Title Company of Skaglt County, Trustee

Legal Description: Lot 1 and Lot 5, Ershlg__ By The Tracks
Additional on page 2

Assessor's Tax Parcel ID#: 4871 000 o001 0000 (P123339) and 4871-C0C-005-0000
(P123343) A Lo

THIS DEED OF TRUST is dated February 19, 2014, among KIRK M DAMON and JENNIFER A
DAMON, who also appears of record as Kirk Damon and Jennlfar Damon, husband and wife,
whose address is 16929 MAPLEWOOD LN, BOW, WA 7 98232-9611 ("Grantor™); Skagit State
Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave, P O Box 285, Burlington,
WA 98233 (refarred to below sometimes as "Lender” and’ sometimes as "Beneficiary™); and
Land Title Company of Skagit County, whose mailing address ls P 0 Box 445, Burlington, WA
98233 (referred 1o below as "Trustee"}. ,

This Deed of Trust is subordlnate:fo'that ‘certain
Deed of Trust dated 2-19-14, and recorded on. 2-20 14
under Auditor's File No. 20140220005, . =~




DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable considaration, Grantor conveys to Trustea in trust with power of sale, right
‘of :antry and-possession and for the benefit of Lender as Beneficiary, all of Grantar's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improbvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(mcludmg stock’ i utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
property, including withaut limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

Iocated |n Skagrt County, State of Washington:
PARCEL A '

Lot 1, "‘ERSHIG BY “THE TRACKS," as per plat approved and recorded September 19, 2005,
under Auditor' s. Fila. No 200509190241, racords of Skagit County, Washington.

TOGETHER. WITH a non-exclusuve easement for ingress, egress, utilities, water well and
emergsancy ‘wehicle’ ‘turn, .around delineated as "ERSHIG BY THE TRACTS LANE {PVT)" on
the face of said plat e

Situate in the qunt_}r of Skagit, State of Washington.
PARCEL B L e

Lot 5, "ERSHIG BY?:T-"HE TRAch," as per plat recorded on September 19, 2005, under
Auditor's File No. 200509190'24-1*-records of Skagit County, Washington.

Situate in the County of 5kag|t ‘State of Washington

The Real Property or its addrass is. commonly known as 16929 Maplewood Lane and 7004
Ershig Rd, Bow , WA 982‘_&32,_. . The Real Property tax identification number is
4871-000-001-0000 (P123339) and 487__:1' -000__—005-0000 {(P123343).

CROSS-COLLATERALIZATION. In addition to tha "Note, this. Deed of Trust secures all obligations, debts and liahilities,
plus interest thereon, of either Grantor or Borroiver 1o Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor or any one or mere of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose of the Note; whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually ar jointly with others,. whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any statute of
limitations, and whether the obligation to repay:$uch amounts “may be or hereafter may become otherwise
unenforceable. If the Lender is required to give notice of the r|ght to. cancel under Truth in Lending in connection with
any additional loans, extensions of credit and other liabilities or ‘obligationis of Grantor to Lender, then this Deed of Trust
shall not secura additional loans or ohligations unless and untll such notlce is given.

Grantor hereby assigns as security to Lender, all of Grantcrr 5 right, tltle and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordantce wnth RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recordlng of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license mav be revoked at Lender's option and shall be
automatically revoked upan acceleration of all or part of the Indebtedness. In ‘addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property énd Rents. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SEOURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. 1§ GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF .TRU_S"__I' 'IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that. (a) thls Deed of Trust is exscuted at
Borrower's request and not at the request of Lender; (b} Grantor has the fuil power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; {c) the provisions of this ‘Deed of Trust:do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and. do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d) Grantor has establishad adaquate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and {e} Lender has made no
representation to Grantor about Borrower (including without limitation the credltworthmass of Borrower)

GRANTOR'S WAIVERS. Grantor waives alt rights or defenses ariging by reason of anv *one actwn" or anti-deficiency”
law, or any other law which may prevent Lender from bringing any action against. Grantor, inciuding a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, bafore or after Lender s commancement
ar completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower and Grﬂntor shail pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strlctly
perform all their respective obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrqwer § and Grantor s
passassion and use of the Praperty shall be governad by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain i’ possessuon and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the: Property.
{this privilege is a license from Lender to Grantor automatically revoked upon default). The followmg provisions ™,
relate to the use of the Property or to other limitations on the Property. The Real Property is not used prlnclpally
far agricultural purposes. : e

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform aﬂ rﬂparrs,’

replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, of suffar &ny
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the'
foregoing, Grantor will not remove, or grant to any other party the right to remaove, any timber, minarals {incliding
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.
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_;Hamoval of Improvements. Grantar shall not demolish or remove any Improvements from the Real Property

<" without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require

~Granter to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Praperty at all
i raasonable’ times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
icompllance wnth the terms and conditions of this Deed of Trust.

Compllance wnth Governmental Requiraments. Grantar shall promptly comply, and shail promptly cause
compliance by all_agents, tenants or other perscns or entities of every nature whatsoever who rent, lease or
otherwise use or ogcupy the Preperty in any manner, with all laws, ordinances, and regulations, now or hereafter
in effedt,.of all-governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the ‘Americaiis With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in:'writing prier to doing 8o and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardlzed Lander may require Grantor 1o post adequate security or @ surety bond, reasonably
satisfactory té Lender, 1o prctect Lender's interast.

Duty to Protact Grantor agreas neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts'set forth above in this section, which from the character and use of the Property are
reasonably necsssary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER.. Lender may, at Lender's option, (A} declare immediﬂtely due and payable all
sums secured by this Deed of Trust or: [B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and imposa . ‘such other cenditions as Lender deems appropriate, upon the sale or trensfer,
without Lender's prior written consent, ofall or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether: Voluntary or involuntary; whether by outright sale, deed, installment sale contract,
lang contract, contract for deed, iasahold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any benefnmal interast in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in_the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includas any" chan[a i ownership of more than twenty-five percent {25%} of the voting
stock, partnership interasts or limited liability: company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohlblted by federal law or by Washington law.

TAXES AND LIENS. The following provrarons relatmg to the taxes snd liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines’and impositions levied sgainst or on eccount of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens ha\ﬂng priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessmients not due,. except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any: Tax; assessment or claim in connection with a good faith
dlspute over the obligation to pay, so long as Lender's intérest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall withinfifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing,. gecure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sutficient corporate surety-bond or.other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and’ attornevs feas, or other charges that could accrus as a
result of a foreclosure or sale under the lien. In any contest; Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs

Evidence of Paymeant. Grantar shall upon demand furnish te Lendar satlsfactorv evidence of peyment of the taxes
or assessments and shall authorize the appropriate governmental offlcral to deuve‘r to Lender at any time a written
statement of the taxes and assessmeants against the Property. .

Notice of Construction. Grantor shall notify Lender at least fifteen (15 days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if-any mechanig's lien, materialmen’s lien, or
other lien could be asserted on account of the wark, services, or matérials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and wrll pay tha cost of such
improvements. K

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are.@ part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of flre msurance wrth $tandard extended
coverage endorsements on a fair value basis for the full insurable value covering all lmprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, arid with a standard mortgagee
clause in favor of Lender. Grantor shall alsc procure and maintain cemprehensive general liabifity insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as “additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but. not, limited to
hazard, business interruption, and boller insurance, as Lender may reasonably require. Pglicies- shall be written in
form, amounts, coverages and basis reasonably acceptable te Lender and issued by a: company or companies
reasonebly acceptable to Lender. Grantor, upon request ef Lender, will deliver to Lender from-time-1o tifme the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that cdverages : will.nat be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by:any.act,

omission or default of Grantor or any other person. Should the Real Property be located in an arga.designated by.
the Director of the Federal Emergency Management Agency as a special flood hazard area, Graritor agrees to]
abtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and &ty prlor fiens

on the property securing the loan, up to the maximum policy limits set under the National Flood lnsurance Program,

or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may“‘

make proof of loss if Grantor fails to do so within fifteen {(15) days of the casualty. Whether or not Lendar's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and ‘apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Praperty. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or’

201 !02200058
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_replace the damaged or destroyed |mprovements in & manner satisfactory to Lender. Lender shall, upon

* satisfagtory proof of such expenditure, pay ar reimburse Grantor from the proceeds for the reasanable cost of

~“repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disburséd- within 180 days after their raceipt and which Lender has not committed to the repair or restoration of
_the' Property shall be used first to pay any amount owing te Lender under this Deed of Trust, then to pay accrued
{interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
:afy proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor!s interests may appear.

Compliarice with-Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect“compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness. shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the ingurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that.portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report an Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on gach-éxisting policy of insurance showing: (1) the name of the insurer; (2) the risks
insured; (3) the amount of ‘the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have &n jrdependent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. BT

LENDER'S EXPENDITURES:" If any-dction or proceeding is commeanced that would materially affect Lender’s interest in
the Property or if Grantor fails to-comply ‘with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure ta comply with any obligation to maintain Existing Indebtedness in good standing as
required below, or to discharge or pay whéen due any amounts Grantor is required to discharge or pay under this Deed
of Ttust or any Related Documents;-Ltender .on Grantor's behalt may {but shall not be obligated to} take any action that
Lender deems appropriate, incliding but' not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property: All such-expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will becormé a part af the Indebtadness and, at Lender's aption, will {A) be payable on
demand; (Bl be added to the balance-of the Note and be apportioned among and be payable with any installmant
payments to become due during either {1} thé term of any applicable insurance policy; or (2} the remaining term of
the Note; or {C) be treated as a ballocon payr_hent whicl‘i will be due and payable at the Nota's maturity. The Deed of
Trust also will secure payment of thesa amgunts. Such'right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Daed
of Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances othér than thogeé sét forth in tha Real Property description or in the
Existing Indebtedness section below or in any title Insurance policy; title report, or final title opinion issued in favor
of, and accepted by, Lender in connaction with this Deed of Trust, 'and (b) Grantor has the full right, powar, and
authority to execute and deliver this Deed of Trust to l;.-eng:le’r. :

Defense of Title. Subject to the exception in the paragraph above; Grantor warrants and will forever detend the
title to the Property against the lawful claims of all persens: -in the event any action or proceeding is commenced
that questions Grantor’s title or the interest of Trustee or Lender upder this-Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in suéh proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by, counsel of Lender's own chaice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments ag Lender may request from time to time
to permit such participation, -

Compliance With Laws. Grantor warrants that the Property and Grantor's use-af the Property complies with all
existing applicable iaws, ordinances, and regulations of governmaental-authorities.. .,

Survival of Representations and Warranties. All representations, warran't}ie_s,':and é:gf‘e_ements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall'be continuing in nature, and
shall remain in full force and etfect until such time as Borrower's Indebtedness shall be pald in tull.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtgdﬁéé_s are.a "b:ar't of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may bé secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness. G S s

No Modification. Grantor shall not enter into any agreement with the holder of ‘any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which ‘that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantar.-shall-neither request nor
accept any future advances under any such security agreement without the prior written cengént of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of ;ﬁis'bé_&gd_b‘?jf{rﬁst:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify ‘Leénder in" writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain. theaward. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and. to. be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from:time-to

time to permit such participation. S A
Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceédings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion-of the -
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. ~The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorngys' fees

incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating”
to governmental taxes, fees and charges are a part of this Deed of Trust: y

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on .
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_:the ,Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
““in¢urred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
. ~-documentarv stamps, and other charges for recording or registering this Deed of Trust.

Tag__(es. The-followung shall constitute taxes to which this section applies: (1} a specific tax upon this type of
‘Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
: Borrower which Borrower is authorized or required te deduct from payments on the Indebtedness secured by this
1ype of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Mote;-and (4) -"a  specific tax on all or any portion of the Indebtedness or on payments of principal and interast
made by Borrcwer

Suhsequent Taxas “If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, thig event shell have the same effect s an Event of Default, end Lender may exercise any or all of its
available’ remedies for an Event of Default as provided below unless Grantor either (1} pays the tax befora it
becomes delinquent,-or {2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a Suff|c|ent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREI;MENT, E__INANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. “T'his* instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and: Lender shall have all of the rights of a secured party under the Uniform Commarcial Code
as amendad from trme To tlme

Security Interest. Upon request By Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's securlty interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, gopies of reproductlons of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expénses incurred’in perfecting or continuing this security interest. Wpon default, Grantor
shall not remove, sever or detach the Personal Property fram the Property. Upon default, Grantor shall assemble
any Personal Praperty not affixed t6 thé Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to‘Lender wuthln three {3) days after receipt of written demand from Lender to the
extent permitted by applicable law. Sk

Addresses. The mailing addresses of: Grantor (debtor) and Lender {secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated on the first page of. this Deed of Trust.

FURTHER ASSURANCES; ATTDRNEY-IN—F_KQT. The rollowing provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: T

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or defivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or reracorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such:imortgeges, deeds of trust, security deeds, security
agreements, financing staterments, continuation statements, instruments of further assurance, certificaetes, and
other documents as may, in the scls opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2] the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the centrary in
writing, Grantor shall reimburse Lender for all costs and, expenses |ncurred in connection with tha matters referred
to in this paragraph. _— : .

Attorney-in-Fact. If Grantor fails t¢ do any of the things referred to in the precedlng paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For:suth purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making,. executnng, dehvenng, filing, recording, and doing all
other things #s may be necessary or desirable, in Lender's sola eplmon, to accompllsh the matters referrad to in
the preceding paragraph. i

FULL PERFORMANCE. If Borrewar and Grantor pay all the Indebtedn-ess when due, and ‘Grantor otherwise perfarms all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execlte and deliver to Trustee a request for
full recanveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender’s security interest in the Rents and the Personal Propertv Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. Tha grantee in any reconveyince may be described as the "person or
perscens legally entitled thereto"”, and the recitals in the reconveyance of any rnatters or facts ‘shall be conclusive proof
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness

Other Defaults. Borrower or Grantor fails to comply with or to perform any athertarm, obhgat{on, cavenant or
condition contained in this Deed of Trust or in any of the Related Documents or 1o comply with:or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condrtmn cantamed in this
Deed of Trust, the Note or in any of the Ralated Documents. -

Default on Other Payments. Failure of Grantor within the time required by this Desd of Trust 0 make any pavment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any Iren

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or mlsleadlng in
any material respect, either now or at the time made or furnished or becomes false or mls!eadlng at any tlmel;_
thereafter. y ol

Defective Collateralization. This Deed of Trust or any of the Related Documants ceases to be in fall force &nd .
effect (including failure ot any collateral document to create a valid and perfected security interest or Ilenl at any -
time and for any reasen. -

Death or Insolvency. The dissolution of Grantor's {regardless of whether election to continue is made). any_---

member withdraws from the limited liability company, or any other termination of Borrower's or Grantor's
existence as a going business or the death of any member, the insolvency of Borrower ur Grantor, the appointment
of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type
of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or:

HNKRIATIRME
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* ;_against Borrower or Grantor.

_.Creditor-or_ Forfeiture Proceedings. Commencement of foreclosure or forfeiture procesedings, whether by judicial
praceeding,- self-help, repossassion or any other method, by any creditor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a garnishment of any of
‘Borrower's ‘or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shalil
‘not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
‘which is:the‘basis of the sreditor or forfeiture proceading and if Borrower or Grantor gives Lender written notice of
the ‘éreditof or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfaiture
proceeding, it an:amount determined by Lender, in its sole discretion, as being an adequate reserve ar bond for the
dispute. .+ T

Braach of-Other Agrésment. Any breach by Borrower or Grantor under the terms of any other agreemeant between
Borrower or Grantor arid. Lender that is not remedied within any grace period provided thergin, including without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lender,
whether existing riow.or later.

Events Affacting ,G‘bqfa_ntdr.,; = Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness ar any ‘Guaranter, dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of'the Indebtedness.

Adverse Change. A g]a"te_riél adverse change occurs in Borrower's or Grantor's financial condition, or Lender
beligves the prospect.¢f payment orperformance of the Indebtedness is impaired.

Insecurity. Lender in‘good:faith believes itself insecure.

Existing Indebtedness. The:payment of any installment of principal or any interest on the Existing Indebtedness is
not made within the time required by, the promissory note evidancing such indebtedness, or a default occurs under
the instrument securing such.indebtedness and is not cured during any applicable grace period in such instrument,
or any suit or other action i5.commenceéd ¢ foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT:" If-4n Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee ar Lender may exercise any one.or more of-the following rights and remedies:

Election of Remadies. Election by _Lendé_f: to-piirsue any remedy shall not exclude pursuit of any other remedy, and
an slection to make expenditures or to take action to perform an obligation of Granter under this Deed of Trust,
after Grantor's failure to perform, shall not-affect Lender's right te declare a default and exercise its remedies.

Accelerate Indebtednass. Lender shall have: the rig‘Ht_ at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment.penakty which Borrower would be required to pay.

Foreclosura. With respect to all or any part 6f~_tF;e Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by noticé and sale, and Lender shall have the right to foreclose by judicial
foreclasure, in either case in accordance with.and to the full extent provided by applicable law.

UCC Remaedies. With respect to all or any paﬁ;--. of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.".

Collect Rents. Lender shall have the right, without notice to Barrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against tha Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments ‘of rent’or’use fees directly to Lender. [f the Rents are
collected by Lender, then Grantor irrevocably designates 'Larider_.as Grantor's attorney-in-fact to endorse
instruments received in paymeant thereof in the name of Granter and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in‘response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any:proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person; by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver dppointed to take possession of all or eny part of
the Property, with the power to protact and preserve the Property; 10 opérate-the Property preceding or panding
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, agsinst the Indebtedness. The receiver may serve without' bond. if. permitted by law. Lender's
right to the appaintment of a receiver shall exist whether or not the apparent valde of the Property exceeds the
indebtednass by a substantial amount. Employment by Lender shall not disqualify;a person from sarving as a
receiver., W

Tenancy at Sufferance. (f Grantor remains in possession of the Property. aftar the Property is sold as provided
above or Lender atherwise becames entitled to possession of the Property upon defailt of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property ard shall, at Lender's
option, either (1) pay a reasonable rental for the use of the Property, or {2k vacate thé Property immediately
upon the demand of Lender. ER T A

Other Remedins. Trustee or Lender shall have any other right or remedy provided in_this.Deed-of Trust or the Note
or available at law or in equity. e

Notice of Sala. Lender shall give Grantor reasonable notice of the time and place of anysbgbl‘i_éhsé;ls of the Personal
Property or of the time after which any private sale or other intended disposition of the-Personal-Froperty is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sa_}e_‘dr'_;:ti'sposition.

Any sale of the Personal Property may be made in conjunction with any sele of the Real Property. »° -~

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives. -?a‘n__y: and all
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lander ghall be freg to
sell all or any part of the Property together or separately, in one sale or by separate sales. LenderShall.big entitled
to bid at any public sale on all or any partion of the Property.

Attarneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of “this Deed .of =
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' ‘fees at trial ;
and upon any appeal. Whether or nat any court action Is involved, and to the extent not prohibited. by law,all
reasanable expenses Lender incurs that in Lender's opinion are necessary at any tima for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and:shall bear .+~
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph incliade;”
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy procesdings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judghient
collection services, the cost of searching records, obtaining title reports {including foreclosure reports}, surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicabla law. .
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' ._:Gr:r:.i_ntbr also will pay any court costs, in addition to all other sums provided by lew.

u_Riht_s.-ot_'_I'rustee. Trustee shall have aif of the rights and duties of Lender as set forth in this section.

'~--EDW_E:_RS_ AND _OBLIGATIONS OF TRUSTEE, The following provisions relating to the powers and obligations of Trustee
['purs'uant to Lender's instructions) are part of this Deed of Trust:

. Powaers of Trustee In addition to all powars of Trustee arising as a matter of law, Trustee shall have the power 10
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparirig and filing a map or plat of the Real Proparty, including the dedication of streets or other rights to the
public;..-{b} join_.in"granting any easement or creating any restriction on the Real Property; and {c) join in any
subordmatron ot other agreemant affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Oblrgatians to Notlfv ‘Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable Iaw, or urless the action or proceeding is brought by Trustee.

Trustes. Trustes shall meet all qualifications required for Trustee under applicable law. In addition to the rfights
and remedias set forth. abova, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and: sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the fuII extent provided by applicable law.

Successor Trustee. Lender,at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Triist by an instrument executed and acknowladged by Lender and recorded in the
office of the recorder of Skagrt LCounty, State of Washington. The instrument shall contain, in addition to all other
matters required by state:law, the names of the ariginal Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall:bé executed -and acknowledged by Lender or its successors in interest. The successor
twustea, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and, by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other provisiois for substrtutron

NOTICES. Subject to applicable law;’ and except;_._fer. notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing;” and. shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required-by*law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States 'mail, .as first glass, certified or registerad mail pestage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shal_l be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the-purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed - at all times of Grantor's current address. Subject to applicable law,
and axcept for notice required or allowed by law to he given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to°ba:notice gwen o all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellanesus prrmsmns are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Doc{uments constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effactive unless given in wrrtrng and srgned bv the party or parties sought to ba charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other then ‘Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income’ ‘facaivad from the Property during Grantor's
previcus fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash sxpenditures made in conriection withy the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are‘for convemence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. e

Marger. There shall be no merger of the interast or estate created by thrs Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capamty, without the written consent
of Lender,

Governing Law. This Dssd of Trust will be governed by federal law a‘ppﬁcabls to I;onder and, to the extent not
preempted by federal law, the Iaws of the State of Washington without regard to Its conﬂk:ts of law provisions.
This Desd of Trust has been accepted by Lender in the Stats of Washingtori:- :

Joint and Several Liability. All obligations of Barrower and Grantor under this’ Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantar, and alf references:to Borrower shall mean
each and every Borrower, This means that each Grantor signing below is res_ponsibl_e’“fo_r"all _qbligations n this
Deed of Trust.

No Waiver by Lendsr. Lender shall not be deemed to have waived any rights under this Deed of Trust unlass such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in’ exercising any right
shall operate as a waivar of such right or any other right. A waiver by Lender of a provision’ of this-Déed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict’ compliance . with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, ner any-course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any:of Grantor ] obllgatlons
as to any future transactions. Whenever the eonsent of Lender is required under this Deed ot Trust .the. granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in ali cases such consent may be granted or withheld in the sole dlscretlon of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be |Ilegal 1nvaI|d or

unenforceable as to any person or circumstance, thet finding shall not make the offending provision rllegal ‘invalid, .
or unenforceable as to any other person or circumstance, If feasible, the offending provision shall.bé, considered
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so mdditied,-it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, rnvahdlty, or .
unenforceablhty of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust, &0

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's in;er'est,"

this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigng.” It
ownership of tha Property becomas vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or .
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-:é'x__te’h"sion without raleasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

~-T'i'nj_|e-i'='"uf-t‘_he Essence. Time is of the assence in the performance of this Deed of Trust,

Waivé"r”of--_l:lomestsad Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
-exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEHNITIDNS The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. “Unless specuf;sally stated to the contrery, all references to dollar amounts shall mean amounts in lawful monay
of the: Unlted States of America. Words and terms used in the singular shall include the plural, and the plural shall
include ‘the- smgular, ‘g ‘the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meamngs attnbuted to such terms in the Uniform Commercial Code:

Benefic_la_ry The: word “Beneflclarv means Skagit State Bank, and its successors and assigns.

Borrower. The ‘word: “Borrower™ means AG WEST IMPLEMENT LLC  and includes afl co-signers and co-makers
signing the Note and aH theur successors and assigns.

Deed of Trust, The words "Dead of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes wnhout Ilmltatlon aII asmgnment and security intarest provisions relating to the Personal Property and
Rents. : Y

Defautt, The word ° Default means the Default set forth in this Deed of Trust in the section titled "Default”.

Event of Dafault. The" words “Event of Default" mean any of the evants of default set forth in this Deed of Trustin
the events of default: sectmn of this- Deed of Trust.

Existing Indebtedness. The words "Existing indebtedness™ mean the indebtedness described in the Existing Liens
provision of this Deed of Trust

Grantor. The word "Grantor -fngans KIHK M DAMON and JENNIFER A DAMON.

Guarantor. The word “Guarantor" --means any guarantor, surety, or accommaodation party of any or all of the

Indebtedness.

Guaranty. The word "Guarantv" means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Nots. . : ;

Improvements. The word “Improvements "means all existing and future improvements, buildings, structures,
mohile homes affixed on the Real Propeny, fac|||t;es, B ddmons. replacements and other construction on the Real
Property. .

Indebtedness. The word "Indebtednesé" 'mean's All prln(:upal interest, and other amounts, costs and expenses
payable under the Note or Related Documents; together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations ‘orexpenses incurrad by Trustee or Lender to enforce Grantor's
abligations under this Deed of Trust, tegether. with interest on. such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness “includes aH amounts that may be indirectly secured by the
Crass-Collateralization provision of this Deed of Trust, o

Lender. The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated February 19, 2014, in the original principal
amount of $65,000.00 from Borrower to Lender;.together‘with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promnssory note or agreement.

Personal Property. The words "Parsonal Property” mean all equnpment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, end additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums} from any sale or other dlSpOSlthl‘I of. the Propertv

Property. The word "Property” means collectively the Real Property. and the Personal Property.

Real Property. The words "Reaf Property™ mean the real property, mterests and nghts as further described in this
Deed of Trust. :

Related Documents. The words "Related Documents” mean all pron'ilssory notes. credit agreements, loan
agreements, security agreements, mortgages, deeds of trust, security deeds; collateral fortgages, and all other
instruments, agreements and documents, whether now or hereafter existing,: -executed in connection with the
Indebtedness; provided, that guaranties and environmental indemnity agreements. are not Flelated Documents” and
are not secured by this Deed of Trust. .

Rants. The word "Rents" means all present and future rents, revenues, lncome, |ssues, _royaltles. profits, and
other benefits derived from the Property. . . .

Trustee. The word "Trustee” means Land Title Company of Skagit County, whose malllng address is P O Box
445, Burlington, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO (TS TERMS.

GRANTOR:

ER A DAMON

iy
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF MS rawéga\J )

) §8

coum‘v OF _ W% ‘ )

On this day. before me, the _undersigned Notary Public, personally appeared KIRK M DAMON and JENNIFER A DAMON,
personally known to ‘me or proved to me on the basis of satisfactory evidence 1o ba the individuals described in and
who executed the Deed of Trust, and acknewledged that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposes thargin mentioned. /

20 ‘1/

Given under my hand and ofﬁcml seal this / @ ™ day of ﬂ 6&’ e L1

By // 441 Z Residing at @fmf/}' [67

Notary Public in and for the State of- N : 3 ’h‘\\. My commission expireq 67/1 i //b

REQUESTPQ\ z”)ﬁFQDNVEYANCE

To: ‘“Tl:u_a]:ee

The undersigned is the legal owner and ho!der of dll indebtedness sacurad by this Deed of Trust. You are hereby
requested, upen payment of all sums owing to you; to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of. JFrust,

Date: s Beneficiary:
E By:
Its:

LASER PRO Lendlng, Ver. 13.4.0.034 Copr. Hariand Financial Solutions, Inc. 1997, 2014,  All Rights Flaserved -
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