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DEFINITIONS

Words used in multiple sections of this document are defined below and ofher words are-defined in Sections
3,11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are also provided in
Section 16, o T

(A) “Security Instrument” means this document, which is dated ~ February 10,2014 ','_.:to'gé'thé'r with
all Riders to this document, D '
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(B “Borrower” is Jessica M. Moreland and Carl E. Moreland, Jr., Wife and Hushand

Borrower is thé trustor under this Security Instrument.

{C) “Lender” is Sterling Savings Bank dba Sterling Bank .
Lender is 2 a Washington cerporation organized
and existing under the laws of the State of Washington . Lender’s address is
707 W Main, 6th Floor, Spokane, WA 99201

{D} “Trustee” is Chicago Title lnsqranc_é'éoﬁ‘pany

(E) “MERS” is Mortgage Electronic Registrationp Systems, Inc, MERS is a separate corporation that is
acting solely as 2 nominee for Lender and Lender's suiccessors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is orgaruzed and existing under the laws of Delaware, and has an address
and telephone number of P.C. Box 2026, Flint, MI 48501 2026 tel. (888} 679-MERS.

{F} “Note” means the promissory note signed by Bormwcr ared datcd February 10, 2014 The Nole
states (hat Bormower owes Lender Two Hundrad Nlnety Thousand Seven Hundred and nof10D

- " Dollars {G.S. $290,700.00 )
plus interest. Borrewer has promised to pay this debt in regu.lar Pm{)dic Paymenrs and to pay the debt in fuli
nat later than March 01, 2044 . :

{G) “Property” means the property that is described below undcr ths headmg “Transfer of Riphts i the
Praperty.” :

(H) “Loan® means the debt evidenced by the Note, plus interest, any prepaymen'f. chatges and late charges
dute under the Note, and all sums due under this Security Tnstrument, plus mtcrest '

(I} “Riders” means all Riders to this Sccurity Instrument that are executed by Borrowcl Thc following
Riders are to be executed by Borrower [check box as applicable]: o

|____| Adjustable Rate Rider [ Condominium Rider D Sccond Homt: Rlder

[ Balloon Rider [ X] Planned Unit Development Rider Clva Rldm .

[ ] 1-4 Family Rider [ ] Biweckly Payment Rider [7] Other(s) [spcc!fy]
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"(._T)' ".‘-App'l.ix:qble Law” means all confroling applicable federal, state and loeal statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law) as well as all applicable final, non-
appealable judicial opinions,

Ky '“Coi:l;_lmu'!_lity Asgsociation Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are impased o Borrawer or the Property by a condomininm association, homeowners association
or similar organ'izaticn.

(L) *“Electronic Fuml:-, Trsmsfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper: mstrument which is initiated through an electronic terminal, telephonic instrament,
computer, or magnetic tipe so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, bt i is not [imited lo, point-of-sale transfers, automated teller machine transactions,
transfers initiated by tc__l_f;phone, wire transfers, and automated clearinghouse transfers.

(M) “Escrow Items"” mcans-é_;hose iter’n_s:thajg_ are described in Section 3.

(N} “Miscellaneons Proceeds™ meails dny compensation, settlemerns, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i} damage to, or destruction of, the Propcrty (i) ;condemnation or other taking of all or any patt of the
Property; (3i) conveyance in lieu of condemnallon, ot (i -.-) misrepreseniations of, or omissions as to, the value
and/or cotdition of the Property.

(0) “Mortgage Insurance™ means insurance. pr{,\tecimg Lender against the nonpayment of, ar default on,
the Loan.

(P) “Periodic Payment” means the regularly schedulcd amount diwe for (i) principal and interest under the
Note, plus (i1} any amounts under 3zotion 3 of this Sccunty Instmmcm

() “RESPA” means the Real Estate Settlement Procedmeq Act (l'J U.8.C. § 2601 et seq.) and ifs
implementing regulation, Regulation X (12 CF.R. Part 10243, ag they might be amended from time to time.
or any additicnal or successor legislation or regulation that govérns the same subject matter, As used in this
Smunty Instrument, “RESPA" refers to all requirements and restrietions that are imposed in regard 1o a

““ederally related mortgage loan™ even if the Loan does not quahfy 25 a “fedcrally related mortgage loan”
under RESPA. .

(R) “Successor in Interest of Borrower” means amy party that has taken fitle to lhc Pmpcrty, whether or
not that party has assuned Barrower’s obligations under the Note and/or this Secnnty Instmmeut
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. 'TRANSFER-OF RIGHTS IN THE PROPERTY

Thc—: benefi clary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and-assigns) ‘and the suceessors and assigns of MERS. This Security Instrument secures io Lender: (i) the
repayment of the Loan, and all renewals, exter:sians and modifications of the Note; and (i) tne performance of
Borrower's covenants and agreements under this Security Instrument and the Notz. For this purpose, Borrower
irrevocably” grants: and conveys 1o Trustee, in frust, with power of sale, the following described propcrty

located in the ) Lounty of Skagit

[T pe *f‘Recnrdmg Turisdiction) [Mame of Resording Jurisdiction]
Lot 20, "SKAGl_T HIGHLANDS DIVISION II", A PLANNED UNIT DEVELOPMENT, approved
Aprit 3, 2006 :

and recordad on Apnl 4 2006 under Auditor's File No. 200604040052, records of Skagit
County, .

Washington.

Situate in the County of Skagnt State of Washlngton

Tax Account Number(s): P12424OI 4387-005-020—(]000

which currently has the address of / o 4702 Mount Baker Loop
B e [Strect]
Mount Vernon , Washington 08273 {“Property Address™):

1Tt : {LipCmde]

TOGETHER WITH zll the improvements now ov hereaftér erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All teplacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS ‘holds-only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with-law-er custom, MERS (as nominee for
Lender and Lender’s successors and agsigns) has the right: to excrcise-any or atl of those interests, inciuding,
but not limited to, the right to foreclose and sell the Property, and to take any action required of Lender
including, but not limited to, relcasing and canceling this Security Inslaumcnt '

BORROWER COVENANTS that Borrower is lawfully scised of the estate helehy couveyed and has
the right to grant and convey the Property and that the Property is unencumbéred, except fot encumbrances of
record. Borrower warrants and will defend generally the title to the Property’ agamsL al] clau'ns and demands,
subject to any sncumbrances of record. .

THIS SRCURITY INSTRUMENT combines uniform covenants for national use and- nou'lmifonn
covenants with limited variations by jurisdiction to constitute a uniform security mstmmctu cove:l mg reaj

property.

UNIFORM COVENANTS, Botrower and Lender covenant and agree as follows: : : _

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges ’
Rotrower shall pay when due the principal of, and interest on, the debt evidenced by the Note-and any:
prepayment charges and late charges due under the Note. Borrower ghall also pay funds for Ebcmw Items
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puesuantta Section 2, Payments due under the Note and this Security Tnstrumet shall be made in U.S. cotreney.
However, if'any check ot other instrament received by Lender as payment under the Note or this Security
Tnstrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this-Segurity Instrument be made in one or more of the following forms, as selected by Lender:
{a) cash: (b).mionely order; (¢) certified check, bank check, treasurer’s check or cashier’s cheek, provided any
such cheek is-drawn upon an institution whose deposits are insured by a federal agency, instnamentality, or
entity; of (d) Electionic Funds Transfer.

Payments are deemed received by Lender when teceived at the location designated I the Note or at
such other iocmiuﬁjas_ oay be-designated by Lender in accordance with the notice provisions in Section 15,
Lender may refumyany payment or partial payment if the payment or partial payments are insufficient to bring
the Loan curtent. Lender may-accept any payment of partial payment insufficient to bring the Loan current,
without waiver of any righls herounder or prejudice to its rights to refuse such payment or partial payments
in the future, but Lendsr is not obligated to apply such payments at the time such payments are accepted, If
each Periodic Payment is applied as of its scheduled due date, then Lender need not pay inlerest on urapplied
funds, Lender may hold such wnapplied furds until Borrower makes payment to bring the Loan cutrent, If
Borrower does not do so within a reasonable period of time, Lender shall cither apply such funds or return
them fo Borrower. If not applied earlier: such funds will be applied to the outstanding principal balance under
the Note immediately prior to foresiosure. No offset or claim which Borrower might have now or in the future
againgt Lender shall relieve Bon'owe'r_ from tiaking payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, ail
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
uwnder the Note; (b) principal duc undsr the Note; (c} ‘amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounts due under this Security Instrument, aud then to reduce the
prineipal balance of the Note. - T

If Lender receives a payment from Bartower for a delinguent. Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstandirig, Lender may apply any payment received from
Borrowet to the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in full.
To the extent that auy excess exists after the payment is applied % 't_he"'icgll payment of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prepaymgnts shall be applied first 1o
any prepayment charges and then as described in the Note, L -

Any application of payments, insurance procseds, or Miscellancous_Probpeds 1o priecipal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Pavinents.

3. Funds for Escrow Ttems, Borrower shall pay to Lender on the day Periedic Payments are due
under he Note, until the Note is paid in full, a swn (the “Funds”) fo provide for payment of amounts due for:
(%) taxes and asscssments and other items which can attain priority over this Securiry Instrumient as a lien or
encumbrance onl the Property; (b) teasehold payments or ground rents on the Praperty, if any; (¢) premiums for
any and all insurance required by Lendey ander Section 5; and {d) Mortyaye Tusurance premiiumas, iCany, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage [nsurance premiums.in accordance
with the provisions of Section 10, These items are called “Escrow ltems.” At origination or at any time during
the term of the Loan, Lender may requirs that Community Association Ducs, Fecs, and Assessments, ifany,
be escrawed by Borrower, and such ducs, fees and assessments shall be an Escrow ltem,-Borrpwer shall
promptiy furnish to Lenderall notices of amounts to be prid under this Section. Borrower shalt pay Lender the
Funds for Escrow [tems untess Lender waives Borrower's obligation to pay the Funds tor any or all Escrow |
ltems, Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow Ttems at any.
time. Any such waiver may only be in writing. In the event of such waiver, Borrower shali pay directly, when :
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“and Where payable, the amounts due for any Bscrow ltems for which payment of Funds has been waived by

Lender and; if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Botrower’s obligation to make such payments and to provide receipts shall
forall pmposeq be_deemed ta be a covenant and agreement contained in this Security instrument, as the
phrase. “covenant and agreement” is used in Section 9. If Borrower is ohligated to pay Escrow Items dir ectly,
pursuant 16 a. waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may cxercise its
rights uhder Section 9 aud pay such amount and Borrower shall then be obligated under Sectior: 9 (o repay to
Lender any such amount Lender may reveke the wziver as to any or all Escrow Ttens at any time by a notice
given in accordance with Section 15 and, upen such revocation, Borrower shall pay to Lender ail Funds, and
in such amounts, that are then required under this Scetion 3.

Lender may, at anitime; vollect and bold Funds in an anwount (a) sufficient to permit Lender ta apply
the Funds at the time specificd inder RESPA, and (b} not to exceed the maximum amount a lender can requirc
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasorable
estimates of expenditures of fubire Escrow Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held:in an msututwr whose deposits are insured by a federal agency, instrumentality,
or entity (ineluding Lender, if Lender is an, ifstitution whose deposits are so insured) or in any Federal Home
Loaa Bank. Lender shall appty the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Bortowet for hoiding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such 2 ‘charpe. Unléss an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Tender shall not be required to pay Borrower any interest or earnings
on the Funds, Borrower and Lender can agreein writiaz, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without chargg, an annual accounting of the Funds as required by RESPA.

IT there is a surplus of Funds held in escrow, s defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. I there is a shortage of Funds held it escrow, as defined under
RESPA, Lender shall notify Barrower as requiredby RESPA, andBomrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA'"bm in no more than {2 monthly payments.
If there is a deficiency of Funds held in escrow, as defined wnder RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender the.amount necessary (o make up the deficiency in

accordance with RESPA, but in no more than 12 monthly payments, -~ .

Upon payment in full of all sums securcd by this Security Imtmmcnt Lendcr shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Licns. Borrower shall pay all taxes, assessments cba.rges, fines, and impositions
attributable to the Property which can attain priority over this Security Insinmnent, leaschold payments ot
ground rents on the Property, if aoy, and Community Association Dues; Fees, and Asgedsments, if any. To the
extent that these items are Escrow [tems, Borrower shall pay them in (he mannerprovided in Section 3.

Barrower shall promptly discharge any lien which has priority over “this Scoumity Instrument unless
Botrower: () agrces in writing 1o the payment of the obligation secured by the licn in a manncr Aacceptable to
Lender, but enly so long as Barrower is performing such agreement; (b} contests. thelien-in_good faith by, or
defends against enforcement of the lien in, logal proceedings which in Lender’s opinion gperate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are ' concluded;
or {¢) secures from the holder of the lien an agreement satistactory to Lender subordinating ! the lien to this
Security Instrument, If Lender determines that any part of the Property is subject ta a iten-which can aftain
priority over thig Security [nstrument, Lender may give Borower a notive identifying the lien. thm 10 days,
of the date on which that notice is given, Borrawer shall satisfy the lien or take one or more ofthe’ actmns sef -,
forth above in this Section 4,

Lender may requlrc Botrower to pay a one-lime charge for a real estate tax verification ancxfcn 1cportmg=

service used by Lender in connection with this Loan.
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7.8 Property Insurance. Borrawer shall keep the improvements now existing or hereafter erected on
the Property insured agamst loss by fire, hazards included within the term “extended coverage,” and any
pther hazards including, but not limited to, earthquakes and floods, for whicli Lender requires insurance. This
instrance shall be'maintamed M the amounts (including deductible Jevels) and for the periods that Lender
reqiires: What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The ingyrdlice carrier providing the insurance shall he chosen by Borrower subjecl fo Lender’s right to
disapprove Bortower’s ¢heice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in tonnection with this Loan, cithet: (a) a one-time charge for flood zone delermination, certification
and tracking services; or (b} a one-tioe charge for flood zone determinalion and certification services and
subsequent charges cach-rimie remappings or similar changes oceur which reasonably might affect such
determination ot certification: Borrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Menagetment Agency in connection with the review ol any flood zone determination
resulting from an ohjection by Borrower.

If Borrower fails to maiiiain ahy 'of the coverages described above, Lender may vbiam insurance
coverage, at Lender’s option snd Borrower's expense. Lender is under no obligation Lo purchase any particular
type or amount of coverage. Therefore, such covernpe shall cover Lender, but might or might not protect
Borrower, Borrower’s equity iii the Property; or the contents of the Property, against any risk, hazard or liability
and might provide greater ar lesser'Covérage than was previously in effect. Borrower acknowledges that the
cost of the insurance coverage so cbtained might significantly exceed the cost of insurance that Borrower
could have chilained. Any aimounts disbursed by Lender under this Section 5 shall become additional debt of
Borower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with' such intetest, upor notice from Lender to Borrower requesting
payment. s
All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall melude a stahdard_ mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have'the right to hold the policies and tsnewal certificates. If
Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and rencwal notices.
If Borrower obfaing any form of insurance coverage, not-otherwise reguired by Lender, for damage to, or
destruction of, the Praperty, such policy shall include a standard morigage cleuse and shall name Lender as
mortgagee and’or a5 an additional loss payee. e T e

Tr: the event of loss, Borrower shall give prompt notice to the insﬁi'ance-carricr and Lender. Lender may
muke proof of toss if not made promptly by Borrower, Unless Lender and Borrowet otherwise agree i wrting,
any insurance proceeds, whether or nat the underlying insurance was required by Iender, shall be applied to
restoration or repair of the Praperty, if the restoration or repair is economically feasible and [ender’s security
is not lessencd. Dusing such repair anl restoration period, Lender shall have the right to'hold such insurance
proceeds until Lender has had an vppertunity to inspect such Property to ensure.the work has been completed
to Lender's satisfaction, provided that such inspection shall be vndertaken; promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in 2 scrics of progress payments as the work
is completed. Unless an agreement is made in writing or Apphicable Law reguires-interest to-be paid on such
insurance procceds, Lender shall not be required ta pay Borrower any interest or eamings on such-procecds,
Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoration or repair is ndt ccontmically feasible
or Lender's security would be lessencd, the insurance proceeds shall be applicd to the surns seoured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.: Such.finsilml__lc.e_
proceeds shall be applied in the erder provided for in Section 2. B

1f Bomower abandons the Property, Lender may file, negotiate and setrle any available insurance. claim

and related matters. If Borrowet does not respond within 30 days to a notice from Lender that the iiisurance:

carrier has offered t@ settle a claim, then Lender may nsgotiate and seitle the claim. The 30-day period )

WASHINGTON—Singic Fomily—Fannfe Mac/Freddic Mac UNIFORM INSTRUMENT Form 3:]4'8.1!01_

WASHINGTON-MERS GreaiDocst?
TTEM 270917 (040813) tPrge 7 of 16) ..
528-307670 307070 7 |
201402140065
Skagit County Auditor $90.00

2/14/2014 Page 7 of 1811:48AM



~wrill begin when the notice is given. In either event, or if Lender acquires the Property uoder Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds im an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights_(othé:r than the right to any refund of vneamed premiums paid by Borrower) under all insurance policies
covering the Property, msofar as such tights are applicable to the covernge of the Property. Lender may use
the insurance, procecds gither to repair or restore the Property or to pay amotnts unpaid under the Note or this
Security. Instrunent, whether or not then due.

6. Occupancy:’ Borrower shall ocoupy, establish, and use the Property as Bomowsr’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to cecupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing,. Which consent shall ot be unreasonably withheld, or unless exfenuating
circumstances exist which e béyond Boirower’s contrel.

7. Preseyvation, Muintenance.and Protection of the Property; Inspections. Borower shall not
destroy, damage or irapair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower ig résiding in-the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decredsing i value dus to its condition, Unless it is determined pursuant to
Section 5 that repair or restordtion. 1§ not'economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration ordamage. If insuranee or condemmation proceeds are paid in cotmection
with damage to, or the taking of, the Propeity, Borrower shail be responsible for repaing or restoring the
Property cnly if Lender has released proceeds Tor such purposes. Lender may disburse proceeds for the repairs
and reslorafion in = ingle payment or in a series of progress payments as the werk is completed. 17 the insurance
or condemnation proceeds sre not sufficient to repair or restore the Property, Borrower is not relieved of
Borrower's obligation for the completion of such repair or restoration,

Lender o its agent may make reasonable €ntries upon and inspeetions of the Property. If it has reasonable
canse, Lender may inspect the interior of the improvements on the Property, Lender shall give Borrower notice
at the tirme of or prior to such an iterior inspection specifying such reasonahle cause.

8. Borrower’s Loan Application. Borrower shall he i de-fault if, during the Loan appiication
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge
or consent gave materially false, misieading, or inaccurate information or staternents to Lender (or failed to
provide Lender with material information) in connection with the Loan. Materiz] ropresentations include, but
are not limited to, representations concerting Borrower’s occupancy of the Praperty as Borrower’s principal
residence. S
9. Protection of Lender's Interest in the Property and Rights Under this Sccurity Instrument.
If (a) Borrower fails 1o perform the covenants and agreements cottained in. this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest-in-the Property and‘or rights under
this Security Fustrument (such as a procesding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over thiz Security Instrument o7 to enforee laws or regulations),
or {¢) Borrower has abandoned the Property, then Lender may do and pay for_whatever is reasonable or
appropriats to protect Lender’s interest in the Property and rights under this Security Tastrumient, including
protecting and/or assessing the value of the Property, and securing and/or tepairing 1he Property, Lender’s
actions can include, but are 0o: imited to: (2) paying any stms secured by a lien which has priority-over this
Security Instrument; (b) appearing in court; and (¢) paying reasonable attornoys” fees ‘to. protect its iatercst
in the Property and/or rights wider this Security Instrument, including its secured position in a bankruptey

proceeding. Securing the Property includes, but is not limited to, sutering the Property to make fepairs, change
locks, replace ar board up doors and windows, drain water from pipes, eliminate building ‘o other codes .

violations or dangerous conditions, and have utilities turned on or off. Afthough Lender may take actien (mider

this Section 9, Lender does not have to do sa and is not under any duty or obligation to do so. If is E_igl-‘éé_d that -~ __

Lender incars no lability for net taking any or all actions authorized under dis Sectien 9.
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7 _Any amounts disbursed by Lender under (his Section 9 shall become additional debt of Borrower secured
‘oy-this Sectrity Instrument. These amounts shatl bear interest at the Note rate from the date of dishursement
#nd shall be payable, with such interest, upon notice from Lender to Borrower requesting payment,

- I this Secunty Instrument is on « leasehold, Borrower shall comply with all the provisions of the lease.
If Borriwer: acqulres fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to'the mérger inwriting.

10+ Mortgage Iusurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower snall pay.ihe premmms required to inaintain the Mortgage Insurance in effect. 1f, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer (hal
praviously provided such insurance and Borrower was required to make separately designated payments
toward the premiums foi' Mortgage Insurance, Barrower shall pay the premiums reguired to obtain coverage
substantially equivalent to the Mortgage insurance previously in effect, ata cast substantially cquwa’ienl to the
cost ta Borrower of lhe Mm’tgagc Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Marigage Insurance coverage is not available, Borrower shafl continue
1o pay to Lender the amount of the separately desigmated payments that were due when the insurance coverage
ceased 1o be in effect, Lender will accept, yse and vetain these payments »s a non-refindable loss reserve
in lien of Mortgage Insurancé: Such loss reserve shall be non-refimdable, notwithstanding the fact that the
Loan js ultimately paid in foll, and Lender shall not be required to pay Borrower any interes! or eariings on
such loss reserve. Lender can no lotiger reqinze logs reserve payments if Mortgage Insurance coverage (in the
amotnt and for the period that Lender tequires provided by an insurer selected by Lender again hecomes
available, is obtained, and Lender requires seiﬂarately designated payments toward the premiams for Mortgage
Insurance. If Lender required Mottgage Insuranca 45 a condition of making the Loan and Borrower was
required to make separately designated paymcms toward the prermiums for Mortgage Insurance, Borrower
shall pay the premivms required to maintain Mortgage Tosurauce in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Tasurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination gr urtil termination is required by Applicable
Law. Nething in this Scction 10 affects Borrower’s obligation to pay itterest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note} for certain josses it may
incur if Borrower does not repay the Loan as agreed, Bortower 15 not'a plarty to the Morigage nsurance,

Mortgage insurers evaluate their total tisk on all such msiirance in-force from time (o time, and may
enter into agreements with other parties that share or modify their risk; ar réduce losses. These agresments arc
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or partics) to these
agreements. These agreements may require the morigage insurer tuimake payments using any source of finds
that the mortgage insurer may have available (which may include funds obtamcd from Mortgage [nsurance
premiums),

As a result of these agresments, Lender, any purchaser of the Note, anothcf msurr:r, any Teinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or mdivectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurarice, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If suchr agrecient provides that an
affiliate of Lender takes a sharc of the insurer’s risk in exchange for 2 share of the prermumq pan:l to the
insurer, the armngement ig often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounnts that Borrower has agre»ed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the ‘amounnt
Borrower will owe for Mortgage Insurance, and (hey will not entitle Borrower €o any refund, .

(b) Any such agreements will not affect the rights Borrower has—if any— with respect in. the_.'
Mortgage Insurance under the Flomeowners Protection Act of 1998 or any other Law. These.rights
may imclude the right o receive certain disclosures, to request and obtain canceliation of the. Murtgage‘
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) Insurancc, to bave the Mortgage Insurance terminated avtematically, and/or to receive a refund of any
_.-Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

. 11. Asgignment of Miscellaneons Proceeds; Forfeiture. All Miscellaneous Froceeds are hereby
aS“:lgl!ed to aird shall be paid to Lender,

Jfthe Pmpertv is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property,-it the restoration or repair is economically feasible and Lender’s sccurity is niot [essened, During
such repait and resioration period, Lender shall have the right to hold such Miscellaneous Proceeds uutil
Lender has had an uppcrtumty to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provlded that such inspection shall be undetaken promptly, Lender may pay for the repairs and
restoration in a sirigle dlsbursement or in a series of progress payments as the work 13 vompleted. Unless an
agreement is made in writing-or Applicable Law requires interest to be paid on such Mixcellaneous Proceeds,
Lender shall not be neqmred to’pay Bortower any interest or earnings on snch Miscellaneous Proceeds. If the
restoration or repair is not economica.ly feasible or Lender’s security wouid be lessened, the Miscetlaneons
Proceeds shall be applied td the sums securcd by this Security Instrument, whather or nof then due, with the
excess, if any, paid o Bouu:-wer Such Mlsccllaneoua Proceeds shall be applied in the order provided for in
Section 2,

Ti: the event of a lotal takmg, desnuctmn or loss in value of the Property, the Miscellaneous Proceeds
shaail be applied (o the sums sccured by-this Sccumty Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial takmg, deslrucmon, orloss in value of the Property in which the fair market value
of the Property immediately before the paitial taking, destruction, or [oss in value is equal (o or greater than
the amount of the sums secured by this Security Instrumerit immediately before taz partial taking, destruction,
or loss in value, unless Barrower and Lender othierwise agree in writing, the sums secured by this Security
Tnstrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
{a) the total amaunt of the sums secured immediately before the partial taking, destruction, or loss in value
divided by {b} the fair market value of the Property xrnmechata:h.r bcfore the partial taking, destruction, or loss
in value, Any balance shall be paid to Borrower,

In the event of a partial taking, desiruction, or loss i value of the: Propmty in which the fair markset value
of the Property immediately before the partial taking, destruction, o loss in value is less then the zmount of
the sums secared immediately before the partial taking, desiroction, or loss in valug, uniess Bomrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds bhdli bc app]le:d fo the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Barrower, or if, after notice: by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim’ for damages, Borrower fails
to respend to Lender within 30 days aficr the date the notice is given,- Lender is authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property of 1o the-sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Berrower has a right of action.in rcgatd e M1scel]aveous
Proceeds.

Borrower shall be in default if any action or proceeding, whether cwll or mmm] is begun that, in
Lender's judgment, could result in forfeiturs of the Property or other material impairment of Lerider's interest
in the Property or rights under this Securily [nstrument. Borrower can cure such a default anid, if aceeieration
has occurred, reinstate as pravided in Section 19, by cavsing the action or praceeding to be dismissed with
a ruling that, in Lender's judgment, precludes forfeiture of the Propesty or ather materigl nnpairment of

Lender's interest in the Property or rights under this Security Insmument. The proceeds of any award or claim .
for dumages that are atiributable to the impairment of Lender”s interest in the Property are hcu:by asmgned -

and shall be paid to Lender.

Alf Misceliancous Proceeds that are not applied to restoration or repair of the Property shall be apphed in L

the prder provided for in Section 2.
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7 12, Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or'modification of amortization of the sums secured by this Security Instrument granted by Lender
to Bomrower ar any Successor in Interest of Borrower shall not operate to release the lability of Borrower or
any Suecessors in Interest of Borrower, Lender shall not be requited to commence proceedings against any
Successor in Interest of Bomower or to refuse to extend time for paymenc ot otherwise modify amoriization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or auy
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptunce of payments from third persons, entities ot Successars in Tnterast of
Borrower or it ambunts less than the amount ther: due, shail not he a waiver of or preciude the exercise of any
rnghtorremedy. -~ - .

13. Joint and Several Lisbility; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borvrowes’s. abligations and liability shall be joint and several. Howsver, any Bomrower
who co-signs this Security Tnstrument bt does not execute the Note (a “eo-signer™): (a) s co-signing this
Security Instrument only to mortgage; grant and convey the co-signer’s interest in the Property under the
serms of this Security Instrument; {b)is not personally obligated to pay the sums secured by this Security
Instrument; and (¢} agrees that Lender anid any other Borrower can agree to extend, modify, forbear or
make any accommodations with regatd to'the terms of this Security Instrument or the Note without the
co-signer’s congent. e

Subject to the provisious of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instriment in.wriling, and is approver by Lender, shatl obtain all of Borrower’s
rights and benefits under this Security Instrimnient. Borrower shali nat he released from Borrower’s obligations
and liability under this Security Instrument unless Lefider'agrees ta such release in wrifing, The vovenants and
agreements of this Security Instrument shall bind {exeépt as provided in Section 20) and benefit the successors
and assigns of Lender. S

14. Loan Charges. Lender may charge - Baorrower fees for services perfermed in comnection with
Borrower’s default, for the purpose of protecting Lender’s imterést in the Property and rights under this
Security Instrument, including, but tot limited to, attorneys’ fées; property inspection and valuation fees. In
regard to any other fees, (he absence of express authority in'this Security Instrurnent to charge a specilic fee to
Borrower shall not be construed as a prohibition on the charging of stich fee. Lender may not charge fees that
are expressly prohibited by this Sceurity Instrument or by Agplicable Law. -

If the Laan is subjeet to a law which sets maximum loan tharges, and that law is finally interpreted so
lhat the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shali be reduced by the amount niecessary to reduce the charge
to the permitted limit; and (b) any sums already collccted from Bomower which exceeded permitted limsts will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direcl paymert to Borrower. If a refund reduces principal; ihe reduction will be treated
as a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided
for under the Note), Batrowet’s acceptance of any such refund made by direet payment to Barrower wlt
comstifuts a waiver of any right of action Borrower might have arising out of such overcharge:

15. Notices. All notices given by Bomower or Lender in connection with this Security Instrument
must be in writing. Any notice to Botrower in connection with this Security Instrument shall be deemed
to have been given lo Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constimte notice to all _Bcir'mivvers
unless Apphicable Law expressly requires otherwise. The notice address shal! be the Property Address unless,

Barrower has designated a subslitute natice address by nofice to Lender. Borrower snall “promptly notify ;

Lender of Borrower's change of address. If Lender specifies a prosedure for reporfing Borrower’s.change.of

address, then Borrower shall only report a change of address through that specified procedure. There may be:
only one designated notice address under this Security Instrument al any one time. Any votice Lo Lender shall -

WASHINGTON— Single Family-~-Fagnic Mac/Wreddie Mac UNIFORM INSTRUMENT Form 3048___”01

WASHINGTONMERS GreatDoes*.
ITEM 2708L11 (040813 (Page 110 16) -
528-307070 307070

MRS

214
Skagit County Auditor

$90.06

2/14/2014 Page 11 of  1811:48AM



e giyen-by-delivering it or by mailing it by first class mail to Lender’s acklress stated herein unless Lender
inay designated another address by notice to Borrower. Any naotice in connection with this Security Instrument
shail not be deemed to have been given ta Lender until actually reccived by Lender. 7§ any notice required by
this-Seeurtty Tnstrument is also required under Applicable Law, the Appiicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16, Goverping Law; Severability; Rules of Construction. This Security Instnmment shall be governed
by fedetal tavwe and the law of the jurisdiction in which the Froperty is located. Al rights and obligations cuntained
in this Security Insirument dre subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties ta agree by contract ar it mighe be silent, but such silence shall
not be construed as'a pro}ub:tlon against agreement by contract. In the event that any pravision or clause of this
Security Tnstrument or thé Note conﬂu:ts with Applicable Law, such cenflict shall not affect other provisions
of this Security Tnstrumertar the Nole which can be given elTect without the conflicting provision,

As used in this Segirity Tnstnument: (a) words of the masculine gender shall mean and include cotresponding
neuter words or words of thé feminine’ gender; (b) words in the singuiar shall mean and inclnde the plural and
vice versa; and (c) the word “may” gives sole discretion without any obligation io tale any action.

17. Borrower’s Capy. Borrower shall'be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property.or & Beneficial Interest in Borrower. As used in tiis Section 18§,
“Interest in the Property” means any Jegal or beneficial interest in the Property, including, but not limited te,
those beneficial intercsts transferred in a borid for-deed, cantract for deed, installnent sales contract or escrow
agreement, the ntect of which is (he transfer of fitle by Borrower at a future date te a purchaser.

I£ 2}l or any part of the Property or :my" Interes( in the Property i3 sold or transferred (or if Borrower is
not 2 natural person and a beneficial interest in Bom)wcl is sold or transferred) witheut Lender's prior written
consent, Lender may require immediate paymert i full of all sums secured by this Seceurity Instrument.
However, this option shall net be exercised by Lender if such cxercise is prehibited by Applicable Law.,

I Lender exetcises this optian, Lender shali give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the daté the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security e struiment. If Borrower fails to pay these sums
prior 1o the expiration of this period, Lender may invoke. any remcdnaq p(,rrmtlcd by this Security InsiTument
without further natice or demaund on Borrower.

19. Rorrower’s Right to Reinstate After Acceler: ation. If Bomwcr meets certain conditions, Botrower
shall have the right to have enforcement of this Security Instrument discntinued at any time prior to the eacliest
of: {a) five days before sale of the Praperty pursuant to 2ny power of sale contaitied in this Security Instrument;
(b) such other period as Apulicabie Law might specify for the termijnation of Bon'owm s right to reinstate; ot
(¢) entry of a judgment enforcing this Security Instrument. Those conditions arc tliat Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Nete as if o aceeleration had eccurred;
() cures any default of any other covenants or agreements; (c} pays all expensés incurred in enforcing this
Security Instrument, including, but not limited (o, reasonable attorneys’ fees, property ingpection and valuation
fees, and other fees incurred for the purpose of protesting Lender’s interest in the Propeity and rights under this
Security fustrument; and (d) takes such action as Lender may reasonably require o assure: ttiat Tender’s interest
in the Property and rights under this Security Instrument, and Borrower’s obligation to; pay the sums, secured by
this Security Instriment, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as s¢lected by Lender (a)-cash; (b) money order;
(c) certified checl, bank check, freasurer’s check or cashier’s check, provided any such ‘check is-drawn iipon
ar: inslitution whose deposits are insured by a federal agency, nstrumentality or entity; or {d). Flectronic Funds

Transfer, Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain

fuily effective as if no acceleration had occurred. However, this right to reinstate shali not apply-in. thc case of
acceleration under Section 18, . :
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“"20. .. Sale of Note; Change of Loan Servicer; Notice of Gricvance. The Note or z partial interest in the
Note (togethcr: with this Security Instrument) car: be snld one or more times without prior notice to Borrower,
‘A sale might result in a change in the entity (known as the “Loan Servicer”) that collects Pertodic Payments
due under the Note-and this Secwity Instrument and perfonms other mortzage loan setvicing cbligations under
the Note, this Secunt} Instrinment, and Applicable Law. There aiso might be one or more changes of the Loan
Servicer ufirglated t& #.5ale of the Note, If there is a change of the Loan Servicer, Bormower will be given
weilien notice of the chang,c which will state the name znd address of the new Loan Servicer, the address to
which payments should be nade and any sther information RESPA requives in connectior. with a notice of
transfer of servicing. If the Nate is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of thé Neite, the mortgage Joan servicing obligations to Borrower will remain with the Loan Servicer
or be transferrs to a successor [oan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser,

Neither Borrower nor Lender miay commence, join, or be joined to any judicial action (as wither an
individual litigant or the member of a ¢lass) that arises from the other party’s actions pursuant lo this Security
Instrument or that alieges that the other part} has breached any provigion of, or any duty owed by reason of,
this Security Instrument, le:ﬂ sugh Borrower or Lender has notified the other party {with such notice given in
compliance with the requiremients.of Secltion 15) of such alleged breach and afforded the ather party hereto a
reasonabie period after the giving of such notice to take corrective action. 1T Applicable Law provides 4 time
period which must elapse before certain actioii can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of aceelsration and opportunity to cure given to Bormewar pursiant
ta Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
saristy the notice and opportunity to take corrective action'provisions of this Section 20.

21. Hazardons Substances. As used in this Section 21: (a) “Hazardous Substances” are thosc
substances defined as toxic or hazardous substances, polfutants, or wastes by Enviroumental Law and the
following substances: pasoline, kerossue, othér flammable or toxic petroleum products, toxic pesticides
and herbicides, velatile salvents, materials containing asbestos or-formaldehyde, and radioactive materials;
(b) “Enyironmental Law” means federal [aws and laws of the ]unsdwtmn where the Property is incated that
relate to health, safety or environmental protection; (¢} “Environmental Cleanup” includes any response action,
remeitial action, or removal action, as defined in Environmental Law; and () an “Environmental Condition™
means a condition that cam cause, contribute to, or atherwise trigger anEnvironmenta! Cleanup,

Borrower shall not cauge ot permit the presence, use, disposal, smmge o release of any Hazardous
Substances, or threaten to reicase any Hazardous Substances, on of in the Property. Borrower shall not do,
nor allow anyone else (o do, anything affecting the Property (2) that is in violation of any Eavironmental
Law, (b) which creates an Environmental Condition, or {cj which, duc. to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely aifects the value of the: Property. The pteceding two
sentences shall not apply to the presence, use, or storage on the Property of smiall quantities of Hazardous
Substances that are generally recognized o be appropriate (o normal res1dcnt13l uscz and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer-produgts).

Borrower shall promptly give Lender written notice of (a) any investigation,-claim, demand, lawsuit
or other action by any Eovernmental or regulatory agency or private parly involving the’ Prnperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Erivircumental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat-of release of any
Hazardous Substance, and {¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. I Borrower learns, or is notified by any, governmental or,
regulatory authority, or any private party, that any removal or other temediation oTany Hazardous Substince -
affceting the Praperty is necessary, Bomower shall promptly take all necessary remedial actions in aocordance .
with Environmental Law. Nothing herein shall create any obligatian on Lender for an Env:runmental Cleanup :
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© NON-UNIFORM (COVENANTS. Borrower and Lender further covenant and agree as follows:

£ 22 Acgeleration; Remedies. Lender shall give notice to Borrower prior (o acceleration following
.Borrower’s breach of any covenant or agreement in this Sccurity Instrument (but not prior to
agéele_ra'u_ou' under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
{a)y the-delaudt; (b)"-tl_le action required to core the defauit; (¢) a date, not fess than 30 days from the
date the notice:is given to Borrower, by which the default must be cured; and (d) that failure to care
the default on'orbefore the date specified in the potice may resvit in acceleration of the sums secured
by this Security Iustrumert and sale of the Property at public auction at a date not less than 120 days
in the futoxre, The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring’a court actiou-io.assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, 2id any other matters required to be imcluded in the notice by Applicable Law.
Tf the defaalt is not cured on or hefare the date specified in the notice, Lender at is option, may require
immediate payment in (ull of all sums secured by this Security Instrument without further demand and
may invoke the power of sale aud/or any other remedies permitted by Applicable Law. Lender shall he
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attarneys’ fees and costs of title evidence.

It Lender invokes the power of:sale; Lender shall give written nofice fo Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale” and shall give such notices to Borrower and to other persons
as Applicable Law may require. Aler the time required by Applicable Law and after publication of
the notice of sale, Trustee, withot demand o Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and inder the terms designated i the notice of sale n one or more
parcels and m any order Trustee determines, Trystec may postpene sale of the Property for a period or
periods permitted by Applicable Law by publi¢ announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchager Trustee's deed conyveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the followimg
order: (a) to all expenses of the szle, including, but n'ot fimited to, reasonable Trustee’s and attorneys’
fees; () to all sums secured hy this Security Instrument; and (c) any excess to the person or persons
legally emtitled to it or (o the clerk of the superior court of the caunf;y in-whiich the sale took place.

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall sureender this Secuuty Instriment and all nofes evidencing
debt secured by this Security Instrument ta Trustee. Yrustee shallrecomyey thie Property withoul warranty
to the person or persans legally entitled to it. Such person or persons shall- pay auv TECOT dauon costs and the
Trustee's fee for preparing the reconveyance.

24, Suhstitute Trustee. In accordance with Applicable Law, I_ender may from tlme to time appoint
a successor trustee o any Trustee appointed hereunder who has ceased to act. Wlthout coniveyance of the
Property, the successor trustee shall succeed to all the title, power and duties confeired upon “Trustee hercin
and by Applicable Law.

25, Use of Property. The Property is net used principally for agriculvaral pmposes

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable atlorneys™ fees ard cosrs i any
action or proceeding te construg or enforce any term of this Security Instrument, The term* attcnmeys fecs,
whenever used in this Security Insrument, shall include without limitalion attorneys” fees mcurred by Lcndar
in any bankruptey procesding or on appeal. R
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o _ORAL: AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
“ CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

CBY SIG'NI\G BELOW, Borrower accepts and agrees to the tenms and covenants contained in pages
1 throwgh ! 6-of this Beeurity Instrument and in any Rider executed by Borrower and recorded with it.

ALY

MO AN ) : (Seal)
Jesgica M, Moreiand- Borrewer  Cart E. Moreland JIr. Bomower
i {Seal) (Seal)
vBort_pv_mr -Bommower
_(Seal) (Scal)
-Homower, T -Burmywer
WASHING TON— Single Famity—Faanie Mae/Freddic Mac UNIFORM INSTRUMENT Form 3048140 1__
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. If_.a_‘ta"té:___(;f W'ashtngton |
.._C_.Ol.lntyo{. Skrmﬁ_u\_ )

e On tlﬁ_s day pérgonally appeared before me Jessica M, Moreland, Carl E. Mareland Jr.

1o me known to be the individual(s) described in and who executed the within and foregoing instrument, and
acknowledged that he (sheionithey) slguen 1he same as his (her or their) free and voluntary act and deed, for the
uses and purposes therein mentioned.

Given under my hand and crﬂctal seal th:s \“\53 day of Fedmruar ¥y o, 201y

208 ¢ O

oL & B et

Notary Public " Notary Public in and for the State of Washirgton residing at

State of Washington . e Hachsr WA GELTY
PAUL E ERICKSCN Y S g $s

My Appointment Expires Sep 18, 2014 -

My po-.:]ifr(ission expires: $g 187 d01Y

Originator Names zud National Mortgage Licensing System aud Reglstry IDs;

Organization: Sterling Bank ; NMI SR ID: 401500
Individual: Theresa Sundance e NM.LSR 10 487542
WASHINGTON—Single Family—Fannie Mac/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 N
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PLAN NED UNIT DEVELOPMENT RIDER

- THIS, PLANNED UNIT DEVELOPMENT RIDER is made this 10th day of
Fehruary 2044 , and is incorporated into and shail be deemed to amend and supplement
the Morlgage, Deed of Trust, or Securlty Deed (the “Security Instrument”) of the same date, given by the
undersigned (the “Borrower”) to secure Borrower’s Note to Sterling Savings Bank, a Washmgton
corporation, dba Sterllng Bank

{the “Lender} of the sarne date and covering the Property described in the Sscurity Instrument and located at:
4702 Mount Baker Loop
_ Mount Vernon, WA 8273

[Property Address)

The Property includes, but'is not limitéd to, a parcel of land improved with a dwelling, together with other
such pareels and certain common aregs-and facilities, as described in CC&Rs

(the “Declaration™). The Property is apart of ﬁ_ﬁlgn’iﬁed unit development lieown as
SKAGIT'HIGHLANDS DIV. Il

[Natmg, dfPlam"gd Unit Deve lopment}

(the “PUD™). The Property also includes Borrower's interest in the homeowners association or cquivalent
entity owning or managing the curmmon areas and facilities of thc PUD (the “Chwners Association™) and the
uses, benefits and proceeds of Borrewer’s interest.
PIID COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower ancl Lender furfaer covenant and agree as foltows:
PUD Obligations. Barrower shall perfora all af Bar ower’s.obligations under the PUD’s
Consnmcnt Docurnents. The “Constituent Documents” - ar¢ thc {i)-Destaration; (i) articles of
incotporation, trust instrument or any equivalent document which creates the Owners Association;
and (jii) any by-laws or other rules or regulations of the Owners Assoc;anon Borrower shall
promptly pay, when due, all duss and assessments 1mposcd pursuant to Lh:: Conatituent
Documents.

B. Property Insurance. So long as the Owners Assoc:atlon mamtdms with a gcuerally
accepted insurance carTier, a “master” or “blanket” policy msurmg “the Praperty which is
satisfactory to Lender and which provides insuwance coverage it ‘the amounts (inctuding
deductible levels), for the periods, and against loss by fire, hazards included within-the term

“extended coverage,” and aiy other hazards, including, but not limited to, carthquakes and floods,
for which Lender requires insurance, then: (i) Lender walves the provision in Section 3. forthe
Periodic Payment to Lender of the yeariy premium installments for pmperty msurance.on the
Proparty; and (u) Borrower’s obligation under Section 5 to maintain property insurance coyerage
on the Froperty is deemed satisfied to the extert that the required coverage is pmvnded by the’
Owners Association pohcy

What Lender requlrcs as a condilion of this waiver can change during the term of thr, ]oan B

Bowawer shall give Lender prompt notice of any lapse in required propetty lnsurancc S
coverage provided by the master ar blanket policy. ;
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. In the event of x distribution of property nsurance proceeds in lieu of restoration or repair
" following a loss to the Property, or to common areas and facilities of the PUD, any proceeds
. payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the

._proceeds (0-the sums secured by the Security Instrument, whether or not then due, with the excess,

Celaf ariy, paid 10 Berrower,

~C, Pnhlie Liability Insurance. Borrower shall take such actions as may be reasonabie to
ifisuré fiaz the Owners Association maintains a public liability insurance policy acceptable in
“orm, amouhit, and extent of coverage to Lender.,

». Condemnation, The proceeds of any award or claim for damages, direct or
consequential, payahle to ‘Borrower in connection with any condemnation or olher taking of all or
any part of the Property: ar ‘the common areas and facilities of the PUD, or for any coliveyance in
lieu of condemnation, aré hereby zssigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to-the.siims sccured by the Security Insmument as provided in Section 11.

E. Lender®s Prior Consent; Borrower shall not, except after notice to Lender and with
Lender's priar written tonsent, -either partition or subdivide the Property or consent to: (i) the
abandonment or terminarion. of the PUR, except for abandonment or termination required by law
in the case of substantial.destruction by fire or other casualty or in the casc of a taking by
condemnation or eminent domain; (ii) any amendment to any provision of the “Corstituent
Documents” if the provision is for the txpress benefit of Lender; (iii) iermination of professional
management and assumption of self‘management of the Owners Association; or {iv) any action
which would have the effect of rerdesing the public ability insurance coverage maintained by the
Owners Association unacesptable to Lender, | :

F. Remedies. II Barrower does niot pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument, Uniess Borrower and Lender agree to other
teruns of payment, these amounts shall bear interest from the date of disbursement at the Noie rake
and shall be payable, with inferest, upon notice from Lcnder to Bon OWer requesting payment.

BY SIGNING BELOW, Bomower accepts and agrwcs to thc terms and covenants contained in pages

1 and 2 of thus PUD Rider.

“\ W(M al}

% 3 5 (Seal]

caM. Morelanc{ Borrower  Garl E. Mgrqiand_dr__.; -Bomower
{(Seal) LT B {Seal)

-Bormower ) L ’ -Borrower
(Seal) L (Skal)

MULTISTATE FUD RIDER—Single Family—Fannic Mae/Freddic Mac UNIFORM INSTRUMENT

-Botrawer i _Borrawer

Groalfinds v W
ITEM 162212 (0603) (Page 2072) LTS
528-307070 307070 -
!l‘! ;l 02 1 0065
Skagit County Auditor
2/14/2014 Page 18 of 1811:48Al1

Form 3150 E/01.

$90.C0



