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/

Refarence # {if apphcable) JA&EAA_QAS Additional on page _____
Grantor{s}.

1. BAREFIELD, CHARLES H

2. BAREFIELD, ROBIN J. *.

3. BAREFIELD PACIFIC, LLC'

DATE: Fehruary? 2014

Grantee(s}
1. BANK OF THE PACIFIC . .-
2. LAND TITLE COMPANY OF. SKAGIT COUNTY, Trustee

Legal Description: Lots 17 & 18, Wlndward Vllage o
Additional on page

Assessor's Tax Parcel ID#: 4837- 000-017-0000 4837 000-018 0000
Plluﬂtf ¥ r}ua"ls/

THIS DEED OF TRUST Is dated February 7, 2014, among CHARLES H. BAREFIELD and ROBIN
J. BAREFIELD, husband and wifa, as te Lot 17; and BAREFIELD PAC!E%C LLC, a Washington
limited liability company, as to Lot 18 ("Grantor™); BANK OF THE PACIFIC, whose mailing
address |s ANACORTES BRANCH, 801 COMMERCIAL AVE, ANACORTES WA 98211
(referred to below sometlmes as "Lander” and somatimes as "Beneﬂciary" ;-and LAND TITLE
COMPANY OF SKAGIT COUNTY, whoss maillng address is 111~ GEORGE HOPPER ROAD,
BURLINGTON, WA 98233 (referred to below as "Trustee™). o ;
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S DEED OF TRUST
Lean No: 170047102 (Continued} Page 2

CONVEYANGE. AND GRANT. For valuable considaration, Grantar conveys to Trustes in trust with power of sale, right
of entry and posseesion and for the banefit of Lender as Beneficiary, all of Grantor's right, title, and interast In and to
the following described- real property, together with all existing or subsaquently eracted or affixed buildings,
improvemerits “and fixtures; al easamsnis, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock In tilities with ditch or irtigation rights); and all other rights, royaltlas and profits ralating to the real
property, including without limitation all minerals, ail, gas, geotharmal and similar matters, {the “Real Property”}

located in SKAGI'i' County, State of Washington:

Lots 17 and 18 "PLAT OF WINDWARD VILLAGE," as per plat recorded June 14, 2004,
under Auditor's Flle No. 200406140129, records of Skagit County, Washington.

Situate in the Cﬂy of Anacortes, County of Skagit, State of Washington.
The Real Property or it addms Is ‘commonly known as 2211 19TH ST, ANACORTES, WA

98221. The Real Property tax idantification number is 4837-000-017-0000,
4837-000-018-0000, -~
REVOLVING LINE OF CREDIT. Thls Daed of Ttust tha Indebted including, without fimitation, a revolving

line of credit, with a varlable rale. of intorest, which obligates Lendsr to make advances to Borrower up to tha cradit
limit so long as Borrower compliss with all the: terms of the Credit Agreement and the line of credit has not been
terminated, suspended or cancelled; the Crodit Agrasmant allows negativa amortization. Such advances may be made,
ropaid, and remade from time to time, subject to the limitation that the total outstanding balanee owing at any one time,
not Including finance charges on such halance at-a fixed or variakie rate or sum as provided In the Credit Agreement,
any temporary overages, other charges, and any amounta expended or advanced as provided In sfther the Indehlednals
paragraph or this paragraph, shall not exceed the Cradit Limit as provided in the Cradit Agn t. K is the intention of
Grantor and Lender that this Deed of Trust asGurea the balance outstanding under tha Cradit Agreement from time to
time from zero up to the Credit Limit as provided In'the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repald, and subsequently readvanced. The unpaid balance of the ravolving line of credit may at
cortaln times be lower than the amount shown or zero. A zero balance does not terminate the line of credit or
terminate Lender's ohlgation to advance funda to Borrowesr. Thnreron, lhn llen of this Desd of Trust will remain in full
force and affect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Granhor‘s right title, and intarast in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW €5.08.070; the lien created by this
assignment is intended to be specific, perfacted and choata upon the recarding of this Daad of Trust. Lender grants to
Grantor a license to coliect the Rents and profits, which licénse may berevoked-at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebiedness. . n addluon Grantor grants o Lender a
Uniform Commercial Code security interest in the Parsenal Property and Rsrﬂs

THIS DEED QOF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY lNTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE,INDEBTEDMESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE--CREDIT AGREEMENT, THE RELATED
gEog;lJSMEm AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN. AND ACCEPTED ON THE FOLLOWING

GRANTOR'S REFRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) thrs Deed uf Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to entar inta
this Deed of Trust and to hypothecats the Praoparty; {¢) tha provisions of this Deed of Trust do-not conflict with, or
resull in a dafault under any agresmant or gther instrument binding upon Grantor and. do riot.resull in‘a violation of any
law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequals medns of abtaining
from Borrawar an a continuing basis information about Borrower's financial condition; and (8) Lender has made no
representation to Grantor about Borower (Including withaut limitation the craditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waivas all rights or defanses arising by reason of any “one agtion” or *ariti-dafi ciency"
law, or any other law which may prevent Lander from bringing any action against Grantor, |nc|ud|ng a claim for
deﬂclency 1o the extant Lender is otherwise entitied to a ctaim for deficiancy, before or after Lender's commeancement
or completion of any foraclosure action, either Judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otharwisa pravided In this Deed of Trust, Borrower shal payto Landar all.-

Indebledness secured by this Deed of Trust as it becomes due, and Borrower and Granior shall parform all- lhelr .
respective cbllgations under the Credit Agreement, this Desd of Trust, and the Refated Documents. g

POSSESSION AND MAINTENANGCE OF THE PROPERTY. Borrower and Grantor agree that Borrowers and Gtanton’s' .

possassion and use of the Property shall be governed by the following provisians:
Possasslon and Use. Until the occurrence of an Event of Default, Granlor may (1) remain in possession and

cantrol of the Property; (2) use, operate of manage the Property; and {3} collect the Ranis from the Property o

{this privilege is a license from Lender to Grantor automatically revaked upon default). The following provisions.
ralate to the use of the Property or to other limitations on the Property. The Real Property ia not used principally
for agriculiural purposes. ’

Duty to Maintain. Granter shall maintain the Property in tenantable condilon and promptly parform all repairs, "~ .

replacements, and maintenanca necessary 1o presarva its valua.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to ihe Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remave, or grant to any ather parly the right to remove, any timbar, minerals (including
oll and gas}, coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.
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Removal of Improvements. Grantor shall ot demalish ar remove any Improvements from the Real Propenty
withait Lender's prior written consent, As & condition to the removal of any Improvements, Lender may require
Grantor 16 make arrangements satisfactory to Lender to raplace such Improvements with Improvements of at least
equa!. vahe

Lender's Right tu Enter, Lender and Eender's agents and representatives may enter upon the Real Property at all
teasonable“limes to attend to Lender's intereats and to Inspect the Real Property for purposes of Grantor's
compliance with t_ha ‘tarms and conditions of this Deed of Trust.

Compliance with Govemmental Requlrements. Grantor shall promptly comply, and shall promptly cause
compliance-by all agents, lénants or other persons or entittes of every nature whatsoaver who rent, lease or
otherwise-use or occupy the Property in any marmer, with all laws, ordinances, and regulations, now or harsafter
in effect, of all governmental ‘authorities applicable to tha usa or occupancy of the Property, including without
limitation, the Americans With: Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and w1thhoid compllanoe during any proceeding, including appropriate appaais, so long as Grantor has
notified Lender in writing prior 1o doing 80 and so long as, in Lender's sale apinion, Lender's interests in the
Praperty ars not jeopardized. Lendar,may require Grantor to post adequate security or a surety bond, reasonably
salisfactory to Lender, to protect Lerider's interest.

Duty to Protect. Grantor agrees naither fo.abandon or leave unatiended the Property. Grantor shall do all other
acts, in addition to those acts set forthy gbove in.this section, which from the character and use of tha Praperty are
raasonably necessary to protect and prasarva thie Property.

DUE ON SALE - GONSENT BY LENDER, Lander may, at Lander's option, (A} declare immadiately dug and payahle alt
sums secured by this Deed of Trust or "{B) increase the'interest rate provided for in the Credit Agreement or other
document evidencing the Indebledness and impose such other condltions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written -consent, of all ‘or any part of the Real Property, or any interest in the Resl
Property. A "sale or iransfer” means the conveyance of Rea Property or any right, fitle or interest In the Real Property,
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by oulright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real

Property, or by any other method of conveyance. of an Interest in the.Real Pruperty If any Grantor is a carporation, |

partnerahlp or limited liability company, transfer also includes any change in ownership of mora than twenty-flva
percant (25%) of the vating stock, partnership interests or limited liability- company interests, as the case may be, of
such Grantor. However, this oplion shall not be exercised hy Lendar if suoh exercise ia prohibltad by federal law or by
Washington law.

TAXES AND LIENS. The following provisions relating to the ‘taxes and llens on the Properly are part of thls Deed of
Trust:

Payment. Grantor shall pay when due (and in all events pnor to- dslmquancy} EH {axes, speciai laxes, assessmants,
charges (including water and sewer), fines and impositions levied againsl or on account of the Property, and shall
pay when dua all claims for wark done on or for services rendered or material fumished to the Proparty. Grantar
shall maintain the Praperty free of afl liens having priority over or équal to the interest of Lender under this Deed of
Trust, excapt for the lien of taxes and assessments not due, excapt for me ‘Existing Indebledness referred to
below, and except as otherwige provided in this Deed of Trust. :

Right to Contast. Grantor may withhald payment of any tax, assessment, or clalrn in cunnacuon with a good faith
disputa ovar the obligation to pay, so long as Lender's intarest In the Property s 'not Jeopardlzad If & lien arisas or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,

within fifteen (15) days after Grantor hag natice of the filing, secure tha discharge of the lien, or if requestad by
Lender, deposit with Lender cash or a sufficiant corporate surety bond or other: security satisfactory to Lender in an
amount sufficiant to discharge the lisr plus any costs and attomeys’ fees, or other charges that could accrue as a
result of a foreclosure or sala under the lien. In any contest, Grantor shall defend itseif and Lender and shal
satiafy any adversa judgmant bafore enforcement against the Property. Grantor shall name ‘Lander as an addmonal
obliges under any surety bond furnished in the ¢ontest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory -wdenca of payment of Qha taxas
or assessments and shall autherize the appmpnate governmental official to deliver ta Lender at any time a written
atatemant of the taxes and assessmenis against the Property.

Nuotice of Construction. Grantor shali notify Lender at laast fiftean (15) days befora any work is commeﬂcad any

garvices are fumishad, or any matedats are supplied to the Property, if any mechanic'a lien, matarialmen’s fien, o .

ather lien could be asserted on account of the work, services, or materials. Grantor will upon request: of Lendar

fumish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of sugh’ '_ =

improvemeants,

Trust.

Malntanances of Insurance. Grantor shall procure and maintain policies of fire inaurance with standard axlanded Pt

coverage endorsemants on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any colnsurance clause, and with a standard mortgagee

clause in favor of Lendaer. Grantor shall also procure and mainiain comprehansive general liability insurance in auch, ’
covarage amounts as Lender tmay request with Trustee and Lendar being named as additonal insureds n such™

liability insurance policies. Additionally, Grantor shall maintain such other insurence, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be writlen in
form, amounts, coverages and basis reasonably accepiable to Lender and issued by a company or companies
raasanably acceplable to Lender. Grantor, upon requast of Lender, will deliver to Lander from time to time the
policies or certificates of insurance in form satisfactory to Lender, Including stipulations that coverages will not be
cancelled or diminlshed without at least thirty (30} days prior written notica to Lender. Each insurance policy also

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring tha Property are a part of this Deed of E
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shall includa an endorsament providing that coverage in favor of Lender will not be impaired in any way by any act,
omlssion or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Diractor of the Faderal Emergsncy Management Agency as a special fliood hazard area, Grantor agrees to
obtaln: and. maintait. Federal Flood Insurance, if available, within 45 days after notica Is givan by Lender that ths
Property-Is Incatad, in.a special flood hazard area, far the maximum amount of Barrower's credit line and the fuil
unpaid prrcipat balance of any prior liens on the property securing the loan, up 1o the maximum policy limits set
under the Matiohal Flood:Insurance Program, ar as otherwise required by Lender, and to maintain such insurance
for the term of the-loan:”

Application of Procéads...Grantor shall promptly notify Lendar of any loas or damage to the Property, Lender may
make proof of loss.if Grankor fails lo do so within fiteen (15) days of the casualty. Whathar or not Lender's
sacurity 18 impaired, Lender may, gt Lander's election, recaive and retain the procseds of any insurance and apply
the procaeds to tha-reduction of the Indebledness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destioyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of ‘such expenditiira, ‘pay or reimburse Grantor from the proceeds for the reasonable cost of
Fapair or restaration-if Granior.is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repalr or restoration of
the Propety ehal be usad ficst to pay any, aMount owing to Lender under this Desd of Trust, then to pay atcned
interest, and the remainder; if any, shall be_applied to the principal balancs of the Indebtedness. If Lender holds

any proceeds after paymant in-fGll of the Indebladness such progeeds shall be paid without interest to Grantor as
Grantor's interests may appear,..-:. -

Compliance with Existing Indebtedness.” Durlng the period in which any Existing Indebtedness dascribed below is
in sffect, compliance with the insuranée provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with-the insurance provisions under this Deed of Trust, to the extent
compliance with the terma of this Desd of Trust'would constitute a duplication of insurance requirement. ¥ any
procaeds from the insurance become paya.bl.a an loes, the provisions in this Deed of Trust for division of proceeds
shall apply only to that partion of the proceeds not payable 1o the holder of the Existing Indebiadness.

Grantor'a Raport on Insurancs, tUpen request of Lender, howevar not more than once a year, Grantor shall fumish
to Lender a report on each axisting policy of insurance showing: ™ (1) the nama of the insurer; (2) the risks
insured; (3) the amount of the policy; (4} the property insured,-the then curment replacement value of such
propesty, and ihe manner of determining that value; and (5) tha “expiration date of the policy. in addition, the
Lendar (however not more often than quarterly and/or-semi-annually} may have any Collateral appraised by an
independent appraiser to determine, as applicable, tha acﬁual cash value or replacemant cost of such Collateral.
The cost of such appraigal shall be paid by Barrower, = -

LENDER'S EXPEMDITURES. If any action or progeading is commanoad that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deéd of Trust or any Related Documents, including
but not limited to Grantar's failure to comply with any obligation to malntain Existing Indebledness in good standing as
required below, or to discharge or pay when due any amounts Grantoris rsqunrad to discharge or pay under this Deed
of Trust o any Related Docurments, Lender on Grantor's behalf may (but shall not be obligated to) take any action that
Lender desms appropriate, including but not limited to discharging.or paying ol taxes, liens, securily intarests,
encumbrances and other claims, at any time levied or placed on tha Property and paying all costs for inauring,
maintaining and preserving the Praperty. All such expenditures incurred or paid by -Landat tor such purpases will then
bear interast at the rate charged under the Credit Agrasment fram the date incurred or paid by Lender to the date of
rapayment by Grantor, All such expenses will becoms a part of the Indebtedness and, st Lender's option, will {A) be
payabls on demand; (B} be added %o the balance of the Credit Agreament and be apportioned among and ba payable
with any instaltment payments to become due during either (1) the term of any applicable insurance policy; or (2) the
remaining temm of the Credit Agreement; or {C) be treated as a balloon paymsnt which, will be dua and ‘payable at the
Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts Such nght shall be in
addition o all ather rights and remedias 1o which Lender may be entitled upon Default,

WARRANTY; DEFENSE OF TITLE. Tha following provisions relating to ownership af tha Pmpeﬂy aré a partnf this Deed
af Trust;

Title. Grantor warrants that: {a) Grantor holde good and markstabla title of record to the Pmperty in fee slmple.

free and clear of all #ens and encumbrances other than those set forth in the Reat Property description_of in the
Existing Indebledness section below or in any title Insuranca palicy, tile report, or final title aginion issued in favor

of, and accepled by, Lender In connection with this Deed of Trust, and (b} Grantor has the full right power ‘and

authority to execute and deliver this Desd of Trust to Lender.

Defense of Tile. Subject to the exception In the paragraph above, Grantor warrants and will foraver deiand the- ’

title to the Property againet the tawful ciairms of all persons. In the event any action of proceeding is. commencsd

that quastions Grantor's tithe or the interest of Trustee or Lender under this Deed of Trust, Grantor shall dafend the”

action at Grantor's expenss. Grantor may be the nominal party in such procseding, but Lender shall be eniified to

participate in the proceeding and to ba reprasentad in the proceeding by counsel of Lender's own choice, and™ -
Grantor will deliver, or causa to be delivered, to Lender such instruments as Lender may request from tlime to ume_ s

to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of tha Property complies with aII

exisling applicable laws, ordinances, and regulations of governmantal autheritias.

Survival of R tations and W ties. All representations, warrantles, and agreements made by Grantor in -

this Dead of Trust shall surviva the execution and delivery of this Deed of Trust, shall be cantinuing In nature, and
shall remnain in full force and effact until such time as Borrower’s Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions conceming Existing Indebtedness are a part of this Deed of Trust:
Existing Lien. The lien of this Deed of Trust securing the mdebtedness may be secondary and inferior to the lien
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securing paymeant of an axisting obligation. The existing obligation has a cument princlpal balanca of approximately
$319,758.00. . Grantor exprossly covenants and agrees to pay, or sse to the payment of, ths Existing
Indebtadneéss and:to prevent any default on such indebtedness, any default under the instrumants evidancing such
indebtednass, ok any default under any security documents for such indebledness.

No Modificatlon. Gréantor shall nat enter into any agreement with the helder of any mortgage, deed of trust, ar
othér security .agreamant which has prionty over this Deed of Trust by which that agreement is modified,
amendad, exténded, or.renewsad without the prior writtan consent of Lender. Grantor shall neither request nor
accept any future’ advances under any such sacurity agreement withaut the prior writtan consent of Lendar.

CONDEMNATIQN. The foﬂnwmg provisions relating to condemnation proceedings are a part of this Daad of Truat:

Prucudlnga. If any nrooeedmg in condemnation is flled, Granter shall pramptly notify Lendsr in writing, and
Grantor shall promptiy take such steps as may be necessary to defend the action and obtain the award. Grantar
may be the nominal party In such praceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in tha procesding by counsel of its awn choice all at Grantor's expense, and Grantor will deliver ar
cause to be delivered to-Lander such instruments and documentation as may be requasted by Lender from tima to
time to permit such part;cupauon

Application of Net Procesds. If allor any part of the Property is condemned by eminent domaln proceedings or by
any proceeding or purchase inlieu of condeimnation, Lender may at its alection require that all or any portion of the
nat proceeds of the award be_applied to the Indebiedness or the repair or restoration of the Property. The net
proceeds of tha award shall‘mean the dward aftar payment of all reasonable costs, sxpenses, and atiormeys’ feas
incurred by Trustee or Lender in’ eannection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmaental taxes, fees and charges are a part of this Deed of Trust

Gurrent Taxes, Fees and Charges. Llpon request’by Lender, Grantor shall executs such documents in addition to
this Deed of Trust and take whalevar atkiér action is requesied by Lender to perfect and continue Lerder’s lien on
the Real Praperty. Grantor shall reimburse-Lender for all taxes, as described below, together with all expenses
incurred In recording, perfecting or continuirig this Deed of Trust, incleding without limitation all taxes, fees,
documentary stamps, and other charges for rec.oruing or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this seclion dpplies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtednass-ecuréd. by this Beed of Trust, (2) a specific tax on
Borrawer which Borrower i8 authorized or required to deduct from paymients on the Indebtedness securad by this
type of Deed of Trust; (3} a tax on this type of Deed of Trust chargeabla against the Lander or the helder of the
Credit Agreement; and {4) a specific tax on all or any: porhon af khe !ndebtednass or on payments of principal and
Intereat made by Barrawer.

Subsequent Taxes. If any tax to which this section appl‘:as is* enaclad subsequsnl to the date of this Deed of
Trust, this event shall have the same sffect as an Event of Dafaull, and Lerider may exercise any or all of ils
avaitahle remedies for an Event of Default as provided below unless: Grantor either (1) pays the tax bafore it
becomea delinquent, ar (2) contests the tax as provided above in the Taxes and Lisns section and deposita with
Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pmvialons relar.mg Ao -this Deed of Trust as a
security agreement are a part of this Daed of Trust:

Security Agreament. This instrurment shall constitute a Security Agreement io the extant apy of the Property
canstitutes fixtures, and Lendar shall have all of the rights of a secured party ‘under the Unh‘orm Cammercial Code
as amended from time to time,

Security Interest. Upon requesi by Lender, Grantor shall 1ake whalever action js requested by_ Lergder to perfect
and continue Lender's sacurity interest in the Rents and Personal Property. In addltion to redonding this Deed of
Trust in the real property records, Lander may, at any time and without further authorization-fram Grantor, file
executad counterparts, copies or reproduchons of this Deed of Trust as a financing staternent. Grantar shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest.” Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor- shall-assemble
any Personal Property not affixed ta the Property in a manner and at a place rassanably conveniént to Grantor and
Lender and make it available to Lender within threa {3) days after receipt of written demand. fmm Landar o the
extent permitted by applicable law.

Addressas. The mailing addresses of Grantor {debtor) and Lendar (secured party} from whk:h informahon
conceming the security interest granted by this Deed of Trust may be obtained (sach as requirad- by lhe Umfurm__ :
Commercial Coda) are as stated on the first page of this Dead of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisions relating to further assurances and :
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any tima, and from time to time, upon request of Lender, Grantor will make, executa and .
deliver, or will causa to ba mads, sxecuted or delivered, to Lander or to Lender's designes, and when requeated by.-
Laender, cause to be filad, recorded, refilad, or rerecorded, as the case may be, at such times and in such offices™
and places as Lender may deem approprlate any and all such morgages, deeds of trust, security deeds, security
agreements, financing staterments, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order o effectuate, compleate,
perfact, continue, or preserve (1) Borrower's and Grantor's obligations under the CredIt Agreement, this Deed of
Trust, and the Related Documents, and (2) the Eens and security Intereats created by this Deed of Trust on the
Property, whether now owrtad o hereafter acquired by Grantor. Unlass prohibltad by law or Lendar agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the

matters referred to in this paragraph.
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Attorpeydn-Fact. If Grantor fails to do any of the things referred to in the preceding paregraph, Lender may do so
for-and in the dame of Grantar and at Grantor's expense. For such purposes, Granior hereby imevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, fling, recording, and doing all
other:things as may be necessary or desirable, In Lender's sole opinion, to accamplish the matters referred to in
the Dreoedlng paragraph.

FULL PERFORMANCE. If Barrower and Grantor pay all the Indebtednass when due, terminatas the credit line account,
and Grantor otherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute
and deliver to Trustes a request for full reconveyance and shall execute and deliver to Grantor suitable statements of
termination of any financing. .statement on file evidencing Lender's security interest In the Rants and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable law, The granles in any
raconveyance may ba described as-the "person or persons tegally entitled thereto™, and the recitals in the reconveyance
of any mattars or facts shall be conclusive proof of the truthfulness of any such matters or facts,

EVENTS OF DEFAULT. ‘Grantor will. be in default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes-a material risrepregentation at any tima in connaction with the Credit Agreement. This can
include, for example, a falsé’ atatement-abaut Borrower's or Grantor's income, assets, fiabiiities, or any other aspects of
Barrower's or Grantor’s fifiancial condition. (B) Borrower does nat meet the repayment terms of the Gredit Agreement,
(C) Grantor's action or Inaction. adversaly affects the collateral or Lender's rights in the collateral. This can Include, for
axample, failure to maintain required insurance; Waste or destructive use of the dwelling, failure to pay taxes, death of
all persons liable on the account, transfer of title or sale of the- dwelling, creation of a senior lien on the dwelling
withaut Lender's permission, I'oreclosure by the hulder of another lien, or ihe uss of funds or tha dwslling for prohliblted
purposes.

RIGHTS AND REMEDIES ON DEFAULT, tf an Evant of Default occurs under this Deed of Trust, at any time thereatter,
Trustes or Lender may exercise any one or more of the following rights and remedies:

Elaction of Remedies. Election by Lender o phrst.be any ramady shall not exclude pursuit of any other remedy, and
an eleclion 1 make expenditures or to {éke. action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's fallure to perform, shall nat affect Lender's right to declare a default and exercize its remmedies.

Accelerste Indebledness. Lender shall hava 1he nght at its opuon to declare the entlre Indeblednass immediately
due and payable,

Foreclosure. 'With respect to all or any part of the Real Property; {ha Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lerider ‘shall have the right o foreclose by judicial
fareclosure, in either case in accordance with and lo the full-extent prmnded by applicable law.

UCC Remeadies. With respact to all or any part of the “Personal Froparty, Lender shall have all the rights and
ramadies of & secured party under the Uniform Commercial Gode.

Collect Rents. Lender shall have the right, without notice to- Bonwar or. - Granter 1o take poasassion of and
manage the Property and coflsct the Renls, including amounts past dus and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lendar may require any
tenant or other user of the Property 1o make payments of rent or yse fees directly to Lender, If the Rents are
collectad by Lander, then Grantor imevocably designates Lender as Grantors attarney-in-fact ta endorsa
instruments received in payment thereof in the name of Grantor and to-riegoliate the same and collect the
proceeds. Paymenis by tenants or other users to Lender In response to Lendei's démand shall satisfy the
nbiigahons for which the payrments are made, whether or not any propar grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in parson, by agent, or through a receiver:.

Appoint Recelver. Lender shali have the right 1o have a recaiver appoinied to:take possession of all o any part of
the Property, with ths power to protact and preserva the Praperty, to operate the Praperty precading ar pending
foreclosure or sals, and to collect the Rents from the Proparly and apply the proceads,:ovar ang above the cost of
the recslvership, againsi tha Indebledness. The receiver may serva without bond.}f. permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Praperty exceads the
Indebtedness by & substantlal amount. Empioyment by Lender shall not disquatify a persorl from sen'lng as a
recaivar.

Tenancy at Sufferance. If Grantor remains in pnssessnon of tha Property after the Pruparty is. suId 88 provlcled
above or Lender otherwise bacomes entitied to possession of the Propsrty upon default of Barrawar or Grantor,
Grantor shalf bscome & tenant at sufferance of Lender or the purchaser of the Property and” shall, at Lenders

option, either {f} pay a reasonable rental for the use of the Property, or (2) vacate the Propany mmedaataly

upon the demand of Lender.

Qther Remedies. Trustes of Lendar shall have any other right or remedy provided in this Dead ofi Trus\ or i!he: :

Credit Agresment or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable netice of the tme and place of any public sale of the Psrsonal
Property or of the time after which any prlvala sala or other inlended disposition of the Persgnal Properly ja-to be, -
mada. Reasonable notice shall mean notice gwen at least ten (10) days before the tima of tha sale or disposmon )

Any sale of the Personal Property may be made in conjunction with any sale of tha Real Property.

Sale of the Property. To the extent parmitted by applicable law, Borrower and Grantor hereby walves any and all’

rights to have the Property marzhalled. In exercising its rights and rermnedies, the Trustes or Lander shall be free to

sall all or any part of the Property together or separately, in one sala or by separate sales. Lender shall be entitled . '

to bid at any public sale on all or any portion of the Property.

Altorneys' Fses; Expensns. If Lendar institutes any sult or action ta anforca any of the tarms of this Deed of
Trust, Lender shalt be entitled to recover. such sum as the court may adjudge reascnable as attorneys’ fees at trial
and upon any appeal. Whether or nat any court action is involved, and to the extent not prohibited by law, al
reasonable expenses Lender incurs that in Lander's opinion are necassary i any time for the protection of its
Intarest or the enforcement of its rights shall become a part of the Indebtednaas payable on demand and shall bear
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interest at the. Cradit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragfaph inclutle, without limitation, however subject to any limits under applicable law, Lender's attormeys’ fees
and Lenders legal expenses, whether or not there is a lawsuil, including attorneys’ fees and expensas for
bankrptcy: procesdings (Including effarts to modify or vacate any autometic stay or injunction), appeals, and any
anticipated postjudgment collection services, the cost of searching racords, obtaining title reporis {including
fareclosuré-reports), surveyors' reports, and appraisal fees, title insurance, and feas for the Trustee, to the extent
permitted by appllcable law. Grantor also will pay any eourt casts, in addilion to all other sums provided by law.

Rights of Trustes.’ Trustes shall have all of the rights and duties of Lender as set forth in this section.

FOWERS AND DBlIGAﬂQNS’ OF TRUSTEE. The following provisions relating to the powers and cbifigations of Trustee
{pursuant to Lender's instructions})-are'part of this Daed of Trust:

Powers of Trustes. In addlition to all powers of Trustse arising as a matter of law, Trustee shall hava the power ta
take the following actions with.respect to the Property upon the written requast of Lender and Grantor: (a) join in
preparing and fi fllng a map or plat of the Real Property, including the dedication of streets or ather rights to the
public; (b} join in_granting any easement or creating any rastriction on the Real Propedy; and (c) join in any
subordination or other agreamant affecting this Deed of Trust or the interast of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be obllgated to nolify any othar party of a pending sale under any other
trust deed or lien, or of ‘any aclion or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law,’ or umlass the anction or proceeding is brought by Trustea

Trustes. Trustese shall maet alt quahﬁcahuns raqmrad far Trustee under applicable law. In addition to the rights
and remadies sot forth above, with respecstto all or any part of the Property, the Trustee shall have the right to
foreclose by notlce and sale, and Lender shall havs:ihe right to foreclosa by Judiclal foreclosure, in either case in
accardance with and to the full extent provided by appficable law.

Succassor Trustes. Lender, at Lender's aption, may fram time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and racorded in the
office of the recorder of SKAGIT County, Slate of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names. of the original Lender, Trusies, and Grantor, the book and page or
the Auditor's File Number where this Deedof Trust is recorded,. and the name and addrass of tha successor
trustes, and the instrument shall be executed-and acknowladgsd by Lender or its successors in interest. The
successor trustes, without conveyance of the Property, shall'sugceed to ell the title, power, and duties conferred
upon tha Trustee in this Deed of Trust and by applicable law. Tl'us pmcedura for substitution of Trustee shall
govem to the axclusion of all other provisions for substiiution:

NOTICES. Subject to apphnble law, and sxcept for notlce- raqmrad or allawad by law to be given in another manner,
any notice required to ba given under this Deed of Trust, including without limitation any notice of dafault and any
notice of sale shall be given in writing, and shal be effective when. dctyally delivered, when actually recsived by
telefacsimile {uniess otherwise required by law), when deposited with a_riationally recognized ovemight courler, or, if
mailed, when depasited In the Uniled States mail, as first class, certified or rogiatered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of nolices of foreclosure from the holder of
any en which has priority over this Deed of Trust shall ba sent to Lender's addross; as' shown near the beginning of
this Deed of Trust. Any party may change its addrass for notices under this Deed of Trust by giving farmal written
notice to the other pariies, speclfying that the purpose of the notice is. to chiange-the party's address. Fer notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addréss.  Subject to applicable law,
and excapt far notice required or allowed by law to be given in another manner, if thare is mors &han ona Grantor, any
notice given by Lendar to any Grantor is deemed to be notice glven to all Grantors.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of thus Deed of. Trust

Amendments. This Deed of Trust, together with any Refated Documents, constitutes the entire underatanding and
agreement of the parties as 1o the matters set forth in this Deed of Trust No alteration of or'amendment to this
Deed of Trust shall be effective unless glven in writing and signed by the party or parllss sought to be charged or
bound by the alteration or amandment.

Annual Reports. If the Property is used for purposea other than Grantor's FBSldBI‘lOB Granbor shall furmsh to
Lender, upon request, a certified statement of net operaling income recelved from the Property during Grantor's
pravious fiscal year in such form and detail a8 Lander shal! require. “Net operating incoma” shal-mean- all eash
recafpta from the Property less all cash expendltures made in connection with the operation of the Property. .-

Caption Headings. Caption haadmgs in this Deed of Trust are for convenience purpeses only and ue not m I:a_ .

usad to interprat or define the provigionz of this Deed of Trust.

Merger. There shall be no marger of the interest or estale created by this Deed of Trust with any nlhaf |nterest or 3 ._ .
estats in the Property at any time held by or for the benefit of Lander in any capacity, without the written- consent.. :

of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the emnt not
presmipted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.

This Deed of Trust has hesn accapted hy Lender In the State of Washington.
Joint and Several Liablity. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and

sevaral, and all references to Grantor shall mean sach and every Grantor, and all raferences to Borrower shall mean™.

each and every Borrawer, This means that each Grantor signing below is responsible for all cbligations in this
Deed of Trust. Where any one or more of the parties is a corporation, parinership, fimited liability company or
simllar entity, it is not necessary for Lender to inquire into the powers of any of the officers, directors, partners,
mesnbers, or other agents acling or purporting to act on the entity's behalf, and any obligations mads or created in
reliance upon the professed exearcise of such powers shall be guaranteed under this Deed of Trust,

No Walver by Lender. Lender shall not be desmed to have waivad any rights under this Deed of Trust unless such
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walver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall-Gperate’ as-a walver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prajudice or constitute a waiver of Lender's right atherwise to demand strict compliance with that
pravision of any. other provigion of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
betwean-Lender and Grantor, shall constitute a waiver of any of Lendar's rights or of any of Grantor's obligations
as {0 any future transactions. Whanever the consent of Lender i required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not canstitute continuing consent ta subsequent instances whers
such consent is reduired and in all cases such consent may be granted or withheld In the sole discretion of Lender.

Saverabllity, If a-court. of compatent jurisdiction finds any provision of this Deed of Trust to be illagal, invalid, or
unanforceabls 45 to 4y parsoh or circumstance, that finding shall not make the offending provision Illegal, Invalid,
or unenforceable as ta any other person or circumstance. If feasible, the offending provision shall ba considersd
madified so that'it becomes legal, valid and enforceable, I the offending provision cannol be so modiflad, it shall
be considered delated from this Deed of Trust. Unlass otherwise raquired by law, the illegality, invalidity, or
unenfomeablllty ‘of any provision. of this Deed of Trust shall not affect the lagsllty, validity or anforceability of any
othar provision of this Deed of Trust,

Successars and Assighs. Subisct ta any limitations statad in thia Deed of Trust on transfer of Grantar's intarast,
this Deed of Trust shall be binding upan and inurs to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested'in 8. person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors, with reference ta this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Granter from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of tha Essence. Time is of the essance In the parformance of this Daed of Trust.

Waive Jury. All parties to this Deed of Tiust hareliy waive the right to any jury trial in any actien, procesding, or
counterciaim brought by any party against any. other-party.

Walver of Homestead Exemption, Giantor heraby releacses and waives =il rights and benefits of the homestead
exemption laws of the State of Washingion g5 to all Indebtedness secured by this Deed of Trust.

DEFIMITIONS. The following capitalized words and:terms shall have the fallowing meanings when used in this Deed of
Trust. Linless specifically stated to the contrary, all references to dollar amounts shall mean amounts In lawful monay
of the Uniled Stales of Amerca, Words and terng usad in tha singular shall include the plural, and the plural shall
inciude the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in theé Uniform Commerual Cods

Beneficlary. Tha word "Beneficiary” means BANK OF: THE BACIFIC, and fis successors and assigns.

Borrowsr. The word “Borower® means CHARLES H, BAREFIELD and ROBIN J. BAREFIELD and indudes all
co-signers and co-makers signing the Credit Agreement and all thalr siicceasors. and assigns.

Credit ment. The words "Credit Agreement” mean the tredif agresment dated February 7, 2014, with
credit Imit of $50,000.00 from Borrower to Lender, together with “all’ renawals of, extensions of,
modlfications of, refinancings of, consglidations of, and substitutions for the ‘promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust® mean this Deed of Trustamong Grantor, Lender, and Trustee, and
incudes without limitation all assignment and security interest provisions relahng & 1]19 Parsunal Proparty and
Rents.

Default. The word "Default” means the Default set forth In this Deed of Truslm Ihe section tllled "Dafault™.

Event of Default. The words "Event of Dafault” mean any of the events of dafaufl set forth in this Deed of Trust in
the events of default section of this Deed of Trust,

Existing Indshtadness. The words "Existing Indebtedness” mean the Indehtedness dascnbad in tha Exrshng Liens
pravision of this Deed of Trust,

Grantor. The word “Grantar® means GHARLES H. BAREFIELD:; ROBIN J. BAREFIELD; and BAREF!ELD PA.CIFIC

Impmwmam. The word "Tmprovements” means all existing and future Improvemenls bunldmgs, structuras
mobile homes affixed on the Real Property, facilities, additions, repl ts and other cor lon on lhe Real
Property.

Indebtednasa. The word "Indebtedness” rmeans all principal, interest, and ather amounts, costs and axpsnsas- o

payable under the Credit Agresmemt or Relatad Documents, together with all is of, 18 of, .

madificationa of, consolidations of and subskitutions for the Credit Agreement or Relaled Dacumems and -any

amounts expended or advanced by Lender o discharge Grantor's obligations or expenses incurred by Triates or-

Lendar to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounu as - '

provitied in this Deed of Trust,
Lender, Tha word "Lender” means BANK OF THE PACIFIC, its successors and assigns,

Personal Property. The words "Parsonal Proparty™ mean all equipment, flxtures, and ather arlicles of persanal- ]

property now or hereaftar ownad by Grantor, and now or hereafter attached or affixed to the Reat Property:

together with all accessions, parts, and addilions to, all replacements of, and all substlitutions for, any of such-

property; and togelher with gl issues and profits thereon and proceeds (including without limitation all insurance
proceads and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collactively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this

Daed of Trust.
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Rulumd Documants The words "Relatasd Documents™ mean all promissory notes, credit agreaments, loan
agrearmants; security agreements, morigages, deeds of trust, security deeds, collaterat morigages, and all other
instryments, agreaments and documents, whethar now ar hereafter existing, executsd in connection with the
Indettednass; provided, that guaranties and environmental indermnity agreements ara not "Related Documents” and
are not-secured by.this Deed of Trust,

Ranfs. The word *Rents™ means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived fram the Property.

Trustes. The word-"Trustee” maans LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is 111
GEORGE HOPPER RQAD, BURLINGTON, WA 98233 and any substitule or succassor trustees,

EACH GRANTOR ACKNDWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TC [TS TERMS. .

GRANTOR:

INDIVIDUAL Acmowu.zbumeﬁﬁﬁ‘“ S

STATE OF L ") A v ?{: WAS\\K \\\
COUNTY OF tCL‘\ %"% ,:: i l'![ !.i i

On this day before me, the undefslgned Notary Public, personally appeared CHARLES H. BAREFIELD and ROBIN J.
BAREFIELD, parsonally known to me or proved to ma on the basis of satisfactory evidence to ba the individuals
describad in and who executed the Deed of Trust. and acknowledged that they slgned the Deed of Trust as their free

and voluntary act and deed, far the uses and purposes thereln mentloned.

Glven under my hand and official seal this *—i T day of ‘4J~L’ VU"‘ ““’1 20_f f
_.- . -

By { {;-k,.;& (_/\) \/ﬁv—s 7::\/“‘ Residingat 741/}:\[ VV"H

Notary Public In and for the Stata ofﬁ) A My isgi pi 3 "l L“' ,
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“LIMITED LIABILITY COMPARNY; Acmgmeuegm
STATE OF L"J A ';/;//’:;(;&;’?_Cffla_ N $t S
COUNTY OF Dk c’-.(fz\/{- ////)” t Wﬁ\% :“\
On this ITIITJ""“' o “day of 'ﬁibfw“’ ~ .20 11 before me, the undarsigned

MNotary Public, personally appeared :CHARLES H, BAREFIELD, Maember of BAREFIELD PACIFIC, LLC, and personally
known to ma or proved to me on the basls of satisfactary evidence tb be a member or designated agent of the limitad
liability company that: executed the Deed of Trust and acknowledged the Deed of Trust o be the free and voluntary act
and deed of the limited-liability: company; by-authority of statute, its articles of organization or its opsrating agreemant,
for the uses and purposes therain mentioned, and on cath stated that he or she is authorized to execute this Deed of
Trust apd In fact gxecuted the Deed of Trust on behalf of the limitad liability company.

By. s \[W . Residing at 74""“""-"’“"{_%

Notary Public in and for the State of [/\Jﬂ : My ission expires 21/ 1S

REQUEST FOR FULL RECONVEYANCE
To: -, Trustee :

The undersigned ia the legal owner and holder of ali mdebtedness secured by this Deed of Trust. You ars hereby
requestad, upon payment of all suma owing ta you, to reconvey without’ wananty to the persons entitled thareto, the
right, fitie and Intarest now held by you under the Deed of Trust

Date; o ) 77 panef

¥
. By
s

LASER PRO Lending, Ver. 134.0.034 Copr. Hadand Financial Solubions, Inc. 1997, Z014, Al Rights Reserved. -
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