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DEED OF TRUST

DATE: February 4, 201 4

Reference # {if apphcable) 107106 . Additional on page
Grantor{s):

1. SCHANEN, JOSHUA CASEY

2. SCHANEN, SUSAN .~

Grantee(s}
1. WHIDBEY ISLAND BANK
2. RECONVEYANCE F’ROFESSIQNALS |NC Trustee

Legal Description: PTN. OF BLOCK ‘l MAP OF LACONNER TRACT &, PLAT 18, TIDE AND
SHORE LANDS AT LACONNER -
Additional on page 10

Assessor's Tax Parcel |ID#: P74455, 4129 018 006 0004 P74103, 4123-023-000-0105

THIS DEED OF TRUST is dated February 4, 2014 among JOSHUA CASEY SCHANEN AND
SUSAN S. SCHANEN, HUSBAND AND WIFE !“Grantor"} WHIDBEY ISLAND BANK, whose
mailing address is CL SKAGIT/BURLINGTON , 321 SE: PIONEER WAY, P.O. BOX 1589, QAK
HARBOR, WA 98277 (referred to beiow somet_lmes as 'ﬁLender and sometimes as
"Beneficiary”); and RECONVEYANCE PROFESSIONALS, INC., whose mailing address is PO BOX
5587, EVERETT, WA 98206 (referred to below as "Trustee"), .~ .. .

41 of 10 3:27PM



LT PR D

DEED OF TRUST
{Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entiy and possession. and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described:. real property, togather with ail existing or subsequently erected or affixed buildings,
improvemants”and flxtures, all easements, rights of way, and appurtenances; all water, water rights and ditch rights
fincluding stock’ inutilities-with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
property, inéluding without Timitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located in SKAGI'I"HCq_ur_]tVK. State of Washington:

See EXHIBIT A, kw_hii':ﬁf_;_is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth-herein.

The Real Property or its address is commonly known as 116 8 1ST STREET, LA CONNER, WA
98257. The Real Property tax |dent|f|cat|on number is P74455, 4129-018-006-0004, P74103,
4123-023-000-0105. - T

Grantor hereby assigns as secunty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This: assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignmaent is intended to be specific, perfected: and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to ceollect the Rents and protfits, which license may be revoked at Lender's option and shall be
automatically revoked upon accelétation='of -all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security intetestin the Persona] Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, .;THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON-THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES:  Grantor warrants that: (a) this Deed of Trust is executed at
Borrower’s request and not at the request of.Lénder; (b} Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property,. "o} the pravisions of this Deed of Trust do not conflict with, or
result in a default under any agresment or other’instrument binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d} Grantor has established adequate means of obtaining
from Borrower on & continuing basis information “about Borrower's financial condition; and (e} Lender has made no
representation to Grantor about Borrower (including without ||m|tat|or1 the creditworthiness of Borrowar).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arlsung by reason of any "ane action" or "anti-deficiency”
Jaw, or any other law which may prevent Lender from brmgmg any-action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a glainy for deficiancy, before ar after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise.of 'a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise pravided.in 'ihi__s."'Dge__d'_of Trust, Barrower shall pay to Lender all
Indebtedness securad by this Deed of Trust as it becomes-due,-and”Borrower and Grantor shall perform all their
respective obligations under the Nate, this Deed of Trust, and the Rel_ated--Ddcumants.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following provisions: -

Possession and Use. Until the occurrence of an Event of Default, Grantgr may (1) remain in possessien and
control of the Property; (2} use, operate or manage the Property; and- {3} cellect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked (ipon-default). The following provisions
relate to the use of the Property or to other limitations on the Property The Real’ Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable candmon and’ pramptly perform all repairs,
replacements, and maintenanca nacassary to preserve its value. A

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisan'c':’é"nar*‘ cqmmit, permit, or suffer any
stripping of or waste on ar to the Property or any portion of the Proparty. Without limiting-the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remdve, any timber; minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written‘consent.

Ramoval of Improvements. Grantor shall not demolish or remove any Impro\:}e_rh*éht,s”frgm' _th:e.. Real Property
without Lender's prior written consent. As a condition to the removal of any improvéments,-Lerder may require
Grantor to make arrangaments satisfactory to Lender to replace such Improvements vmh Improvaments of at least
equal value. 3 Ea

Lender's Right to Enter. lender and Lender's agents and representatives may enter upan the 'Fleal 'Prop'erty at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantors
compliance with the terms and conditions of this Deed of Trust. K F ;

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall pramp‘tly cause
compliance by all agaents, tenants or other parsons or entities of every nature whatsoever who rent;. leage or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations; now of h_ﬂreafter

in effect, of all governmental authorities applicable to the use or occupancy of the Property, including___Withopt .
limitation, tha Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or :
regulation and withhold compliance during any proceading, mcludlng appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lendar's intérasts in.the;
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonab\v
satistactory to Lender, to protect Lender’s interast,

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property., Grantor shall do all other.--'-
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lander's option, (A} declare immediately due and payable all

B
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sums: secured by thus Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the |ndebtedness and impose such other conditions as Lendsr deems appropriate, upon the sale or transfer,
without Lender’ sl__prlo_r .written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
lagal, beheficial or equrtable, whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, gontract for’ deed, leasehold interest with a term greater than three {3} years, lsase-option contract, or by
sale, assignment; or transfer of any beneficial interest in or to any land trust holding title to the Real Property, of by any
other method.of conveyance.of an interest in the Real Property. If any Grantor is & corporation, partnership or limited
liability company, trangfer dlso'includes any change in ownership of more than twenty-five percent {25%} of the voting
stock, partnership |ntere_sts_ oF.limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exe'rciséd by.Lander if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The fol{owmg provusrons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to dalinguency) all taxes, special taxes, assessments,
charges {including watei and sewer), fines and impositions levied against or on account of the Property, and shall
pay whan dug all claims. for sork dohe on or for services rendered or material furnished ta the Property. Grantor
shall maintain the Propérty. free of alt.liens having priority over or equal to the interest of Lender under this Deed of
Trust. except for the lien of taxes and assessments not dus, except for the Existing Indebtednaess referred to
below, and except as 0therwuse provrded in this Deed of Trust.

Right to Contest. Grantor may. wrthhold payment of any tax, assessment, or claim in connaction with a good faith
dispute over the obligation to.pay. so, long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, it a lien is filed,

within fifteen (15} days after Grantor'has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cashigr a suffrcrent corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the Jien’ ‘plus-aiy costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under.the:lien. 7In any contest, Grantor shall defend itself and Lender and shall
satisfy any adversa judgment befare enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety hoend furnished i II"I the contast proceedings.

Evidence of Payment. Grantor shall upon demand furmsh to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approprlete gavernmental official to deliver to Lender at any time a written
staternent of the taxes and assessments aga;net ‘tha Praperty.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the wdrk, services; or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. S :,

PROPERTY DAMAGE INSURANCE. The following prowsmns relatmg te |nsurlng the Property are a part of this Dead of
Trust.

Maintenance of Insurance. Grantor shall procure and rnalntaln pollc;es of fira insurance with standard extended
coverage endorsements on a replacement basis for the fufl insurable value"covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain tomprehénsive general lability insurance in such
coverage amounts as Lender may request with Trustee and Lander being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain’such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender-and: issued:- by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including’ stupulatr_on_s that coverages will not be
cancelled or diminished without at least ten {10} days prior written notice to Lender.’ Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any ather person. The Real Property is or will-be locatéd jn an area designated by
the Director of the Federal Emergency Management Agency as a special“flood hazard-area. Grantor agrees to
obtam and maintain Federal Flood Insurance, if available, for the full unpaid princi;‘jaf Balance ef the loen and any

Insurance Program, or as otherwise required by Lender, and to maintain such msure_nce for.the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or. damage“to theProperty if the
astimated cost of repair or replacament exceads $1,000.00. Lender may make proof of losg'if Grantor fails to do
s0 within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, téndér may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds” tothe reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair.of ‘the F’roperty If Lender
elects to apply the proceeds to restoration and repair, Grantor shali repair or replace the. damaged-or. destroyad
Improvements in a manner satisfactory to Lender. Lender shail, upon satisfactory proof of sueh expendlture pay
ar raimburse Grantor from the proceads for the reasonable cost of repair or restoration if Grantor ig not.in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days aftar their recelpt and
which Lender has not committed to the repair or restoration of the Property shall be used first'to pay any amaunt
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any; shall be applied

to the principal balance of the Indebtedness. If Lender holds any proceeds after paymentin full.of ‘the

Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descr:gbe_d be_Jd'w:_is__:ﬂ
in effect, compliance with the insurance provisions contained in the instrument evidencing such EXxisting’

Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extént

campliance with the terms of this Dead of Trust would constitute a duplication of insurance requirement. If any .-
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds g

shall apply onty to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnlsh
to Lender a report on each axisting policy of insurance showing: {1} the name of the insurer; (2} the risks
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Cifsured; {3] the amount of the policy; {4 the property insured, the then current replacement value of such
property,~and the manner of determining that value; and {5} the expiration date of the palicy. Grantor shall, upon
request of. Lender have an independent appraiser satistactory to Lender determine the cash value replacement cost
of the.Property,

LENDER'S EXPENDITURES_ It any action or proceeding is commenced that would materially affect Lender's interest in
the Property or'if Grantof. fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's-failure to comply with any obligation to maintain Existing Indebtedness in good standing as
required below, or to dlscharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Relatad"Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that
Lender deems appropriaté, incloding but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other. claims; at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving:the Property All such expenditures incurred or paid by Lender for such purpesaes will then
bear interest at the rate charged untler the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. Al such expenses will.become a part of the Indebtedness and, at Lander's option, will {A) be payable on
demand; (B) be added t¢ thé balance.of the Note and be apportioned among and be payable with any installment
payments to become due duting-either- (1} the term of any applicable insurance policy; or (2} the remaining term of
the Note; or (C) be treated as a:balloors: payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure paymernt of these .amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default

WARRANTY; DEFENSE OF TITLE The followmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances’ other than those set forth in the Real Property description or in the
Existing Indebtedness section below at’in gny’title insurance palicy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with/this Deed of Trust, and {b) Grantor has the full right, power, and
authority to execute and deliver this Deed ‘of Trust to Lender

Defense of Title. Subject to the exceptlon ih the paragraph above, Grantar warrants and will forever defend the
title to the Property against the lawful clalms ofall persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interést of: Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
axisting applicable laws, ordinances, and regulations of gevernmental authorities.

Survival of Representations and Warranties. All representatmns. ‘warranties, and agreements made by Grantor in
this Daed of Trust shall survive the exacution and delivery of thig' Daed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Borrower £ Indabtedness shall be paid in full,

EXISTING INDEBTEDNESS. The following provisions cencernirig. EXISTIHQ Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness ‘may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the |nstruments evidencing such indebtedness,
or any default under any security documents for such indebtedngss,

No Modification. Grantor shall not enter into any agreement with the holder of ‘any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust ‘by_.which*that agreement is modified,
amended, extandad, or renewed without the prior written consent of Lender. Gtantor shall neither request nor
accept any future advances under any such security agreement without the prior writtBn consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedmgs are a part of this Daad of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptlv nonfy Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the actlon and obtain the award. Grantor
may be the neminal party in such proceeding, but Lender shalt be entitled to pamcupate in the:proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be: requested bv Lender frorn time to
time ta permit such participation. ; i

Application of Net Proceeds. If all or any part of the Property is condemned by emlnent damam proceedmgs or by
any proceeding or purchase in lieu of condemnation, Lender may at its elgction require that gh or any portion of the
net proceeds of the award he applied te the Indebtedness or the repair or restoration of tHe. Propaity. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expensss and attorneys fees
incurred by Trustee or Lender in connection with the condemnation. : ’

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prewsuoﬂs relatnng
to govarnmental taxes, fees and charges are a part of this Deed of Trust;

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents iy, addltlen 1o
this Deed of Trust and take whatever other action is requested by Lender to perfect and continug Lender's lietion
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses:.

incurred in recording, perfacting or continuing this Deed of Trust, including without limitation aH taxes, fees

documentary stamps, and other charges for racarding or registering this Deed of Trust.
Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon thls type of

Deed of Trust or upen all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on

Borrower which Borrower is autharized or required to deduct from payments on the Indebtedness secured by this

type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder 6f'the- '.

Note; and {4} a specific tax on all or any portion of the Indebtedness or on payments of principal and mterest
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subseguent to the date of this Deed of
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Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either {1} pays the tax before it
becomes.delinquent, or {2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lendercagh or.a sufficient corporate surety bond or other security satisfactory to Lender.

SECUlev"*2\.‘.3REEME=NT:"..FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreerent are &.part of this Deed of Trust:

Security. Agreément. u:'_T-his instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixturés, arid Lander shall have all of the rights of a secured party undar the Uniform Commercial Code
as amended from time o time

Security Interest. Upon request by Lender, Grantor shall take whatever acticn is requested by Lender to perfect
and continue Lenders gacurity, interest in the Rents and Pergonal Proparty. In addition to racording this Deed of
Trust in the reél property records, Lender may, at any time and without further authorization from Grantor, file
axecuted counterparts, copies:or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upeon default, Grantor
shall not remove, sever or'detach tha Personal Property from the Property., Upon default, Grantor shall assemble
any Personal Property, not affrxed to. the Property in a manner and at a place reasenably convenient to Grantor and
Lender and make it availabla-to Lendet within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law,

Addresses. The mailing: gddressesof .Grantor {(debtor) and Lender (secured partyl from which information
concerning the security intarést granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated-on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY- IN"FACT -.:._The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust E

Further Assurances. At any time,- and from trme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed. of delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, of rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation’statements, instruments of further assurance, certificates, and
other documents as may, in the sale opinion of Lender, be necessary or desirable in order to effectuate, complate,
petfect, continue, or praserve (1) Borrewer's‘and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and {2) the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
wrltrng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. :

Attorney-in-Fact. |f Grantor fails to do any of the things_.r’eferred"._to in the preceding paragraph, Lender may do s0
for and in the name of Grantor and at Grantor's expense. -For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attornay-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirabla, in Lender 5 sole oplnlon to accomplish the matters referred to in
the preceding paragraph. 3 .

FULL PERFORMANCE. !f Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwige performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitied thereto™, and the recitals in the reconveyance ‘of any rmatters or facts shall be conclusive proof
of the truthfulmess of any such matters or facts. ER

EVENTS OF DEFAULT. Each of the foilowing, at Lender's option, shall constrtute an E\.rent of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under t'he"lndebted"ness“""'

Other Defaults. Borrower or Grantor fails to comply with or to perform any, other term obllgatlon. covenant or
condition contained in this Deed of Trust or in any of the Related Documents or t0 gomply with or to perform any
term, cbligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condmon contained in this
Deed of Trust, the Note or in any of the Related Documents. o y

Dafault on Other Paymants. Failure of Grantor within the time required by this Deed ‘of’ Trust to make any payment
for taxes or insurance, ar any other payment necessary to pravent filing of or to effact drscharge of any lien.

Dafault in Favor of Third Parties. Should Borrower or any Grantor default under any loan, Extensron of credit,
security agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor-or person
that may materially affect any of Borrower's or any Grantor's property or Borrower's ability to repay the
Indebtedness or Borrower's or Grantor’s ability to perform their respective obligations under thre Deed of Trust or
any of the Related Documents. 3 A .

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor
ar on Borrowaer's or Grantor's behalf under this Deed of Trust or the Related Documents is falsg or misleadingin
any material respect, either now or at the time made or furnished or becomes false or mlsleadlng at any time:
thereafter. %

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in fu[l foree and-“
effect (including failure of any collateral document to create a valid and perfected security interest or Ilen) at any
tima and for any reason. : B

Death or Insolvency. The dissolution of Grantor's (regardless of whather election to continue is made),_’ a_ny
member withdraws from the limited liability company, or any other termination of Borrower's or Graptdr's”
existence as a going business or the death of any member, the insolvency of Borrowar or Grantor, the appointment
of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type .
of creditor workout, or the commencement of any proceeding under any bankruptcy or Insolvency laws by or
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:against Bor'roiirver or Grantor.

Credltor or, Forfaiture Proceedmgs Commencement of foreclosure or forfeiture praceedings, whether by judicial
proceedlng, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any
govetnimental ggéncy against any property securing the Indebtedness. This includes a garnishment of any of
Borrower's or Granter's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is ‘@ good faith dispute by Barrower or Grantor as to the validity or reasonableness of the claim
which is'the basis of thé.creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender moenies or a surety bond for the creditor or forfeiture
proceeding, in an. amount determtned by Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Othar Agreement Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lerder that is not remedied within any grace period provided therein, including without
limitation any agreemant- Coricerning any indebtedness or other obligation of Barrower or Grantor to Lender,
whether existing now of Iater

Evants Affecting Guarantor ' Any of the praceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guafantor dies. or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the [ndebtedness.

Adverse Changs. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender
believes the praspect of pdyment or performiance of the Indebtedness is impaired.

Insecurity. Lender in good faith belie'ires itself insecure,

Existing Indebtedness. Tha pavment of any_installment of principal ar any interest on the Existing Indebtedness is
nat made within the time required by the promissory note avidencing such indebtedness, or a default occurs under
the instrument sacuring such indebtédness and is not cured during any applicable grace period in such instrument,
or any suit or other action is commenced to foréclose any existing lien on the Property.

Right to Cure. |f any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Dead of Trust within the preceding twelve {12} months, it may be cured if
Grantor, after Lender sends writtan notice to Borrower demanding cure of such default: (1) gures the default
within ten (10) days; or {2} if the cure requires :more than ten (10) days, immediatsly initiates steps which Lender
deems in Lender's sole discretion to be sdfficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to preduce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. if an Event. of. Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Elaction by Lender to pursue any _r.en}ed\}‘s_h"all not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to.perform arn obligation of Granter under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its optlon ‘to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which. Borrower woild. be required to pay.

Foreclosure. With respect to all or any part of the Real Property, thi’ Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent prowded By applicable law.

UCC Remeadies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code™., ™ :

Coliect Rants. Lender shall have the right, without notice to Borrower ar.: Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due and unpalo ‘and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. [n furtherance of this.right, Lender may require any
tenant or other user of the Property to make payments of rent or use.fées directly’ to Lender. If the Rents are
collected by lLender, then Grantor |rrevocably designates Lender &5 ‘Grantor’'s attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotuafe thie same and collect the
proceeds., Payments by tenants or other users to Lender in respense to Lender’s demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through a recewer

Appoint Raceiver. Lender shall have the right to have a receiver appointed to take possessron ofall or any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedmg or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. Tha receiver may serve without bond if permlt‘tad by law. Lender's
right to the appointment of a receiver shall exist whethar ar not the apparent value of the: Property ‘exceeds the
Indabtedness by a substantial amount. Employment by Lender shall not disgualify a person frorn serv:ng as a
receiver. :

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Propertv is sold as prowded
above or Lander otherwise becomes entitled to possession of the Property upon default of :Borrower or ‘Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, .at Lender's
option, either (1) pay a reasonable rental for the use of the Property, or (2} vacate the Property |mmedlately
upon the demand of Lender, . :

Othor Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note"'
or available at law or in squity. o B

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personel
Property or of the time after which any private sale or other intended disposition of the Personal Property’is 1o be,c.'-"
made. Reasonable notice shall mean natice given at least ten {(10) days bafore the time of the sale or dlsposmon
Any sale of the Personal Property may be made in canjunction with any sale of the Real Property.

Sale of the Proparty. To the extent permittad by applicable law, Borrower and Grantor hereby waives any and aII
rights to have the Property marshalled. In exercising its rights and remadies, the Trustee or Lender shall be free to -
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled .
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Ip bid at anff public sale on all or any portion of the Property.

Aftorneys’‘Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lendsr shalt be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and. upon any ‘appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable. axpenses.Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest-at.the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without Himitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legal
expensas, whethar ot not'there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts 1o modlfy or vacate any automatic stay or injunction), appeals, and any anticipated post- Judgment
collection services,.the. cost of searching records, obtaining title reports (including foreclosure reports), surveyors'’
reports, and apprmsal fees, “title insurance, and fees for the Trustee, to the extent permitted by applicable law,
Grantor also will pay any-court costs, in addition to all other sums provided by law.

Rights of Trustea. Trustee‘véhal’f have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lander's mstr‘uctlons) are’ part of this Deed of Trust:

Powaers of Trustee. In addntmn to all powers of Trustes arising as a matter of law, Trustee shall have the power to
take the following actions with respectto the Property upon the written request of Lender and Grantor: {a} join in
preparing and f|||ng a map dr pfat of ‘the .Agal Property, including the dedication of streets or other rights to the
public; {b) join in granting. any easement-or creating any restriction on the Real Property; and (c} join in any
subordination or other agreerhent---affetting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall riot be obllgated to notify any other party of & pending sale under any other
trust deed or lien, or of any actiofi or praceedlng in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the agtnon or proceeding is brought by Trustee,

Trustee. Trustee shall meet all qualifications reéquired for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or.any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lander shall ha_ye’thé right to foreclose by judicial forecltosure, in either case in
accordance with and to the full extent provided by applicable law.

Succassor Trustee. Lender, at Lender’s optign, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrumaent executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other mattars required by state law, the names. of. the original Lender, Trustes, and Grantor, the book and page or
the Auditor's File Number where this Desd of-Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall-sudcgad to all the title, powar, and duties conferred
upon the Trustee in this Deed of Trust and by applicable-iaw. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution,

NOTICES. Subject to applicable law, and except for notice raqunred’ r 'allowed by law to be given in another manner,
any notice reguired to be given under this Deed of Trust, intluding-'withiout limitation any notice of default and any
motice of sale shall be given in writing, and shall be effective when actiially “delivered, when actually received by
telefacsimile {unless otherwise required by law}, whan deposited with 4 nationally recognized overnight courier, or, if
maited, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All topies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's“address, as shown near the beginning of
this Deed of Trust. Any party may change its address for netices under this Deed of Trust by giving formal written
notice to the othar parties, specifying that the purpose ot tha notice i§t6 change-the: party’s address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's cufrent addrass. Subject to applicable law,
and excapt for notice required or allowed by law to be given in another manper;, if there 13 more than one Grantor, any
notice given by Lander to any Grantor is deamed 10 be notice given ta all Grantors :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of thlS Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constrtutes §he entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or: partles spught to be charged or
bound by the alteration or amendment. :

Annual Raports. If the Property is used for purposes other than Grantor's remdence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from“the ‘Property durmg Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating mcome“...shall mean all cash
receipts from the Praoperty less all cash expenditures made in connection with the operatinn of the Prqperty

Caption Headings. Caption headlngs in this Deed of Trust are for convenience purposes unly and are: ot to be
used to interpret or define the provisions of this Deed of Trust. R

Merger. There shall be no merger of the interest or estate created by this Deed of Trust wrth any other mterest ar
estate in the Property at any time held by or for the benefit of Lender in any capacity, wlthout tha wntten consent
of Lender, :

Choice of Venue. [f there is a lawsuit, Grantor agrees upon Lender's request to submit to the JUI’lSdICtHJn of the .

courts of SKAGIT County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shaH be joint’ and ¥

several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower‘shall mean:

each and every Borrower. This means that each Grantor signing below is responsible for all obligations in this
Deed of Trust, . .

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless-é.uc’h :

waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
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'prowsmn or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
bétween. Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
ds to-any future transactions. Whenaver the consent of Lender is required under this Deed of Trust, the granting
of 'sugh-consent-by:Lender in any instance shall not constitute continuing consent 1o subsequent instances where
such c0nsant i requared and in all cases such consent may be grantad or withheld in the sole diseretion of Lender.

Saverabmtv lf a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable asta any:person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable asfo any ather person or circumstance, If feasible, the offending provision shall be considered
medified so that jt'becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted from: :this Desd of Trust. Unless otherwise required by law, the illegality, invalidity, or
unanforceability of any provlsmn of this Deed of Trust shall not affect the legality, validity or enforceability of any
ather provision'of this'Déed of Trust

Successors and Assigns, Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shali he binding upon and inure to the benefit of the partias, their successors and assigns. If
ownership of the F‘raperty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
dea! with Grantor's suécessors with:-referenca to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg firantor from the obiigations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence, Tlme is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon_. Grantur hereby releases and waives all rights and benefits of the homestead
exemption laws of the State'"'of._._.Washmgmn as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the fallowing meanings when used in this Deed of
Trust. Unless specifically stated to the‘contrary;’ all teferences to dollar amounts shall mean amounts in lawful money
of the United States of America. Words dnd terins-used in the singular shall include the plural, and the plural shatlt
include the singular, as the context may requjre.’ Words and terms nat otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms |n the Unlform Commermal Code:

Beneficiary. The word "Beneficiary” means WHIDBEY JSLAND BANK, and its successors and assigns.

Borrower. The word "Borrower" means- NELL THORN LLC and includes all co-signers and co-makers signing the
Note and all their suctessors and assigns.’

Deed of Trust. The words "Deed of Trust" rean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securlty interest provisions relating to the Personal Property and
Rents. e

Default. The word "Default” means tha Dafault éet forth in this, Deed of Trust in the section titled "Default”.

Evant of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. ’ ;

Existing Indebtedness. The words "Existing Indebtedness" maan the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Granter™ means JOSHUA CASEY SCHANEN and SUSAN SCHANEN.

Guarantor. The word "Guarantor® means any guarantor, surety, or accommodatton party of any or all of the
Indebtedness. ;

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender including without limitation a
guaranty of all or part of the Note. . e,

Improvements, The word "lmprovements” means all existing and future Amprovements, buildings, structures,
mobile homes affixed on the Real Praperty, facilitias, additions, rep.'acements and: other construction on the Real
Property. :

Indebtedness. The word “Indebtedness” means all principal, interest,:and other“arn_qunts, costs and expenses
payable under the Note or Related Documents, iogether with all renewals df, extensicns of, modifications of,
consolidations of and substitutions for the Mote or Related Documents and any'ameints expanded or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee -Or Uender to enforce Grantor's
obligations under this Deed of Trust, together with interast on such amounts as prowded in thus Deed of Trust.

Lender. The word "Lender" means WHIDBEY ISLAND BANK, its successors and asmgns

Note. The word "Note" means tha promissory note dated February 4, 2014, In the, Orlgmal principal
amount of $59,764.00 from Borrower to Lender, together with all ranewals of, exterisions of, modifications
of, refinancings of., consolidations of, and substitutions for the promissory note or agreement NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. Lo e .

Personal Property. The words "Personal Praperty™ mean all equipment, fixtures, and other a_rtic:_lés ..r.ﬁ‘ personal
property now of hereafter owned by Grantor, and now or hereafter attached or affixed, to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substltut:ons for, any of such
property; and together with all issues and profits thereon and proceeds (including without Ilmltatmn alt msurance
proceeds and refunds of pramiums) from any sale or other disposition of the Property. : g s

Property. The ward "Property” means collactively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in Ihis'='i
Deed of Trust. .

Related Documents. The words "Related Documents" mean all promissory notes, credit agreei'i-hent"s,_.--lban-’
agresmants, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection” with thes
Indebtadness; provided, that guaranties and envirenmental indemnity agreements are not “Related Documents and
are not secured by this Deed of Trust. a

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, proﬁts,"-énd

other benefits derived from the Praperty.
o

Skagit County Auditor

$582.00
2/4/2014 Page 8 of

10 3:27PM




T M

DEED OF TRUST
(Continued) Page 9

Trustes. The-word "Trustee” means RECONVEYANCE PROFESSIONALS, INC., whose mailing address is PO BOX
'55_87, EVERETT, WA 098206 and any substitute or successor trustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO TS TERMS.

GRANTOR:

"sugAN SCHANEN

INDIVIDUAL ACKNOWLEDGMENT
state oF VW SI'1 i q hj;q |

S ) 8§
COUNTY OF gkﬂ@ |’[’ S ,

On this day before me, the undersigned Notary Public, personally appeared JOSHUA CASEY SCHANEN and SUSAN

SCHANEN, personally known te me or proved to me-on the basis of satisfactory evidence to be the individuals

described in and who exaecuted the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free

and voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this LI’* n day of | = brudiry L2004
. ' \‘\\\\IIIIII” 1

(27
) B 7,
\;;@ E' . H.{-j ’ Residing at P_)'VW 1L NSI\W-I
gny commission expires L\'/ ‘,«/ | LI

Notary Public in and for the State of M F X 0

% TA o D\* ﬁ\ S
REQUEST Fon’#uml‘ RECDNVEYANCE
To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured bv this_ Deed of Trust. You are hereby
requasted, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled therato, the
right, title and interest now held by you under the Deed of Trust, ; 2

Date: ‘ _Beneficiqry_:
"'By: .
e

LASER PRQ Lending, Var. 13.4.0.034 Copr. Harland Financial Solutions, Inc, 188975 2014 All-Rights Raserved. -
WA MACFNLPL\GO1.FC TR-46943 PR-90 ;o S
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PARCEL "A":

Block 1, "MAP OF LACONNER WHATCOM COUNTY, WASHN. TERRY ., 1872", as per p]at
recorded in Volume 2 of Plais Page 49 records of Skagit County, Washington.

EXCEPT that portion of saJd prem1ses lymg North of a line that is 50 feet South of and paraliel with the
North line of said Block, . -

ALSO EXCEPTING any porllon of sa1d premises lying below the line of mean high tide;
AND ALSO EXCEPTING the followmg

Beginning at the intersection of the South line of fractional Block 1 of said "MAP OF LACONNER,
WHATCOM COUNTY, WASHN, TERRY-.";:]-S'}’Z", and the East line of the tidelands in front of and
abutting on said Block 1; thence Northerly along the East line of said Block 1, 100 feet to a point 165.2
feet from the intersection of the East line of said Block 1, produced Northerly and the South tine of Lot 2,
Section 36, Township 34 North, Range 2 East, W.M.; therice- West parallel with the South line of said Lot
2 to the East line of said tidelands and thence Southerly along the Easl line of said tidelands to the point
of beginning.

PARCEL "B™:

Tract 6, Plate 18, "TIDE AND SHORE LANDS AT LACONNER" ﬂled in the Office of the State Land
Commissioner at Olympia, Washington,

EXCEPT the South 90 feet thereof.
PARCEL "C":

That portion of Block |, "MAP OF LACONNER, WHATCOM COUNTY, WASHN., TERRY 1872", as
per plat recorded in Vo]ume 2 of Plats, Page 49, records of Skagit County, Washmgton, Iymg Noith of a
line that is S0 feet South of and parallel to the North line of said Block 1,

EXCEPT that portion thereof, if any, tying within tidelands.
PARCEL "D":
All interest in harbor area Lease between the State of Washington, as lessor, and B.A. Dvorak;.as ]eSSge;

dated July 31, 1989, recorded October 15, 1993, under Auditor's File No. 9310150097, and the
amendment thereto recorded QOctober 15. 1993, under Auditor's File No. 9310150098.

L
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