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DEED OF TRUST

DATE: January 28 2014

Reference # (if appllcable) J_QS_S_O_Z Additional on page
Grantor(s):
1. MYKA, LLC

Grantee(s)
1. BUSINESS BANK i
2. GUARDIAN NORTHWEST TITLE & ESCROW Trustee

Legal Description: Ptn. of Lots 7 & 8 Block 11 and Lots 1 & 2, Block 11, Map of Mt. Vemnaon
Gates 1st & 2nd
Additional on page 10

Assessor's Tax Parcel 1D#: 3700-008-0.0_8?-'0002 / P52059 and 3700-011-002-0002/P52069

THIS DEED OF TRUST is dated January 28, 2@14 amnng MYKA LLC; A Washington Limited
Liability Company ("Grantor"); BUSINESS BANK: , whose mailing address is BURLINGTON
BRANCH, 1854 S50 BURLINGTON BLVD, BURLINGTON WA 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary”); and GUARDIAN NORTHWEST TITLE
& ESCROW, whose mailing address is 1301 B RIVERSIDE DRIVE MOUNT VERNON, WA
98273 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following“described: real property, together with all existing or subseguently erected or affixed buildings,
improvements andfixtures; all easements, rights of way, end appurtenances; all water, waler rights and ditch rights
{including stock in-utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without fimitation all minerais, gil, gas, gecthenmal and similar matters, (the "Real Property™)

located in Skagit County, State of Washington:

See Schedile “C", which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or |ts address is commonly known as 317 and 318 S. 2nd Street, Mount
Vernon, WA 93273 Fhe.Real Property tax Identification number is 3700-008-008-0002 /
P52059 and 3700-0115002- 0002IP52069

Grantor hereby assigns as security to Lender all of Grantor's right, title, and interest in and to all Ieases, Rents, and
profits of the Property. This assignment is.recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be:specific, perfected and choate upan the recording of this Deed of Trust. Lender grants to
Granfor a license to collect the. Rents .and.profits, which license may be revoked at Lenders option and shall be
automatically revoked upon acceierataon of all or part of the indebledness. In addition, Grantor grants to Lender a
Uniform Commercial Code security mteresi in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING' THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ:SECURE(A) .PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER.THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED: ON' THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as: otherW|se provuded in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as:they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deéd of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE P'iROP'ERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and (3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically.revoked upen default). The following provisions
ralate to the use of the Property or to other Itrmtatlons on the Propedy The Real Property is not used principaily
for agricuitural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all regpairs,
replacemeants, and maintenance necessary o preserve |ts value.

Nuisance, Waste. Grantor shall not cause, conduct or ‘parmit any nmsence ner commit, permit, or suffer any
siripping of or waste on or to the Property or any portion of the Propeity.  Without limiting the generality of the
foregeoing, Grantor will not remove, or grant to any other party the fight to remove, any timber, minerals (including
il and gas), coal, clay, scoria, soil, gravel or rock products wilhout Lender's:prior written consent.

Removal of Improvements. Grantor shall not demalish or rernove any. lrnprovements from the Real Properly
without Lender's prior written consent. As a condition to the removal-of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Imprbvements wulh Improvements of at least
equal value,

Lender's Right to Enter. Lender and Lender's agents’and representatwes may enter upon the Real Property at all
reascnable times to attend to Lender's interests and to inspect the Real Propedy for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmentat Requirements. Grantor shail prornptly compiy. and shall premptly cause
compliance by all agents, tenants or other persons or entities of every pature whatsoever who rent, leasa or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulatlons, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of thé Property, including without
limitation, the Americans With Disabiliies Act. Grantor may contest in good faith any such taw, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals. so:long. as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinjon, Lenders intérests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or-a surety bond reasohably
satisfactory to Lender, to protect Lender's interest. G

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Granter ghall-do ‘all other
acts, in addition to those acts set forth above in this section, which from the character and use of ihe Properly are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, ({A) declare immediately due ‘and payable “all
sums secured by this Deed of Trust or (B} increase the inlerest rate provided for in the Note or pther document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriale, upen the sale-or transfer,”
without Lender's prior written consent, of all or any parl of the Real Property, or any interest in the Real Property A
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Propedy; whether®

legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, .
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by

sale, assignment, or transfer of any beneficial interest in or to any land trust hnldmg title to the Real Property;. orby any
other method of canveyance of an interest in the Real Property, If any Grantor is a corporation, partnership or limited” -
liability company, transfer also includes any change in ownership of more than twenty-five percent (25%) of thesvoting

stock, partnership interests or limited liability company inlerests, as the case may be, of such Grantor. However, thls ot

option shall not be exercised by Lender if such exercise Is prohibited by federal law or by Washington law.
TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
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'-Payrnent. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special laxes, assessments,
charges’ {including‘water and sewer), fines and impositions levied against or on account of the Property and shall
pay when due all-claims for work done on or for services rendered or matenal furnished to the Property. Grantor
shall maintain“the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except. for the llen of taxes and assessments:not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Gran'k)r‘ may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute ovef the obligation o pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a.resuit ef nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fiteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depesit with Lender-cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge, the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure-or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment-béfore ‘enforcement against the Praperty. Grantoer shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. 'Grémtor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessrnenls agamst the Property.

Notice of Construction. Gréntor shall nollfy Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
ather lien could he asserted on account of-tHe ‘work, services, or materials. Grantor will upon request of Lender
fumish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followmg provusmns relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shaII procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacemenl basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alsg procure and maintain comprehensive general liability insurance in such
coverage amounis as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor.shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurancé, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to. Lender and issued by a company or companies
reascnably acceptable to Lender. Granter, upon. request:of Lender. will deliver to Lender from time to time the
policies or certificates of insurance in form salisfactory:to Lénder, ‘including stipulations that coverages will not be
cancelled or diminished without at least thirty {30) da’ys prior written notice to Lender. Each insurance policy also
shall include an endorsement praviding that coverage in favor of Lénder will not be impaired in any way by any act,
omission or default of Grantor or any other person. The:Réal Property is or will be located in an area designated by
the Director of the Fedsral Emergency Management Agancy as~a spacial-flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the filli unpaid principal balance of the loan and any
prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such;in"surance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15).days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and.retain thie proCeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lign affecting the: Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoratién and-repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shal, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from thé proceeds for the reascnable cost of
repair or restoration if Grantor is not in default under this Deed of Trust.” Any proceeds. which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this. Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the. Indebtedness. If Lender holds
any proceeds afler payment in full of the Indebtedness, such proceeds shall he paid without |nterest to Grantor as
Grantor's interests may appear. : :

Grantor's Report on nsurance. Upon request of Lender, however not morg than once a year; Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the ihsuret; . (2) the risks
insured; (3) the amount of the policy: (4) the property insured, the then current réplacemerit value of such
property, and the manner of determining that value; and (5) the expiration date of the policy. .Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacernent cost
of the Property. ;

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affer_:l L_and__jer's j:nteregt in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, incliding
but not limited to Grantor's fallure to discharge or pay when due any amounts Grantor is required to'discharge or:pay
under this Deed of Trust or any Related Dacuments, Lender on Grantor's behalf may (but shall not bé obligated to) take:
any action that Lender deems appropriate, |nclud1ng but nat limited to discharging or paying all taxes, liens; ‘security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, -
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then

bear interest at the rale charged under the Note from the date incurred or paid by Lender to the date of repayment by .-

Grantor. All such expenses will become a part of the Indebtedness and, at Lenders oplion, will (A} be payable on’

demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment.: ‘:;
payments to become due during either (1) the term of any applicable insurance policy; or (2} the remaining tefm of ;@ :

the Note: or (C) be treated as a balloon payment which will be dus and paysble at the Note's maturity. The Deed of;-'

Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies tc:r .

which Lender may be entitled upon Default,

LT

170029
Skagit Counfy Audltor

1/31/2014 Page 3of 14 9;;:::




Ot

DEED OF TRUST
{Continued) Page 4

WARRAN‘I'Y DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a parl of this Deed
of Frust;.

Title. Gran!or warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free.and-clear of all:liens and encumbrances other than those set forth in the Real Property description or in any
title: insurarice: policy,. title report, or final title opinion issued in faver of, and accepted by, Lender in connection
with this Deed of Trusl and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust ta Lender. - -

Defense of Trtle Subjecf to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the; F’rqperty against'the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's titie or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, ot calise lo.be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation: '

Compliance With Laws.: Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordlnances and regulations of governmental authorities.

Survival of Representatlons and Warrantles All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall"sutvive the exeéution and delivery of this Deed of Trust shall be continuing in nature, and
shall remain in full force and effect untll s0ch time as Grantor's Indebtedness shall be paid in full,

CONDEMNATION. The following DfO__VISIQ['fS relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. T any proceeding-in condeminiation isyfiled, Grantor shall promptly notify Lender in writing, and
Grantor shall pramptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such’proceading, but Lender shall ba entitled to pariicipate in the proceeding and to be
represented in the proceeding by ‘counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mslmments and documentation as may be requested by Lender from time to
time to permit such participation. :

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in Heu of conderrnation, Lendsr may at its election require that all or any portion of the
net proceeds of the award be applied to the-indebtedness or the repair or restoration of the Property. The net
praceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attornays’ fees
incurred by Trustee or Lender in connection witfi the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL ‘AUTHORITIES, The following provisions relating
to governmental taxes, fees and charges aro a part of this Deed pf"'lt'r_ust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o
this Deed of Trust and take whatever other action is réquested by Lender to perfect and continue Lender's lien on
the Real Properly. Grantor shall reimburse Lender for all taxes, -as:described below, together with all expensas
incurred in recording, perfecting ar continuing this Dged of Jrust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or 'regislering' this--Deed of Trust.

Taxes. The following shall constitule taxes to which this sectior applies: (1) a specific tax upon this type of
Deed of Trust or upen all or any part of the [ndebledness secured by this.Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or reguired to deduct from payments on thie Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any pertion of the Indebtedness: or on payments of prmcupal and interest made by
Grantor. :

Subsequent Taxes. If any tax to which this section applies is enac‘ted subsaquenl to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either: (1) pays the tax before it
becomes delinguent, or (2} contests the tax as provided above in the Taxes and Liéng section and deposits with
Lender cash or a sufficient corporate surety bond or other security satlsfavztory to Lender. .-

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatmg 1o thls Deed of Trusl as a
security agreement are a part of this Deed of Trust;

Security Agreement. This instrument shall constitute a Security Agreement to. the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under !he Unlfarm -Commercial Code
as amended from time to time.

Security Interest. Upon request by tender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. th additiofi to recordingthis Deed of
Trust in the real property records, Lender may, at any time and without further authorization’from Grantor, file
executed counterparts, copies or I‘epl‘DdUCthInS of this Deed of Trust as a financing statement! Grafttor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest: Upon default Grantor
shall not remove, sever or detach the Personal Pmpsrty from the Property. Upon default, Graritor_shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenigit t& Grantor‘and
Lender and make it available to Lender within three (3} days after receipt of written demand fmm Lander to the
extent permitted by applicable law. :

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whu:h mforrnatlon
concerning the security interest granted by this Deed of Trust may be cobtained {each as required by the UI"IIfOI'IT‘I
Commercial Code) are as stated on the first page of this Deed of Trust. .

FURTHER ASSURANCES; ATTORNEYAN-FACT. The following provisions relating to further assurances and-"" .
attorney-in-fact are a part of this Deed of Trust: :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and o
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by . .
Lender, cause to be filed, recorded, refiled, or rerecorded. as the case may be, at such times and in such offices .7
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security -~ .
agreements, financing statemenis, continuation statements, instruments of further assurance, certificates, and
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~, other documehits as may, in the sole opinion of Lender, be necessary or desirable in order o effectuate, complete,
.perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documetits, and {2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Propeity, whalher fow owned or hersafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in. writing;” Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in'this paragraph.

Attorney-In-Fact.: ‘it Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's: sttomey-in-fact for the purpose of making, executlng, delivering, filing, recording, and doing all
other things as may be rigcessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph, -

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this -Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute-and deliver to Grantor suitable statements of termination of any financing statement an
fite evidencing Lender's seécurity intérést in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto", and the recitals i_n the reconveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such matters or facts,”

EVENTS OF DEFAULT. Each of the followmg. ‘at Lender's opticn, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails, o make any paymant when due under the Indebtedness.

Other Defaults. Grantor fails:to comply W|th ‘or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust orin any-of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition centalned m any other agreement between Lender and Grantor,

Compliance Default. Failure to comply wnh any other term, obligation, covenanl or condition contained in this
Doeed of Trust, the Note or in any of the Rela’led DoEurients.

Default on Other Payments. Failure of Grantor wrth n the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should G,rar_]lor default under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditor or persan that may materially
affect any of Grantor's property or Grantor's apility to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust or.any of the Related Documents.

False Statements. Any warranty, representation or slateiment made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related-Documents:is false or misteading in any material respect,
either now or at the time made or fumished or becomes false or mlsleadlng at any time thereafter.

Defective Collateralization, This Deed of Trust or any of the Rélated Documents ceases to be in full force and
effect (including failure of any collateral document to create a vahd and perfected security interest or lien) at any
time and for any reason.

Death or Insclvency, The dissolution of Grantor's (regardless of whether .election to continue is mads), any
member withdraws from the limited liability company, or any other termination of Grantor's existence as a going
business or the death of any member, the insolvency of Grantor, the apppintment of a receiver for any part of
Granlor's property, any assignment for the benefit of credifors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or lnsolvency laws by or agalnst Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosurs-or. forfeitira proceedlngs whether by judicial
proceeding, seli-help, repossessmn or any other method, by any creditor of Grantor or by any gavernmental agency
against any property securing the indebtedness, This includes a gamishient of apy of Grantor's accounts,
including depasit accounts, with Lender. Howsver, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written nolice of the craditor or: SoHfeiture prooeedmg and deposits with
Lender moniss or a surety bond for the creditor or forfeiture proceeding, in an amounl delermlned by Lender, in its
sole discretion, as being an adeguate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other egreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Granter to Lender, whether exnstmg now or later, -

Events Affecting Guaranter. Any of the preceding events occurs with respect to any Guarantor_ of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the vahdlty af, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change occurs in Grantor's financial condition:. or Lender belleves the
prospect of payment or performance of the Indebtedness is impaired, i

Insecurity. Lender in good faith believes itself insecure.

Right 1o Cure, If any default, other than a default in payment is curable and if Grantor has not been glven a ncmce
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months,it may.-be cured if-
Grantor, aftar Lender sends written notice to Grantor demanding cure of such default: (1) cures the default within *
fifteen (15) days: or (2) if the cure requires more than fiteen (15) days, immedialely initiates step§ which Lender -
deems in Lenders sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical, :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme thereafter .
Trustee or Lender may exercise any one or more of the following rights and remedies: P

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, andf.
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. :
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: A;:celérate [n&e_btedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
“.due and payable; including any prepayment penalty which Grantor would be required to pay.

Forec_l_né'ure.' With-respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of-sale and:to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure in-gither case in accordance with and to the full extent provided by applicable law.

Ucce Remedles Wlth tespect to all or any part of the Persenal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage ths
Property and_ collec;t'the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs; against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property tp'make payments of rent or use fees directly to Lender. If the Rents are coliected by
Lender, then Grantor irfevocably designates Lender as Grantor's attomey-in-fact to endorse Instruments received in
payment thereof in the mame 6f Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demiand shall satisfy the obligations for which the payments are
made, whether or ‘not any proper: grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender. shall havesthe right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to_coltect the'Rents from the Propeny and apply the proceeds, over and above the cost of
the receivership, against the” lndebtednsss The receiver may serve without bond if permilled by law. Lender's
right to the appointment of a reteiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount Employment by -Lender shall not disqualify 2 persen from serving as a
receiver. "

Tenancy at Sufferance. If Grantor remalns In possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitied to possession of the Praperty upon default of Grantor, Granter shall
become a tenant at sufferance of Lender ordhe purchaser of the Property and shall, at Lender's option, sither (1)
pay a reasonable rental for the use of the Property at (2) vacate the Property |mmed|ately upon the demand of
Lender.

Other Remedies. Trustee or Lender shaN have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantar reasonable notice of the time and place of any public sale of the Paersonal
Property or of the time after which any private sale or other intended disposition of the Persanal Property is to be
made. Reasonable notice shall mean nolice glven at least ten'{10) days befare the time of the sale or disposition.
Any sale of the Personal Praperty may be made in conjunction, w‘ith"any sale of the Real Property.

Sale of the Property. To the extent permitted by applicabie’ law, Grantor hereby waives any and alt rights to have
the Property marshalled. In exercising its nghts and remedies, the: Trustee or Lender shall be free to sell all or any
part of the Property together ar separately, in one salé orf by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property. u

Attorneys’ Feeg; Expenses. |f Lender institutes any sun “OF: ac‘lmr\ to enfcrce any of the terms of this Deed of
Trust, Lender shall be entitied to recover such sum as the court may-adjudge’reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is invglved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's ;opinion arfe necessary: af any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Nole rate from the date of the expenditure until repaid. Expenses coversd by this paragraph include,
without limitation, however subject to any limits under applicable 1aw, Lepders‘gttormeys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses-for bankruptey proceedings
{including efforts to modify or vacate any automatic stay or injunction}, appeals, and ‘any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports {ingluding foreciosure reports), surveyors'
raporls, and appraisal fees, title insurance, and fees for the Trustee, to: the extent! permltted by applicable law.
Grantor alsc will pay any court costs, in addition to all other sums providad by Iaw

Rights of Trustee. Trustee shall have all of tha rights and duties of Lender ds. set forth in thls section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating ta the powers: and obllgatmns of Trustee
(pursuant to Lender's instructions) are par of this Desd of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law: Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lendet and Grantor: (a) Join In
preparing and filing a map or plat of the Real Property, including the dedication of sireets or_other rights to the
public; {b) join in granting any easement or creating any restriction on the Real Property; and® (&) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under:this Deéd of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other parly of a pending sale. undef arly other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustse shail bs’ a party, ‘unless
required by applicable law, or uniess the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addltion to the’ nghts
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall, have thé right to
foraclose by notice and sale, and Lender shall have the right 1o foreciose by judicial foreclosure’” m erther case m
accordance with and to the full extent provided by applicable |law. : :

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Truslee

appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the . a

office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to alf ather

matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page orthe _:'
Auditor's File Number where this Desd of Trust is recorded, and the name and address of the successor truste¢, .

and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor’

trusies, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the

exciusion of all other provisions for substitution.
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NOTICES: Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any..nolice: required to be givan under this Deed of Trust, including without limitation any notice of default and any
notice ‘of salé shall-bg given in writing, and shal be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized ovemight courier, or, if
mailed, when deposited-in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near'the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. -Any’ p\arty may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, 'specifying that the purpose of the notice is to change lhe pariy's address. For notice
purposes, Grantor agrees.to Keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice requlred or-allowed by law to be given in another manner, if there is more than one Grantor, any
natice glven by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust together with any Related Documents, constitutes the entire understanding and
agreement of the parties ‘as.to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effectlve unless given in writing and signed by the party or parties scught to be charged or
bound by the alteration: nr__amendm_en}

Annual Reports. [f the Property is‘used for purpos’es other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a'certified statemerit of net operating income received from the Property during Grantor's
previous fiscal year in such-form and detail as Lender shall raquire. "Net operating income” shall mean all cash
receipts from the Property 1ess all'cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption haadings in_thig Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the prowsuens uf thls Deed of Trust.

Merger. There shall be no merger. of the |nterest or estale created by this Deed of Trust with any other interest or
estate in the Property at any time held by er for the benef t of Lender in any capacity, without the written consent
of Lender. A

Governing Law. This Deed of Trust will be govemed by federal law applicable fo Lender and, to the extent not
preempted by federal law, the laws of the State.6f Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Granta_r agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washinglun.

Ne Waiver by Lender. Lender shall nct be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or ormission on the part of Lender in exerclsing any right
shall operate as a waiver of such right or any other right..* A waiver'by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trusi.” No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of. any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is. requnred under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constilute continting tonsent to subseguent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severabllity. I a court of competent jurisdiction finds any prowsmn of this: Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumsiance. If feasible, the offending pravision shall be considered modlﬁed S0
that it becomes legal, valid and enforceable. If the offending ‘provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless ctherwise. required by law, the illegality, invalidity, or
unenforceablllty of any provisich of this Deed of Trust shall not affectthe Isgahty vahdlty or enforceability of any
other provision of this Deed of Trust. "

Successors and Assigns. Subject to any limitations stated in this Deed of ?T'rust on ,lransfer of Grantor's interest,
this Deed of Trust shall be binding upen and inure to the benefit of the parties, their.successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor; Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the indebfedness by 'way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust cil'f"liabili-ty uhder the Indebtedness.

Time is of the Essence. Time is of the essence in the perfarmance of this Deed of Trust

Walver of Homestead Exemption. Grantor hereby releases and waives all rlghts and benef ts- uf the homestead
exemption laws of the State of Washington as to sll Indebtedness secured by this Degeid.of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanlngs when used ih; thls Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean ameounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plurat,-and :the plural shall
include the singular, as the context may require. Words and terms rot otherwise defined i thls Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code;

Beneficiary. The word *Beneficiary” means BUSINESS BANK , and its successors and assigns..

Borrower. The word "Borrower” means MYKA, LLC and includes all co-signers and co-makers’ 5|gnlng the MNole
and all their successors and assigns. e

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and’ Trustee and-._::
includes without limitation all assignment and security interest provisions relating to the Personal Propeﬁy and ’
Rents.

Default. The word "Default" means the Default set forth in this Deed of Trust in the section titled "Defau

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust i

the events of default section of this Deed of Trust.
Grantor. The word "Grantor" means MYKA, LLC. ;
Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the '_

Wiy
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' "'Indeb{édneSS' ;

':"""Guaranty The ‘word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a
guaranty of: ail or part of the Note.

Improvemems. The word “Improvements” means all existing and future improvements, buildings, structures,
mobile homes affi xed oh the Real Property, facilities, additions, replacements and other construction on the Real
Property. o o

Indebtedness. . 'Thg_ wor;! -"Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Note.or. Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and: substltutlons for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge -Grantof's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender' eans BUSINESS BANK , its successors and assigns,

Note. The word "Note™ means the promissory nole dated Janvary 28, 2014, in the original principal
amount of $446,250.00 from Grantor to Lender, together with all renawals of, extensions of, modifications
of, refinancings of, congolidations of, and substitutions for the promissory note or agreement. The maturity date of
this Deed of Trust is January 28, 2024 NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST
RATE.

Personal Property. The wprdsf-:"Per,s'onal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafler'"owhe__d-by-“Granlor, and now or hereafter attached or affixed tc the Real Property;
together with all accessions, parts,;-and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and.profits thereon and proceeds (includmg without limitatton all insurance
proceeds and refunds of perIUITIS) from any-salg or other disposition of the Property.

Property., The word "Property" means collectlvery the Real Property and the Personal Property,

Real Property. The words "Real Property“ mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Rélaléd D‘()cur’nents" mean all promissory notes, credil agreements, loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents;: whéther now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties anderyironmental indemnity agreements are not "Related Documents” and
ara not secured by this Deed of Trust.

Rants. The word "Rents" means afl presen( and future rents Tevenues, income, issues, royalties, profits, and
other benefits derived from the Property,

Trustee. The word "Trustee" means GUARDIAN NORTHWEST TITLE & ESCROW, whose mailing address is 1301
B RIVERSIDE DRIVE, MCUNT VERNON, WA 98273 aﬂd any substltute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS,

GRANTOR:

L0,

on Gordon, Manager of MYKA, LLC

Do

Gordon Jr, Membyﬁ’MYKA LLC /

2014013 f!' I l‘?l]l
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Sl o } ‘-,_:LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF P Lm )
PV Y ) 88
COUNTY OF 6&%’\’ )
On this 2"1% “day of ()((U\M AN 20 IL'Q , befare me, the undersigned

Notary Public, personally appearad Don Gordon, Madager of MYKA, LI(§:. and personally known to me or proved to me
on the basis of satisfactory-evidence to be a member or desighated agent of the limited liability company that executed
the Deed of Trust and acknowledged the Deed of Trus] ee and voluntary act and deed of the limited liability
company, erating agreement, for the uses and purposes
therein me eXecute this Deed of Trust and in fact executed

th‘g~ Deed ¢
i __ Co AL N Residing at ‘\Wﬂm
Notary Public in and for the State of - LAY | 7 cammission expires _ \~ ]S

LIMITED LIABILITY B¢ Awﬁ‘ NOWLEDGMENT
STATE OF l D0 i _ E )
COUNTY OF %\(00\\7\’ s )
L)
On this 7%“ day of L/! LMW , 20 M before me, the undersigned

Notary Public, personally appeared Kay Gordon,{Mlanager of MYK&; LLc and personally known to me or proved ta me
on the basis of satisfactory evidence to be a member or designated.agent of the limited liability company that executed
the Deed of Trust and acknowledged the Deed of Trust to be:-the.free ‘and voluntary act and deed of the limited liability
company, by authority of statute, its articles of orgamzatlon or its opetating agreement, for the uses and purposes
therein merkioned, and on oath slated that he or she is_a o execule this Deed of Trust and in fact executed

! ;5'i_§ing at \WU@\(\OY’\

cogn'h'llssion expires ‘,:7‘{ <

il
S NOTARY

PUBLIC ‘::',."a-./;..*; :
QMANY,AQK OWLEDGMENT

AN

LIMITED LIABILI

STATE OF LOQ\
GOUNTY OF g\(&ﬁg}” : )

On this (%1& day of %‘VMWQ , 20 l“"( before ms the undersigned

Motary Public, personally appeared LuAnne Gordoh Burkhart , Mer_nyer of MYKA, LLC, and personally known to me or
proved to me on the basis of satisfactery evidence to be a member or desugnated agent.of-thé limited Jiability company
that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the
limited liability company, by authority of statute, its articles of organization or its operating agreemient; for'the uses and
purposes therein tioned, and on oath state.-d that he or she is aulhorized to execute this Deed of Trust and in fact

of limited lia
. Residing at Mﬂj\ﬂ (j{\

<< My commission explres. ‘ ; l:_)"‘ S
( (J‘ NOTARY ¥
= !g:‘n“ | Lol
1-07- 23!5

UF g

) AR
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~LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF UJP’S }
COUNTY OF Q)U‘OJ O)n}*' ' }
On this Zﬂ% day of

on the basis of satisfactory: evidence to be a membhr or designate ent of the limited liability company that executed
the Deed of Trust and acknowledged the Deed of Tru balhe free and voluntary act and deed of the limited liability
company, by authority: of statlite, its. ar'tlcles of sfganjzati operating agreement, for the uses and purposes
therein menticned, and oh aath ,stated ‘tha i éum b axecute this Deed of Trust and in fact executed

. 20 lﬂ , before me, the undersigned

AT L Le L o f\.OTF\R{ 1’\ Residing at W\"'U(? AR
Notary Public in and for the State oka_,m ; / My commission expires ' /)"'fg

..,Jn_'iC

. N5 n?-?\, 5
\\\____,»"/ O

LIMITED LIABILITY-( Gmnm CKNOWLEDGMENT

STATE OF l)km )

S})ﬂ ] ) S8
COUNTY OF h x )

On this s i day of
Notary Pubiic, pefSonally appeared Don Gorden Jd, ]

, 20 ig , before me, the undersigned

\;, LLC, and personally known to me ar proved to
lnated agent of the limited liability company that
executed the Deed of Trust and acknowledged the Deed of Trusl to'be the free and voluntary act and deed of the
limited liability company, by authonty of statute, its artlcles of organlzatlon or its gperating agreement for the uses and

\ Res1dmg at Wﬂé\’\

C A my cdmﬁ_tlssion expires l‘:)"g

REQUEST Fb&mL,REcONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by thls Deed. of JFrust. You are hereby
requested, upon payment of all sumns owing to you, to reconvey without warranty, to the persons entltled thereto, the
right, title and interest now held by you under the Deed of Trust. :

Date: Beneﬂclary
Ey: i
s, .

LASER PRO Lending, Ver. 13.4.0.034 Copr. Haland Financial Solubions, Inc. 1997, 2014, Al Rights Resetved. -
WA CAHARLAND\CFNLPL\GO1 FC TR-4614 PR-3 N
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Legal Description

The iaﬁd .refe:f_refi to in this report/policy is situated in the State of Washington, County of Skagit, and is
described-ag fo.l-lf)__\__vs:_

Parcel "A"™:

Lots 7 and 8, Block 8, "MAP-OF MOUNT VERNON, GATES 1ST AND 2ND ADDITIONS", as per plat
recorded in Volume 2 of Plats, page 98, records of Skagit County;

EXCEPT the foilowing-.'deséfibe'd parcel:

Begin at the Southwest coner of said Lot 8; thence North along the West line of said Lots 8 and 7 to the
Northwest corner of Lot 7; therice East along the North line of Lot 7, 52 feet; thence South parallel to the
West line of Lots 7 and 8 to the South line of Lot 8; thence West 52 feet to the point of beginning;

AND EXCEPT the West 6 fect thereof as conveyecl to the City of Mount Vernon by deed dated April 11,
1929 and recorded June 19, 1929 as Auditor’s File No: 224222,

Parcel "B":

Lots 1 and 2 in Block 11, "MAP OF MOUNT VERNON, GATES 1ST AND 2ND ADDITIONS", as per
plat recorded in Volume 2 of Plats, page 98 of the records of_S_kéxg_it County.

AR

Skagit County Aud itor
113112014 Page 11 of 11 Bg;‘::lofjl]



