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DATE: January 30, 2014 )
Reference # (if appllcable) L Additional on page

Grantor{s): :
1. LARSON, LAHRYG F

Grantee(s)
1. PEOPLES BANK .+ |
2. Land Title Co. of Skag|t County, Trustee

Legal Description: LOTS 11 & 12 BLK 13, VEHNON HEIGHTS 2ND ADD. TO MV.
: Additional on page 2

Assessor's Tax Parcel ID#: 3764 0‘13 012 0009 / ? 6 L[—L,%(g)

THIS DEED OF TRUST is dated January 30, 2014, among LARRY G. LARSON, AN UNMARRIED
PERSON, AS HIS SEPARATE PROPERTY, whose address is 201 N. 7TH STREET, MOUNT
VERNON, WA 98273 {"Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON
OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes

s "Lender” and somstimes as "Beneficiary™); and. Land Title Co. of Skagit County, whose
malllng address is 111 E. George Hopper Rd, lurlmgton WA 98233 (referred to below as
"Trustee"). .
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DEED OF TRUST

) Loan No: 5723016-1 {Continued) Page 3

. cofpliance by all agents, tenants or pther persons or entities of every nature whatsoever who rent, lease or

© “otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

i effect,~of all governmental authorities applicable to the use or accupancy of the Property. Grantor may contest

#in+good-faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including

* appropriate appeals, so iong as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's

: :sole opinion, Lender's Interests in the Property are not jeopardized. Lender may require Grantor to post adequate
. ‘security’of’a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

":..Q_ijty‘ 0 ﬁrq_téc;.-’ Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts;"in additior. to. those acts set forth above in this sectien, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE ‘CONSENT.BY LENDER. Lender may, at Lender's aption, {A) declare immediately due and payable all
sums secured by thns Dead.of Trust or {B) increase the interest rate provided for in the Credit Agreement or other
document evidencing tHe _l.ndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lefider's priar written cansent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale‘or.transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, benaflclaf OF. eqmtable whether veluntary ar involuntary; whether by outright sale, deed, installment saie
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment; or transfer of any beneficial interest in or to any land trust holding title to the Real
Froperty, or by any other methtd of qonveyance of an interest in the Real Property. However, this option shall nat be
exercised by Lender if suth, exerc‘ise is"pmh‘lbited by federal law or by Washington law.

TAXES AND LIENS. The followrng prowsmns relating to the taxes and liens an the Property are part of this Deed of
Trust:

Payment. Grantor shal!-_'pay when "dde tand in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water. and-sewer),-fings and impositions levied against or on account of the Property, and shall
pay when due all claims for.wdrk déneon ar far services rendered or material furnished to the Property. Grantor
shall maintain the Property free of alk liens having priority aver or equal to the interest of Lender under this Deed of
Trust, except for the lien of faxes and assessments not due, except far the Existing Indebtedness referred to
below, and except as otherwise: provided ln:;hls_Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as' Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a fien is filed,
within fifteen {15) days after Grantor has:notice of the filing, sacure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient ¢ofporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lian plus any”'costs and attarneys’ fees, or gther charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemeant against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the tontest proceedings.

Evidence of Payment. Grantor shall upon derignd furnish 1o ;L'énder satisfactory evidence of payment of the taxas
or assessments and shall authorize the appropriate governmen_tai official to deliver ta Lender at any time a written
statement of the taxes and assassments against the Propertv E

Notice of Construction. Grantor shall notify Laender!at. least f|fteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’'s len, or
other lien could be asserted on account of the work, ‘services, .or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following pravisions relatlng ta |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam polu:ms mf fire insurance with standard extended
coverage endorsements on a replacement basis far the full |nsurable value covermg all Improvements on the Aeal
Property in an amount sufficient to avoid application of any comsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability ifisufance ds Lender may reasenably require.
Policies shall be written in form, amounts, coverages and basis reasonablv acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request.of Lender, will delivar to Lender
from time to tima the policies or certificates of insurance in form satisfactory. to Lenddr,:including stipulations that
coverages will not be cancelled or diminished without at least thirty (30)-days prior ‘written notice to Lender, Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should ‘the RealProperty be located in
an area designated by the Director of the Federal Emergency Management Agency as a.special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days-after notice is given by
Lender that the Property is located in 2 special flood hazard area, for the maximurm-sinount of Grantar’s credit fine
and the full unpaid principal balance of any prior liens on the property securing the-lpan, up o, the maxirmum paolicy
limits set under the National Flood Insurance Program, or as otherwise required by Lender ~'and te maintain such
insurance for the term of the loan. F

Application of Procesds. Grantor shall promptly notify Lender af any loss or damage i’o th'e .Pr'cj B!W- ;Lender may
make proof of loss if Grantor fails to do so within fifteen {18) days of the casualty. - Whether or'not_Lender’s
sacurity is impaired, Lender may, at Lender's elaction, receive and retain the proceeds of-any ihsurance'“and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the F'toperty, or Lha restgration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair; “Gramoi shall repanr or
replace the damaged or dastroyed Improvements in a4 manner satisfactory to Lender. Lender shall;, upon
satlsfactorv proof of such expenditure, pay or reimburse Grantar fram the proceeds for the'reasonabie cost af
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whtch have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or-restoraticn of
the Property shall be usad first to pay any amount owing to Lender under this Deed of Trust, then“io:pay, gecriied
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. i Lende olds .
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest ta Grant r: as_.'-f

Grantor's interests may appear. -

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described b\éldw'.is
in affect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provigions under this Deed of Trust, to the ‘extent

compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. [f any . g

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds

01401 3000“5I m
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DEED OF TRUST
“Losin No: 5723016-1 {Continued) Page 5

‘SECURﬁ'Y AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securltv agrsement are a part of this Deed of Trust:

Sacumy Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
* constitutes:fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
i Aas amended from time to time.

. :Security Interest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect

~.and.continue tender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, ‘copiés or reproductions of this Deed of Trust as a financing statement, Grantor shall reimburse
Lenderfor-all:expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever-or detach the Personal F‘roperty from the Froperty. WUpon default, Grantor shall assemble any
Personal Property not “affixed to the Property in a manner and at a place reasonably conveniant to Grantor and
Lender and make.it available to Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by apphceble faw.

Addresses. * Tha - mallmg ‘addresses of Grantor (debtor) and Lender (secured party) fram which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES;" ATTO‘R_I:\_I‘EY AN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part"of this-- Deed of Trust:

Further Assurances: At any tlme “ard from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to ‘be'made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, causa to be flled recorded, fefiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may:deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreerments, financing statements, gontinuation statements, instruments of further assurance, certificates, and
other documents as may, ifi'the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1} _<Grantor's ohligations under the Credit Agreerent, this Deed of Trust, and the
Related Documents, and (2)¢ the liens.-aihd:security interests created by this Deed of Trust on the Property,
whether now owned or hereafter agqmr"éd by Grantor. Unless prohibited by law or Lender agrees to the contrary in
wrttlng, Grantor shall reimburse Lender for all -Costs and expenses incurred in connection with the matters referred
to in this paragraph. . ;

Attorney in-Fact. [f Grantor fails to do any. of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purpeses, Grantor hereby irrevocably appoints
Lender as Grantar's attorney-in-fact forthe purpese of making, executing, delivering, filing, recording, and daing all
ather things as may be necessary or deslrable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. ;

FULL PERFORMANCE. If Grantor pays all the Indel:itedness when due, terminates the credit line account, and otherwise
perfarms all the obligations imposed upon Grantor-under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security _mte_rest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable Jaw. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the:recitals in the reconveyance of any mattaers or
facts shall be canclusive proof of the truthfulness of any such matters or facts,

EVENTS OF DEFAULT. Grantor will e in default under ‘lhlS’ Deed of Trustif any of the following happen: A} Grantor
commits fraud or makes a material misrepresentation at any timé ins connectmn with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, dssets, liahilities, or any other aspects of Grantor's
financial condition. (B} Granter does not meet the repayment terems: ‘of the Credit Agreement, (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in theicollateral. /This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwellmt_.]r failure’to-pay taxes, death of all persons liable on
the account, tramsfer of title or sale of the dwelling, creation of a sempr lien.on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of furids.orthe-dwelling. for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours unde this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights anci remedles

Election of Remaedies. All of Lender's rights and remedies will be cumulatlve and Jmay be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. [f
Lender decides to spend money or to parform any of Grantat's obligationg undeér this Deed of Trust, aftar Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor m default and to exercise
Lender's remedies. F ;

Accelarate Indebtedness. Lender shall have the right at its option to declare "t_h'e__ enti__r

in_d'ebt_e_dness immediately
due and payable. r

Foreclosure. With respect te all or any part of the Real Property, the Trustee shall have the rlght to exercisa its
power of sale and to foreclose by notice and sale, and Lender shall have the r|ght 16+ foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by appllcahle Iaw PR

UCC Remedies. With respect to all or any part of the Personal Praperty, Lender shall have all the r|ghts and
remedies of a secured party under the Uniform Commercial Cade. =

Colisct Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, aver and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requnre gny, tenant or
ather user of the Property to make payments of rent or use fees directly to Lender. I the Rents-are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instraments received:in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tgmantg
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether ar fot any proper grounds for the demand existed. Lender may exercise its rlg’h‘ts__uﬁd s
subparagraph eithar in person, by agent, or through a receiver. A

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or anv part of

the Property, with the power to protect and preserve the Property, to operate the Property preceding or pendlng
foreclosure or sals, and to collect the Rents from the Property and apply the proceeds, over and above the‘cogt of
the receivership, against the Indebtedness. The receiver may serve without bend if permitted by law. Lender's

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the .

Indebtedness by a substantial amount. Employment by | ander shall not disqualify a person from serving as a

B
L
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T DEED OF TRUST
" Loan No: 5723016-1 (Continued} Page 7

_ch't)ice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the
__.-"courts of SKAGIT County, State of Washington.

No MWaiyer by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

2 unless Lender does s0 in writing. The fact that Lender delays or omits to exercise any right will not mean that

¢ /Lender has:given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not

_ :mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands

» ‘that if-Lender does consent ta a request, that does not mean that Grantor will not have to get Lender’s consent

"=aga|n if-the.situation happens again. Grantor further understands that just because Lender consents to one or
more of Gran‘tors requests, that does not mean Lender will be required to consent to any of Grantor's future
reguests. __Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Sevetablhty If a court finds that any pravision of this Deed of Trust is not valid or should not ba enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enfarced. Therefore, a court will
enfarce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable 5

Successors: and Assngns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of-Trust shall be. ‘Binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property ‘bacomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantar's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essenee Tlme isof the essence in the performance of this Deed of Trust.

Waiva Jury. All parties to this Dead of Trust hereby waive the right to a y trigf in any action, proceeding. or
countarclaim brought bv any party‘against any other party. (Initial Here H

Waiver of Homestead Exemption Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of: Washlngton as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words, shalt have the fDIIowmg maanings when used in this Deed of Trust:
Beneficiary. The word “Benef“t:mry means i EOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower® _'i-n_e_an_s L_AR__HY G LARSQON and includes all co-signers and co-makers signing the
Credit Agreement and all their SUcCessors: 'and assigns

Credit Agreement. The words "Credit: Agreement mean the credit agreemant dated January 30, 2014, with
credit [imit of $10,000.00 from’ Grartor' to Lender, together with all renewals of, extensions of,
maodifications of, refinancings of, coneolldatlo_ns of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust™.mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secunty lnterest provisions relating to the Personal Property and
Rents. ; ;

Event of Default. The words "Event of Default”™ mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. ! L

Existing Indebtednass. The words "Existing Indebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. ; ;

Grantor. The word "Grantor™ means LARRY G LARSON

Improvements. The word "Improvements” means all emstlng and future improvements, buildings, structuras,
mobile homes affixed on the Real Property, fatnlltles,“egiilinons replacements and other construction on the Real

Property. % 1Y l ¥, J,u

Indebtedness. The word "Indebtedness” .@’\eans a tﬁ;eet and other amounts, costs and expenses
payable under the Credit Agreement 0:- Relgted ther with all remewals of, extensions aof,
modifications of, consolidations of and'-etetttutaons or th?“,‘f ,,Agreernent .or Related Documents and any
amounts expended or advanced by Lenﬂ odlsch géf?vanto Tgations or, expenses incurred by Trustee or
Lender to enforce Grantor's obhgatmr;g-‘l dgt t t“ogether with: interest on such ampunts as

provided in this Deed of Trust. SpecHic®lyBwit 1fa‘t|o htedness |ncludes all amounts that may be
indirectly secured by the Cross- Collaterahz'ﬁgbﬁ,provi‘@f of this gﬁt Trust ;

Lender. The word "Lender” means PEGPL S‘G NK, its success@s and asmgns 'fhe words "successars or
assigns” mean any person or company tha’éf.a Hiﬁ fnterest |nﬂ’he Credit Agreement

Personal Property. The words "Personal Pr&f.ve ’“ﬂi‘u‘ﬁqument ﬂxtures and other articles of personal
property now or hereafter owned by Grantar, affi!Howor hereafter attached or affrxed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and ‘all substltutlrms for, any of such
property; and together with all issues and profits thereon and proceeds {|nc|udmg without ||m|tat|on all insurance
proceads and refunds of premiums) from any sale or other disposition of the Propeity. §

Proparty. The word "Property” means coltectively the Raal Property and the Personal. Propertv

Real Property. The words "Real Property” mean the real property, interests and rlghts, as further descrlbed in this
Deed of Trust. N

Related Documents. The words "Related Documents” mean all promissory notes, credit e"greer'rients, loan
agresments, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages; ar’ld all other
instruments, agreements and documents, whether now or hereafter existing, executed if canfegtion with the
Indebtedness; provided, that guaranties and environmental indemnity agreaments are not "Related Documents -and
are not secured by this Deed of Trust. E

Rants. The word "Rents" means all present and future rents, revenues, income, issues, royaltles, proflts, and
other benefits derived from the Property. :

Trustee. The word "Trustee" means Land Title Co. of Skagit County, whose mailing address is 111 E George
Hopper Rd, Burlington, WA 98233 and any substitute or successor trustees., . &

R

Skagit County Auditor oaPth
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