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standard recording for an additional fee provided in RCW 36.18.010, T understand that the
recording processing requirements may caver up or otherwise obscure some part of the text
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WELLS FARGO BANK,
NATIONAL ASSOCIATION

MAC C7300-033

1740 Broadway

Denver, CO 80274

Attn: Loan Documentation

AGREEMENT AND ACKNOWLEDGMENT OF SECURITY INTEREST
(LANDLORD WAIVER)

Grantor (Landlord): RE CARPET LLC, a Washington Limited Liability Company

Grantor (Debtor): GREAT FLOORS LLC

Grantee (Bank): WELLS FARGO BANK, NATIONAL ASSOCIATION _

Legal Description (abbreviated): A s [ an P g .
Additional legal{s} on page B-1.

Assessor’s Tax Parcel/Account Number{s): p .23 8 / q

THIS AGREEMENT AND ACKNOWLEDGMENT OF SECURITY INTEREST (this "Agreement”} is
entered into as of February 22, 2013, by and among WELLS FARGO BANK, NATIONAL ASSQOCIATION
{"Bank"), GREAT FLOORS LLC ("Debtor") and RE CARPET LLC, a Washington Limited Liability
Company ("Landlord").

WHEREAS, Bank has extended, or has agreed to extend, credit to Debtor on the condition, among
others, that such credit be secured by a security interast in certain assets of Debtor {the "Collateral”)
described in the Security Agreement attached hereto as Exhibit A and incorporated herein by this
reference {the "Security Agreement"), and all or a portion of the Collateral is now or may hereafter be
located on that certain real property owned by Landlord in Skagit County, Washington, as more
particularly described on Exhibit B attached hereto and incorporated herein by this reference (the
"Property"); and

WHEREAS, in extending or continuing to extend such credit to Debtor, Bank is relying on the
acknowledgments, representations and agreements relating to the Collateral set forth herein.

NOW, THEREFORE, Landlord, Debtor and Bank hereby acknowledge, represent and agree as
follows:

1. Landiord's Acknowledgment. Landlord acknowledges that the security interest of Bank in
the Collateral is senior and superior to any claim or right in all or any portion thereof which Landlord now
has or may at any time hereafter acquire. Landlord confirms that Landlord has not received notice from
any person or entity other than Bank of any claim of right, title or interest in or to any of the Collateral.

2. Notice and License. Landlord agrees to deliver to Bank, at the same time as delivery to
Debtor, a copy of any notice given by Landlord to Debtor regarding any breach of, or limitation or
termination of, any lease or other agreement between Debtor and Landlord relating to Debtor's use and
possession of the Property. Subject to the terms and conditions of this Agreement, Landlord and, where
applicable, Debtor agree that notwithstanding any failure by Debtor to perform under, or the termination
of, any lease or other agreement between Debtor and Landlord relating to Debtor's use and possession of
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the Property: (a) Landlord will not dispose of the Collateral nor assert any right or interest therein unless
it has first notified Bank in writing and has given Bank a reasonable opportunity to exercise Bank's rights
in and to the Collateral; and (b) Bank is hereby granted the right and license to enter upon the Property
and to possess and use the Property to take possession of the Collateral and to exercise Bank's rights,
powers and remedies with respect to the Collateral, including without limitation completing any work in
process, removing any or all of the Collateral from the Property, and sorting, assembfling, selling
{including by auction sale held on the Property) and otherwise disposing of the Collateral in accordance
with the terms and conditions of the Security Agreement, this Agreement and applicable law.

3. Conditions. The rights and licenses granted to Bank herein are conditioned upon Bank's
agreement to, and Bank hereby agrees to: (a) pay rent to Landlord at the times and at the daily rate paid
by Debtor for the period commencing on the day Bank enters into possession of the Property and ending
on the day Bank relinguishes possession thereof; and {b) reimburse Landlord for any damage to the
Property, other than diminution in value thereof, actually caused by Bank's activities on the Property
during its possession thereof.

4, Indemnity. Debtor agrees to indemnify and hold Landlord and Bank, and their respective
partners, officers, directors, successors and assigns, harmless from and against any and all claims,
actions, damages, costs, expenses (including reasonable attorneys' fees, to include Bank's outside
counsel fees and all allocated costs of Bank's in-house counsel) and/or liability arising from or in any
manner relating to Landford's compliance with this Agreement and/or Bank's exercise of any of its rights
hereunder. Debtor hereby irrevocably authorizes Landlord to comply with any instructions or directions
which Bank may give to Landlord pursuant hereto and/or in connection with Bank's exercise of its rights,
powers and remedies with respect to the Collateral.

5. No Waiver; Amendments. No delay, failure or discontinuance of Bank in exercising any
right, power or remedy hereunder or under the Security Agreement shall affect such right, power or
remedy; nor shall any single or partial exercise of any such right, power or remedy preclude, waive or
otherwise affect the further exercise thereof or the exercise of any other right, power or remedy. The
rights, powers and remedies of Bank hereunder are cumulative and not exclusive. Any waiver, permit,
consent or approval of any kind by Bank of any breach of or default under this Agreement, or any such
waiver of any provisions or conditions hereof, must be in writing and shall be effective only to the extent
set forth in such writing. This Agreement may be amended or modified only in writing signed by all
parties hereto.

6. Notices. All notices, requests and demands required hereunder must be in writing,
addressed to each party at the address specified below or to such other address as any party may
designate by written notice to each other party, and shall be deemed to have been given or made as
follows: {a) if personally delivered, upon delivery; (b) if sent by mail, upon the eariier of the date of receipt
or three (3) days after deposit in the U.S. mail, first class and postage prepaid; and (¢) if sent by telecopy,
upon receipt.

7. Geverning Law: Successors, Assigns. This Agreement shall be governed by and construed
in accordance with the laws of the State of Washington, and shall be binding upon and inure to the benefit
of the heirs, executors, administrators, legal representatives, successors and assigns of the parties.
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IN WITNESS WHEREQF, the parties hereto have executed this Agreement as of the day and year

first written above.
BANK:

WELLS FARGO BANK,
NATIONAL ASSCCIATION

Daniel G. Adams,
Relationship Manager
Address: 601 West 1 Avenue, Suite 900
Spokane, WA 99201

DEBTOR:

GREAT FLOORSLLC

Manager
Address: 524 E Sherman Avenue
Coeur d'Alene, |D 83814

LANDLORD:

RE CARPET LLC, a Washington Limited Liability
Company

By: ZA/M

Name: “ B MaseolT

Title: _peasdésy?

Address: 600 University Street, Suite 2912
Seattle, WA 98101

OBTAIN NOTARY ACKNOWLEDGMENTS
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NOTARY ACKNOWLEDGMENT:

STATE OFM\\A 5
, 3
COUNTY OF Xood2ros >

On this day before me, the undersigned Notary Public, personally appeared Douglas J.
Chadderdon known or identified to me, to be manager or member of Great Floors LLC
the limited liability company that executed the instrument or the person who executed the
instrument on behalf of said limited liability company, and acknowledged to me that such
limited liability company executed the same.

Given under my hand and official seal thls g day Of&b , 20_(_3
By \ |y \O-Qf\ k‘\'&}/\a Residing at O)buf )
(Nota‘rj) Slgnature)
Notary Pubiic in and for the State of ECS-Q-L'O . My commission expires \0 \\% \\‘.{'.
\\\mmm,

W T

\
"’umm\“

I
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NOTARY ACKNOWLEDGMENT;

STATE OF WASHINGTON 3

COUNTY OF SPOKANE E

On this day before me, the undersigned Notary Public, personally appeared

Danijel G. Adams to me known to be the Vice President of Wells Fargo Bank,
National Association the corporation that executed the within and foregoing instrument,
or the person who executed the instrument on behalf of said corporation, and
acknowledged to me that such corporation executed the same.

and official seal this 9thday of April, 2013.
Residing at Spokane, WA.

(signature of notdFy)

Given under my

Notary Public in and for the State of Washington. My commission expires 7/22/2016.

NOTARY PUBLIC
STATE OF WASHINGTON
JESSY W HUMMEL
COMMISSION EXPIRES 07-22-16

LI T
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NOTARY ACKNOWLEDGMENT:

STATEOF L&/ 5

Bl
COUNTY OF __ K, '5@( 3

On this day before me, the undersigned Notary Public, personally appeared
&y M ALBksEFknown or identified to me, to be manager or member of RE
CARPETS LLC the limited liability company that executed the instrument or the person
who executed the instrument on behalf of said limited liability company, and
acknowledged to me that such limited liability company executed the same.

Given u yjiand andﬁ:ﬂis l 3 day ofm 20[_5
Residing at 6&‘* ﬂ LE
&J({ary Signature)

Notary Public in and for the S‘tamﬂf WIA' . My commission expires L/' /5‘/é
\\“ "”
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Exhibit A
To
Agreement and Acknowledgment of Security Interest (Landlord Waiver)

CONTINUING SECURITY AGREEMENT
WELLS FARGO RIGHTS TO PAYMENT AND INVENTORY

1. GRANT OF SECURITY INTEREST, For vaiuable consideration, ihe undersigned GREAT FLOORS LLC,
or any of lhem {"Deblar"), hereby granis and transfers WELLS FARGD BANK, NATIONAL ASSOGIATION
[("Bani") a security interest in all avcounts, deposit accounis, chattel paper (whether elecliunic or 1angible),
instryments, promissory notes, documents, general intangibles, payment intang:bles, software, letter of credit
rights, health-care insurance receivables and other rights to payment (colleclively calied "Rights to Paymenis”),
now existing or at any time hereaflar, and prior to the termination hereaf, arising (whelher they arise from the
sale, fease or olber disposition of inventory or fram performance of conlracts for service, manufacture,
construction, repair or ofherwise or from arny olher source whalsogvar), including all sacurities, guaranties.
warranties, indemnity agreements. insurance policies, suppo:lng ohiigations and other agreements pertamitg ©
the same or the property described therein, and In all goods relurned by or repossessed from Deblor's
custamers, together with a security interest in all inventory. goods held fur sale or lease or to be furnished under
conlracts for service, goods so leased o furnished, raw materials, companent parts and embedded software,
wark in process or materials used or consumed in Debtor's business and all warehouse receipts, bills of lading
and other documents evidencing goods owned or acguired by Debtar, and all goads covered thereby, now or at
any time hereafler, and prior to the lermination hereof, owned or zcguired by Debtor, wherever Iscated. and ail
products thersof (collectively called "inventory™), whether in the pessession of Beblor, warehousemen, balless or
any other persan, or in process of delivery and whether located at Debtor’s places of business of elsewhera (with
all Rights to Payment and Inventory referred lo herein colleclively as the “Collateral"), together wilh whatever is
receivabile or received when any of the Collateral or proceeds thereof are sold, leased collected, exchanged ar
otherwise disposed of, whether such disposiion is veluntasy or involuntary . inciuding withaut limitation, ali rights
to payment, including returned premiuims, wilh respect to any insurance relating to any of ke foregeing, and abf
righis to payment with respect to any claim or cause of aclion affectng or relating Lo any of the foregaing
(hereinafter called "Proceeds").

2 CBLIGATIONS SECURED. The ualigations secured hereby are the paymanl and performance of: (a) all
present and fulure Indebledness of Deblor lo Bank; (b} all obligations of Debtor and rights of Bank under this
Agreement; and (c) ali present and future obligations of Debtor to Bark of other kinds. The word "Indeblednass”
is used herein in ils most comprehensive sense and inciudes any and all advances, debls, abligations and
liakilities of Deblor, or any of them, herelofore, now or hereafter made, incuired or created, whelher valuntary or
invaluntary and however arising, whether due or not due, absolute or cantingent, fiquidaled ar unliquidated,
delerminet or undetermired, including under any swap, derivative, foreign excharge, hedge, deposit, treasury
management or other similar ransaction or arrangement, and whether Deblor may be liable individually or joinily,
or whather recovery upon such Indebtednass may be or hereafer becomes unenferceaie.

3. TERMINATION. This Agreement will terminate upon the performance of all obligations of Debler to Bank,
including without limitation, the payment of all Indebtedness of Debter to Bank and the terminalicn of all
commitmants of Bank io extend cregit to Debtor, existing at the timz Bank receives wrillen notice frorm Debtor of
the termination of this Agreement.

4 OBLIGATIONS OF BANK. Bank has no obiigalion to make any leans hereunder. Any maoney received by
Bank in respect of lhe Collalzral may be gepaosited, at Bank's option, into a non-interest bearng account over
wlich Deblar shall have no cantral, and the sare shail, for all purposes, be desmed Collateral hereunder.

5 REPRESENTATIONS AND WARRANTIES. Debtor represents and warranis to Bank that! (a) Debler's
legal name is exaclly as set forth on the first payge of this Agreement, anc al) of Deblor's erganizaticnal
documenis or agreements delivered to Bank are complete and accurate in every respect (b) Dekblor is lhe owner
and has possession or conlol of the Collateral and Procesds; (c) Qebtar has the exclusive fght (o grant a
security interést in the Collateral and Proceeds; {d) all Collateral and Proceeds are genuing, free from liens,
adverse claims. setolfs, defaull, prepayment, defenses and conditions precedent of any kind or character, except
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the lien created hereby or as otherwise agreed to by Bank, or heretofore disclosed by Debtor to Bank, in writing;
(e) all statements contained herein and, where appiicable, in the Collateral are true and complete in alt material
respects; (f) no financing statement covering any of the Callateral or Proceeds, and naming any secured party
other than Bank, is on file in anry public office; (g) all persons appearing to be obligated on Rights to Payment and
Procesds have authority and capacity to contract and are bound as they appear to be; (h) all properly subject to
chattel paper has been properly registered anc filed in compliance with law and to perfect the interest of Debtor
in such property; and (i) all Rights to Payment and Proceeds comply with all applicable laws concerning form,
content and manner of preparation and execution, including where appiicable Federal Reserve Reguiation Z and
any State consumer credit laws.

6. COVENANTS OF DEBTGR.

6.1 Debtor Agrees in general: (a) to pay Indebtedhess secured hersby when due; (b) to indemnify Bank
against all losses, claims, demands, liabilities and expenses of every kind caused by property subject hereto; (c)
to permit Bank to exercise its powers; (d} to execute and deliver such documents as Bank deems necessary to
create, perfect and continue the security interests contemplated hereby; (e) not to change its name, and as
applicable, its chief exscutive office, its principal residence or the jurisdiction in which it is arganized and/or
registered without giving Bank prior written notice thereof; (f) not to change the places where Debtor keeps any
Collateral or Debtor's records concerning the Collateral and Proceads without giving Bank prior written notice of
the address to which Debtor is moving same; and (g) to cooperate with Bank in perfecting all security interests
granted herein and in obtaining such agreements from third parties as Bank deems necessary, proper or
conveniant in connection with the preservation, perfection or enforcement of any of its rights hersunder.

6.2 Debtor agrees with regard to the Collateral and Proceeds, unless Bank agrees otherwise in writing: (a) that
Bank is authorized to file financing statements in the name of Debtor ta perfect Bank's security interest in
Collateral and Proceeds; (b) to insure Inventory and, where apglicable, Rights to Payment with Bank named as
loss payee, in form, substance and amounts, under agreements, against risks and liabilities, and with insurance
companies satisfactory to Bank; (c) not to use any Inventory for any unlawful purpose or in any way that would
void any insurance required to be carried in connection therewith; (d) not to remove Inventoery from Debtor's
premises except in the ordinary course of Debtor's business; (&) not to permit any security interest in or lien on
the Collateral or Proceeds, including without limitation, liens arising from the storage of Inventory, except in favor
aof Bank; {f) not to sell, hypothecate or otherwise dispose of, nor permit the transfer by aperation of law of, any of
the Collateral or Praceeds or any interest therein, except sales of Inventory to buyers in the ordinary course of
Debtor's business; {g) to furnish reports to Bank of all acquisitions, returns, sales and other dispositions of the
Inventory in such form and detail and at such times as Bank may recuire: th) to permit Bank to inspect the
Collaterat at any time; (i} to keep, in accordance with generally accepted accounting principles, complete and
accurate records regarding all Collateral and Proceeds, and to permit Bank ta inspect the same and make copies
therec! at any reasonable time; (j) if requested by Bank, to receive and use reasonable diligence to collect Rights
to Payment and Proceeds, in trust and as the property of Bank, and to immediately endorse as appropriate and
deliver such Rights to Payment and Proceeds to Bank daily in the exact form in which they are received together
with a collection report in form satisfactory to Bank; (k) not to commingle Rights to Payment, Proceeds or
collections thereunder with other property; {) to give only normal allowances and credits and to advise Bank
thereof immediately in writing if they affect any Rights to Payment or Proceeds in any material respect; {m) on
demand, to deliver to Bank returned property resulting from, ar payment equal to, such allowances or credits on
any Rights to Payment or Proceeds or to execute such documents and do such. other things as Bank may
reasonably request for the purpose of perfecting, preserving and enforcing its security interest in such returned
property; (n} from time {o time, when requested by Bank, to prepare and deliver a schedule of al} Collateral and
Proceeds subject to this Agreement and to assign in writing and deliver to Bank all accounts, contracts, leases
and other chattel paper, instruments, documents and other evidences thereof; (o) in the event Bank elects to
receive payments of Rights to Payment or Procseds hereunder, to pay all expenses incurred by Bank in
connection therewith, including expenses of accounting, correspondence, collection efforts, reporting to account
or contract dettors, filing, recording, reccrd keeping and expenses incidental thereto; and {p) to provide any
service and do any other acts which may be necessary to maintain, preserve and pratect all Collateral and, as
appropriate and applicable, to keep all Collateral in good and saleable condition in accordance with the standards
and practices adhered to generally by users and manufacturers of like property, and to keep all Collateral and
Proceeds free and clear of all defenses, rights of offset and counterclaims.
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7. POWERS OF BANK. Debtor appoints Bank its true attorney-in-fact to perform any of the following powers,
which are coupled with an interest, are irrevocable until termination of this Agreament and may be exercised from
time to time by Bank's officers and employees, or any of them, whether or not Debtor is in default; (a) to perform
any obligation of Debtor hereunder in Debtor's name or otherwise; (b) to give notice to account debtors or cthers
of Bank's rights in the Collateral and Proceeds, to enforce or forebear from enforcing the same and make
extensicn or modification agreements with respect thereto; (c) to release persons liable on Proceeds and to give
receipts and acquittances and compromise disputes in connection therewith; (d) to release or substitute security;
(e} to resort to security in any order; (f} to prepare, execute, file, record or deliver notes, assignments, schedules,
designation statements, financing statements, continuation statements, termination statements, statements of
assignment, applications for registration or ke papers to perfect, preserve or release Bank's interest in the
Collateral and Proceeds; (g) to receive, open and read mait addressed te Debtor; (h} to take cash, instruments
for the payment of money and other property to which Bank is entitled; (i) to verify facts concerning the Collateral
and Proceeds by inquiry of cbligors thereon, or otherwise, in its own name or a fictitious name; (j) to endorse,
collect, deliver and receive payment under instruments for the payment of money constituting or relating to
Proceeds; (k) to prepare, adjust, execute, deliver and raceive payment under insurance claims, and to collect
and receive payment of and endorse any instrument in payment of loss or returned premiums or any other
insurance refund or return, and to apply such amounts received by Bank, at Bank's sole option, toward
repayment of the Indebtedness or replacement of the Collateral; (I) to exercise all rights, powers and remedies
which Debtor would have, but for this Agreement, with respect to all Collateral and Proceeds subject hereta; (m)
to enter onto Debtor's premises in inspecting the Collateral; (n) to make withdrawals fram and to close deposit
accounts or other accounts with any financial institution, wherever located, into which Proceeds may have been
deposited, and to apply funds so withdrawn to payment of the Indebtedness; () tc preserve or release the
interest evidenced by chattel paper to which Bank is entitled hereunder and to endorse and deliver any evidence
of title incidental thereto; and (p) to do all acts and things and execute all documents in the name of Debtor or
otherwise, deemed by Bank as necessary, proper and convenient in connection with the preservation, perfection
or enforcement of its rights hereunder,

8. PAYMENT OF PREMIUMS, TAXES, CHARGES, LIENS AND ASSESSMENTS. Debtor agrees to pay,
pricr to delinquency, all insurance premiums, taxes, charges, liens and assessments against the Coliateral and
Proceeds, and upon the failure of Debtor to do so, Bank at its option may pay any of them and shall be the sole
judge of the legality or validity thereof and the amount necessary to discharge the same. Any such payments
made by Bank shall be obligations of Debtor to Bank, due and payable immediately upon demand, together with
interest at a rate determined in accordance with the provisions of this Agreement, and shall be secured by the
Collateral and Proceeds, subject to all terms and conditions of this Agreement.

9. EVENTS OF DEFAULT. The occurrence of any of the following shall constitute an "Event of Default"
under this Agreement: (a) any default in the payment or performance of any obligation, cr any defined event of
default, under (i) any contract or instrument evidencing any Indebtedness, or (i) any other agreement between
Debtor and Bank, including without limitation any loan agreement, relating to or executed in connection with any
Indebtedness; {b} any representation cr warranty made by Debtor herein shall prove to be incorrect, false or
misleading in any material respect when made; (c) Debtor shall fail to observe or perform any cbligation or
agreement contained herein; (d) any impairment of the rights of Bank in any Collateral or Proceeds or any
attachment or like levy on any property of Debtor; and {8) Bank, in gocd faith, believes any or all of the Collateral
and/or Proceeds to be in danger of misuse, dissipation, commingling, loss, theft, damage cr destruction, or
otherwise in jeopardy or unsatisfactory in character or value.

10.  REMEDIES. Upon the occurrence of any Event of Default, Bank shall have the right {o declare
immediately due and payable all or any Indebtedness secured hereby and to terminate any commitments to
make foans or otherwise extend credit to Debtor. Bank shall have all other rights, powers, privilteges and
remedies granted to a secured party upon default under the Washington Uniform Commerical Code or otherwise
provided by law, including without limitation, the right {a) to contact ali persons obligated to Debtor on any
Collateral or Proceeds and to instruct such persons to deliver all Collateral and/or Proceeds directly ta Bank, and
(b} to sell, Iease, license or otherwise dispose of any or all Collateral. All rights, powers, privileges and remedies
of Bank shall be cumulative. No delay, failure or discontinuance of Bank in exercising any right, power, privilege
or remedy hereunder shall affect or operate as a waiver of such right, power, privilege or remedy; nor shall any
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single or partial exercise of any such right, power, privilege or remedy preclude, waive or atherwise affect any
other or further exercise thereof or the exercise of any other right, power, privilege or remedy. Any waiver,
permif, consent or approval of any kind by Bank of any default hereunder, or any such waiver of any provisions
or conditions hereof, must be in writing and shall be effective only to the extent set forth in writing. |t is agreed
that public or private sales or cther dispositions, for cash or on credit, to a wholesaler or retailer or investor, or
user af property of the types subject to this Agreement, or public auctions, are all commercially reasanable since
differences in the prices generally realized in the different kinds of dispositions are ardinarily offset by the
differences in the costs and credif risks of such dispositions.

While an Event cf Default exists: (a) Debtor will deliver to Bank from time to time, as requested by Bank, current
lists of all Collateral and Praceeds; {b) Debtor will not dispose of any Collateral ar Proceeds except oh terms
approved by Bank; (c) at Bank's request, Debtor will assemble and deliver all Collateral and Proceeds, and books
and records pertaining thereto, to Bank at a reasonably convenient place designated by Bank; and (d) Bank may,
without notice to Debtor, enter onto Deblor's premises and take possession of the Collateral. With respect to any
sale by Bank of any Collateral subject to this Agreement, Debtor hereby expressly grants to Bank the right to sell
such Collateral using any or all of Debtor's trademarks, trade names, trade name rights and/or proprietary labels
or marks. Debtor further agrees that Bank shall have no obligation to process or prepare any Collateral for sale
or other disposition. :

11, DISPOSITION OF COLLATERAL AND PROCEEDS; TRANSFER OF INDEBTEDNESS. In dispasing of
Collateral hereunder, Bank may disclaim all warranties of title, possession, quiet enjoyment and the like. Any
proceeds of any disposition of any Collateral or Proceeds, or any part thereof, may be applied by Bank to the
payment of expenses incurred by Bank in connection with the foregoing, including reasonable attorneys’ fees,
and the balance of such proceeds may be applied by Bank toward the payment of the Indebtedness in such
order of application as Bank may from time to time elect. Upon the transfer of all or any part of the Indebtedness,
Bank may transfer all or any part of the Collateral or Proceeds and shall be fully discharged thereafter from all
liability and responsibility with respect to any of the foregoing so transferred, and the transferee shall be vested
with all rights and powers of Bank hereunder with respect to any of the foregeing so transferred; but with respect
to any Coliateral or Proceeds nct so transferred Bank shall retain all rights, powers, privileges and remedies
herein given.

12.  STATUTE OF LIMITATIONS. Until all Indebtedness shail have been paid in full and all commitments by
Bank to extend credit to Debtor have been terminated, the power of sale or ather dispasition and all other rights,
powers, privileges and remedies granted to Bank hereunder shall continue to exist and may be exercised by
Bank at any time and from time to time irrespective of the fact that the Indebtedness or any part thereof may
have beceme barred by any statute of limitations, or that the perscnal liabitity of Debtor may have ceased, unless
such liability shall have ceased due to the payment in full of all Indebtedness secured hereunder.

13.  MISCELLANEQUS. When there is more than one Debter named herein: (a} the word "Debtor” shall mean
all or any ane or more of them as the context requires; (b) the obligations of each Debtor hereunder are joint and
several, and {c} until all Indebiedness shall have been paid in full, no Debtor shall have any right of subrogation
or conlribution, and each Debtor hereby waives any benefit of or right to participate in any of the Collateral or
Proceeds or any other security now or hereafter held by Bank, Debtor hereby waives any right to require Bank to
{I) proceed against Debtor or any other person, (i) marshal assets or proceed against or exhaust any security
from Debtor or any other persen, {iii) perform any obligation of Debtor with respect to any Collateral or Proceeds,
and (dy make any presentment or demand, or give any notice of nonpayment or nonperformance, protest, notice
of protest or notice of dishonor hereunder or in connection with any Collateral or Proceeds. Debtor further
waives any right to direct the application of payments or securily for any Indebtedness of Debtor or indebtedness
of customers of Debtor.

14. NOTICES. All notices, requests and demands required under this Agreement must be in writing,
addressed to Bank at the address specified in any other loan documents entered into between Debtor and Bank
and to Debtor at the address of its chief execulive office (or principal residence, if applicable) specified below or
to such other address as any party may designate by written notice to each other party, and shall be deemed to
have been given or made as follows: (a) if personally delivered, upon delivery; (b} if sent by mail, upon the earlier
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of the date of receipt or 3 days after deposit in the U. 8. mail, first class and postage prepaid; and {c) if sent by
tefecopy, upon receipt.

15.  COSTS, EXPENSES AND ATTORNEYS' FEES. Debtor shall pay to Bank immediately upon demand the
full amount of all payments, advances, charges, costs and expenses, including reasonable attorneys' fees (to
include outside counsel fees and all allocated costs of Bank's in-house counsel), expended or incurred by Bank
in connection with (&) the perfection and preservation of the Ceollateral or Bank's interest therein, and (b) the
realization, enforcement and exsrcise of any right, power, privilege or remedy conferred by this Agreement,
whether incurred at the trial or appellate level, in an arbitration proceeding or otherwise, and including any of the
foregoing incurred in connection with any bankruptey proceeding (including without limitation, any adversary
proceeding, contested matter or motion brought by Bank or any ather person) relating to Debtor or in any way
affecting any of the Collateral or Bank's ability to exercise any of its rights or remedies with respect thereto. All of
the foregoing shall be paid by Debtor with interest from the date of demand until paid in full at a rate per annum
equal to the greater of ten percent (10%) or Bank's Prime Rate in effect from time to time.

16.  SUCCESSORS; ASSIGNS; AMENDMENT. This Agreement shall be binding upon and inure to the benefit
of the heirs, executors, administrators, legal representatives, successors and assigns of the parties, and may be
amended or modified only in writing signed by Bank and Debtor.

17.  OBLIGATIONS OF MARRIED PERSONS. Any married person who signs this Agreement as Debtor
hereby expressly agrees thal recourse may be had against his or her separate property for all his or her
Indebtedness to Bank secured by the Collateral and Proceads under this Agreement.

18.  SEVERABILITY OF PROVISIONS. If any pravision of this Agreement shall be held to be prohibited by or
invalid under applicable law, such provision shail be ineffective oniy to the extent of such prohibition or invalidity,
without invalidating tha remainder of such provision or any remaining provisions of this Agreement.

19.  GOVERNING LAW. This Agreement shall be governed by and construed in accordance with the laws of
the State of Washington.

Debtor warrants that Debtor is an grganization registered under the laws of Washington.

Debtor warrants that its chief executive office (or principal residence, if applicable)} is located at the following
address: 524 E Sherttian Avenue, Cogur d'Alene, ID 83814

Debtor warrants that the Collateral {except goods in transit) is located or domiciled at the following additional
addresses: 1251 fst Avenue §, Seattle, WA 98134; 30820 Pacific Highway S, Federal Way, WA 98003; 12802
Bel Red Road, Bellevue, WA 98005; 5501 196th Street SW, Lynnwood, WA 98036; 6818 Tacoma Mall Blvd.,
Tacoma, WA 98408; 3200 NW Randall Way, Silverdale, WA 98383; 7800 Martin Way E, Lacey, WA 98516; 346
W Bakerview Road, Bellingham, WA 98228; 9021 S 180th Street, Kent, WA 98032; 1250 Swan Drive,
Burlington, WA 98233; 6215 S 228th Stresf, Kent, WA 98032; 3800 N Government Way, Ceeur d'Alene, 1D
83815; 13708 E Indiana Avenue, Spokane Valiey, WA 99216; 231 E Francis Avenue, Spokane, WA 89208; 1508
E Nob Hill Blvd., Yakima, WA 98901; 2855 E Fairview Avenue, Meridian, ID 83642: 3292 E Seltice Way, Post
Falls, ID 83854

IN WITNESS WHEREOF, this Agreement has been duly executed as of February 22, 2013,

GREAT /FﬂORS LLC M

By: A
Dougiaf J. Chadderdon, Manager

SECAAGMT.WA (07/11) 20130211034 /| mmmmm w mﬂ m m
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EXHIBIT B
T0
AGREEMENT AND ACKNOWLEDGMENT OF SECURITY INTEREST
(LANDLORD WAIVER)

Legal Description of Property:

THE SOUTH 178.60 FEET QF LOT A, SURVEY 9807230082, RECORDED JULY 23, 1998,
IN VOLUME 20 OF SURVEYS, PAGE 179, BEING A PORTION OF THE SOUTH 1/2 OF
THE NORTHEAST 1/4 OF SECTION 6, TOWNSHIP 34 NORTH RANGP 4EAST, WM.

TOGETHER WITH THAT PORTION OF SAID LOT A, SURVFY 9807230082 LYING .
WESTERLY OF THE FOLLOWING DESCRIBED LINE: - .

BEGINNING AT THE INTERSECTION OF THE SOUTH LINE OF ANDIS ROAD AND THE
CORNER COMMON TO LOTS A AND B OF SAID SURVEY 9807230082;.
THENCE SOUTH 44°58'39" WEST, ALONG THE COMMON LINE BFTWF
AND B, A DISTANCE of 48.59 FEET;

Lo_'rs A

“THENCE CONTINUING ALONG SAID COMMON LINE, BEING ALONG A NON-
TANGENTIAL CURVE TO THE LEFT, HAVING A RADIUS OF 58.44 FEET, A CHORD
'BEARING SOUTH 27°33'01" WEST AN ARC DISTANCE OF 54,59 FEET;

THENCE - CONTINUING ALONG SAID COMMON LINE SOUTH 00°09'11" WEST A
‘DISTANCE OF 132.93 FEET;

THENCE CONTINUING SOUTH 00°09'11" WEST A DISTANCE OF 105.39 H:EI TO THE
NORTH LINE OF THE SOUTH 178 FEET OF SAID LOT A AND THE TERMINUS OF THIS
LINE DESGR‘lPTION

bITUATF IN THL: CITY OF BURLINGTON, COUNTY OF SKAGIT, STATE OF
WASHINGTON.
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