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e DEEDS S %01-13-2014*

DEED OF TRUST

DATE: January 13 2014 .

Reference # (if appllcable) :Li&:iﬁQ_QAE Additional on page
Grantor(s):
1. CARNELL, JACQUELINE | I

Grantee(s}
1. Skagit State Bank . ‘
2. Land Tile Company of Skagrt County “Trustee

Legal Description: Lot 29, Rock Rldge, _Survey #9812030124
e Additional on page 2

Assessor's Tax Parcel iD#: 3809-323-029.0100 (P114155)

THIS DEED OF TRUST is dated January 13, 2014, among JACQUELINE L CARNELL, formerly
Jacqueline Van Viiet, a married woman, whose address is 2411 SKYLINE WAY UNIT 101,

ANACORTES, WA 98221-2970 ("Grantor”); Skagit State Bank, whose mailing address is Main
Office, 301 E. Fairhaven Ave, P © Box 285, Burlington, WA 98233 [referred to below
sometimes as "Lerder” and somatimes as "Beneficiary”); and Land Title Company of Skagit
County, whose mailing address is P O Box 445, Burllngton, WA 98233 ({referred o below as
"Trustee®), )



DEED OF TRUST
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" CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right

of entry and poasession and for the benshit of Lender as Beneficiary, all of Grantor's right, titte, and interest in and to
the following described real proparly, together with all existing or subsequently erected or afficed buildings,
irmprovarments and fixtures; all easemenls, nghts of way, and appurtenances; all walter, water rights and ditch rights
(including stock in wlilities with ditch or imgation rights); and all other rights, royaities, and profits relating to the real
-~ property,induding without limitation all minerals, oil, gas, gecthermal and similar matters, (the “Real Property™}

locatsd in Skagit County, State of Washington:

=Lot 29 of Rock Ridge, a Survay recorded December 3, 1998, in Volume 21 of Surveys,
pages B5 through 87, under Audior's File No. 9812030124, records of Skagit County,
Washington, being also describe as, “NORTHERN PACIFIC ADDITION TO ANACORTES,” as
per plét recorded in Volume 2 of Plats, page 9, records of Skagit County, Washington.

$|tuate in, the C|ty of Anacorins, County of Skagit, State of Washington

The Real Property or |ts address is commonly known as 2215 Minnesota Avenue, Anacortes,
WA 98221. The Real Property tax identification number is 3809-323-029-0100 (P114155).

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligatiuns, debts and liabifitios,
plus interast tharean, of either Grantor or Borrower to Lender, or any ohe or mofe of them, as well as all claims by
Lender against Borrower: and Graatorar any ane ar more of them, whether now existing or hereafler arising, whether
related or unrelated io the purpose of the Note, whether voluntary or otherwige, whether dua or not due, direct or
indirect, determined or undetarmined; absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with others, whether obligated as guarantor, surety, accommadation party or
otherwise, and whather recoyery ugon such amounts may be or hereafter may become bared by any statute of
limltations, and whather the obltgauun to rapay such amounts may be or hereaftar may become otherwise
unenforceable.

Grantor hereby assigns as sacurity- (o Lendar ‘all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Praperty. This assignment is recorded in-accordance with RCW 65.08.070; the fien creaiad by this
assigmmant is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Granlor a license o collect the Rents and.-profits; which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all. or part of the Indebtadness. In addition, Granlor granis fo Lender a
Uniform Commercial Code security interest in.the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST iN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO SECURE (A} :PAYMENT GF THE INDEBTEDNESS AND (B] PERFORMANGE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
BEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that (a) this Deed of Trust is exacuted at
Borrower's request and not at the request of Lender; (b} Grantor has the: full power, right, and authority to enter into
this Deed of Trust and to hypeothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or
resuft in a default under any agreement or other instrument binding upor Grantor and do nok result in a violation of any
law, reguialion, cout dacres or order applicable to Geantor; {d) Grantor has blished adequate of obtaining
from Borrower on a continuing basis information about Borrowesr's financial condition; and (e) Lender has made no
representation to Grantor about Borrower (including without limitation the cradilworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any *one action” or "anti-deficiency*
law, or any other law which may prevent Lender from bringing any action against Grantor, including a claim for
deficiancy to the exient Lender is otherwisa entitled to a claim for deficlency, before or after Lender's commencement
or completion of any foreclasure action, aither judicially or by exercise of a powar of sale S

PAYMENT AND PERFORMANCE. Except as otherwise provided in thig Deed of Trust, Borrower and Grantor shall pay
to Lender ali indebtedness secured by this Deed of Trust as it becomes due, and Boitower and Grandor shall strictly
petform all their respective obiigations under the Note, this Deed of Trust, and the Related Docurmnents.

POSSESSION AND MAINTENANCE OF THE PRDPERTY., Bomower and Grantor agree that Borrowefa and Grantor's
possession and use of the Property shall be govemed by the follawing provisions:

Possession and Use. Until the occurrence of an Event of Default, Granior may (1) remaln it possessm and
control of the Property; (2) wse, operate or manage the Praperty; and (3) collect the Rerits from the:Property
{this privilege Is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Properly or to other limitations on the Property. The Real Property Ia not used pnnapany
for agriculiural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptfy perfon'n all rapa«rs
reptacements, and maintenance necassary 1o praperve ils value.

HNuisance, Waste. Grantor shell not cause, conduct or permit any nuisance nor commil, pBI’ﬂ!Jt or suﬁer any '

stripping of ¢or waste on or to the Property or any partion of the Property. Without limiting the generality of the:

foregoing, Grantor will not remove, or grant to any other party tha right to remove, any timber, minerala {lnciudlng a7

oil and gas), coal, day, scora, soll, gravel or rock producta without Lenders prior writhen consend.

Romoval of Improvements. Granior shall not demolish or remove any Improvements from the Real” Property-"

without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may requira .. °

Grantor to make arrangemants satisfactory to Lender to replace such Improvements with Improvements of at’least
equal value.

Lender's Right to Enter. Lender and Lander's agents and repr tatives may enter upon the Real Property at &l '
reasonable times to attend to Lender's inferesls and to inspect the Real Property for purpases of Grantor's

compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirsments. Grantor shall promptly comply, and shall promptly causa
compliance by all agents, tenanis or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafler
in effect, of a# govemmental authorities applicable to the use or occupancy of the Property, including without
limitation, lthe Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
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notified Lender In wrlting prior fo doing so and so long &a, in Lender's sola opinion, Lender's interesis in the
.. Properly are not jeopardized. Lender may require Grantor to post adequate security or a surety band, reascaably
“saisfactory to Lendar, 1o protect Lender's interest.

: Duty to Protest. Grantor agrees neither to abandan or leave unattended the Property. Grantor shall do all other
_3' acts, in addilion to those acts set forth abova in this section, which from the character and use of ihe Property are
reasonahiy necossary 10 protect and preserve the Property.

DUE ON-SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} dectara n'nmadlately dus andg payable afl
“samis SetUTed by thts Deed of Trust or {B) Incraasa the interest rate provided for in the Nota or other document
gvidencing ths Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
" withiout Lender's prior written consent, of all or any part of the Real Property, or any Interest in the Real Property. A
- "sale or.fransfer” means the conveyance of Real Property or any righl, litke or interest in the Real Properly; whether
legal, beneficial of equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land conltract; ‘contract for deed, lzassheld interest with a term greater than three (3) years, lease-oplion contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding titte to the Real Property, or by any
other method of conveyanes of an interest in the Reat Property. However, this option shall not be exercisad by Lender
if such axarcise is prohibiled by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Paymeant Gran!ur shall pay when due {and in all events prar to delinquency) all taxes, special taxes, assessments,
charges (inéluding. water and ‘sewer), fines and imposilions levied against or on account of the Property, and shall
pay when due alt claims for wark done on or for servicea rendered or material furnished to the Property. Grantor
shall maintain the Proparty free of all liens having priority over or equal to the intarast of Lender undar this Deed of
Trust, except for: the Ilen of taxgs and aaseasmenls not dug and except as otherwige provided in this Deed of
Trust.

Right {0 Contast. Granor may wi!hhnm payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligafion ki pay, so long as Lender's intarest in the Propearty is not jeopardized. If a lien arises or
is filed as a result of nonpaymant, Grantoi' shall within fifteen (15) days after the fien arises or, if 8 lien is filed,
within fiteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender tash or a’sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient ta discharge the fien phis By costs and attornays’ fees, or ather charges that could acerue as a
resull of a foreclosure or sale under the lien. in ARy contest, Grantor shall defend ityelf and Lender and shall
satisfy any adverse Judgmem before enforcemant-againsl the Properly. Grantor shall narme Lendar as an additional
obligee under any surety bond fumished:In the tontest proceedings.

Evidente of Payment. Grantor shall upon: de_rnand furnish 1o Lender salistactory evidence of payment af the taxes
of assessments and shall authorize the eppropniate governmental official to deliver to Lender at any time a written
statement of the taxes and aaseasments apainst the Property.

Notice of Construction. Grantor shall notify Lender at feast fifteer:(15) days before any work is commenead, any
services are furnished, of any matsrials are supplied to the Propedy, if any mechanic’s lien, matarialmen’s llen, or
olher lien could be asserted on account of the work, services, or materlals. Grantor will upon request of Lender
furnish to Lender advance assurances sahsfactory to Lender that ‘Grantor can and will pay the cost of such
improverents.

PROPERTY DAMAGE INSURANCE. Tha follewing provisions naﬂ.a.ung 1o insunng the Pm'peﬂy are a part of this Deed of
Trust.

Mainty of in Grantor shakt procure and maintain pdicles of fire_insurance with standard exiended
coverage sndorsaments on a fair value basis for ihe full insurable velue covering all iImprovements on the Real
Property in an amount sufficient to avoid application of any coinsursince dause, and with a standard mortgagee
ciause in favor of Lender. Grantor shall also procure and maintain comprehensive general kiability Insurance in such
coverage amounts as Lender may request with Trustee and Lender being namad-as additional insureds in such
liabikity insurance policies, Additionally, Grantor shall maintain such other insurance, ingluding but nat imited to
hazard, business intarruption, and boiler insurance, as Lender may reasanably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lendsr and isswed By & Company OF COMpENIes
reasonably acceplable to Lendar. Grantos, upon request of Lander, will deliver o Lender from time fo time the
policies or certificates of insurance in form satisfactory to Lender, including stipulalions that: coverages will not be
cancalled or diminished without at least thirty (30) days prior written notice o Lender. Each insurance policy also
shall inctude an endoraement providing that coverage in favor of Lender will not be impaired it any way by any act,
omission or default of Grantor or any other person, Should the Real Property ba located in an area designated by
the Direcior of the Federal Emergency Management Agency as a special flood hazard area,-Granlor agreses io
obtain and malintain Federal Flood Insurance, if gvailable, within 45 days after nofice is‘given by Lender that the
Property s located in a spadial flood hazard area, for the fuli unpald principal balanca of the ‘loan and any prior Hens
on the property securing the loan, up to the maximum palicy limits set under the National Ftood Insurance ngram
or as otherwlse required by Lender, and to malintaln such insurance for the tarm of the loan,

Appiication of Procewts. Grantor shall prompily nolify Lendsr of any loss or damage to the Property, Lender may

make proot of loss if Grantor fails to do se within fifleen (15) days of the casualty. Whether or not Lender's

securily is impaired, Lender may, at Lender’s slection, receive and retain the proceeds of any insyrantce.and apply
the proceeds to the reduction of the Indebtedness, paymeni of any lien affecting the Property, or the restoration.:

and repair of the Property. If Lender elacts io apply the proceeds to restoration and repair, Grantor shall repair. of . :

replace the damaged or destroyed improvements in a manner satisfactory lo Lender. Lender “shall, .upon”
satisfactory proof of such expendhure, pay of reimburse Grantor from the proceeds for the reasonable cost of
repafr or restoration if Grantor is not in default under this Deed of Trust. Aoy proceads which have ot been.

disbursed within 180 days after their receipt and which Lender has not commilted fo the repair or restoration of .. '

the Property shall be used first to pay any amount awing to Lender under this Deed of Truat, then to pay acérued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds ™.
any proceeds aftar payment In full of tha ndebledness, such proceeds shall ba paid withowut interest to Grantor as
Grantor's interesis may appear.

Grantor's Report on Insurance. Upon request of Eender, however not more than once a year, Grantor shall furnish '

to Lender a raport on each existing policy of insurance showing: (1) the name of the insurer; (2] the risks
insured; (3) the amount of the policy; {4) the propery insured, the then current replacement value of such
property, and the manner af determining that value, and (5) the explration date of the policy. Grantor shall, upon
raql:eSE of Lender, have an independent appraiser satisfactory to Lander detenmnine the cash value replacament cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially effect Lender's interest in
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the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including

“but not limited to Grantor's failure to discharge or pay when due any amounts Granlar is required to discharge or pay
-under this Deed of Trust or any Relatet Documents, Lender on Grantor's behalf may {(but shall not be obligated to) take

arly action that Lender deems appropriale, including but not limiteq to discharging or paying all taxes, liens, security
interests, encumnbrances and other claims, at any time levied or placed on the Property and paying all costs for Insuring,
mainigining and praserving the Property, AN such expenditures intaunmed or pald by Lender far such purposes will then

_bearinterest at the rate charged under the Note from the date incurred or paid by Lender to the date of rapayment by
=" Grantar. All. such expenses will become a part of the Indebtedness and, at Lender’s option, will (A) be payable on
-~demand; .{B)"be added to the balance of the Note and ba apporioned among and be payabls with any instaliment

paymenis to"become due during either (1) the term of any applicable Insurance policy; or (2) the remaining term of

~the.Note: or (G) :ba treated as a baltoon payment which will ba due and payable at the Note's maturity. The Deed of

Trust also will secure payment of these amounts. Such right shall be in addition to alf other rights and remedias to

“which Lender may be entitied upen Default.

WARRANTY; DEFENSE OF TITLE. The following provisions ralating to ownership of the Froperty ara a par of this Deed
of Trust: - .

Tithe: Granlor warrants: that: (a} Grantor holds good and marketable title of record to the Properiy in fee aimple,

free and clear. of all lieng and encumbrances other than those set forth In the Real Property description or in any

title insurance policy, lite report, or final title opinion issuved in favor of, and accepted by, Lender in connection

_?nth mlsLDaed of Trust and._{b} Grantor has the full ight, powar, and authority 1o execute ard deliver this Deed of
rust to ender :

Defense of Title. . Subfact to the excaption in the paragraph above, Grantor warrants and will forever defend the
titte to the Property &gainst the Hawfol claims of alf persons. In the event any action or procesding is commenced
that questions Grantor's tithe or'the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such praceeding, but Lender shall be antitled to
participate in the proceéding and.i0 be represented in the proceeding by counsel of Lender's own cholce, and
Grantor will deliver, or cause o’ be dalivered, to Lender such instruments as Lender may request from time to time
to permit such parlicipation,

Compllanca WHN Laws. Grantor _warmﬁ'té'ghét__me Properly and Gramtor's use of the Property complies with all
existing applicable laws, ordinances, and régulations of governmental authorities.

Survival of Represantations and Warrantiee. - Al reprasantations, wamranties, and agreements made by Grantor in
this Deed of Trust shall syrvive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect uniil such time as Borower's Indebtedness shalf ba paid in full.

CONDEMNATION. The following provisions velating to. céndemnation proceedings are a part of this Deed of Trust:

Proceedings. If any procesding in cmdemnalmn is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promplly 1ake such staps as may be nacessary to defend the action ami oblain the award. Grantor
ray be the nominal party in such procseding, but Lender shall be entitied to pariicipate in the proceeding and to be
reprasented in the procesding by counsel of. its:own choice all at. Grantor's expense, and Grantor will deliver or
cause to be deliverad to Lender such instruments and dbcumentatlon as may be requested by Lender from time to
time to parmit such participation.

Application of Not P ds. If all or any part of the Propeﬂy is condemnad by eminent domain proceedings or by
any proceeding or purchase in iy of condemnation, Lender may at its election requirs that all or any portion of the
nst proceeds of the award be applisd to the Indebledness ar the rapair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonabla msts expenses, and attornays’ fees
incurmed by Trusteae or Lender in connection with the condemnation: :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AU'I'HDR]'HES Tha following provisions relating
to gavemmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon requesat by Lender, Granlor shall exeoule such documents in addition to
this Desd of Trust and 1ake whatever other action is requested by Lender to perfect and continue Lender's Hen on
the Resl Pmpeﬂy Grantor shall reimbursa Lender for all taxes, as described below; together with all axpenses
incurred in recording, perfecting or contlnuing this Deed of Trust, intluding without. Ilmrtauon all \axes, fees,
documentary stamps, and othar charges for recording or registering this Deed of Trust

Taxes. The following shall constitute taxes o which this section applies; (1} ‘a specific. mx upon this type of
Dead of Trust or upon all or any part of the Indebtedress sacured by this Deed of Trust; (2} & specific tax on
Borrower which Bomower is authorized or required to deduet from payments on the Indebtadness’ securad by this
type of Deed of Trust; (3) a tax on this type of Daed of Trust chargeable agairist the Lender-or the holder of the
Nota; and {4) 8 spacific tax on all or any porlion of the Indsbtedness or on paymants of pnnclpal and interest
made by Borrower.

Subsaquent Taxes. if any tax to which this saction applies Is enacted subsaquent fo ths date crf'th|s. Deed of
Trust, this event shail have the same effect as an Event of Default, and Lender may ‘sxersise any -or all_af its
availabte remadies for an Event of Default as provided below unless Granior gither (1) - pays the tax before it
becomes definguent, or (2} contests the tax as provided above in the Taxes and Liens section and depoalts with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Deéd.of Trusl as’ a"' A

socurity agreemant are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement ta the extent any of the 'Propérty )
constitutes fixtures, and Lender shall have all of the rights of s secured party under the Uniform Commercial Code

as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requesied by Lender to pexfoct o

and continue Lenders security interest in the Rents and Personal Property. In addition to recording this Deed of

Trust in the real propedy fecords, Lender may, at any time and without further authonzation from Grantor, file

executgd counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimbursa Lender for all expenses incurmed in perfecting or continuing this security interast.  Upon default, Grantor
shall net remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in 8 manner and at a place reasonably convenient to Granter and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law,

Addresses. The malling addresses of Grantor (debtor) and Lender (secured parly) from which information
cancaming the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as siated on the first page of this Dead of 7ot
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FURTHER ASSURANCES; ATTORNEYAN-FACT. The following provisions relating to further assurances and

o allorney in-fact are & part of this Deed of Trust:

- Further Assurances. At any time, and from time ta time, upon request of Lender, Grantor will make, execute and
: defiver, or will causa to be made, executed or delivered, to Lender or ko Lender’s designee, and when requested by
F leander, cause to be filed, recorded, refiled, or rerecorded, as the tase may be, at such times and in such offices

and places as Lender may deem appropriate, eny and all such morigages, deads of trust, security deeds, sacurity
-agreements, financing statements, contihuation statements, instrumenis of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order {o effectuate, complets,
_~perfect; cantinue, of presarve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
AheRelated Documents, and (2}  the llens and security interests created by this Deed of Trust as first and prior

“ligns ‘on the-Property, whether now owned or heveafter acquired by Grantor. Unless prohibited by law or Lendar
aprees to the. cootrary in writing, Grantor shall reimburse Lender for alt costs and expenses incurred in connection
with the maitters refermad to in this paragraph.

Attorney-inFact “If Grantor fails to do any of the things referred to in the precading paragraph, Lender may do so
for and-In the-name-of Grantor and at Grantor's expense. For such purpases, Grantor hereby imevocably appoints
Lentier as Gmn'mt's afomey-in-iaat for the purpose of making, axem.nmg delivering, fikng, recording, and deing ail
other things as may.be recessary of desirable, in Lenders scke opinion, to accomplish the matters refarred to in
the preceding paragraph.
FULL PERFORMANCE. -If Borrgwier and Grantor pay all the indeblednoss when due, and Grantor ctharwize performas all
the obfigations imposed upon Grantor under this Deed of Trust, Lender shall axecute and deliver to Trustee a request for
full reconveyance and shall:éxacuie and deliver to Grantor suitable statements of termination of any financing slatement
on file evidencing Lender's security intefest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
parsons legally entitied thereto”®, and the recitals in the reconveyance of any matiers or facts shall be conglusive proof
of the truthfulness of ary | such maiters oF facts

EVENTS OF DEFAULT. Each of tha followmg, at Lendsn“s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Defautt. Bomwer falls to-make any paymenl wheh due under the Indebtedneas.

Other Defaults. Borrower or Granior fails to ‘comply with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust or:in any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condltiori contained in any other agreement batween Lander and Borrawer or Grantor.

Compllance Default, Failure to comiply with ariy_uthér tarm, obligation, covenanl or condition contained in this
Deed of Trust, the Note ar in any of the' Related Documents.

Default on Other Payments. Failura of G’@uwg within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect dischange of any lien,

False Statements. Any warranty, raprasenla’tipri or siatement made or furnished ta Lendar by Barrower or Grantor
or on Borrower's or Grantor's behalf undar this Desd of Trust or the Related Documents is false or misleading in
any material respect, sither now or at the time made or fum:shed or, becomes false or misleading at any time
thersafter.

Defective Collaterafization, This Deed of Trust or any cf the Related Documents ceases to be in full force and
effect (including failure of any collateral document to craate a vallg nd: perfectad sacurity interast or lien) at any
time: and for any reason.

Death or Insolvency. The deeth of any Borrower or Granor, the insolvency of Borrower or Grantor, the
appointment of a receiver for any part of Bormower's or Grantor's’ property, any ‘assignment for the benefit of
creditors, any type of creditor workout, or the curnrnencement of any pfoosedlng under any bankruptcy or
insolvency laws by or against Borrower or Grantor.

Creditor or Forfelture Procesdings. Commencement of foreclosure _or-forfeiture pmoeedings, whether by judicial
precending, sel-help, repossession or any other mathod, by any ‘creditor of Borrowér-or Grantor or by any
govemmental agency against any property securing the Indebtedness. This ipcludes a. gamishment of any of
Borrower's or Grantor's acsourts, including deposit accounts, with Lender. However, this-Event of Default shat
not apply if there is a good faith dispute by Borrower or Grantor as ta the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender writlen nolice of
the creditar or forfeiture procgeding and deposits with Lender monies or & surely bond for the-creditar or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequa!a reserve or'bond for the
disputa,

Breach of Other Agreement. Any breach by Borrower or Grantor under ihe terms of any omer agreament betweaen
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
fimitation any agreement conceming any indebtedness or other obligetion of Borrower ar Gramor to Lender
whather existing now or tater.

Events Afecting Guarantor. Any of the preceding events occurs with respect fo any guarantor, endolser surety.
or accommuodation party of any of the indebledness or any quarantor, endorser, Surety, or accommodation party
dias or becomes mcompetent, or revokes or disputes the validity of, or llabllity under, any: Guaranty of ihe s
Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condition, or Landar_
halieves the progpect of paymeant or performance of the Indebledness is impaired.

insecurity. Lander in good faith believes itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust, at any time thereafter._--"' :
Trustee or Lender may exercise any one or more of the following rights and remedies:

Ekction of Remedies. Elaction by Lender to pursua any remedy shall not exclude pursuit of any other remedy, and - .
an election to make expenditures or ko lake action to perform an obligation of Grantor under this Deed of Truat, -
after Grantor's fadture to perform, shall not affect Lenders right to declars a default and exercise its remedies.

Accetorate Indebiedness. Lender shall have the right st s optioh to declare the entire Indebtedness immediately
dua and payable, including any prepayment penalty which Borrower would be required ta pay.

Foreclesure. With respect ip all or sny part of tha Real Proparty, the Trustee shall have the right to exarcise its
power of sale and to foreciose by notice and sale, and Lender shafl have the right to foreciose by judicial
foreckesure, in either case in accordance with and to the full extent provided by applicable law.

20140127004
$kagit County Auditor $80.00
172712014 Page 5 of 8 B:53AM




DEED OF TRUST
{Continued) Pago 6

UCC Remedles. With respect 1o all or any part of the Personal Properly, Lender shall have ail the rights and
ramedias of 2 secured party under the Uniform Commercial Code.

. Collect Rents. Lender shall have the right, without nolice 1o Borrower or Grantor to take possession of and

: manage the Property and collect the Rents, including amounts past due and unpald, and apply the net proceeds,

7 over and above Lender's costs, against the Indebledness. In furtherance of this right, Laender may require any

+~ ténant or other user of the Property to make payments of rent or use fees directly to Lender. If the Renis are

.~coflected by Lender, then Grantor irrevocably designates Lender as Granlor's attormey-infact to endorse

© ‘msiturénis received in payment thereot in tha name of Grantor and io negotlate the same and collect the

~'proceeds. - Payments by lenants or other users lo Lender in response to Lender's demend shall satisfy the

«obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in persaon, by agent, or through a receiver.

Appaint Recalvsr Lendar shall have the right to have a recaiver appointad to take possassion of all or any part of
the Properly, with the power to protect and preserve the Property, to operate the Properly preceding or pending
foreciosure or sale, and to collect the Rents from the Properly and apply the proceeds, over and above the cost of
the-Teceivership, agamst the indebtedness, The recaiver may serve without bond if permitted by law. Lender's
nght 1o the" appointment.of a receiver shall exist whether or not the apparent value of the Property exceeds the
indebledness by a substantia) amount. Emptoyment by Lender shall not disquallty a person from serving as 2
recaiver.

Tanancy at _Suﬁnrahco. - If Grantor remalns in possession of the Property afier the Property Is sold as provided
above or Lender otheérwise becomes entitted to possession of the Praperty upon defayit of Bormower or Grantor,
Grantor shall become. 4 tenant-at: sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1} pay a reasnnable rental for the use of the Property, or (2) vacate the Property immediatsely
upan the demand of Lender. =,

Other Remadies, Trustee or Lender shall have any other right or remedy pravided in this Deed of Trust or the Note
or avallable at law or In.aquity. .~

Notice of Sale. Lender shall give Grantor reasonable notice of tha time and place of any public sale of the Personal
Proparty or of the time after which any privéle:sale or other intended dispoasition of the Personal Property is lo be
made. Reasonable notice shall mean notica:given at least ten (10) days before the time of the sake or disposition.
Any sals of the Personal Property may b made’in conjunction with any safe of tha Real Property.

Sale of the Property. To the extent permltted by applicable law, Borrower and Grantor hefeby waives any and al
rights ta have the Property marshalled.: in exercising ifs.rights and remedies, the Trustee or Lender shall ba frea to
sell all or any part of the Property togsther or sepiarately, in one sale or by separate sales. Lender shall be entitied
to bid at any public sale on all or any porftian of the Property.

Aftornays’ Fees; Expensos. If Lender inatitutés any suit or action o enforce any of the terms of this Deed of
Trust, Lender shalt ba entitled to recover such sum as the court may adjudge reasonable as attornays’ fees at trial
and upon any appeal. Whether or not any- .court action is involved, and to the extent not prohibiled by law, ail
raasonable expenses Lender incurs that in Lenders opinion are necessary at any time for the protection of is
interest or the enforcement of its rights shall become a part of tHe Indebitedness payable on demand and shall bear
interast at the Nota rate from the date of the expenditure until repeid, Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender'a attomeys’ fees and Lendars legal
axpanses, whather or not there is a lawsult, Including attorneys® feas and expenses for bankrupicy proceedings
{including efforts to moedify or vacate any automatic stay o7 injunction), appeals, and any anlicipalad posl-judgmant

services, the cost of searching reconds, oblaining file reports’ (incluting forstiosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable faw.
Gramor atso will pay any court costs, In addition to all gther S0ms provlde_gi by-law:.

Rights of Trustes. Trusiee shall have ail of the rights and duties of Lender as set 'forth in this saction.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions rslatlng to the pnwers and obligations of Trustee
{pursuant o Lender's instructions) are part of this Deed of Trust; :

Powers of Trustes. In addition 1o all powers of Trustee arising as a maner of Iaw Teustee shall have the power
taka the following actions with respect to the Property upon the written fediost of Lender. and. Grantor: {a} join in
preparing and fling 3 map of plat of the Raal Propefty, including {he dedication of streets orother r\gh\s 1o the
public; {b) join In granting any easement ar creating any restriction on the Real Property, and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the intersst of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obllgahed to notify any other party- ofa pending sale” urlder any other
trust deed or lien, or of any action or procaeding in which Grantor, Lender, or Trustee shall ba & party, unlgss
required by applicable law, or unless the action or procesding is brought by Trustea, K

Trusten, Trustee shel meet all qualifications required for Trustee under applicable tlaw. In addmnn to Ihe rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall hays the Tight to
foreclose by notice and sale, and Lender shall have the right to foreciose by judicial forec!osure in alther casein
accordance with and o the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appaint a successor Trustea o’ any Tmaheﬂ
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and:recarded in the

office of the recarder of Skagit County, State of Washington. The instrument shall contaln, in addition to all other '
maltters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the™
Auditor's File Number where this Deed of Trust is recorded, and he name and address of the successortrustes,

and the instrument shall ba executed and acknowledged by Lender or its successors in interast. Thé sugcessor

frustee, without conveyance of the Property, shall succeed to all the fitle, pawer, and dulies conferred uponthe -~ :
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern lo !he Co

exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowad by law fo ba given in another manner,

any notice required to ba given under thia Deed of Trust, including without limitation any nofice of defaull and any ~
notice of sale shall be given in writing, and shall be affective when actually delivered, when actually received by ™

telefacsimile {unless otherwise required by law), when deposited with a nationally recognized ovemight courier, or, if
mailed, when deposited in the United Siates mail, as first class, certified or registerad mait postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foraclosure from the holder of
any lisn which has priority over this Deed of Trust shafl be sent lo Lenders address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal writter:
nolice to the olher parties, spedfying thal the purpase of the nolice is to change the party's address. For notice
purposes, Grantor agrees o keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and excapt for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
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nolice given by Lender to any Grantor is deemad to be notice given to all Grantors.
IRISCELLANEOUS PROVISIONS, The following miscellaneous provisions are a part of this Deed of Trust:

. Amandments. This Deed of Trust, together with any Related Documents, constitutes the entire undersianding and

. agreement of the parties as to the matters set forth in this Daed of Trust. No alteration of or amendment to thia

" Deed of Trust shall be effective unless given in wiiting and signed by the perty or parties sough to be charged or
~bound by the alteration or amendment.

" Annual Reports. If the Property Is used for purposas ather than Grantor's residence, Grantor shell furnish to

" Lender; upon requesl, a certified stalement of net operating income received from the Property during Grantor's
-previous’ fiscal year in such form and detait as Lender shall require. "MNet operating income”™ shall mean all cash
recelpts from the Property less afl cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
ueed to interpret or. define the provisions of this Deed of Trust.

Marger -Thare shall ‘e no merger of the interest or estate created by this Deed of Trust with any other interest ar
estatein the Property at any time held by or for the benefit of Lander in any capacity, withaut the written consent
of Lender. . -

Governing Law. . This Doed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without ragard to its conflicts of law provisions.
This Deed of ‘I'rust has bean accopted by Lendar in the State of Washington,

Joint and Ssveral I.Inblllly All obligations of Borrower and Grantor under this Dead of Trust shall be joint and
saveral, and all referénces to Grantor shali mean each and every Granlor, and all references 1o Borrower shalf mean
aach and every Boirower. This means that sach Granior signing below is responsible for all obligations in this
Desd of Trust. cT

No Waiver by Lender. Lender shall not be deemed 1o have waived any rights under this Deed of Trust unlass such
waiver is given in writing and signed by Lender. No deday or amission on the part of Lender in exercising any right
shall operate as a waiver of such right or any pther right. A waiver by Lendar of a provision of this Deed of Trust
shall not prejudice or constitute a_waiver of*Lenders fight otherwise to demand strict compliance with that
provision or any other provision of this Deed.of Trust. No prier waiver by Lender, nor any course of dealing
between Lender and Grantor: shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future fransactions. Whenever the conseni of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such cansen( may be granted or withheld in the sole discretion of Lendar.

Severability. ¥ a court of compatent jurisgithon Hinds any provision of this Desd of Trust 1o be iegal, invalid, or
unenforceable as to any circumstance; that finding shalf not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feaslble, the offending provision shall be considered modified so
that it becormes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deleled fram this Deed of Tnist. - Unless otherwige required by law, the ilegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

§ ors and Assig Subject to any limitations stated i th’lS Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the partles, their successors and assigns. If
ownership of the Property becomes vested in a persan otfer than Grantor, Lender, without notice to Grantor, may
deal with Grantor's sutcessors with reference to this Deed of Trugt and the Indebtedness by way of forbearance or
extension without releasing Granlor fram the obligations of this Deed of Trust of fiability urder the Indebledness.

Time ia of the Essence. Time is of the essanca in the performance of thig Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and wawas all rights and benefits of the homesiead
exeription laws of the State of Washington as to all Indebtedness secured by this Daed of Trusl.

DEFINITIONS. The following capitalized words and terms shall have the fullowmg meamngs when used in this Deed of
Trust. Unless specifically stated ta the contrary, all references to dollar amounts shal-fean amounts in lawful monay
of the United States of America. Words and terms used in the singular shall Include. the plurai and the plyral shall
include the singular, as the contaxt may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings atiributed to such terms in the Uniform Commercial Code:

Beneficiary. The word “Beneficlary” means Skagit State Bank, and its suwessom and aasigns

Borrower. The word "Borrower™ means GLINTON CARNELL SR and JACQUELINE L CARNELL and includes all
cu-signers and co-makers signing the Note and gl their successors and assigns.

Deed of Trust The words *Deed of Trust" mean this Deed of Trust among Grantar, ; Lendar and Trustee and
inciudea without limitation all assignment end sacurity interast provisions relating to lha Pamon&l Pmpen'y and
Renis.

Pefault. The word "Default™ means the Default set forth in this Daed of Trust in the section lIﬂBd 'Defaul!"

Event of Default. The words "Event of Default™ mean any of the events of defaull set forth in this Déed r::f Trust in
the events of default section of this Dead of Trust.

Grantor, The word "Grantor* means JACQUELINE L CARNELL.

Guaranty. The word "Guaranty” means the guaranty frem guarantor, endorser, surety, or ancnmmodatrnn party to” .
Lender, Inciuding withoul limitation a guaranty of all or part of the Note.

{mprovements. The word “lmprovements” means all existing and future improvements, buildings, stmdures _
;‘:nohlle homes affixed on the Real Property, facilities, additions, replacements and other construction on the. Raal. '
roperty.

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs and expenses
payabla under the Nole or Related Documents, togather with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Nate or Relatad Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, tegether with interest on such amounis as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Dead of Trust.

Lender. The word "Lender” means Skagil State Bank, its successors and assigns.
Note. The word "Nota™ means the promissory noie dated .anuary 13, 2014, in the original principal
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amount of $456,689.38 from Borrower 10 Lendar, fogether with all renewals of, extensiona of, modifications
.. of, refinancings of, comsolidations of, and substitutions for the promissory note or agreement. NOTICE 1O
. GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

: Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal

‘ properly now or hereafter owned by Grantor, and now or hereafter attached or affixed fo the Real Property;

logether wilh all accessions, parts, and additions to, all replacements of, and all substitutions far, any of such

< property, and together with all issues and profits thereon and proceeds (including without fimitation ail insurance
’ proceeds and refunds of premiums) frarn any sale or other disposition of the Property.

Pmpedy. The waord "Property” means collectively the Real Property and the Parsona! Property.

Real Propirty.__Tha words "Real Property” mean the real praperty, intarasts and rights, as further described in this
Deed of Trust, ™.

Related . Documents. The words "Related Documents” mean all promissory notes, credit agreemenis, loan
agreements, securily agreements, morigages, deeds of trust, security deeds, collaterat mortgages, and all other
instauments, -agreements and documents, whether now or hereafler existing, executed in connection with the
Indabtedness; provided, that guarenties and environmeantal indemnity agreements ara not "Relatad Documents™ and
are not securad by this Deed of Trust.

Rents. The word "Rents™ means all present and future rents, revenues, income, issues, royallies, profits, and
other bsnefits deﬁvad fram the Propeﬂy

Trustoe. The word *Trigies”. means Land Title Gompany of Skagit County, whose mailing address is ® O Box
445, Burington, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

INDIVIDUAL ACKNGWLEDGMENT

STATE OF CA'L" F . .. ,
COUNTY OF RJVCI’- %) d < - e ;ss |

P GARCIA
Commission # 2022037
Notary Public - California

On this day befure me, the undersigned Notary Public, personally appearad JABQUELI = \ ) -
te-me or proved to me on the basis of satisfactory evidenice to be the individual described in and who executad tha
Deed of Trust, and acknowladged that he or she signad the Deed of Trusl as his_or her free and voluntary act and deed,

for the uses and purposas therein mentioned.
l‘—{ pus) dag of J ara 20_"‘_

Given under my hand and official seal this

o ancion [y Q&M@W

Netary Public in andtor(hesmeofm.—b ssion axplres @u -2 -0V

REQUEST FOR FULL RECONVEYANCE
To: . Trusiee

The undersigned is the legal owner and holder of all indebtednass secured by this Deed of Trust.~You are hereby
requested, upon payment of all sums owing to you, to reconvey withaut warranty, to the persans enwad thareto the
right, title and interest now held by you under the Deed of Trust, ) . .

Date: Beneficiary:
By:
tes:
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