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RIARDIAN NORTHWEST TITLE CO.
DEED OF TRUST AT

DATE: January 14, 2014

Reference # (if appllcable) i Additional on page ____
Grantor(s): ;

1. STUDEBAKER, THOMAS I(

2. STUDEBAKER, DANA .J

Grantee(s)
1. PEOPLES BANK -
2. Guardian Narthwest Trt!e Skag:r Trustee

Legal Description: SECTION 20, TOWNSHIP 36 NORTH, RANGE 4 EAST, PTN. NW 1/4 {(AKA
LOT 2, SP #PL-08-0467) E
Additional on page 2

Assessor's Tax Parcel ID#: P49572, 36@420-2—002-0012

THIS DEED OF TRUST is dated January 14, 2014 among THOMAS K. STUDEBAKER AND
DANA J. STUDEBAKER, HUSBAND AND WIFE, whose address is 3221 UPPER SAMISH RD,
SEDRO WOOLLEY, WA 98284-5029 {"Grantor"}; PE_DPLES BANK, whose mailing address is
MOUNT VERNON OFFICE. 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender” and sometimes as “Be”n'eflc'l'arv }; ‘and Guardian Northwest Title -
Skagit, whose mailing address is 1301-B Riverside Drlve Mount Vernon, WA 98273 (referred
to below as "Trustee”).
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S DEED OF TRUST
’ 'Ld:'a_‘n _;No: 5038457-202 (Continued) Page 3

. otner____rne_th'ad of conveyance of an interest in the Real Property. Howaver, this option shall not be exercised by Lender
if suoh exercise is prohibited by federal law or by Washington law.

TAXES AN[! LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:”

Paymant Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {lncludlng water and sewaer), fines and |mposmons levied against or on account of the Property, and shall
pay-when due all-claims for work done on or for services rendered or material furnished to the Property. Grantor
shall marntaln the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust;~@xcept’ fm' the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right td' Co'ntaét Gréﬁ'tor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the cbhganon to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15§ days after. Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit-with"Lender.cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to drscharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse Judgrnent_before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety-‘bor-\’d furnished in the contest proceedings.

Evidence of Payment.: Grantor shall. upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authonze the ‘appropriate governmental official 1o deliver to Lender at any time a written
statement of the taxes and assessmente against the Proparty.

Notice of Construction. Grantor shall rotify Lender at least fifteen {15) days before any work is commenced, any
sarvices are furnished, or any materials are supplied to the Property, if any mechanic’s fien, materialmen's lien, or
other lien could be asserted on.account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satnsfactory to Lender that Grantor can and will pay the cost of such
improvements. 5,

PROPERTY DAMAGE INSURANCE. The fol]owrng prowsruns relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor sha|1._ p’roe.ure and- maintain policies of fire insurance with standard extended
coverage endorsements an a replacement basis for.the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid’ abplicafion ‘of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also precure and maintain comprehensive general liabifity insurance in such
coverage amounts as Lender may request with-Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably "acceptable to.Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lendegr, will deliver to Lender from time to time the
pelicies or certificates of insurance in form satisfactory to Lender including stipulations that coverages will not be
cancelled or diminished without at least thirty {30} days prior: ‘written. notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in-favor of Lender will not be impaired in any way by any act,
amission or default of Grantor or any other person. Shoiild the Real Praperty be located in an area designated by
the Director of the Federal Emergency Management Agency as a-special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available,: wrthrn A5 days-after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpard prrnerpal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set undér the National Fleod Insurance Program,
ar as otherwise required by Lender, and to maintain such msurance “far the term of the loan.

Application of Proceads. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails 1o do so within fifteen {15):days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender’s election, receive and-retain.the proceeds of any insurance and apply
the preceeds to the reduction of the Indebtedness, payment of any lien affecting-the, Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expend|ture, pay or reimburse Grantor from'the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust.™ Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed tg” the repair or restoration of
the Property shail be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the indebtedness, such proceeds shall be pald without mterest to Grantor as
Grantor's interests may appear. . :

Grantor's Report on Insurance. Upon request of Lender, however not mare than once a yaar Granter shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name &fthe insurer;: (2) the risks
insured; {3} the amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and {5} the expiration date of the policy;” Grantet shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash velue replacement cost
of the Property. Fa

LENDER'S EXPENDITURES. H any action or proceedrng is commenced that would materially affect Lender s lnterest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, ;ncludrng
but not limited to Grantor’s failure to discharge or pay when dug any amounts Grantor is required to dis¢harge or pay
under this Deed of Trust or any Ralated Documents, Lender on Grantor's behalf may (but shall not be obligated 1o} take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens,: sacurity _
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs*for insuring;” .
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then. .
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaymeit by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable gn.
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any ifdstallment -
payments to become due during either {1} the term of any applicable insurance policy; or {2} the remaining term of-"

the Note; or (C} be treated as a balioon payment which will be due and payable at the Note's maturity. The Deed &f

Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remediés to™
which Lender may be entitled upon Default. =

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed )

NDMARNY
T

Skagit County Auditor $81.00
1/22/2014 Page 3 of 8 1:31PM



ofed PLOZITTY

Ls]
o mupnvl\tunoauﬁens

Wdie:h ©

" i

--=aq1 l.|1IN\ UOII09UU0 Ul paJinoul sasusdxs pue $1S03 ||2 U0} JBPUBT BSINQUIBJ (|[BYS Joluzug) ‘EiuuuM Ui Asgnuoo
a1 0)-8asibe Japua J0 me| AQ peugiyosd SSBIUR CJCIUBID AQ paanbor JEleaIay 10 PAUMG MOU JSyiaym ‘Aliedold
Ay1.0o sust Joud pue 15y se 1sni] JO pasQ S1Yl AQ palesld §1saJsIul AlUN2as pue suall eyl  (g) pue ‘siuawndoq

IpelesY syl pue ‘1sni] o pesq syl 'SION 8yl iepun sucnefinqe sJojuein (|} easesasd Jo enunuod osued

| ‘ey@|duitn 'elEm1oays 01 JAPIO Ul B|EJISAp JO AlBSSadau aq “19pua Jo uoluido sjos ayl ul ‘ABLU SB S1USWNZ0P JBYL0

pUR f591eS1)i1193. ‘aDUBINSSE JOULINY JO SIUSWIMIISW ‘SIUBWSIEIS UCIENURUOD 'sJusWslels Bulpueuy ‘siuswesibe
Alunoas 'spesp AlUnoas fisnn jo speep ‘sebebBliow yons e pue Aue ‘@)endosdde wesp Aew 1apua se seseld pue
S2010 Y2NS U puUe Sawll Yons 1e ‘99 ABW 9SBD Bl SB 'PBRIOIBIAL JO ‘Payas "paPlOdds DAYy 3 0} asned ‘lapuat
Ag paisenbal tsym pue ‘spubisap s,JopusT 0} 10 18pUST G ‘PRIBAISP JO PBINaaXe 'APEW 3q O} BSNED |lIM JO "JOAYaP
pugBINJEX3 'a:fm.u ||IM Jolueln “1apuaT Jo 15anbai uodn ‘auwl 01 AW WOCL) PUB ‘SWi} Aue 1y “SedURINSSY Jeuyling

et :18Nn4] 0 o9 51 JO 1ed e aie JoBL-UI-ABUICIE
pue saouem_ss’e ?J'aunn;“- o Bupejal suaisioid Buimolio} 3yl "LIVA-NIFAINHOLLY ‘SIONVHNSSY u3HLUNS

o B ‘18n1) Jo pad(] syl jo sbed 1s1y 8yl uo PeIR1S SB 2B {8pO07) |RIZIBLUWIAY
WLIOMUDY BYY Aq pmmba.\ 587oBe) PRWEBIND BQ ABW ISNI] 10 paaq Syl Ag peluelB 1sausiul Ajinoas eyl Buluiaouod
UOIIBLLICIUL Y3Iym um.l; (Auecl penoas) Jspust pue (J01gep} Joluesn jo sassesppe Bulew eyl  sessesppy

: ‘mil a|geaydde Ag paruad Juslxas
ayl ol JapuaT wolf puewap uauum 40 1d192a) J9R SAEP (£) 93yl uIlia J19pusT O1 S|gB[IRAR 1l S)BW pue Japuan
pUE J0UBID) 0] JUSIKBALOS Algeuoseal aog|d B 18 pue Jauuew e ul AlJadold ayl o} paxiye lou Auadolg |euosied Aue
slquiasse [eys Joluelgy ‘yngjapatodn Aledold ayl woly Aladold [eucsiad 8yl YoB1ap 10 JBASS 'BAOWST J0U jjeys
1o01ueln) ‘Y neysp wodn sasarln Afiinoes siyl Buinunueo Jo Bupsaped w paunou sasuadxa ([ JO} JApUIT 8singquuiol
[[eys iojuelny Cluswsiels Bujoileuye-SB 1SnuL Jo pesq syl Jo suoglonpo_ldej 10 saidod ‘sledialunos paInosaxs
aly ‘I0JUBID) WO UCHEZIOYINE d8ULIN) INOYM pue awil Aue je 'Aew JapuaT ‘spiodal Aladoud |Ba) 9yl ul isnug
J0 poaq siyy Buipioass oydomppe il ‘A1AdoIY [BUOSISY pUB SlUay ayl Wl 1saualul AIINJ3S §, J9puUa SNUIlUOT pue
199448d 0] Jopua Ag pa1sanbé; S1 uontoe: Ji-meleqm Bl ||BYS JOJUBLD ‘1apue AQ 1sanbas uadpn “3seselu) Ayinoeg

“aw) Q) Wl Lol papuauie se
apo7) |BIOUSWIWOD WIOHUN Y. Japun Aued pamoas e Jo 51yBU 8uy} 0 ||B 8ARY [|BYS J9PUDT PUB ‘SBINIXI) SBINUISUOD
Ausdold a1 jo Aue Jueixe ayy o1 1ua|.uanBV AJUNDag B 81NMISUOD ||BYS luswWnAsul Siyp  Cweweeby Aumoeg

11snJ] 40 paag S} J0 Hed e ate Juawsaibe Alunoas
B 88 18ni] O pa3ag skl o} 6uue|aj SUO'SV\OJd ﬁk"“'\’\C'IIUJ 24l "SINIWILYLS DNIDNVNI4 ‘INIWIIHDY ALIMNO3S

'lapus o1 Amme;sn,es Munaas 1810 10 puoq Alauns e)esodioD JUSIDILNS B IO YSBD Jepus]
yliam susodsp pue uonJas SUSE] puR SBXEL. au,} u Bnoqe papinosd SB XBY B S)S2JU0D {7} 10 “Jusnhulsp $8walaqg
1 aJojeq XE) Byl SARd (|} IBYN8 JOIURID -SSEUN Mmajeq papiaocid SE 1neja JO JUBAJ UR IO} S3Ipalual a|qejieae
S1 J0 ||B Jo Aue 351219X3 ABW JOPUIT| PUE ‘JNEBQ JO JUSAT UE SE 108)/0 BLWIES Ul BABY [|2US JUDAB SIJ1 1SN
Jo paaq syl Jo siep ayl o 1uanbasqns pa;:_a"’el_.[a sg _samjde UONRIAs SIYl YMys 01 xel Aug j -sexe) luenbesqng

i . J0JURID)
Ag epew 1sasalul pue |ediound jo siuawied uo 20 ssaupelqapm 3yl 40 uopod Aue JO j(B U0 Xel dyads e (4} pue
‘010N all JO Jap|oy Buyl Jo Japua ayi 1surefie ejgesbieyo isru) 4O peeg 4O BdA) Sy} UO Xl B {E) 'I1SNI] JO pasq Jo
adAl 514} AQ pRUNIBS SsAUPSlgapY] Byl Uo sluswAed Wolf 1onpap 01 padinbal 0 pazieyIne $1 JOJURIG YOIym JolueID)
uo xe} ayoads B (7) 4sni] jo paad SWY) Ag paindos, s$8UP2108PUL 8yl Jo Lled Aue Jo @ uadn 10 1SN JO paaQ
Jo adAy syl uodn xe1 oyioeds e (|) :sendde uonags sn qmqm m, Soxe) sInIIsuUCD ||eys Buimoloy ey ‘sexe]

‘1sn4) Jo peeq siyl Buusls|Bes o Bmpmaeu 104 sabieyo Jeylo pue ‘sduels Alejuswinoop
‘seey ‘sexEl [|& UOREIRUI INoYUM BUIpNOUr ‘1sni) jo pesq sip 6u|nuuuoa 10 Bunosusd ‘Buipiooas w pasnow
sasuadxa ||e yua 18y1oBo] ‘mojeq paquosep se ‘saxe)l | 0} Jepual eginguus |leys 1uels -Aledold |eay syl
uo U3l §,J8puat enupuod pue 1oeuad 01 1spus Aq palsenbal-sl UOIROR JAYIo JBASIELM BXE] PUB 1SN JO Pa3Q SIY)
Ol UCIIPPE Ul SJUSLUNDOP YDNS 91NDaXe ||BYsS JOJURID ‘lapuaT) Aq---zs"anba.l_yo_dn rsabJeyy pue sesd ‘sexe] uelng

sy o paaq] siifi jd Hed e-ase saBiRyo pue sasy ‘saxe) |HlusuniBAcE o)
Bunefas sucisiaold Bulmolio) ayl "SAILIMOHLNY TVLNIWNHIAOD ‘AL SIDHVHD ANY $334 'SIXVL 40 NOILISOdINI

"UGNEUWSPUOS BYL YL USILIULOD Ul 18AUST 10 8818N1§ A palnoul
se9) SABUIONE puB ‘sasuadxa ‘S1S00 9|GBUOSEY ||B 4O IUalARd JBLE PJEME BUI UBSLW [[BYS PIEME BY) JO 5p3ad0.d
180 ay) Auedold SU1 O uoNEIOISS) IO JIBdB) BY] JO $SOUPR)epU;iaY) Ok-Palide 8q pieme syl Jo spasoosd Jeu
a1 Jo uoruod Aue Jo jjg eyl eanbas UDRDA(E S 18 ABW JapUsT ‘uonButuRpUOD o.Nai) uiaseyoind 1o Buipasioid Aue
Aq 10 sBuipaasold LIBWOP UBUIWS AQ PAUWBPUOD S| Alsdald syl jo ued Aue jo e 11-78p@ed0Id JON jo uoneoyddy

uog:ed!q!ued yons jwsed o1 awn
01 BWI WY} JopusT AG paisenbas ag ABL SE LORILUSWINDOP PUB SIUSWNIISUI JONS JAPUST 01 Pa1anlsp aq 0] asned
10 JanIep [|iM 101URID pue ‘ssusdxa §,J01UBID 1B ||E BIIOYY UMD S1l O |asunoe Ag Buipaeosid eyl ur pelusssidal
ag o1 pue Buspaasosd 9yl w redpiued 01 PaIUS 8q |[BYS Japuat Ing ‘Buipsasosd yons ul Apled-jpuiliou 8yl 2 Al
JOJUBID) "PIEME BU1 U210 PUB UDNDE SUL puajap o) Aiessaosu g Aew se sdais-yans ajer-Apdword jeys Jelueln
pue ‘Buinum ul 1apuan Aplou Apdweoldd |eys J0JuBJO ‘PE|l} 5) UOITBUWBPUOD Ul Su!péegold Aue )1 'sBuipeedcoid

:15n.] Jo paaq Su3 1o ved e ase sBuipasaosd uoeuwspuos o1 Bunejas suoisiaocid .ﬁugmoup;"éq.j_ "NOILYNWIANOD

Iy ul pred aq ||eys SSBUPSIGRRY| S,10lULID S8 BWIL YINS UM 13848 bue smo;"um UrUuIBLWIAl |eYys
pue ‘ainleu Ul BuINUNUOD aq ||Bys '18MJ] JO pas(] SIYl JO AJIBAIBD pUE UONNJISXE Ayl dAMAINS neis 1801} 40 paag siyy
Ul JoIURID) AQ spew sjuslasifie pue ‘saijuesem ‘sucneluasalidel Iy salluelep pue suonn:uasmday JO |BAIAINS

‘saluoyIne |eluauuiaach 4o suonenbal pue ‘ssouedlplo ‘smm a}qeoudda Bunsixs
12 uynm sadwod Auadold syl o asn $,401URIG pue Aledolg 8yl eyl sjuelem JOJURID ‘smey l.p.lM eaueqdwog

uoneduomed qons wiad o1
BLIfl 01 alun Wolj 1sanbas AeW JopusT SB SUSWNIISU] YONS JepusT 0} ‘paJsajjap agq 01 9sned g - LIGAIBP | g
PUE 'BIIOYD UMO S JapusT o fesuncs Ag Bulpassosd syl w pelussasds) agq o1 pue Bulpaszoud Hu ul eledlou.led
a1 papniua aq |jeys Jopua] 1ng ‘Buipaadtoid Yons w Aued Jeuliou eyl 8q Aew Jojuels) "BSUBdXE §,I0JUBILY 1B HOIgE:
3l PUDBP |[EYS JOIURIC) “ISNIL JO pea SIY) JSpun JapuaT Jo 381SNJ| O 1S2IS1UI ay) 10 81} § 101Ul suousanb ey -
paousWWoo s1 Bupesscid 10 UONIE AUE JUBAB BY) U] 'Suosiad ||B Jo suie |npme| syl 1suebe Auaded By 9|1l1'~:“'
BUl PUBJEp JAABIOY [|IM PUE SIUBLEM J0IURID ‘aroge ydesBeled ayl up vondsoxs ayl 01 133fgng eplf ;o ‘asugieq

JQpUB'] ‘| 1sn1’_L-"
10 p88Q SIYl JBANSP pue 31ND3XS 01 Aloyine pue ‘Jamod Bl N} SUY) SEY JDIURID () PUR ‘ISNJ] JO pRRQ S Yum -
UOI}DBUUND Ul Jepua ‘Aq peidsooe pue ‘Jo JoARy i panss| uouldo 8110 [euy Jo ‘lodas ap ‘Asijod aouginsul BMY
Aue 1o uondussap Alsdold (Bay a8yl Ul YLOJ 13S 9SOYI UBY) JBLIO SSIUBIGQUINIUS PUB SU3Y ([E JO JBIID pUR 834 &
‘aiduns 89} Ul Aladold Byl 0) pIooal 4O Bl 9gelayew puk poob sploy Jollean) (B} DBYL SIUBLEM JOMURID “en)

1sns 146

v abeg (penunuod) 202-LSY8E0G ON ueo]
1sndl 40 d33a



AT DEED OF TRUST
" Loan No: 5038457-202 {Continued) Page 5

. Attornay—m Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so

< iotar and in the name of Granter and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints

" kendst 48 Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all

other_thihgs ‘as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL: PERFORMARNCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon . Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyancs and shall'execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's, Sacurity interest in the Rents and the Personal Property. Any teconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of-any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default under this Deed
of Trust: -

Payment Default Grantor falls to make any payment when dug under the Indebtedness.

Other Defaults Grantor falls o comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
ohligation, covenant or condltmn contalned in any other agreement between Lender and Grantor.

Compliance Default. -Failure .to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note-or in any of ‘the. Related Documents,

Default on Other Payments. Kf";ailure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or an;‘r othar payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatmn or statement made or furnished to Lender by Grantor or on
Grantor's behalt under this Deed.gf Trust-or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This:.Deéd of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any cof[ateral document to create a valid and perfected security interest or lien) at any
time and for any reason. : :

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointmant of a receivar for any
part of Grantor's property, any assgnment for the benefit of creditars, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfoiture Proceedings. Commiencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any othermethod, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the clairn which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture preceeding and deposits with
Lender monies or & surety bond for the creditor or forfeituré proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for: the dlspute

Breach of Other Agreement. Any breach by Grantar under the terms:of any other agreement between Grantor and
Lender that is not remedied within any grace period provnded thiergin, including without limitation any agreement
concerning any indebtadness or other obligation of Grantor to Lendar, wrhether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs ’wnth respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the vahdlty of, of habnrty under, any Guaranty af the
Indebtedness. : B

Adverse Changa. A material adverse change occurs in Grantors flnanmal condltlon or Lender believes the
prospect of payment or performance of the Indebtedness is impaired:

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor:has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such'default: £1) &ures the default within
fifteen (15} days; or {2) if the cure requires more than fifteen (15) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter ¢ontinues and completes all
reasonable and necessary steps sufficient 1o produce compliance as soon as reﬂsonab'ly practic’:"al

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed, of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: B A

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pur"s‘ui't"of ariy_dthér remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's faitlure to perform, shall not affect Lender's right to declare a default and exermse fts remed|es

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire lndebtedness |mmed:ately
due and payable, including any prepayment penalty which Grantor would be required to pay: 3

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to exerclse its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judsclal
foreclosure, in either case in accordance with and to the full extent provided by applicable law. 3

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the rlghts and

remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and"'_rrianage:‘"the-'

Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds; over and

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any fenant or;

other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by .=~

Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in

payment thareaf in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants o

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments.are
made, whether ar not any proper grounds for the demand existed. Lender may exercise its rights under this

subparagraph either in person, by agent, or through a receiver.
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AT DEED OF TRUST
“ Loan No: 5038457-202 (Continued} Page 7

d ‘_,‘Qaptieﬁ Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
* /+Used to interpret or define the provisions of this Deed of Trust.

_ -Marg"e'rn fhere shall be no merger of the interest or estate creatad by this Deed of Trust with any other interest or
estate’ in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of kender. . °

quernln Law This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preampted by federal law, the laws of the State of Washington without regard teo its conilicts of law provisions.
This Deed of Trust has besn accepted by Lender in the State of Washington.

Chmce of Venua If there is a lawsuit, Grantor agrees upen Lender's request to submit to the jurisdiction of the
courts of SKAG#T County, State of Washington.

Joint and- Saveral_l‘uabultlty. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor, This means that each Grantor signing below is
responsible for all abligations in this Deed of Trust.

No Waiver by Lender. Lender:shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given.in-writing, and’ signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitufa a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantbr, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whénever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lendec‘in ‘any instarice shall not constitute continuing consent to subsequent instances where
such consent is required ar |n all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of° competent ]unsdmnon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumistance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person.or circumstance. |f feasible, the offending provision shall be considered
maodified so that it becomes legal, valid and enforceable. H the offanding provision cannot be so modified, it shall
be considered deleted from this' Deed of Trust’ Uniess otherwise required by law, the lllegality, invalidity, or
unenforceahility of any provision of this- Deed af Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any Ilmltatlons stated in this Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shalt be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested ina person other than Grantor, Lender, without notice to Grantar, may
daal with Grantor's successors with referénce to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the,obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust haréby waive the right to%rial in any action, proceeding, or
counterclaim brought by any party against any othef party. {Imtial Hara }

Waiver of Homestead Exemption. Grantor hereby releases’ and wawes all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indgbtedness sgcyred by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references’to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the smgu[ar shall include the plural, and the plural shall
include the singular, as the context may require. Words and térms not’ otherwtse defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commerclal Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and |t$ successors and assigns.

Borrower. The word "Barrower" means THOMAS K. STUDEBAKER and BANA J. STUDEBAKER and includes all
co-signers and co-makers signing the Note and all their successors. and- assngns

Dead of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender, and Trustee, and
includes without limitation afl assignment and security interest prowsmns relatlng o the Personal Property and
Rents. :

Default. The word "Default” means the Default set forth in this Deed of Truét in the éei:tion titled " Default".

Event of Default. The words "Event of Default" mean any of the events of default sot forth in this Deed of Trust in
the events of detault section of this Deed of Trust. .

Grantor. The word "Grantor” means THOMAS K. STUDEBAKER and DANA J. ST(JDE'BAKEH

Guaranty., The word "Guaranty” means the guaranty from guarantor, endorser, suraty, or. accummodatlon party to
Lender, including without limitation a guaranty of all or part of the Note. e A

Improvements. The word “Improvements” means all existing and future |mprovéments b'ulldmg's, structures,
mohile homes affixed on the Real Property, facilities, additions, replacements and cther constructuon on the Real
Property. : ) o

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, GOStS and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modlflcatlons of,
consolidations of and substitutions for the Note or Related Documents and any amounts expanded or‘advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender toenforce- Granter's
obligations under this Deed of Trust, together with interest on such amounts as provided in tHis Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust. L

Lender. The word "Lender" maans PEQOPLES BANK, its successors and assigns.

Note. The word "Note” means the promissory note dated January 14, 2014, in the ornglnal pﬂnclpal" :
amount of $100.000.00 from Grantor to Lender, together with all renewais of, extensions of, modificatiGns .
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE, P

Personal Proparty. The wards "Personal Property” mean all equipment, fixtures, and other articles of pers_cinél
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacemants of, and all substitutions for, any of sich
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
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State of Washlngton )

o )'Ss.
County ofSkagit R

| certify that | know or have satisfactory evidence that Steven T Studebaker is the person
who appeared before me; and said person acknowledged that he signed this instrument, on
oath stated that he was authotized to execute the instrument and acknowledged it as
Attorney in Fact for Thomas K. Studebaker and Dana | Studebaker, to be the free and
voluntary act of such party for the uses and purposes mentioned in the instrument.

Dated: January 21, 2014

Sandra Wardell Notary Public in and for
the state of Washington.
AAAAAAAAAAAAAA My apgointment expires: _R -2 (§~

4 SANDRA WARDELL

: Notary Fuiiic, State of Washington
) My Cormmission Exgires
d
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F————
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