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MORTGAGE

DATE: January 8, 2014

Reference # (if appllcable) 620020587 Additional on page
Grantor{s}):
1. CHASE & COLE MANAGEMENT LLC

Grantee(s) :
1. WHIDBEY ISLAND BANK

Legal Description: POR GOV. LOT 1053:3:-.36:3'
Additional on page 9

Assessor’'s Tax Parcel ID#: P48551 /3?()_-333-0-020—0002

THIS MORTGAGE dated January 8, 2014 is made and executed between CHASE & COLE
MANAGEMENT, LLC, a Washington Limited Llahlllty Company {referred to below as "Grantor”)
and WHIDBEY ISLAND BANK, whose mailing: address is:321 SE PIONEER WAY, P.O. BOX
1589, OAK HARBOR, WA 98277 (referred to below as’ Lander ]
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GRANT OF. MORTGAGE For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right,
title, and |nterest in anid to the following described real property, tagether with all existing or subsequently erected or
affixed butldmgs, improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights,
watercourses”and ditch .rights (including stock in utilities with ditch or irrigation rights); and all other rights, royalties,

and profits’ refating“to the real property, including without limitation all minerals, ¢il, gas, geothermal and similar
matters, (the "Real: Property") located in SKAGIT County, State of Washmgton

See EXHIBIT A; whlch is attached to this Mortgage and made a part of this Mortgage as if
fully set forth’ hereln

The Real Property oF its address is commonly known as 14679 & 14683 EAST EDISON ROAD,
BOW, A 98232 The Real Property tax identification number is P48551 /
360333-0-020-0002.

Grantar hereby assigns as. seour tv ta-Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
prafits of the Property. .. Thi§ assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to-be specrﬂc ‘perfected and choate upon the recording of this Mortgage. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratlon of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code secunty interest in.the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE “ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDEH_THE NOTE, THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS
MORTGAGE IS GIVEN AND ACCEPTED"ON THE F"OLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwuse provided in this Mortgage, Grantor shall pay to Lender all
amounts secured by this Mortgage as they hecome due and shalt strictly perform all of Grantor's obligations under this

Mortgage.
POSSESSION AND MAINTENANCE OF THE: PROPERTY Grantor agrees that Grantor's possession and use of the
Praperty shall be governed by the following provisions:,.

Possession and Use. Until the occurrence of-an Event of Default, Grantor may {1} remain in possession and
control of the Proparty; {2} use, operate or manage the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate ta the use of the Property or to other limitations on the Propertv

Duty to Maintain. Grantor shall maintain the Property in. tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve |ts value o

Nuisance, Waste. Grantor shall not cause, conduct’ or ‘permit any nuisance nor cammit, permit, or suffer any
stripping of or waste on or to the Property or any portlon of the Property Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
cil and gas), coal, clay, scoria, soil, graval or rock products without.tbéndet's prior written consent.

Removal of Improvements. Grantor shall not demolish or Tefmové any improvements from the Real Property

without Lender's prior written consent. As a condition to the‘removal of any Improvements, Lender may require

Grantar to make arrangements satisfactory to Lender to replace suoh Improvements with Improvements of at least
equal value. .

Lender's Right to Enter. Lender and Lender's agents and repreSeritatives 'rnav enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect ‘the Rea[ Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage. :

Compliance with Governmental Requirements. Grantor shall promptlv comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every, nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all faws, ordmances, and regulations, new or hereafter
in effect, of all governmental authorities applicable to the use or occupangy.of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith.@nhy such law, ordinance, or
regulation and withhold compliance during any proceeding, |ncludmg appropriaté appeals, so*long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate secunty or'a surety bond reasonably
satisfactory to Lender, to protect Lender's interest. . ;

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and se of the Property are
reasonably necessary to protect and preserve the Property. ; :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately_dueién_d"payable all
sums secured by this Mortgage or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale, or transfer, without
Lender's prior written conseant, of all or any part of the Real Property, or any interest in the Real; Property A saje or
transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;” whéther: [&gal,
beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment-gale’contract,lanc
contract, contract for deed, leasehold interest with a term greater than three {3} years, lease-option contract, ar by sale,
assignment, or transfer of any beneficial interest in or to any land trust holding title to tha Real Property..or by any other
method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or- Ilmlted liability?
company, transfer also includes any change in ownership of more than twenty-five percent (25%) of thevoting stock;
partnership interests or limited liability company interests, as the case may be, of such Grantor. However, thrs optlon o
shall not be exercised by Lender if such exercise is prohibited by federal law or by Washingtan law. : S0

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Mortgag 2y

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, payroll taxes, special: taxes,
assassments, water charges and sewer service charges levied against ar on account of the Property, and shal pay
when due all claims far work done on or for services randered or material furnished to the Property. Grantor shall

maintain the Praperty free of any liens having priority over or equal to the interest of Lender under this Mortgage,”

’m;m H'144{.')’1'14005'1.
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éicc'épt for tﬁo"se liens specifically agreed to in writing by Lender, and except for the lien of taxes and assessments
not dua as further specified in the Right to Contest paragraph.

nght to. Comest “Grantor may withhold payment of any tax, assessment, or claim in connection with a goed faith
dlspute owér the pbligation to pay, so long as Lender’s interest in the Property is not jBOpal’dlZ&d If a lien arises or
is filed as g-testilt'of.nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,

within fifteen: (1.5} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depdsit. with Lender cash or a sufficient corporate suraty bond or other security satisfactory to Lender in an
amount Sufficient. to dlsnharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosuré or 'sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under anv surety bond furnished in the contest proceedings.

Evidence of Paymant Grantor shall upon demand furnish to Lender satisfactary evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes angd’assessments against the Property.

Notice of Construction:” Grantor shall. notify Lender at Jeast fifteen (15) days befaore any work is commenced, any
services are furnished; or any materials are supplied to the Property, if any mechanic’s flien, materialmen's lien, or
other lien could be asserted oh accoint of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances sat:sfactory to Lender that Grantor can and will pay the cost of such
improvements. .

PROPERTY DAMAGE INSURANCE "'The foltowmg provisions relating to insuring the Property are & part of this
Mortgage:

Maintenance of Insurance. Granmr shall procure and maintain policies of fire insurance with standard extended
coverage andorsements on a replacement basis for the full insurable valua covering all Improvements on the Real
Property in an amount sufficient to.avaid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shalk-also progure and maintain comprehensive general iability insurance in such
coverage amounts as Lender may request with Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantar shall maintains ‘such mher insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may requirg. Policies shall be written by such insurance companies and
in such form as may be reasonably acceptable to L:énder. Grantor shall deliver to Lender certificates of coverage
trom each insurer containing a stipulation that coverage will not be cancellad or diminished without a minimum of
ten {10} days' prior written notice to Lender-and not containing any disclaimer of the insurer’s liability for failure to
give such notice, Each insurance policy also shall include an endorsement providing that coverage in favor of
Lender will not be impaired in any way by any:act, omission or default of Grantor or any other person. The Real
Property is or will be located in an area designated’by the Diregtor of the Federal Emergency Management Agency
as a special flood hazard area. Grantor agrees to obtain and maintain Federal Fiood Insurance, if avallable, for the
full unpaid principal balance of the loan and any prior liens on"'thé property securing the loan, up to the maximum
policy limits set under the National Flood Insurance Program or as otherW|se required by Lender, and to maintain
such insurance for the term of the loan. g :

Application of Proceeds. Grantor shall promptly notlfy Lﬂnder nr'f any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00, Lendermay-make proof of loss if Grantor fails to do
so within fiftean (15} days of the casualty. Whether or not Lender's secunty is Impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance ahd- apply ‘thé proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor:shall repair or replace the damaged or destroyed
Improvemants in a manner satisfactory to Lender. Lender shall, uppn satlsfactorv proof of such expendlture. pay
or reimburse Grantor from the praceeds for the reasonable cost of repair or restoration if Grantor s not in default
under this Mortgage. Any proceeds which have not been disbursed “withiry 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used*first to pay any amount owing
to Lender under this Mortgage, then to pay accrued interest, and the remainder, if any, shall be applied to the
principal balance of the Indebtedness. If Lender holds any proceeds after. payment in_full of the Indebtedness, such
proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: {1} the name of- the insurer; {2) the risks
insured; (3) the amount of the policy; (4] the property insured, the then current repla_cement value of such
property, and the manner of determining that value; and (5} the expiration date:of the polir':y ‘Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. :

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially af_fe'ct-;Lender's interest in
the Property or if Grantor fails to comply with any provision of this Mortgage or any Related.Documents, including but
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to’ dlscharge ar:pay under
this Mortgage or any Related Documents, Lendar on Grantor's behalf may (but shall not be obllg&ted to} take any action
that Lender deems appropriate, including but not limited to discharging or paying all taxes, hens, secunty interests,
encumbrances and other claims, at any time fevied or placed on the Property and paying &l costs’ for.<insuring,
maintaining and preserving the Property. All such expenditures incurred or pald by Lender for such purposes will ‘then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of; repayment:hy
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A)" bg payable on
demand; (B) be added to the balance of the Note and be apportloned among and be payable with any installment,
payments to become due during either (1) the term of any applicable insurance policy; or (2} the remammg term pf
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. “The Mortgage
also will secure payment of these amounts, Such right shall be in addition to all other rights and remed'ies--to‘which
Lender may be entitled upon Default. A

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls_;: i

Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee sirfi‘rplg,"'
free and clear of all tiens and encumbrances other than those set forth in the Real Property dascription or insany
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection

2074071740051
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3;: w:th this Mortgage, and (b} Grantor has the full right, power, and authority to execute and deliver this Mortgagae to
: Lender

Defense of Trtle =Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title "o thes Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions. Grantor 5 title or the interest of Lender under this Mortgage, Grantor shall defend the action at
Granter's-” expense. “Grantor may be the nominal party in such proceeding, but Lender shall be entitied to
participata in the proceedmg and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver,- -or_cduse to be delivared, ta Lender such instruments as Lender may request from time to time
to permit such partlc_:__lpatlon

Compliance W’ith Laws. “Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable Iawe-, ordinances, and regulations of governmental authorities.

Survival of Representatlons and Warranties. All representations, warranties, and agreements made by Grantor in
this Martgage shall survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall
remain in full farce and effer_;‘t wirtil such tima as Grantor's Indebtedness shall be paid in full.

CONDEMMNATION. The fellbwin"gj'pr'd\'.r'iei.gns relating to condemnation proceedings are a part of this Mortgage:

Proceedings. If any proceading in:condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly také such steps as may be necessary to defend the action and obtain the award., Grantor
may be the neminal party.in-such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to ba dalivered to Lendér such :nstruments and documentation as may be raguested by Lender from time to
time to permit such partlcupatlon .

Application of Net Proceeds. It &l or anmy part ef the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu: 6t condemnatson Lender may at its election require that all or any portion of the
net proceads of the award be applied:td. the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award “after payment of all reascnable costs, expenses, and attorneys' fees
incurred by Lender in connection with the:condempation.

IMPOSITION OF TAXES, FEES AND CHARG.ES-:BY;-GQVEHNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are & pait of this Mortgage:

Current Taxes, Fees and Charges. Upon raequest by Lender, Grantor shall execute such documents in addition to
this Mortgage and take whatever other action is requested by Lender to perfect and continue Lender's lien on the
Real Property. Grantor shall reimburse Lender:for all taxes; as described below, together with all expenses
incurred in recording, perfecting or continuing this Mortgage, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or re-giste‘rin‘g this Mortgage.

Taxes. The following shall constitute taxes to which thig sectlon ‘applies: (1} a specific tax upon this type of
Mortgage or upon all or any part of the Indebtednéss secured by; ‘this Mortgage; {2) a specific tax on Grantor
which Grantor is authorized or required to deduct from: payments on the Indebtedness secured by this type of
Maortgage; {3) a tax on this type of Mortgage chargeable agdinst the Lender or the holder of the Nota; and (4} a
specific tax on all or any portion of the Indebtedness or on- pevrnents of prmcipal and interest made by Grantor.

Subsaquent Taxes. If any tax to which this section applies is’ enacted subsequent tc the date of this Mortgage,
this event shall have the same effect as an Event of Default,7and Lender may exercise any or all of its available
remedies for an Event of Default as provided below unless G_rantor either (1) pays the tax before it becomes
delinguent, ar (2) contests the tax as provided above in the'Taxes and tiens section and deposits with Lender
cash or a sufficient corparate surety bond ar other security satlsfactorv o Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The following prowsmns relatlng to this Mortgage as & security
agreemnent are a part of this Mortgaga:

Security Agresment. This instrument shall constitute a Security Agreement to - the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured: party under the Unlform Commercial Code
as amendad from time to time. : :

Security Interest. Upon request by Lender, Grantor shall take whatever actien is"‘re:q'uested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. [n addition to recording this Mertgage
in the real property records, Lender may, at any time and without further autharization fram Grantor, file executed
counterparts, copies or reproductions of this Mortgage as a financing statement.” Grantor shall-reimburse Lender
for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remove,
sever or detach the Personmal Property from the Property. Upon default, Grantor- shall assembie any Personal
Property not affixed to the Property in a manner and at a place reasonably convenient to“Grantor and Lender and
make it available to Lender within three [3) days after receipt of written demand. from Lender to, the extent
permitted by applicable law. o :

Addresses. The mailing addresses of Grantor {debtor}) and Lender (secured party) : from whlch 1nformat|on
concerning the security Interest granted by this Mortgage may be obtained {each as requrred by the Umform
Commercial Code} are as stated on the first page of this Mortgage. A

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Martgage: £ L

Further Assurances. At any time, and from time to time, upon requast of Lender, Grantor will meke execute and:
deliver, ar will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by ;
l.endar, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in guch offices”

and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds,” sesurity

agreements, financing statements, continuation statements, instruments of further assurance, certificates, and .
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, ¢omplete;”

perfect, continue, or preserve (1] Grantor's obligations under the Note, this Mortgage, and the Related .
Documents, and (2) the liens and security interests created by this Martgage as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lander agrees 1o’ the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the

matters referred to in this paragraph.
201401174005 !
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Attorney-in-Fact. [f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for:and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor 's attorney-in-fact for the purpose of making, exacuting, delivering, filing, recording, and doing all
other things‘as may be nacessary or desirable, in Lender's sole opinion, to accomplish the mattars referred to in
the’ precedlng paragraph

FULL PERFORMANCE “If ‘Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Gfantor under this Mortgage, Lender shall exacute and deliver to Grantor a suitable satisfaction of this
Mortgage and-suitable state_ments of termination of any financing statement on file evidencing Lender's security interest
in the Rents and the Persoral Property. Grantor will pay, if permitted by applicabla law, any reasonable termination fee
as determined by Lender""frgn'i time to time.

EVENTS OF DEFAULT Each mf_:':the following, at Lender’'s option, shall constitute an Event of Default under this
Mortgage: S

Paymaent Default. Grante‘r f__aile__tb' make any payment when due under the Indebtedness.

Default on Other Paymenits.- '"Failure of Grantor within the time required by this Mortgage to make any payment for
taxes or insurance, or: any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any. party to comply with or perform when due any term, obligation, covenant ar
condition cantained in anv‘en_wronmeptal agreement executed in connection with the Property,

Other Defaults. Grantor fai'1s to comply.-with or to perform any other term, obligation, covenant or condition
contained in this Mortgage: or~in_any .ot the Related Documents or to comply with or to perform any term,
obligation, covenant or condition: contamed in any other agreement between Lender and Grantor.

Defautt in Favor of Third Parties. -Should Grantgr default under any loan, extension of credit, security agreement,

purchase or sales agreement, or eny other. agreement in favor of any ather creditor ar persan that may materially
affect any of Grantor's property or-Gfantor's ability to repay the Indebtedness or Grantor's ability to perform
Grantor's abligations under this Mortgage or any of the Related Documents.

False Statements, Any warranty, representetlon or-staternent made or furnished to Lender by Grantor or on
Grantor's behalf under this Mortgage or the Relateéd Documents is false or misleading in any material respect,
sither now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defactive Collateralization. This Mortgage or’any ‘of the Related Documents ceases to be in full force and effect
{including failure of any collateral dogument to create a valid and perfected security interest ar lisn) at any time and
for any reason.

Death or Insolvency. The dissolution of Grantor s {regardless of whether election to continue is made}, any
member withdraws from the limited liability company, or any- other termination of Grantor's existence as a going
business or the death of any member, the insclvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit-“of “Greditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptc‘\} ar'insolvenc‘y laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure ‘or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by ‘arfy credltor of Grantor or by any governmental agency
against any property securing the Indebtedness. This ifeludes & garmshment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default: shall not apply if there is & good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfenure proceading and deposits with
Lender menies or a suraty bond for the creditor or forfeiture proceedrng, rn an amount determined by Lender, in its
sale discretion, as being an adequate reserve ar bond for the dlspute

Breach of Other Agreement. Any breach by Grantor under the terms of ‘any’ other egreernent between Grantor and
Lender that is not remedied within any grace period provided therein, mcludlng withgut limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing niow or later.

Events Affecting Guarantor. Any of the preceding events occurs with: réspect to eny Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or. dlsputes the validity of, or liability
under, any Guaranty of the Indebtedness, . I

Adverse Change. A material adverse change occurs in Grantor's financial condmon, or. Lender believes the
prospect of payment or performance of the Indebtedness is impaired. .

Insecurity. Lender in good faith believas itself insecure.

Right to Cura. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Mortgage within the preceding twelve {12} months;’ it ./nay be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1)* cures the default within
ten (10) days; or {2} if the cure requires more than ten {10} days, immediatety initiates: steps which-tender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and compietes ail reasonable
and necessary steps sufficient to produce compliance as scon as reasonably practical. ;

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any t!me thereafter Lender
at Lender's option, may exercise any one or more of the following rights and remedies, in addition to any other rlghts or
rernedies provided by law: ; )

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to dec'lare'the entire‘

Indebtedness immediataly due and payable, including any prepayment penalty that Grantor would, ba requrred o
pay. B :
UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the: nghts and
remedies of a secured party under the Uniform Commercial Code. S

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Pro;:ie'rtv .él’!a_-'l;

callect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lendef's .~

costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the'
Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then
Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment
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E thereof in: the name of Grantor and to negotiata the same and collect the proceeds. Paymants by tenants or other
S Uigers o Lender in response to Lender's demand shall satisfy the obligations for which the paymants are made,
'whether of not'any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph

eithar.in’ persun, by._agant, or through a receiver.

Appoint Recewar Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Properry, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or'sale, and'to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, againgt'the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appgintmiant of a receiver shall exist whather or not the apparent value of the Property exceeds the
Indebtedness by a. substantlal amount. Employment by Lender shall not disqualify a person from serving as a
receiver. '

Judicial Foreclosure. *Len_der __may obtain a judicial decree foreclasing Grantor's interest in all or any part of the
Property. AE

Nonjudicial Sajle. f permttted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the
Personal Property or. thé Real F‘roperty by nen-judicial sale.

Deficiency Judgment. If permltted by :applicable law, Lender may obtain a judgment for any deficiency remaining in
the Indebtedness due to. Lender after apphcatlon of all amounts received from the exercise of the rights provided in
this section.

Tenancy at Sufferance. [f. Grantor rema:ns in possession of the Property after the Property is sold as provided
above ar Lender otherwise becomes efititled to possession of the Property upon default of Grantor, Grantor shalt
become a tenant at sufferance of LefAder or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the' use of the F'roperty or {2) vacate the Property immediately upon the demand of
Lender. :

Other Remedies. Lender shall have all: othef rlghts and remedies provided in this Mortgage or the Note or available
at law or in equity.

Sale of the Property. To the extent permltted by appllcable law, Grantor hereby waives any and all right to have
the Property marshalled. In exarcising”its rights, 4nd remedies, Lender shall be free ta sell all or any part of the
Property together or separately, in one sale or by separate sales, Lender shall be entitled to bid at any public sale
on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor rea’son,able natice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made, Reasonable notice shall mean natice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Parsonal Property may be mads in conjunctlon W|th any sale of the Real Property,

Election of Remedies. Election by Lender to pursue any rernedv shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an dbligation of Grantor under this Mortgage, after
Grantor's failure to perform, shall not affect Lender's rlght to declare a default and exercise its remedies. Nothing
under this Mortgage or otherwise shall be construed so, as to limit pr restrict the rights and remedies available to
Lender following an Event of Default, or in any way to limit-oT restrict the rights and ability of Lender to proceed
diractly against Grantor and/or against any other co-maker, guatanter, surety or endorser and/or to proceed against
any other collateral directly or indirectly securing the Indebtedness

Attorneys’ Fees: Expenses. |f Lender ipstitutes any suit or actlon to enforce any of the terms of this Mortgage,
Lender shall be entitled to recover such sum as the court may. adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whether or not any court action is involved, “and.: to the :extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at.any. time for the protection of its
interest or the enforcement of its rights shall become a part of the lndebteqiness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, ‘Lender’'s attorneys' fees and Lender's legal
expenses, whather or not there is a lawsuit, including attorneys' fees’and expenses for bankruptcy proceedings
{including efforts to madify or vacate any autematic stay or injunction}, appeals, and any anticipated past judgment
collection services, the cost of searching records, obtaining title reports (ifchuding: foreclosure reports), surveyors'
reports, and appralsal fees and title insurance, to the extent permitted by appllcable law. Grantor also will pay any
court costs, in addition to all other sums provided by law.

NOTICES. Subjact to applicable taw, and except for notice required or allowed by Iaw to be gwen in another manner,
any notice required to be given under this Mortgage, including without limitation any noticé ofdefault and any notice of
sale shall be given in writing, and shall be effective when actually delivered, when actoally recelved ‘by telefacsimile
{uniess otherwise required by law), when deposited with a nationally recognized overnight courier; or, if mailed, when
deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to.the addresses
shown near the beginning of this Mortgage. All copies of notices of foreclosure from the Helder of ariy ligr-which has
priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage Any party
may change its address for notices under this Mortgage by giving formal written notice to thé pthér parties, specifying
that the purpose of the notice is to change the party's address. For notice purposes, Grantar agrees to keep ‘tender
informed at all times of Grantor's current address. Subject to applicable law, and except for notice requirsd or allowed
hy law to be given in ancther manner, if thare is more than one Grantor, any notice given by Lender 10 any Grantar is
deemed to be notice givan to all Grantors, o L,

MISCELLANEOQUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Morigage, together with any Related Documents, constitutes the entire understandmg and 3
agreement of the parties as to the matters set forth in this Mortgage. Mo alteration of or amendment tg- this

Maortgage shall be effective unless given in writing and signed by the party or parties sought to be charged cr

bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to.
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Mortgage ara for convenience purposes only and are not to be used to” i
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i_rgﬁter'pret or define the provisions of this Mortgage.

Chbice of V'enire If there is & lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

I\In ‘Waiver by Lendar Lender shall not be deemed to have waived any rights under this Mortgage unless such
waiver is givenin writing and signed by Lender. No delay or omission on the part of Lendar in exercising any right
shall operate-as a waiver of such right or any ather right. A waiver by Lender of a provision of this Mortgage shall
not prejudice or: consmum a waiver of Lender's right otherwise to demand strict compliance with that provision or
any other provision of-this. Mortgage. No prior waiver by Lender, nor any course of dealing between Lender and
Grantor, shall constitute”a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whénever the consent of Lender is required under this Mortgage, the granting of such consent by
Lender in any .ihstance shall hot constitute continuing consent to subsequent instances where such consent is
required and in‘all’ cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. |If a court of-competent jurisdiction finds any provision of this Mortgage ta be illegal, invalid, or
unenforceable as to any ciedumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other «circumstance. If feasible, the offending prowsron shall be considered modified so
that it becomes legal, .valid apd enfarceable. If the offending provision cannot be so modified, it shall be
considered deleted from /this Mortgage Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any prdvigsion of this Mortgage shall not affect the legality, validity or enforceability of any other
provision of this Mortgage :

Merger. There shall be no merger of the rnterest or estate created by this Mortgage with any other interest or
estate in the Property at any time held’ bv or for the benefit of Lender in any capacity, without the written consent
af Lender. . .

Successors and Assigns. Subjeéx____té any, Iim‘i‘ta_tidns stated in this Mortgage on transfer of Grantor's interest, this
Mortgage shall be binding upon and inure to.the benefit of the parties, their successors and assigns. |f ownership
of the Property becomes vested in a_persen other than Grantor, Lender, without notice to Grantor, may deal with
Grantor's successors with reference to this‘Mortgage_ and the Indebtedness by way of forbearance or extension
without releasing Grantor from the obligations of this-Mortgage or liability under the Indebtedness.

Time is of the Essence. Time is of the ess'ané:e in the-performance of this Mortgage.

Waiver of Homestead Exemption. Grantotb _hére__by' releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Mortgags.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Mortgage. Unless specifically stated to the contral”y, “all references: to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and terms used .in tha singular shall include the plural, and the plural
shall include the singular, as the context may require. Words and.t€rms not otherwise defined in this Mortgage shall
have the meanings attributed to such terms in the Uniform Cormmetcial Code:

Borrower. The word "Borrower” means CHASE & CO[E MANAGEMENT, LLC and includes all co-signers and
co-makers signing the Note and all their successors and assrgns

Default. The word "Default”™ means the Default set forth in. thls Mortgage in the section titled "Default”.

Event of Default. The words "Event of Default” mean any of the, events of. dafault sat forth in this Mortgage in the
events of default section of this Mortgage.

Grantor. The word "Grantor™ means CHASE & COLE MANAGEMENT LLC

Guarantor. The word "Guarantor®™ means any guarantor, surety, or. accommodatron party of any or all of the
Indebtedness. ¢

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, |nclud|ng without limitation a
guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and futur'é improv'erhents buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property. : K

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, eosts and expenses
payable under the Note or Related Documents, together with all renewals of: extensions”of; meodifications of,
consglidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforca. Grantor s obllgatlons under
this Mortgage, together with interest on such amounts as provided in this Mortgage:-, E

Lender. The word "Lender” means WHIDBEY ISLAND BANK, its successors and assigns. . *
Mortgage. The word "Maortgage” means this Mortgage between Grantor and Lender. :

Note. The word "Note® means the promissory note dated January 8, 2014, in the orlglnal prmcrpal amount
of $180,000.00 from Grantor to Lender, together with all renewals of, extensions.of, riodifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. The m’étl.r___ritv____c_i_étg of
this Mortgage is January 8, 2029. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST-RATE.

Perscnal Property. The words "Personal Property" mean all equipmant, fixtures, and other articleg 'of ‘persanal

praperty now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Praperty;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such’ =
praperty; and together with all issues and profits thereon and proceeds (including without limitation. aII msurance E
proceeds and refunds of premiums) from any sale or other disposition of the Property. L

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property”™ mean the real property, interests and rights, as further descrlbed in thrs "
Mortgage. i

Relatad Documents. The words "Related Documents" mean all promissory notes, credit agreements, '-[.u.ai'l
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security .
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now ar hereafter <
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emstmg executed in connection with the Indebtedness.

"‘Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
crther beneﬂts derwed from the Property.

GRANTOR: ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES
TO ITS TERMS. = - :
GRANTOR:

CHASE & COLE MQNAé"EMENf."i.__I,p

.J COSTANTI Manager of CHASE & COLE MANAGEMENT LLC

L|M|TE. LlABlLlTY COMPANY ACKNOWLEDGMENT
stateor A ﬂdh—i’hﬁf\ o ,
)88
COUNTY OF M Sy )

[

On this ‘8“’\ day of g__kthu,h% , 20 '4’ , before me, the undersigned
Notary Public, personally appeared RYAN J COSTANﬂ Manager of CHASE & COLE MANAGEMENT, LLC, and
persanally known to me or proved to me omithe basis of satisfactory evidence to be a member or designated agent of
the limited liability company that executed the Mortgage and acknowledged the Mortgage to be the free and voluntary
act and deed of the limited liability company; by authority of statute, its articles of organlzatlon ar its operating

agreemant, for the uses and purposes therein at he or she is authorized to execute this
e c
DE B‘E‘JF‘?&&-FR dHfapping

Mormag and in fact mpary.
By Y

|
NOTARY PUSEIC  Redjding at A*r\ L—-F‘h'\r\
Notary Public in and for the State of'

STATE OF WASHINGTON
bONWQAION ‘Cyoires Myl ommission expires 8/9 I’l

AUGUST 19 201’1“\01

LASER PRO Lending, Ver. 13.4.0.034 Copr. Harland Financial Solutlons Inc 1997, 2014. Al Rights Reserved. -
WA MACFNLPLA\GO3.FC TR- 46827 PR- 90
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_ CHICAGO TITLE COMPANY OF WASHINGTON COMMITMENT NO. 620020587

SCHEDULE A

{continued)

5. The Iand referred to in this Commitment is described as follows:
For APNIParceI lD(s) P48551 / 360333-0-020-0002

That pomon of Govemment Lot 10, Section 33, Township 36 North, Range 3 East of the Willamette
Meridian, glesc_nbe_d as follows:

Commencing at a peint'on the North line of Lot 10, 39 rods and 17 links West of the Northeast comer of
said Lot 10 (said point being the Northwest corner of that certain tract conveyed to W.L. Wear and Anna
M. Wear, his wife, by deed dated November 1, 1919, and recorded November 1, 1919, under Auditor's
File No. 136624, records of Skagit County, Washington);

Thence South 32° East 13 rods, more or less, to the Northerly line of the County road;

Thence Southwesterly along the  Northerly line of said county road to a point 270 feet South of the North
line of said Lot 10;

Thencea West along the North line of- that certain tract conveyed to J. Ralph Brown, by deed dated March
7, 1917, and recerded in Volume 106 of Deeds, page 287, under Auditor's File No. 118186, records of
Skagit County Washington, to the' Northwest corner thereof;

Thence South along the West Ilne of sald J Razlph Brown tract 60 feet to a point 20 rods South of the
North line of said Lot 10;

Thence West to the West line of sa}d Lot 10;°

Thence North along West line of said Lot: 10, 20 ror__:|s- to the Northwest cormer thereof;

Thence East along the North line of said Lot 10, to the point of beginning,;

EXCEPT the following described tract;

Beginning at the intersection of the Westerly Ilne of the County road and the North line of that certain tract
conveyed to J. Ralph Brown, by deed dated March 7, 1917 and recorded in Volume 106 of Deeds, page
287, records of said County,

Thence West along the North line of said J. Ralph Brown tract to the Northwest comner thereof;

Thence North 36 feet; a,

Thence Southeasterly in a straight iine to the point of begmmng, E

AND EXCEPT that portion conveyed to David G. Swanson under mstrument recorded December 3, 1996,
under Auditor's File No. 9612030032, records of Skagit County, Washmgton and Iylng Easterly and
Southerly of the following described line W,

Beginning at the intersection of the West marginal line of the county road with the North line of a tract
conveyed to A. Hall by instrument recorded March 28, 1890, in Volume-10 of Deeds, page 293;

Thence West along the North line of said A, Hall Tract, 151 feet to the Nortliwest corner of that tract
conveyed to David Swanson by deed recorded under Auditor's File No. 9508080059 records of Skagit
County, Washingion, and the beginning point of said line;

Thence North, 82,75 feet; : L

Thence East parallel with the North line of said A. Hall Tract to the West marglnal Ilne of the county road
and the terminal point of said line; .

TOGETHER WITH that portion of the following described Parcels Y and Z conveyed to-Robett L. and "
Katherine G. Stevenson, husband and wife, under instrument recorded December 3, 1996, under ™ . -
Auditor's File No. 9612030031, records of Skagit County, Washington, and lying Northerly and’ Westerly of
the before described Line W,
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- CHICAGO TITLE COMPANY OF WASHINGTON COMMITMENT NO. 620020587
SCHEDULE A

(continued)

_Sltuated in Skaglt County, Washington.
PAR CEL Y

That portlon of Government Lot 10, in Section 33, Township 36 North, Range 3 East of the Willamette
Meridian, descrlbed as fOHOWS

Beginning at the mterse_r_:tlpn. of the Westerly line of the County road and the North ling of that certain tract
conveyed to J. Ralph.Brown, 'by deed dated March 7, 1917, and recorded in Volume 106 of Deeds, page
287, records of said County,; *

Thence West along the North’ Ilne of said J. Ralph Brown tract to the Northwest corner thereof,

Thence Nerth 36 feet; '

Thence Southeasterly in.a stralght Ime to the point of beginning.

Situated in Skagit County, Washlngtor__l. B
PARCEL Z: "

That portion of Government Lot 10, in Sec’uon 33 Township 36 North, Range 3 East of the Willamette
Meridian, described as follows: '

Beginning at the intersection of the West ;ma?rgina[ line of the County Road with the North line of a tract
conveyed to A. Hall by instrument recorded March 20, 1890, in Volume 10 of Deeds, page 293 ;
Thence West along the North line of said A.'Hall Tract, 160 feet;

Thence North, 60 feet;

Thence East parallel with said North line of said A. Hall Tract to the West marginal line of said County
Road;

Thence Southwesterly along said West marginat line: to the pcunt of beginning.

Situated in Skagit County, Washington.

END OF SCHEDULE A

.
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