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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are dcﬁncd below and other words are defined in Sections 3,
11,13, 18,20 and 21, Certain rules re gardmg the usage of words used in this document are also provided in
Section 16. :

(A} “Security Instrument™ means this document, wh1ch 1s dated DECEMBER 18, 2013, together with all
Riders to this document,

(B) “Borrower” is RICHARD A. GIANELLO, A MARRIED MAN, AS HIS SOLL AND SEPARATE
PROPERTY AND BRIAN T. GTANELLO AND TAMI V. GIAN'ELLD HUSBAND AND WIFE. Borrower is
the trustor under this Security Instrument.

{C) “Lender” is CITY NATIONAL BANK, a national banlang assomatlon Lender is a corporation or
association organized and existing under the laws of the United Statés of America. Lender’s address is 555
South Flower Street, 23rd Floor, Los Angeles, CA 90071. Lcnder is the’ grantce under this Security
Instrument,

(D)  “Trustee” is CHICAGO TITLE COMPANY, A NEBRASKA CDRPORATION

(E) “Note” means the promissory note signed by Borrower and dated DECEIV[BER 18;2013. The Note states
that Borrower owes Lender TWO HUNDRED EIGHT THOUSAND DOLLARS AND. 00/100 (U.S. $208,000.00)
plus interest. Borrower has promised to pay this debt in regular Periodic Paymants and to pay the debt in full
not later than JANUARY 1, 2044,

(F} “Property” means the properly that is described below under the headmg “Transfer of R.Ights in the
Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment chargcq and late oharges
due under the Note, and all sums due undet this Security Instrument, plus interesti. : .
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Account No, XX9085
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.('H') __"-Ridéré'"- means all Riders to this Security Instrument that are executed by Borrower, The following Riders
are to be execpted by Borrower [check box as applicable]:

[%] Adﬁtstable Rﬁte_R@de_r [ ] Condominium Rider [ 1 Second Home Rider
[ Baﬂo'q"h Rldgr (X] Planned Unit Development Rider [ 1 1-4 Family Rider

[ 1 Biweekly Pa},n_neﬁt__ Ri'd:é.r
{ 1 Other(s) [spesifyl:

(I} “Applicable Law” means. all conirolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final, non-
appealable judicial opinions. I

(I} “Community Asseciation Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower-or the Property by a condominium agsociation, homeowners association
or similar organization. I

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is-initiated through an electronic terminal, telephonic instrument,
compuier, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
acoount. Such term includes, but is not Jimited to, point-of-sale transfers, aufomated teller machine
{ransactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers,

(L) “Escrow Items” means those items that are described in Section 3. :

(M) “Miscellaneons Proceeds™ means any compengation; settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: () damage
to, or destruction of, the Property; (i) condemnation- or. other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property. [ s
(N) “Mortgage Insurance” means insurance protecting LE;_rxd_er a_gaij:_sf the nonpayment of, or default on, the
Loan. e e

(0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and inferest under the
Note, plus (i) any amounts under Section 3 of this Security Instrumerd, o

(P) “RESPA” means the Real Estate Sefflement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they mightbe arhended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA™ refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not qualify as a “feder'zil_ly“gé_lated mortgage loan”
under RESPA, : O e

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,,
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Account No. XX9085
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TRANSFEI{'OF RIGHTS IN THE PROPERTY

This Secunty Inqtrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions
and modifications of the Note; and (if) the performance of Borrower’s covenants and agreements under
this  Security " Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described property located in the
County of SKAGII of the: Smte of Washington:

LOT 20, PLAT OF ROCK R]])GE WEST, ACCORDING TO THE PLAT THEREOF, RECORDED
UNDER AUDITOR'S FILE NO. 200203250231, RECORDS OF SKAGIT COUNTY, WASHINGTON

which currenily has the address of -~~~ 3924 WEST 12T'H STREET
e . [Street]
ANACORTES R -,“I.Was]_lingﬂon 08221 {“Property Address”):
{City] S [Zip Code]

TOGETHER WITH all the improverents now or hereafter erected an the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument, All of the foregmng is referred to in this Security Instrument as the
(tproperty 3

BORROWER COVENANTS that Borrower is 'lanully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is“anencumbeted, except for encumbrances of
record, Borrower wattants and will defend generally the tltlc to the Prop erty against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covénaﬁis for national use and non-uniform
covenants with fimited variations by jurisdiction to constitute a umform sacunty instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as-follows:

f. Payment of Principal, Interest, Escrow Iftems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds £6r Escrow Items
pursuant fo Section 3. Payments due under the Note and this Secutity Instrument shall ‘be'made in U.S.
currency. Flowever, if any check or other instrument received by Lender as payment undeér the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due
under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or -ca&hiér’__s C'Ilqbk,
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provided anysuch check is drawn upon an institution whose deposits are insured by a federal agency,
1nqtrumentahty or entity; or (d) Electronic Funds Transfer.

' Payments arc decmed received by Lender when received at the location designated in the Note or
at such othet location as may be designated by Lender in sccordance with the notice provisions in Section 15,
Lender may retiirn any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment ot partial payment insufficient to bring the Loan. current,
without waiver of any nghts hereunder or prejudice 1o its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is ap phed as of its scheduled due date, then Lender need not pay interest on unapplied funds.
Lender may hold such unapphed funds until Borrower makes payment to bring the Loan current. If Botrower
does not do so within a feasonable: penod of time, Lender shall cither apply such funds or return them to
Borrower. Ifnot applied earlier, such funds will be applied to the outstanding principal balance under the Note
immediately prior to foreclosare. No offset or claim which Borrower might have now or in the future against
Lender shall relieve Borrowet from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments of Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lendet shall be.applied in the following order of priority: (a) interest due
under the Note; (b) principal due undex the Note; (¢) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order’in which it became due. Any remaining amounts shall be
applied first to late charges, second to any. other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note, -

If Lender receives a payment from Borrower for a: delmqusnt Penodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Rorrower to the repayment of the Periodic Payments if, and tor thesxtent that, cach payment can be paid in full

To the extent that any excess exists after the payment is apphed to the full payment of one or more Petiodic
Payments, such excess may be applied to any late charges due. Voluntary prepaymenis shall be applied first to
any prepayment charges and then as desoribed in the Note. - -

Any application of payments, insurance preceeds, or Mlsoe]lancous Proceeds to principal due under
the Note shall not cxtend or posipone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc due
ander the Note, until the Note is paid in full, 2 sum (the “Funds”) to provide for payment of amounts duc for:
(2) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, lfany (o) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Ingurance premlums if any, or any
sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10. These items are called “Escrow Items.” At origination or at any time during
the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
promptly fumnish to Lender all notices of amounts to be paid under this Section, Borrower shall pay Lender the
Funds for Escrow Jtems unless Lender waives Borrower’s obligation to pay the Funds for any or all Eserow
[tems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow Ite_ms at any
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umc Any quc,h waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when
and where payablc the amounts due for any Bscrow [tems for which payment of Funds has been waived by
Lender and; {f Lender requlres, shafl furnish to Lender receipts evidencing such payment within such time
petiod ds Lender may require. Borrower’s ohligation to make such payments and to provide receipts shall for
all purposes e deemed to be a covenant and agreement contained in this Security Instrumnent, as the phtase
“covenant and agreement’™is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant
to a waiver, and Borrower fails to pay the amount due for an Bscrow Item, Lender may exercise its rights under
Section 9 and pay such: amount and Borrower shall then be obligated under Section 9 to repay to Lender any
such amount. Lender may revoke the waiver as to any or all Escrow Iiems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such
amounts, that are then reqm ited under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specificd-under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Bscrow ftéms or otherwise in accordance with Applicable Law.

The Punds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits arc so insured) or in any
Federal Home Loan Bank., Lender shall apply the Funds to pay the Bscrow ltems no later than the time
specified under RESPA. Lender shall not-charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Apphcable Law permits Lender to'make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds, Borrower and Lender can dgree in writing, however, that interest shall be
paid on the Funds, Lender shall give to Borowet, w1thout cha.rge an apnual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁncd under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there ig'a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary to tnake up the shortage in accordance with RESPA, but in no more than 12 monthly
payiments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monihly payments

Upon payment in full of all sums secured by this Security Instmmen‘r, Lender sha]] promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assassments charges ﬁnes and mmpositions
attributable to the Property which can attain priority over this Security Instrument,- leaschold payments or
ground rents on the Property, if any, and Comtmunity Association Dues, Fees, and Assessments, if any, Tothe
extent that these items are Bscrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Secutity Instrument unless
Borrower: (a) agrees in writing o the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) condests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operateto p_reve_m_ the
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enforcement of the lien while those procesdings are pending, but only until such proceedings are concluded; or
(c) seéutes from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument: If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Secunty Tnstrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date-on which that notice is given, Borrower shall safisfy the lien or take one or more of the actions set
forth above in this Scction 4.

Lender may require: Borrower to pay a one-ime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but niot limited to,” sarthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (inchiding deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the ferm of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
dlsapprovc Borrower’s choice, which tight shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, eithe; - (a) a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time- cha.rge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall.also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in conncchon with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages descnbed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense: Lender 1s under no obligation. to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower’s equity in the Property, or the Lontents -of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was prevlm_lsly in effect. Borrower acknowledges
that the cost of the insutance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall becomne additional
debt of Borrower secured by this Security Instrument, These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such mterest upon notme from Lender to Botrower
requesting payment.

All insurance policies required by Lender and renewals of atich pollGlBS shall be subject to Lendet’s
rght to disapprove such policies, shall include a standard morigage clause, and -shall name Lender as
moitgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewsl
certificates. If Lender requires, Borrower shall promptly give to Lender all. reoelpts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwisc required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clauSe and shall name
Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cacrier and Lender Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower othermsa agree in
writing, any insurance pmcecds whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Propetty, if the restoration or repair is economically feasIble and Lcnder
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security-is not Iessened. During such repair and restoration period, Lender shall have the right to hold such
insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may
disbursé proceeds for the repairs and restoration io 2 single payment or in a series of progress payments as the
work is completed: Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be tequired to pay Borrower any interest or earnings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the
ingurance prooeeds---and-éhaﬂ b the sole obligation of Borrower, If the restoration or repair is not economically
feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in‘the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borfower does nolrespond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given: In cither-event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lerider.(a) Borrower’s tights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note orthis Security nstrument, and (b) any other of Borrower’s
rights (other than the ight to any refund of unearhed premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights ate applicable to the coverage of the Property. Lender may use the
insurance proceeds either to repair or restore-the Property or to pay amounts unpaid under the Notc or this
Security Instrument, whether or not then due:.

6. Occupancy., Borower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this ‘Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at Ieast ome year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be tnreasonably withheld, or unless extenuating
cireumstances exist which are beyond Borrower’s control. 7

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not desiroy, damage or impair the Property, allow the Propcrty to deteriorate or commit waste
on the Property. Whether or not Borrower is residing in the Propétty, Borrower shall maintain the Property in
order o prevent the Property from deteriorating or decreasing in‘value due to its condition. Unless it is
determined pursvant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration .or.damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall
be responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment ot in.a series of progress
payments as the work is completed. Ifthe insurance or condemnation proceeds are not sufficient to repair or
restore the Property, Borrower is not relieved of Botrower’s obligation for the completion of such repair or
regtoration. e T

Lender or its agent may make reasonable entries upon and inspections of the Property: "If it has
reasonable canse, Lender may inspect the inferior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasqnable cause. .-
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' 8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrowet's knowledge
or conisent-gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lénder with material information) in connection with the Loan. Material representations include, but
are not limited to, 'rcpfes:'entations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence. K

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument,
If (a) Borrower fails to perform the covenants and agrecments contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Seeurity Instrument (such 4 a praceeding in bankruptoy, probate, for condemnation or forfeiture, for
enforcement of a lien whichinay atfain priority over this Security Instrument or to enforce laws or regulations),
or () Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interestin the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lendet’s
actions can include, but are not limited to: (1) paying any sums secured by a lien which has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in
the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
proceeding. Secusing the Property includes, butis not limited to, entering ihe Property to make repairs, change
locks, replace or board up doots and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions, and have itilities turned on or off. Although Iender may take action under
this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. Itis agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts' shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon-notice from Lender to Botrower requesting
payment, T ‘

([ this Security Instrument is on a leaschold, Borrawer shall comply with all the provisions of the lease.
If Borrower acquires foe tifle to the Property, the leasehold and the fee title shall nof merge unless Lender
agrees to the merger in writing, T T e

10, Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mottgage Tnsutance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately desighated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, ata cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by
Lender. Ifsubstantially equivalent Mortgage Insurance coverage is not available; Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the ingurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstandin g the fact that the Loan
is wltimately paid in full, and Lender shall notbe required to pay Borrower any interest or earmnings on suchloss
reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount
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and for the peri od that Lender requites) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If
Lender required Morfgage Insurance as a condition of making the Loan and Borrower was required to make
separatély designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums rcqmred to maintain Mortgage Insurance in effect, ot to provide a non-refundable loss reserve, until
Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement between
Borrower and Lender providing for such termination or until termination is required by Applicable Law.

Nothing in this Sectiort 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Bortower does not repay-the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluaté their total risk on all such insurance in force from tims to time, and may
enter into agreements with other parties that share or modify their risk, ot reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these

agreements. These agreements may require the mortgage insurer to make payments using any source of {unds
that the mortgage insurer may have available (Whmh may include funds obtained from Mortgage Insurance
premiums).

As aresultof these agreemenw Lender any purchaser of the Note, another insurer, atty reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (dircotly or indirectly) amounts that derive
from (or might be characterized as} a pomonof Borrower’s payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgage insurer’s risk, or reducing losses, If such agreement prowdes that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “‘captiive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, er any other terms of the Lioan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b} Any such agreements will not affect the rights BorrOWer has — if any — with respect to the
Mortgage Insurance under the Homeovwners Protection A¢t of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request-and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated autoniatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cance]latmn or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture.” All Mlscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be apphad l:o restoration or repair of the
Propetty, if the restoration or repair is economically feasible and Lender’s security is not Jessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such in qpec‘non shall be undertaken promptly. Lender may pay for the repairs a and restoration in
a single disbursement or in a series of progress payments as the work is completed:. Unless ah agreement is
madc in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall
not be requlred to pay Borrower any interest or earnings on such Miscellaneons Proceeds. Ifthe restoration or
repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proccads shall be
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applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Berrower Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

“In the event of a total taking, destruction, or loss in value of the Propetty, the Miscellancous Proceeds
shall bc applied to the sums secured by this Securily Instrument, whether or not then due, with the excess, if
any, paid to Beftower.",

In the event of @ parhal taking, destruction, or loss in value of the Property in which the fair market
value of the Property 1mmedmtely before the partial taking, destruction, or loss in value is equal to or greater
than the amount'of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Secutity Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction, or lossin
value divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or
loss in value. Any balance shall be paidto Borrower.

In the event of a partial'taking; destruction, or loss in value of the Property in which the fair market
value of the Property immediately beforg the partial taking, destruction, or loss in value 1s less than the amount
of the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, ot if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers 1o make an award to setfle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds either to restoration or repair-of the Property or to the sums secured by this
Sccutity Instrument, whether or not then due. “Opposmg Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Eorrower has a nght of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceedmg whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property ot other material impairment of endet’s interest
in the Property or rights under this Secusity Instrument. Botrower can ¢ure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
uling that, in Lender’s judgment, precludes forfeiture of the Property ot other malerial impairment of Lender’s
interest in the Property or rights under this Security Instrument. The proce,eds of any award or claim for
damages that are attributable to the impairment of Lender’s interest in the Propcrty ate hereby assigned and
shall be paid to Lender,

All Miscellancous Proceeds that are not applied to restoration orrcpau.' of the Property shall be applied
in the order provided forin Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Walver Extcnsmn of the time for
payment or modification of amortization of the sums secured by this Security Lnstmment granied by Lender {o
Batrower or any Successor in Interest of Borrower shall not operate to releasc the liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amertization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or-any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy mcludmg,
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W:Lthout hnnta‘a.on I.ender’s acceptance of payments from third petsons, entities or Successors in Interest of
Borrowar or inamounts less than the amount then due, shall not be a waiver of or preclude the exetcise of any
right or remedy.

“13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Botrowetr’s obligations and liability shall be joint and several. However, any Borrower who co-
sighs this Security Instrument but does not execute the Note (a “co—mgner”) (a) is co-signing this Security
Instrument only to mortgage grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b} is not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bomower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain alt of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s
obligations and liability under this Sécurity Instrument unless Lender agrees to such release in writing, The
covenants and agreements of this'Security Instrument shall bind (except as provided in Section 20) and benefit
the successors and assigns of Lender, . _

14. Loan Charges. Lender may'ch’arge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, propesty inspection and valuation fees. In
regard to any other fees, the absence of express.authority in this Security Instrument to charge a specific fee to
Barrower shall not be construed as dprohibiti'oﬁ' on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Lavy.

If the I.oan is subject to a law which sets maximum loan charges, and that law is finally inferpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrowet. If a refund reduees principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether 61 not a prepayment charge is provided for
under the Note), Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute
a waiver of any right of action Borrower might have ansing out of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this Security [nstrument
must be in writing. Any nolice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means, Nofice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Bormrower shall promptly notify
Lender of Borrower’s change of address. It Lender specifies a procedure for reporting Borrower’s:change of
address, then Borrower shall only report a change of address through that specified pmcedure There may be
only one designated notice address under this Security Instroment at any one fime. Any notmc o Lender shall
be given
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by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by notice to Borrower, Any notice in connection with this Security Instrument shall
not be deemed to have been given to Lender uniil actually received by Lender. If any notice required by this
Security Instrument i also required under Applicable Law, the Applicable Law requircment will satisty the
corresponding: fequirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemned by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of Applicable
Law. Applicable Law might éxplicitly or implicitly allow the pasties to agree by contract or it might be silent,
but such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Tnstrument or the Note contlicts with Applicable Law, such conflict shall
not affect other provmlons of this %curlty Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Secunty Instmment (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gen der; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the. word' “may” gives sole discretion without any obligation to take any
actiott,

17. Borrower’s Copy. Borrowcr shallbc: gwcn one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Tnterest in the Property is sold or transferred (ot if Borrower is
not a natural person and a beneficial interest in Borrower is seld or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all suths secured by this Security Instrument,
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the noticé is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. - If Borrower fails to pay these sums
ptior to the expiration of this period, Lender may invoke any remedles perrmtted by this Security Instrument
without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. [f Borrower IIIEEth cettain conditions,
Borrower shall have the right to have enforcement of this Security Insirument discontinied at any time prior to
the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other period as Applicable I.aw might specify for the termination of Borrower’s right to
reinstate; or {¢) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument-and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited o, reasonable aftorneys’ fees,
pmperty inspection and valuation fees, and other fees incurred for the purpose of protecting | Lender’s interest
in the Property and rights under this Secunty Instrument; and {d) takes such action as Lender may reasonably
require to assure that Lender’s interest in the Property and rights under this Sccurity Instrument, and
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Borrower 8 obhgatlon to pay the sums secured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations. secured hereby shall remain fully effective as if no acceleration had occurred,
However, this right to réinstate shall not apply in the case of acceleration under Section 18,

26. Sale of Note;, Change of Loan Servicer; Notice of Grievance. The Notcora partial interest in
the Note (together with this' Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in'a change in the entity (known as the “Loan Servicer”) that collects Periodic
Payments due under the ‘Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one ot more
changes of the Loan Servicer unrelated fo a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written tiotice of the change which will state the name and address of the new Loan
Servicer, the address to which payments-should be made and any other information RESPA requites in
connection with a notice of iransfer of servicing, Ifthe Note is sold and thereafter the Loan is serviced by a
Loan Setvicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to aguccessor Loan Setvicer and are not assumed by the Note
purehaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may‘commence, join, of be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached. any provision of, or any duly owed by reason of,
this Security Instrument, until such Borrower or Lender hias notified the other party (with such notice givenin
compliance with the reqmrements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportumty to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances, As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, polhrtants, or. wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum ‘products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde; and radioactive materials; (b)
“Bnvironmental Law” means federal laws and laws of the jurisdiction where the Prop etty is located that relate
to health, safoty or environmental protection; (c) “Environmental Cleanup”. includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an “Envisonmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dlsposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on ot in the Property. Botrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law,
(b) which creates an Bnvironmental Condition, or (¢) which, due lo the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The precedmg two scntences
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qhall not apply io the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate to normal residential nses and to maintenance of the Property
(moludmg, butnot limited to, hazardous substances in consumer products).

“Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit ar
other action by any governmental or regulatory agency or private patty involving the Property and any
Hazardous Substance ot Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but hot limited to, any spilling, leaking, discharge, release or threat of releasc of any
Hazardous Substance, and (c) any condition caused by the presence, use ot release of a Hazardous Substance
which adversely affects the vilue of the Property. If Borrower learns, or is notified by any governmental or
regulatory authorily, of atiy private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is riecessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothmg herem shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remerhes Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any coveriant or agreementin this Security Instrument (but not prior to
acceleration under Section 18 unléss Applicable Law provides ofherwise). The notice shall specify: (a)
the default; (b} the action required to enre the default; (c) a date, notless than 30 days from the date the
notice is given to Borrower, by which ¢he defanlt must be cured; and (d) that failuxe to cure the default
on or before the date specified in the notice may result in acceleration of the sums secared by this
Security Instrument and sale of the Property. at public auction at a date not less than 120 days in the
fature. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters requéd to bé included in the notice by Applicable Law. If
the default is not cured on or hefore the date specified in the notice, Lender at its option, may require
immediate payment in foll of all swms secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shallbe
entitled to collect all expenses incarred in pursuing the remedies pronded in this Section 22, including,
but not limited to, reasonable attormeys’ fees and costs of title evidence, .

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trastee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower and to
other persons as Applicable Law may require, After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms désignated in the notice of sale
in one or more parcels and in any order Trustee determines, Trustee maypustpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the timne and place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property mtliout any
covenant or warranty, expressed or implied, The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
folowing order: ¢a) to ali expenses of the sale, including, but not limited to, reasunable__Trust_ee s and
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attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale took
place, . .-

23, Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall
request Trustee'to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt sceured by this Security Instrument to Trustee, Trustee shall reconvey the Property without watranty to
the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee forpreparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trustee lo any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and
by Applicable Law. L

25. Use of Property, The Property is not used principally for agricultural purposes.

26, Attorneys® Fees. Tender shall be entitled to recover iis reasonable attorneys’ fees and costsin any
action or proceeding to construe or enforce any. term of this Security Instrument. The term “atiorneys’ fees,”
whenever used in this Security Instriiment, shall include without limitation attorneys’ fees incurred by Lender
in any bankruptcy proceeding or on appeal. -

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOANMONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower acéepts and- agrees to the terms and covenants contained in this
Security Insmnnirgin in any Rider executed by Borrow:

WA V. (Seal) A/
Beian T. Gianello v -Borrower Tami V. Gianello. . -Barrower
M (Seal)
Richard A. Gianello -Barrower
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[Space Below This Line For Acknowledgment]
STATE DF WASHINGTON

COUNTY OF _ SKQQH’
On this day personally appeared before me gf‘: v T 6 1ariec ’ ]0 6{-/70[

Tam: V"G)zamello :

to me known to be the- mchwdual@ described in and who executed the within and foregoing
instrument, and acknowledged that he/she@mgned the same as hls/he  free and
voluntary act and deed, for the uses and purposes therein mentioned.

waam{ and seal of ofﬁce thls Q(E day of | kc@ 11! QQZ ,20 13

Notary Public residing at gmmm }S [/L ; r

My Commission Expires:

Avguat (s, 201Lp B ey )

State of Washington

"JEN COOPER
MY COMMISSION EXPIRES
./ AUGUST 18, 2018 :

Loan Originator Organization:  CITY NATIONAL BANK

NMLS ID: 536994

Loan Originator: Scott Phan

NMLS ID: 831634
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ACKNOWLEDGMENT

State of Gallferma .

County of - A%wﬁ&& )

On Decém/ig,f 'gqﬁ, 2.0/ 3 before me, Monica B. Wong, Notary Public
T (insert name and title of the officer)

personally appeared __~ i bavd A . Grasello :
who proved to me on the basis of satisfactory evidence o be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
hisfherftheir authorized capaclty(res) and that by his/her/their signature(s) on the instrument the
person(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct. = o

WITNESS my hand and official seal. <

. B"\ﬁ R e ] E*Pflts m z?",'f,}: 9
Signatur} //er{ﬁizﬁ : o _{S”eél_)*
L -

. WONG 2.
1911248 o
- CALIFORNIA
;A COUNTY O

. 24.2014 1

2014010?00?0“
Skagit County Auditor $98.00
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Acconnt No, XX9085
I.oap No. 96400

PLANNED UNIT DEVELOPMENT RIDER

THIQ PLANNFD UNIT DEVELOPMENT RIDER is made this I8TH day of DECEMBER, 2013,
and is incorporated into and shall be deemed to wmend and supplement the Morigage, Deed of Trust, or Security Deed
(the “Security Instrument!’} of the same date, given by the undersigned (the “Borrower") to secure Borrower’s Note o
CITY NATIONAL BANK, a national banking association (the “Lender”) of the same date and covering the Property
desctibed in the Security lnstmment and located at:

3924 WEST 12TH STREET, ANACORTES WA 98221
[Property Address)

The Property includes, but is ﬁqt__l_imitcd ':td, a parcel of land improved with a dwelling, together with other such parcels
and certain commmon arcas and facilities, as described in

(the “Declaration’. The Property isa part of é.plf;mncd unit development known as
ROCK RIDGE _COMMUNITY ASSOCIATION
[Name' of Planned Unit Development]

(the “PUD*). The Property also includes Borrower's interest in the horreowners association or equivalent entity
owning or managing the common areas and facilitics of the PUD (the “Owners Association™) and the uses, benefits
and proceeds of Borrower’s interest. : .

PUD COVENANTS. In addition to the covenants and agrcements madc in the Security Instrument, Borrower and
Lender further covenant and agree as follows: :

Al PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD's Constituent
Documents. The “Constituent Documents” are the (i) Declaration; (if) articles of incorporation, trust
instroment or any equivalent document which creates the Owners Assocnatmn and (1if) any by-laws or
other riles or regulations of the Owners Association. Borrower shall prompﬂy pay; when due, all dues and
assessments imposed pursnant to the Constituent Documents. ' -

B. Propelty Insurance. So long agthe Owners Association mamtams thh a gencrally accepted insurance
carrier, a “master” or “blanket” policy insuring the Property which is satisfactory to Lender and which
provides insurance coverage in the amounts {including deductible levels), for the penods, and against loss
by fire, hazards included within the term “extended coverage,” and any other- hazards mcludmg, but not
limited to, earthquakes and floods, for which Lender requires insurance, then: 7

(1) Lender waives the provision in Section 3 forthe Periodic Payment to Lendcr ofthc yearly
premium instaltments for property insurance on the Property; and '

(il) Bommowet’s obligation under Section 5 to maintain property insurance covetége ot .thc
Property is deemed satisfied to the extent that the required coverage is provided by the

Owners Association policy.
MULTISTATE PUD RIDER-—3ingle Family—Fanuie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 1[91
GNB PUD RDR CiTy NATIONAL BANK
(Rev. 04/2013}
o o mnmmmllllﬂ!“l‘l
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Account No. XX9085
Loan No. 96400

* #'What Lender requires as a condition of this waiver can change during the term of the loan.

' -Bor'r_éw’ér_ shall give Lender prompt notice of any lapse in required property insurance coverage provided
by the miastér or blanket policy.

In fhie event 6f a distribution of property insurance proceeds in lien of restoration or repait following a loss
to the Property, of to-common areas and facilities of the PUD, any proceeds payable to Borrower are
hercby assigned mnd shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Ihstriument, Whether or not then due, with the excess, if any, paid to Borrower.

Public Liability Insurance. “Borrower shall take sach actions as may be reasonable to insare that the
Owners Association maintainsa pubhc liability insurance policy acceptable in form, amount, and extent of
coverage to Lender

Condemnation. Thc pl’OCGﬁdb ot any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condénmation or other taking of all or any part of the Property or the
common areas and facilities of the PUD, or for any conveyance in lien of condemnation, are hereby
assigned and shall be paid to Lender. Such proG eeds shail be applied by Lender to the sums secured by the
Security Instrument 2s provided in Sectmn 11

Lender’s Prior Comsent. Borrower ‘-}haﬂ not, except after notice to Lender and w1th Lender s prior written
consent, either partition or subdivide ihie Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casuaity or in the
cage of a taking by condemnation or eminent domain;

(i) any amendment to any provision of the “Constltuent Do;uments” if the provision is for
the express benefit of Lender; -

(iii) termination of professional management and assmnptmn ef self-management of the
Cwners Association; or

(iv) any action which would have the effect of rmdcrmg ﬂ:lc pub]lc liability nsurance
coverage maintained by the Owners Association unacceptabic to, Lcnder

Remedies. If Borrower does not pay PUD dues and assessments when du’e fhen Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secuted by the Security Instrument. Tnless Borrower and Lender agree to other terms of payment, these
amnounts shall bear interest from the date of dishursement at the Note rate and sha]l ba payablc, with
interest, upon notice from Lender to Bomower requesting payment. -

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK] .

MULTISTATE PUD RIDER—Singls Family—Fannie Mae/Freddie Mac TNIFORM INSTRUMENT Form3150 101
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- BY- SIGNING BELOW, Barrower accepts and agrees fo the terms and covenants contamed in this
PUD Rlder A

Brian T. Giznello “ : o “ : -Bon'uwex’

Tami V. G:aneilo -Borrewer
L] oy
e . (SeaD
Richard A. Gianello T “Rorrower
[Sign Original Only]

MULTISTATE PUD RIDER—Single Family—Faunie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150 101 - .
CNB PUC ROR CiTy NATIONAL BANK .
{Rev. 04/2013) T
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Account No. XX9085
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Tnterest Only/Fully Amertizing ADJUSTABLE RATE RIDER
(First 5 YRS Fixed: One-Year Treasury Index - Rate Caps)

This lnierest OnlyfFully Amortizing ADTUSTABLE RATE RIDER is made this 18TH DAY OF DECEMBER,
2013, and is-incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Sccurlty Deed (the “Sectrity Instrument™) of the same date given by the undersigned (the “Borrower”) to secure
Borrower's Interest Only/Fully Amortizing ADJUSTABLE RATE NOTE (the “Note™} to CITY NATIONAL
BANK, o national binking asgociation, (the “Lender”) of the same date and covering the property described in the
Security Instroment dnd located at

3924 WEb’l 12TH STREET, ANACORTES WA 98221
- [Property Address]

THE NOTE PROVIDES FOR A CHANGE IN MY FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT. THE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MINIMUM AND MAXIMUM RATES I MUST PAY.

ADDITIONAL COVENANTS. In addition fo the covenants and agrecments made in the Scourity Instrament,
Botrower and Lender further covenant and a agrcc ag follows

A, INTEREST RATE AND MONTHLY PAYM:EN I CHANGES

The Note provides for an initial interest rate of 2:8750%. Thc Note prondCS for changes in the interest rate and the
mounthly payments, as follows: o

4. INTEREST RATE AND M()NTHLY PAYMENT CHANGES THIRING THE
AMORTIZATION PERIOD '

(A) Change Dates

The initial fixed interest rate I will pay will changc 1o an adjustable interest rate on the first day of
JANUARY 2019, and the adjustable interest rate I will pay miay change on that day every 12th
month thereafier. The date on which my initial fixed intorest rate changes to an adjustable interest
rate, and each date on which my adjustable interest rate could change, is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
“Index” is the weekly averape yield on United States Treasury securitics adjusted to a constant
aturity of one year, as made available by the Federal Reserve’ Board in the Federal Reserve
Statistical Release entitled “Selected Interest Rates (H.15)”. The most recent Index figure
available as of the date 45 days before cach Change Date is called the *“Current Index.”

City NATIONAL BANK
CNB 1G-ARM RDR
(Rev. 04/2013)
RDROOZ2
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;' If the Index is no longer available, the Note Holder will choose a new index that is based upon
. comparable information, The Note Holder will give me notice of this choice.

(C) " Calculation of Changes

CNB 10-ARM RDR
{Rev. 04/2013)
RORO022

Before each Change Date, the Note Holder will calculate my new interest ratc by adding TWO
ANDONE QUARTER percentage points (2.2500%) to the Current Index. The Note Holder will
thén round the result of this addition to the nearest one-cighth of one percentage point (0.125%).
Stibject to the limits stated in Section 4(D) below, this rounded amount will be my new interest
rate until the next Change Date.

After caleilating my new interest rate as provided above, the Note Holder will then determine the
amount of the monthly payment that would be sufficient to repay the unpaid Principal that T am
expected to owe at the Change Date, together with interest at the new interest rate, in full in
substantially equil installments through the Maturity Date. The result of this calculation will be
the new amount of 1ity tnonthly payment. My first monthly payment that consists of both Principal
and interest will be due, on-ihe: First Principal and Interest Payment Due Date as described in
Section 4(G) of this Note. = -~

(D) Limits on Intei‘_tsi: Rﬁte__Cli:_:_a.nges

The interest rate I am required to pay at the first Change Date will not be greater than 7.8750% or
less than 2.5000%. Thereafter, my adjustable interest rate will never be increased or decreased on
any single Change Date by tiore than two percentage points (2.00%) from the rate of interest T
have been paying for the preceding 12 months. My interest rate will never be greater than
7.8750% (“Maximum Interest Rate™”) or Iess than 2. 5000%.

(E) Lffective Date of Changes .

My new interest rate will become effective o "éach__Cha_ngc Date. I will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Change Date until the
amonnt of my monthly payment changes again. . -

{F} Notice of Changes

Before the effective date of any change in my inferost Tate and monthly payment during the
Amortization Period, the Note Holder will deliver or mail to me a notice of such change. The
notice will include information required by law to be given to me and also the title and telephone
number of a person who will answer any question I may have regarding the notice.

Q) Date of First Principal and Interest Payment ! o
The date of my first payment consisting of both Principal and interest on this Notc (the “First
Principal and Interest Payment Duc Date™) shall be that date which is the STH anniversary date of
the first payment due date, as reflected in Section 3(A) of the Note. = o

CITYNATIONALBANK

o
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B. | TRAN‘?I‘I‘R OF THE, PROPERTY OR A BENEFICIAL INTEREST

Uni Eonn Covenant 18 of the Security Instrament is amended o read as follows:

(A)-'.:_

(B)

CNB 10-ARM RDR
(Rev. 04/2013)
RDRDD22

Loan No. 96400

Untif- my inifial fixed interest rats changes to an adjustable intercst rate under the ferms

stated in-Section 4 above, Uniform Covenant 18 of the Security Instrment shall read as

followq

’l‘ransfer of the Property or a Beneficial Interest in Borrower. As used m
this Section 18, “Interest in the Property” means any legal or beneficial interest
in the Propcrty, including, but pot limited to, those beneficial intorests
transferred in a bond: for deed, contract for deed, installment sales contract ar
escrow agreefment, the intent of which is the transfer of title by Borrower at a
fulure date to a purchascr

If all or .my part ot the Propcrty or any Interest in the Property is sold or
transferred (or if Bomrower 1§ not a natural person and a beneficial inferest in
Borrower is sold or imnsfefred) without Lender’s prior written consent, Lender
may require immediate payment in. fill of all sums secured by this Security
Instrument. However, this optien shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender cxercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Sccunty Tostrument. 1f Borrower fails to pay
these sums prior to the expiration of. this permd Lender may invoke any
remedies permitted by this Security Instrmnent WIthout furthe.r notice or demand
on Borrower.

‘When 1oy initial fixed interest rate changes to an ad_iustahle interest rate under the terms
stated in Section 4 above, Uniform Covenant 18 of the Seciirity. Instrument described in
Section 11{A)} above shall then cease to be in eﬂect -and Umform Covenant 18 of the

Security Instrument shall instead read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, “Interest in the Property” means any legal or bencficial interest
in the Property, imcloding, but not limited to, those Beneficial -interesis
transferred in a bond for deed, contract for deed, installment sales contract-or
escrow agreement, the intent of which is the transfer of title by Borrowcr af a
future date to a purchaser. ;

cny NA'rlouAi;BANK g
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" “If all or any parf of the Property or any Interest in the Property is sold or
* transterred (or if Borrower is not a natural person and a heneficial interest in
_* Borrower is sold or transferred) without Lender’s prior written eonsent, Lender
" inay require iminediate payment in full of all sums secured by this Security
" Instrimient. However, this option shall not be exerciged by Lender if such
excrcise is prohibited by Applicable Law. Lender also shall not exercise this
option'if:-(a) Botrower causes to be submitted to Lender information required by
Lender'to evaluate the intended iransferee as if a new loan were being made to
the transferee; and (b) Lender reasonably defermines that Lender’s security will
not be 1mpa1red by the loan assumption and that the risk of a breach of any
covcnant or agreemcnt in this Security Instrament is acceptable to Lender.

To the extent pcnmtt'ed by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender’s. consent to the loan assumption. Lender also may
require the transfcrec to-sign an assumption agreement that is acceptable to
Lender and that obligstes the transferes to keep all the promises and agreements
made in the Note'and in-this Security Instrument. Borrower will continue to be
obligated under the Noté and this Security Instrument unless Lender releases
Borrowet in writing. .

If Lender exercises the optmn to nqmre immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not
Jess than 30 days from the date the nofice is given in accordance with Section 15
within which Borrower must pay all sumg-secured by this Secunty Instrawment.
If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedics permitied by l‘]:ns Securﬂy Instrument without forther
notice or demand on Borrower.

[REMAINDER OF THIS PAGE mTENTIONAI_;LY LEFT BLANK]
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" BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Interest

Only/Fully Amorhzmg Adjustablc Rate Rider. e
T T i V el
p» \_,} {Seal) LS /}/H/{— . i,l—‘,—‘ (Seal)

Brian T. Giancils L " o - ~Boxrower Tami V., Gianello -Borrawer

_ e _ (Seal)
Richard A, Gianelle L e, -Borrower

[Sign Original Only]

CITY NATionA'L--BAHx...-
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