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Abbreviated Legal Descripion: LOT 20, RANCHO SAN JUAN DEL MAR NO. 11 &
PTN, cov' T LOT 3 IN 11-34-01 /‘v
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DEFINITIONS
Words used in multiple sections of this docurnent are deﬁned bclow and other words are defined in
Sections 3, 11. 13, 18, 20 and 21. Certain rules regardmg the usagc of words used in this document are
also provided in Section 16. :

(A) "Security Instrument™ means this document, whiclt 1'5' d"'t:,dDecemher 31, 2013

together with all Riders to this document. o

{B) "Borrower"” is LAWRENCE WALTER STOULIG III, a_n ;Unmar-_r:.ed mAn

Borrower is the rrustor under this Security Insirument.
(C) "Lender” is Navy Federal Credit Uniagn
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Lender. i a Cerpor‘atwn
organized and existing under the laws of the U.5. Govt {12USC1751)
Lender's address 1:_‘820 Follin Lane. Vienna., VA 22180

Lender is the bfcnchudry undcr this Security Instrument.
(1) "Trustee!” is FIDELITY NATIONAL TITLE CO OF WASHINGTON

(E) "Note" means the pmmmnrv note signed by Borrower and datedDecember 31, 2013

The Note states that Borrnwer owes lender Three Hundred Twenty $ix Thousand Eight
Hundred E1ghty ANg. Zero!lUO Dollars
{U.5.5%326,880.00 - = ) plux interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than February 01, 2044

I "Pruperty " means the property thal: 18 descubed below under the heading Transt‘er of Rights in the
Property."

(G) "Loan" means the dth ev:denced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sum€ dué under this Security Instrument, plus interest.

(H) "Riders" means all Riders-to tt_ai,s.Secur,_ity‘ﬁ_lnstrument that are executed by Borrower, The following
Riders are to be executed by Burr{jWer [.c'h"eck box as applicable]:

L] Adjustahle Rate Rider ] C‘ond()mm}um Rlder [ ISecond Home Rider
[_] Balloon Rider L Planned Unit Development Rider L 114 Family Rider

D‘] VA Rider D Biweekly anr_r_}em Rider D Other(s) [speciiy)

{I) "Applicable Law" means all controlling “gpplicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders:that have me ettcct of law) as well as all applicable final.
non-appealable judicial opinions. y
() "Community Association Dues, Fees, and Assessments" medns afl dues, fees, assessments and other
charges that are imposed on Borrower or the Property by @ condomlmum association, homeowners
association or similar organization,

{K) "Electronic Funds Transfer" means any transfet of tunds. ether, than a transaction originated by
check. draft, or similar paper instrument, which is initiated _through ani. electronic terminal. (elephonic
instrument, computer, or magnetic tape o as to order, instruct, of authorize a financial institution to debil
or credit an account. Such term includes, but is not limited: to, point-of-sale wansfers. automated teller
machine rransactions, transters initiated by telephone, wife ._transfe-rs, ‘and automated clearinghouse
transfers. S

(L) "Escrow Items" means those items that are described in SeLthTl 37
(M) "Miscellancous Proceeds” means any compensation, setilement. award of ddm&gcs or proceeds paid
by any third party (other than insurance proceeds paid under the coverages desc,nbed in Section 5) for: (i)
damage to, or destruction of, the Property: (i} condemnation or other mkm,g of: all .or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv} mmrepresematmm of, or nmrsmom as 1o, the
value and/or comdition of the Property. g

{N) "Mortgage Insurance" mcans insurance protecting Lender against the nonpayment of or default on,
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) prmcxpal dl’ld mtt:rcst under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. :
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(P} "RI*bPA” _means the Real Bstate Settlement Procedures Act (12 U.S.C. Section 2601 ef seq.) and s
implementing. rq,ulatmn Regulation X (12 C.F.R. Part 1024}, as they might be amended from time to
time, or any additiopal or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
1o & "federally: rr,l:;ted mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA:

{Q) "Successor in Interest of Borrower" means any party that has taken dtle to the Property, whether or
not that party has assumed Borrower s obligations under the Note and/or this Security Instrument.

TRANSFER OF REGHTS.IN THE PROPERTY

This Sccurity [nstrumentssesires to Lender: (1) the repayment of the Loan, and all rengwals, extensions and

modifications of the Note! and (iiy the performance of Borrower's covenants and agreements under this

Security [nstrument and thc Note: For this purpose, Borrower irrevocably grans and conveys

Trustee, in  trust, with, power ot ‘sale, the following described property located in  the
County ™ . of SKAGIT :

[Type of Recording Jumdlctmni ; [Wame of Recarding Jurisdiction|
SEE LEGAL DESCRIPTIQN- ATTACHED HERETU AND MADE A PART HEREOQF.

Parcel ID Number: P68454 & P102255 Wh]C]‘I currently has the address of

13650 ROSARIQ RD [ [Streer)

ANACORTES 1C1tyj ,Waéhington 98221 [Zip Cude)
("Property Address™): T

TOGETHER WITH all the improvements now or hereafer ¢rected om the property. and all
easements, appurtenances, and {ixtures now or hereafter a part of the’ property. ‘Al replacements and
additions shall alse be covered by this Security Instrumeni, All of 1he Forcgomg is . referred o in this
Security Instrument as the "Property "

BORROWER COVENANTS that Borrower is lawfully seised of thc t:st.m, hcrcb} conveyed and has
the right to grant and convey the Property and that the Property is uncnuumb;ru] LXLLpT for-gncumbrances
of record. Borrower warrants and will defend generally the titde to the Pmpcrry dgdmst dll Llalms and
demands, subject o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natl(mal use dnd non~umlorm
covenants with limited variations by jurisdiction to constitute a uniform security mstrumcng Goviring real
property. S S
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L NII-ORM C()VFNANTS Borrower and Lender covenant and agree as follows:

1. Pavment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall- ay whén due the principal of, and interest on. the debt evidenced by the Note and any
prepayment Lhargcq and. late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant 1o Section 3, Payinents due under te Note and this Security Instrument shall be made in U.S.
CUrréngy. Huwc:vcr 11 anytheck or other instruinent received by Lender as payment under the Note or this
Security Instrument is: returned 10 Lender unpaid. Lender may require that any or all subsequent payments
due under the Note and th:s Security Instrument be made in one or more of the fo]lowmg forms, as
selected by Lender: (a) cash (b). money order; (c) certified check, bank check. treasurer’s check or
cashier's check, provided.any. such ‘check is drawn upon an institution whose deposits are insured by a
federal agency, mstrumentality, or entity; or (d) Elecrronic Funds Transfer.

Payments are deemed received by Lender when received at the location designdtcd in the Note or at
such other location as may he designated-by Lender in accordance with the natice provisions in Section 13.
Lender may return any pd\fm" L, or pm'tmi payment it the payment or partial payments are insufficient w
bring the Loan current. Lendér may acCept any payment or partial payment insufficient 10 bring the Loan
current, without waiver of any. ru_,htt. hereunder or prejudice o its rights to refuse such payment or partial
payments in the future, but Lendér is.not Ubllgdled 1o apply such payments at the time such payments are
accepted. If each Periodic Paymem is-applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lendet may hwld such unapplied funds until Borrower makes payment ta bring
the Loan current. 1f Barrower does not c_lo $0 withini' a reasonable period of time, Lender shall either apply
such funds or return them to Borrower..If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lcnder shall retieve Borrower from making payments due under
the Noge and this Security Instrument or pcrmrmmg the covenanis and agreements secured by this Security
[nstrument.

2. Application of Payments or Pruceeds Except a§ othcrwm described in this Section 2, all
payments accepted and applied by Lender shall be applied im ‘the_following order of priority: (a) interest
due under the Note; (b) principal due under the Noted (¢ amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the orderin whicﬁ i became due. Any remaining amounts
shall be applied first to late charges, second to any other amounm due under this Securiry Instrument, and
then to reduce the principal balance of the Note. S

If Lender receives a payment from Borrower for a delmquent Perludlc Payment which includes a
sulftcient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If mare than ong Periodic Payment is outstandi_ng, Lender;may apply any payment received
from Borrower (o the repayment of the Periodic Payments if,and to t[aé" extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is-applied to-the Tull payment of one or
more Periodic Payments, such cxcess may be applied to any late charges due,, Volumary prepayments shall
be applied first to any prepayment charges and then as described in the Nuote. B

Any application of payments, insurance proceeds, or Miscellanedus Proceeds o principal due under
the Note shall not extend or postpone the due date, or change the amouny, of the Periodie Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day. Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") o provide: for-payment of amounts due
for: {a) taxes and assessments and other items which can attain priority over thi‘s S’Cnmiiy Instrumcnt 48 2
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pmpr:riy it any: (¢}
premiums for any and all insurance required by Lender under Section 5; and {d) - Mortgage Insurance
premiums, it any, or any sums payable by Borrower to Lender in lieu of thc _paymeni of Mortgag:
[nsurance premiwms in accordance with the provisions of Section 10. These items are Ld“cd "Escrow
ftems.® At origination or at any time during the term of the Loan, Lender may rcqu:re that Commumw
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Association: Dues,. Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall beran Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts 1o
be paid under ‘this Settion. Borrower shalt pay Lender the Funds for Escrow liems unless Lender waives
Borrower's obhgaucm to"pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay | Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In_ the event of suc..h waiver. Borrower shall pay directly, when and where payable, the amounts
due for any Escrow lfems for whlch payment of Funds has been waived by Lender and. it Lender requires.
shall furmish o Lender ]'t?U;‘]{)[‘) evidencing such payment within such time period as Lender may require.
Barrower's obligation” lU ‘make such payments and to provide receipts shall for all purposes be deemed 10
be a covenant and agreément contained in this Security Inscrument, as the phrase "covenant and agreement”
is used in Section 9. If Bofrower is obligated 1o pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails (o pay the gmount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount argl Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke ihe wag.x'fér___.,a's to any or all Bscrow ltems at any time by a notice given in
accordance with Section 15 afd, upon-'such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this.Section 3.

Lender may, at any time, ¢ollect and hold Funds in an amount (a) sufficient to permit Lender to apply

the Funds at the time specified undf:r RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, Lender shall estimitg ‘the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futurf: Esn,mw Items or otherwise in accordance with Applicable
Law, ;
The Funds shall be held in anl;‘instiru[ifm whose deposits are insured by a federal agency.
instrumentality, or entity (including Lende{r_‘,' if'Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shail-apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds. annually
analyzing the escrow account, or verifying the Escrow [tems: unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such,:a"b_b-a%géf,_ Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lf:h_g_de,r shall not be required o pay Borrower
any interest or earnings on the Funds. Borrower and Liender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Bm‘mwer wuhou[ Lhdl’gt‘ an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as dcf"m:d undcr RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Barrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in accordance with RESPA. but in no more than 12
monthly payments, [f there is a deficiency of Funds held in escrow; a8 defined-under RESPA. Lender shall
notify Borrower as required by RESPA. and Borrower shall pay to-Lénder the amiount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in tyll of all sums secured by this Security In&(rument Lender shall prnmptly refund
1o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, aqcessments charges hneq and impositions
atrributable o the Property which can atain priority over this Security Insfrument, leasehold payments or
ground reats on the Property, it any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the marmcr prowded in Sec.tnon 3
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Bunower sha]l pmmptly discharge any lien which has priority over this Security Instrument unless
Borrowsr (a} agree% i), writing 1o the payment of the obligation secured by the lien in a manner acceptable
to Lender, but-enly_so fong as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends agdinstenforcement of the lien in, legal proceedings which in Lender's opinion operate 1o
prevent the enforeement of the lien while those proceedings are pending, but only until such proceedings
are concluded; of (¢} Securds from the holder of the lien an agreement satisfactory 1o Lender suburdinating
the lien to this Security Instfumnent. If Lender determines that any part of the Property is subject to a lien
which can attain priority-over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on.which that notice is given, Borrawer shall satisfy the lien or take one or
maore of the actions set-forty abave, ini.this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Liender in'tcxmemim with this Loan.

5. Property Insurance Borruwer shall keep the improvements now exisling or hereafter erected on
the Property msured dg:umt lcsa by fire.shazards included within the lerm "extended coverage.” and any
pther hazards inctuding, but niat lhmited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintaiﬁéd in the amounts (including deductible levels) and for the periods that
Lender requires, What Lender requnres purs ant.to the preceding sentences can change during the term of
the Loan. The insurance cartier providing’ the fnsurance shall be chosen by Borrower subject o Lender's
right to disapprove Borrower's chinice, *which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this' Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking service$: of (b) a one-time charge for flood zone determination
and certification services and subsequent’ charges each fime remappings or similar changes occur which
reasonably might affect such determination of certification. Borrower shall also be responsible for the
payment of any tees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination rcsulfing-.:fmm an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage. at Lender’s oplion and Borrower’s expense., Lcndcr"is under no obligation to purchase any
patticular type or amount of coverage, Therefore, sugh’ cevcrage -ahall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property. or the cnntents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previousty in effect. Borrower
acknowledges that the cost of the insurance coverage so Ubtdmf:d maight significantty exceed the cost of
insurance that Barrower could have obtained, Any amounts disbursed by, Lender under this Section S shall
become additional debt of Borrower secured by this Security [nstriment, Thiese amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable wuh such interest, upon notice from
Lender to Borrower tequesting payment.

All insurance policies required by Lender and renewals of such pohcws shall be subject to Lender's
right to disapprove such policies, shall include a standard mortggge clause,-and- shall name Lender as
mortgagee and/or as an additonal loss payee, Lender shall have the right'-tci hold the palicies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipis 0f paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, mat otherwise required by Lender,
far damage o, or destruction of, the Property, such policy shall mc!ude a cﬂzmdard mongage clause and
shall name Lender as mortgagee and/or as an additional loss payee. ' :

In the event of loss, Borrower shall give prompt notice (o the insurance Larrmr and Lender. Lender
may make proot of loss if nor made promptly by Borrower. Unless Lender dl]d Borrower utherwise agree
in wriling, any insurance proceeds, whether or not the undertying insurance was n:qu]rcd b) Lender, shall
be applied w restoration or repair of the Property. if the restoration or repair 18 ewrmmmdlly lea‘slblc and
Lender's securtty is not lessened. During such repair and restoration period. Lender sha]“uvg t_hc right 10
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hold 5uch msuranco proceeds until Lender has had an opportunity (o inspect such Property to ensure the
work ]13‘; “been: cnmplf:[ed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lendér may disburse proceeds for the repairs and restoration in & single payment or in a series
of progress paymehis-as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings. on suCh proceeds. Fees for public adjusters, or other third parties. rctained by
Borrower shall not be-paid.-out. of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair.is not economically feasible or Lender's security would be lessened. the insurance
praceeds shall be dppliéd to the*sums secured by this Security [nstrument, whether or not then due, with
the excess, if any, patd 0 Borm’wel Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower dbandona the Prope:ty Lender may file, negotiate and settle any available insurance
claim and related matiers. -t Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to° ‘settled claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the fiotice s<given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, eri’iwer"hcrchy agsigns o Lender {a) Borrower’s rights 1o any insurance
proceeds in dn amount not to exceed the amgunts unpaid under the Note or this Security Instrument, and
() any other of Borrower's rlghts other than the right t any refund of unearned premiums paid by
Borrower) under all insurance policies. covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insupdnice proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note of this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall dgCupy. establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence forat least one year after the date of occupancy. unless Lender
otherwise agrees in writing, which consent:. shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's contral,

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow thes Properly A0 deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or dcr,r(,asma i value due to its condition. Unless it is
defermined purswant w Section 5 that vepair or restoration is. fiot - economically feasible, Borrower shall
promptly repair the Property if damaged o avoid furtlier detcnorauou or damage. If insurance or
condemnation proceeds are paid in connection with damage tg, or the wking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released pmcccds for such
purposes. Lender may disburse proceeds for the repairs and restoration i aSingle payment or in a series of
progress payments as the work is completed. I the insurance ot condcmnanon proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrowcr 5 ob]lgduon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mspecuons ot the Property. If it has
reasonable cause, Lender may inspect the interior of the improvementsioh the Propériy. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying.such réasanabile cause.

8. Borrower's Loan Application. Borrower shall be in default 1f; durimg thie Loan application
process, Borrower or any persons or emtities acting at the direction of Borfower or with Borrower's
knowledge of consent gave materially false, misleading, or jnaccurate information or staggmenits to Lender
{ur failed to provide Lender with material information) in connection ‘with the -Loan: Material
representations include, but are not limited to, representations concerning Borrower g occupancy ot the
Property as Borrower's principal residence,
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9. Protection of Lender's Interest in the Property and Rights Under this Security [nstrument. It
(a) Barrower f4ils to-perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of 4 lign which may attain priority over this Security Instrument or to enforce laws or
regulations), .of (€}, Borrdwer has abandoned the Property, then Lender may do and pay for whatever is
reasonable Or dppropriate “to., protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property, Lender's actions can include, but are not limited w: ta) paying any sums secured by a lien
which has priority over.this.Security Instrument, {b) appearing in cowt;, and (¢c) paying reasonable
attorneys' fees to proteel its“interesi=in the Property and/or rights under this Security Instrament. including
its secured position“in a-basrikrupicy:proceeding. Securing the Property includes, but is not limited w,
entering the Property to:make repairs; change Jocks, replace or board up doors and windows, drain water
{rom pipes. eliminate bailding or oter code violations or dangerous conditions, and bhave wtilities wrned
on or off, Although Lendermay také action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to'do so” Itis agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9¢

Any amounts disbursed by Lénder under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable,” with-sugh -interest, upon notice from Lender to Borrower requesting
payment, RS
If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
\zase. If Borrower acquires fee title w0 the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.: 7 = 7

10. Mortgage Insurance. If Lender reguired Mortpage Insurance as a condition of making the Loan.
Borrower shall pay the premiums required’fo maintain the Mortgage Insurance in effect. If, for any reason.
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Bofrawer was required to make separately desigmated payments
toward the premiums for Morigage Insurance; Borrower shull pay the premiums required to obtamn
coverage substantially equivalent to the Mortgage Insurance -previously in effect. at a cost substantially
equivalent to the cost to Borrower of the Morigage mswfance previously in effect, from an alternare
mortgage insurer selecied by Lender. If subswntigily -€quivalent Morigage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount 0f ithe separately designated payments that
were due when the insurance coverage ceased to be in-cffeet. Eender will accept. use and refain these
payments as a non-refundable loss reserve in liew of Morlgage Irisurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is Giftimately-paid in full, and Lender shall not be
required o pay Borrower any interest or earnings on such losg reserve. Lefder can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer sefected by Lender again becomes available, 5 obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Borrower was. required-1o make separately designated
payments loward the premiums for Mortgage Insurance, Borrower shall pay the premiums required (0
maintain Mortgage Insurance in effect, or w provide a non-refundable loss wreserve, untl Lender's
requirement for Mortpage Insurance ends in accordance with any wrinen agreement between Borrower and
Lender providing for such termination or until termination is required by Applicablé Law. Nothing in this
Section 10 aftects Borepwer's obligation to pay interest at the rate provided inthe Now.

Mortgage Insurance reimburses Lender (or any entity that purchasés-the¢ Noie)-for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not’a party to the Mortgage
Insurance. £ A

Mongage insurers evaluate their toeal risk on all such insurance in force fram time'to-time, and may
enter into agreements with other partics that share or modify their risk, or reduce Tossés. These agreements
ate on terms and conditions that are satisfactory to the mortgage insurer and the other-party (o parties) to
these agreements. These agreements may require the mortgage insurer 10 make payments using any source
af funds that the mortgage insurer may have available (which may include funds obtained’ from Morgage
Insurance premiums). R
8021956274 & BQ21956274
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT e

@ -61wa) (1302) Page B of 15 nitials: M rori 3098 100
® .‘..-' E . . .“.

R

Skagit County Auditor
1/2/2014 Page 8 of

$91.00

19 1:28PM




As:a result of ihese agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other’entity, oriany affiliate of any of the foregoing. may receive (direerly or indirectly) amaunts that
derive from (or. might'be characterized as) & pomon of Borrower's payments for Mortgage lasurance, in
exchange for sharing .or modifying the morrgage insurer's risk, or reducing losses. If such agreement
prowdes that ax affiliale of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to-the insuref, the arrangement is often termed "captive reinsurance,” Further:

{a) Any:-$uch ‘agreements will net affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any -other terms of the Loan. Such agreements will not increase the amount
Borrower will owe fur_.,Mor(gage Insurance, and they will not entitle Borrower to any refund,

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insuranee -iinder the Homeowners Protection Act of 1998 or any other law. These rights
muy include the right’ to” receive ‘certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, 10 have the; Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgagc lnsuranee premlums that were unearned at the time of such cancellation or
termination.

11. Assignment of MlsccllaneOus Proceeds, Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid 10 Lénder.

If the Property is damaged -§uch Mnc&]ldneuus Proceeds shall be applied to restoration or repair of
the Propenty, if the restoration or.repair is économically feasible and Lender's security is not lessened.
During such repair and restorationperiod, Lt:m]cr shall have the right to hold such Miscellaneous Proceeds
untit Lender has had an opportunity to imspect such Property to ensure the work has been completed tw
Lender’s satisfaction, provided thal such:inspection’ shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single dishuisement or in a series of progress paymenis as the work is
completed. Unless an agreement is madé.in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not'beTequired 1o pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration &r rfepair is not economically feasible or Lender’s security would
be lessened. the Miscellaneous Proceeds shall, be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any? paid to Bormwer Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a tal taking, destruction, or loss. in valuc of the Property, the Miscetlaneous
Proceeds shall be applied to the sums secured by th;s SeLuruy lnstrumem whether or not then due, with
the excess, if any, paid to Borrower,

In the event of g partial taking, destruction, or lOab in vd]ue UT the Property in which the fair market
value of the Property immediately before the partial Liksng destriction, or loss in value is equal to or
greater than the amount of the sums secured by this Security. Instriiment: JImmediatety before the partial
waking, destruction, or loss i value, unfess Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrumemt shall be reduced by the amount:of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately hefore the
partial taking, destruction, or loss in value divided by (b). ihe-fair market value of the Property
immediately before the partial 1aking, destruction, or toss in value:~Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the: Property in: which the fair market
value of the Property immediately before the partial taking. destruction,:or loss 1 ivalue is less than the
amount of the sums secured 1mmed1ately befare the partial taking. destruction, ‘or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Praceeds, shall be apphed to the sums
secured by this Security Instrument whether or not the sums are then due>

If the Property is abandoned by Borrower, or if, after notice by Lcndcr m Burmwer that the
Opposing Party (as defined in the next sentence) offers to make an award to settfe a claimi for damages,
Borrower fails to respond te Lender within 30 days after the date the notice is ‘given, Lenderis authorized
to coblect and apply the Miscellaneous Proceeds either to restoration ot repait of the Pmpcrtv or (o the
sums secured by this Security Instrument, whether or not then due, "Opposing Pctl'[} méans dHe third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a nbhl uf action m
regard to Miscellaneous Proceeds. :
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Borrowar sha.ll bc in default if any action or proceeding, whether civil or criminal, is begun that,
Lendet’s udgmcm Jfould result in forfeiture of the Property or other material impairment of Lmdcr
interest in the ‘Property or rights under this Sewnty Instrument, Borrower can cure such a default and, it
acgeleration has oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed wilh a‘ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s ingrest in the Property or rights under this Security Instrument. The proceeds of
any award of-claim For damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shatl be paid o Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the arder pmwded for-in Section 2.

12. Borrower Not Released, ‘Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of afortization of the sums secured by this Security Instrument granted by Lender
o Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrawer. Lender shall oot be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modily
amortization of the sums séeured: by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Intérest of Borrower. Any forbearance by Lender in exercising any right or
remedy leudmg without limitation, Lenderis acceptance of payments from third persons. entities or
Successors in Interest of Botrowsr or in“ameunts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right%r rcmcdy ;

13. Joint and Several Liablhtv, Co—slgners, Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability_shall be joint and sevelal However, any Borrower who
co-signs this Sccurity Instrument but does not exgcute the Note {a “co-signer'): (a) is co-signing this
Security Instrument only to mortgage, gram and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b} is Tt pcrsonaily obligated to pay the sums secured by this Security
Instrument; and (c} agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommadations with regard to the terrns of this Securlty Instrument or the Note without the
co-signer’s consent,

Subjece to the provisions of Section 18 any Suu,essor in Interest of Borrower who assumes
Borrower's obligations under this Security [nstrument in-writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's ubligations and liability under this Security:lnstrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrumenl shall bind (except as provided in
Section 20) and benetit the successors and assigns of Lender.” o

14, Loan Charges. Lender may charge Borrower fees fof ‘serviges, performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument. including, but not limited to, attorneys’ fees, property inspection and vakation fees,
In regard o any other lees, the absence of express authority in this Security Instrument to charge a specific
fee 10 Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by. Apphcabie [ave.

If the Loan is subject ta a law which sets maximum loan charges. and that Taw is finally interpreted so
that the interest or other kean charges collected or to be collected in connéction with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount ngcessary o reduce the
charge 10 the permitted limit: and (b} any sums already collected from Borrower which exceeded permitied
limits will be refunded 1o Borrower. Pender may choose to make thissrefiind by réducing the principal
owed under the Mote or by making a direct payment to Borrower. If wrefund reduces principal, the
reduction will be treated as a partial prepayment without any prepaymemt <harge (whether o not a
prepayment charge is provided for under the Note), Borrower's acceptance of any such: fefimd made by
direct pavment to Borrower will constitute a waiver of any right of action Borrow;r mlghl have ansmg out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection w1th ‘this” Seumty IBbH'UlTlC]’lI
must be in wrmn;, Any notice to Borrower in connection with this Security Instrument.shall besdeemed to
have been given to Borrower when mailed by first class mail or when actually delwered i o Bormwcr §
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notice add:ess 1f sent, by other means, Notice to any one Borrower shall constitute notice to all Borrowers
unless” Apph(.able Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower:has designated a substitute notice address by notice o Lender. Borrower shall promptly
notify Lender of Berrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through thar specified procedure,
There may he oply. dne deslgnated notice address under this Securlty Instrument at any one (ime. Any
notice to Lendér shill*be given by delivering it or by mailing it hy first class mail to Lender's address
stated herein upless Lt.n__du has designated another address by notice to Borrower. Any notice in
connection with this Segtrity Instrument shall not be deemed w0 have been given to Lender until actually
received by Lender. M any notice.required by this Security Instrument s also required under Applicable
Law, the Appl:cahie an reqmremem will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law, SEVEI‘ablllt‘V, Rules of Construction. This Secumy [nstrument shall be
governed by federal law and the liwe of the jurisdiction in which the Property is located. All rights and
obligations contained in; this, Secunry ‘Tnstrument are subject to any reguirements and limitations of
Applicable Law. Appl;cdbic Law might explicitly or implicitly allow the parties to agree by comract or it
might be silent, bur such silence shall“not be construed as a prohibition against agreement by contract. In
the event that any provision or’claise of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other proyisions of this Security Instrument or the Note which can be
given effect without the conflicting provision:

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender (b) words in the singular shall meuan and
include the plural and vice versa; and {c the word “may” gives sole discretion without any obligation to
take any action,

17. Borrower's Copy. Borrower shaH he gwen one copy of the Note and of this Security Instrument,

18, Transler of the Property or a° Benefiual Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
10. those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of tile by Borrower a1 a luture date Lo a purchaser.

It all or any part of the Property or any Interest in the” Praperty is sold or transferred (or if Borcower
is not a natural person and a beneficial interest in Borrower'is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
[nstrument. However, this option shall not be exercnsed by Leﬁder if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall gwc Borrowcr 70HEE of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is “given in accordance with Section 15
within which Borrower must pay all sums secured by this S(:Lunty Instrumem If Borrower tails to pay
these sums prior to the expiration of this period, Lender may mvoke any remedies permitted by this
Security Instrument without further nofice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration,-1f Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security, lnstr_umeq_t discontinued at any time
prior to the earliest of: {a} five days before sale of the Property pursuant io afy power of sale contained in
this Security Instrument; (b) such other period as Applicable Law wmight specify for the termination of
Borrower's right to reinstate; or {(c} entry of a judgment enforcing this Secyrity Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then ‘would be die under this Security
Instrument and the Note as if no acceleration had occurred; (h) cures any.default of any ather covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrumerit, mc,ludmg, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other”fees incurred for the
purpose of protecting Lender's interest in the Propcrty and rights under this Security Imtrumcm and {d)
takes such action as Lender may reasonably require to assure that Lender's interest irf the’ Property and
rights under this Security Instrument, and Borrower's obhgauon 1o pay the sums secired by this. Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such-reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) H]GIIE)' order (c)
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certified L]ll:(,k bink check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution: whose’ deposm are insured by a federal agency, instrumentality or entity: or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully ‘efféctive as if no acceleration had occurred. However, this right to reinstate shall nof
apply in the casé of acceleration under Section 18.

20. Sale of "'Nut:e'";. Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this‘""S'Ecurity Instrument) can be sold one or more times without prior notice ©
Borrower. A sale might tesilt in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments du¢ underthe-Note and this Security Instrument and performs other morigage loan
servicing obligations under the-Naté, this Security Instrument, and Applicable Law. There also might be
one or more changes of the.Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given wnm.n natice of the change which will state the name and address of the
new Loan Servicer, the® address 1o *which payments should be made and any other information RESPA
requires in comnection with a fotice of trafisfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other.than'the purchaser of the Note, the morigage loan servicing obligations
o Borrower will remain with t__he _Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otheérwise provided by the Note purchaser.

Neither Borrower nor Lendet may Commence, join, or be joined fo any Judl(.ldl acrion (as either an
individual lifigant or the member of 2 class) that arises from the other party's actions pursuant o this
Security Instrument or that alleges that lh_c other paﬁy___has breached any provision of, or any duty owed by
reason of, this Security Instrument, untit shch‘Bfi':)}m\Qm' or Lender has notified the other party (with such
notice given in compliance with the requirenients of Section 15) of such aileged breach and afforded the
other party hereto 4 reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for® purpuses of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuaiit to Section’ 22 and the notice of acceleration given 10
Borrower pursuant to Section 18 shall be deemed to satlsiy thc noucr: and opportunity to take corrective
action provisions of this Section 20.

21, Hazardous Substances. As used in this: Sectlon 2] (a "Hazardous Substances” are those
substances defined as toxic or hazardous substances, polutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable” or foxjerperraleum products, oxic pesticides
and herbicides, volatile solvents, materials containing asbestos or' formaldeéhyde, and radioactive materials;
(b "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
refate to heaith, safety or environmental proteciion; (c) "Environmemal /Cleanup” includes any response
action. remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Comdition” means a condition that can cause, contribute to:. 'c‘sr""'(:)"ther'wise- -!;igger an Environmental
Cleanup. .
Borrower shall not cause or permit the presence, use, disposal, storage, or -]c‘m_ of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property: Borrower shall not do,
nor aflow anyone else to do, anything affecting the Property (a) that is in violation’ ‘of any Environmental
Law, (b} which creates an Environmental Condition, or (¢) which, due fa the presence use, or release of 4
Hazardous Substance, creates a condition that adversely affects the value of the . Property The preceding
mwo sentences shall not apply to the presence, use, or storage on the Property-“ot small quammes of
Hazardous Substances that are generally recognized to be apprapriate to norinal residential” uses and o
mainiengnee ol the Property (including, but not himited to, hazardous substances: inconsumer products).

Borrower shall promptly give Lender written notice ol (a) any investigation, L]dlm dcmand lawsuit
ar other action by any governmental or regulatory agency or private party involving the. Proper[y and any
Hazardous Substance or Environmental Law of which Borrower has actual kﬁowiedgc {b}: any
Environmental Condition. including but not limited to. any spilling, leaking, discharge > telease.or treat of
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release, 01 any Hazardous Substance, and (c) any condirion caused by the presence, use or release of a
Hazardoue Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmentdl or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous: ﬂubstancu affecting the Property is necessary, Borrower shall promptly take all necessary
remedial st:ons n :m.ordam,c with Environmental Law. Nothing herein shall create any obligation on
Lender for an, Env:ronmenta] Cleanup.

NON-UNIFORM'COVENANTS. Borrower and Lender further covenant and agree as fotlows:

22. Acceleration;____R'ér_n“edies. Lender shall give notice to Borrower prior o acceleration following
Borrower's breach.of any covenant or agreement in this Security Instrument (but not prior to
acceleration under.Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action.fequired to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument'and sale of the Property at public auction at a date not less than 120 days in
the futore, The notice shall further inform Borrower of the right lo reinstate after acceleration, the
vight (o bring a court action to’ aseert the non-existence of a default or any other defense of Barrower
to acceleration and sale, and any_other mattgrs required to be included in the notice by Applicable
Law. If the default is not cured 'bn ot ‘before the date specified in the notice, Lender at its option,
may require immediate payment in: full of all sums secored by this Security Instrument without
further demand and may invoke the power of. sale and/or any other remedies permitted by
Applicable Law. Lender shall be entltled to- collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but nat limited to, reasonable attorneys' fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trostee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of safe’ ‘and shall give such notices to Borrower
and to other persons as Applicable Law may require. After’the time required by Applicable Law and
after publication of the notice of sale, Trustee, without- dema;l¢ on Borrower, shall sell the Property
at public auction to the highest bidder at the tinie @nd place and under the terms designated in the
notice of sale in one or more parcels and in any order: “Trustée determines. Trustee may postpone sale
of the Property for a period or periods permitted by Appllcable Taw by public announcement at the
time and place fixed in the notice of sale. Lender or its des:gnee fay purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's dced conve:@_mg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustée's deed shail be prima facie
evidence of the truth of the statements mad¢ thercin. Trustee shail apply-the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, bitit it limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security [nqtrument. and {c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor courl of lhe cuumy in which the
sale took place,

23, Reconveyance. Upon payment of all sums secured by ﬂ’llS Secur:ty Insti umem Lender shall
request Trustee to reconvey the Property and shall surrender this Seciirity lnsuument and all notes
evidencing debt secuyred by this Security Instrument to Trustee. Trusiee shali rcconvey ahe Property
without warranty to the person or persons legally entitled to it. Such person or pers(ms shal! pay any
recordation costs and the Truswe's fee for preparing the reconveyance.

24, Substitute Trustee, In accordance with Applicable Law, Lender may frc»m nme te” t:me appoint
a successor frustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed fo all the title, power and duties cnnferrffd upcm Tmstee
hevein and by Applicable Law,
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25: Use ‘of Property. The Praperty is not used principally for agricultural purposes.

2_6__."Atinfne}’s"' Fees, Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action or proceeding, to construe or enforce any term of this Security Instrument. The term "attorneys’
fees," whenever wéed-in this Security Instrument, shall include without limitation attorneys' fees incurred
by Lender in ary bankruprey procecding or on appeat.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borri;)\i;er accepts and agrees to the terms and covenants comtained in this
Security Inserument and dn.any Rider executed by Borrower and recorded with it.

Witnesses:

Z/{’ 7 —ﬁ fﬁ‘%f%ﬁ/ (Seal)

LAWRENCE WALTER STOULIG III -Burrower

(Sealy

-Borrower

(Seal) (Seab)

-Borrower % -Burtower

(Sealy - (Seal}

-Borrower Ty T AT ey -Borrower

(Seal) Lt (Seat)

-Borrower IR -Rorrower
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STATE OF. WASHINGTON }Sm
County of 2. CL,:‘;L
On this diy permnal]y appeared before me LAWRENCE WALTER STOULIG III

to me known to be meu'_indi'yidu'a’t(s}, described in and who executed the within and foregoing instrument,
and acknowledged tharhe/she/they. signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes thereiy meéntioned, -

GIVEN under my hasid and official seal this 2/ Sf. day of Qg_ c_ 2075 .

C (
i and to‘r‘:lleétdlcq \’ﬁ:_lmgmn residing at

My Appointment Expires ¢
| HC~(5

ik
H “\ \m\- \\w‘“‘“

Loan origination organization Navy Federal Credit-Unian:
NMLS ID 399807 L o
Loan originator Christina Brown

NMLS ID 517616

8021956274 o SB02195627¢
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EXHIBIT A

Order No.: - 611065903

For AP.NfParce__l-:lD'(s)_: P68454 and P102255

Tract 20, PLAT OF: RANCHO SAN JUAN DEL MAR, SUBDIVISION NO. 11, according to the plat thereof,
recorded in Volume ¢ of Plats pages 84 and 85, records of Skagit County, Washlngton

TOGETHER WITH _an -und:wd_ed 1/23rd interest in and to the following described tract of fand for the
purpose of giving each owner beach access:

The North 26 feet of Lot as measured on the West side thereof, of “PLAT OF RANCHQ SAN JUAN DEL
MAR, SUBDIVISION NO:"11; according to the plat thereof, recorded in Volume 9 of Plats, pages 84 and
85, records of Skagit County Washin‘gton EXCEPT the North & feet thereof.

AND TOGETHER WITH that port:on of Government Lot 3, Section 11, Township 34 Nerth, Range 1 East,
W.M., described as follows;

Beginning at the most Southerly obrnér of Lot"'":'20" PLAT OF RANCHO SAN JUAN DEL MAR,
SUBDIVISION NO. 11, aceording to the plat thereof recorded in Volume 9 of Plats, pages 84 and 85,

records of Skagit County, Washington; .

Thence North 38 degrees 58'45" West a dlstance of 122 51 feet to the Northwest corner of said Lot 20
and the true point of beginning;

Thence continue North 38 degrees 58'45° West {o the line of ordinary high fide;

Thence Northeasterly along the line of ordinary high tide to a pomt which lies North 38 degrees 58'45"
West from the most Northerty corner of said Lot 20; R

Thence South 38 degrees 58'45: East to the most Northerlyr corner of said Lot 20;

Thence South 50 degrees 13'14" West a distance of 129.64 feet to the true point of beginning.

Situated in Skagit County, Washington,

T
2014010201702 . -
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VA"'GU.LA:RANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS. LOAN IS NOT _ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
gg VETERANS __:_AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN ANIZ) ASSUMPTION POLICY RIDER is made this 31st day of
December, 2013 7, and ig.incorporated into and shall be deemed to amend and
supplement the Mortgage. Deed 6f .Trust or Deed to Secure Debt (herein "Security
Instrument”) dated of even date hgrewmﬁ, given by the undersigned (herein "Borrower™) to
secure Borrower's Note to Navy Federal Credit Union

{herein "Lender") and covering the."-:P'.rqpé'r.tv"described in the Security Instrument and located
at 13650 ROSARIO RD, ANA{IORTES}_,‘_-WA 98221

[Property Addressl

VA GUARANTEED LOAN COVENANT: In addltlon to the covenants and agreements made in
the Security Instrument, Borrower and Lender f_urgher coqenant and agree as follows:

If the indebtedness secured hereby be guaranteed ‘or insured-under Title 38, United States
Cade, such Title and Regulations issued thereundef and in-effect on the date hereof shall
govern the rights, duties and liabilities of Borrower and ‘Lender. Any provisions of the Security
Instrument aor other instruments executed in connection with said indebtedness which are
inconsistent with said Title or Reguiations, including.. but not limited to, the provision for
payment of any sum in connection with prepayment of ‘thé secured. indebtedness and the
provision that the Lender may accelerate payment of the" secured indebtedness pursuant to
Covenant 18 of the Security nstrument, are hereby amended” ‘or negated to the extent
necessary to conform such instruments to said Title or Regulatlons ;

B021956274 w77 B021956274

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER .~

Wolters Kluwer Financial Services
VMPEB38R (0405).01 10/03
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LATE CHARGE: At:Fender's option, Borrower will pay a "late charge" not exceeding four per
centum {4%)} of the o’(kerdue payment when paid more than fifteen {15) days after the due
date thereof to cover the extra expense involved in handling delinguent payments, but such
“late charge"” shall not “be- payable out of the proceeds of any sale made to satisfy the
indebtedness sscured: h_ereby, =ur_jless such proceeds are sufficient to discharge the entire
indebtedness and all proper costs and expenses secured hersby,
GUARANTY: Should thé__Departrﬁen-t_of Veterans Affairs fail or refuse to issue its guaranty in
full amount within 60"'d__ay's-:___from--"’the" date that this loan would normally become eligible for
such guaranty committed lipon'by the Department of Veterans Affairs under the provisions of
Title 38 of the U.S. Code Vegsrans Benefits," the Mortgagee may declare the indebtedness
hereby secured at once due and payable and may foreclose immediately or may exercise any
other rights hereunder or take'; any other proper action as by law provided,
TRANSFER OF THE PROPERTY! This_foan may be declared immediately due and payable upon
transfer of the property securing such Ioan 1o any transferee, unless the acceptability of the
assumption of the loan is estabhshed pursuant to Section 3714 of Chapter 37, Title 38,
United States Cede.
An authorized transfer (' 3ssumpt|on_,"J .of the property shall afso be subject to additional
covenants and agreements as set forth below:

{a) ASSUMPTION FUNDING FEE: A'fee equal to one half of one percent
{ .50 %} of the balance of this loan.as of the date of transfer of the property
shail be payable at the time of transfar to the loan hoider or its autharized agent, as trustee
for the Department of Veterans Affairs, If the. BsstmMer: fails to pay this fee at the time of
transter, the fes shall constitute an additional -debt to that aiready secured by this instrument,
shall bear interest at the rate herein provided,. and, atf the option of the payee of the
indebtedness hereby secured or any {ransferee thefeof shalbbe.immediately due and payable.
This fee is automatically waived if the assumer is exempt under the provisions of 38 U.S.C.
3729 ().

(b) ASSUMPTION PROCESSING CHARGE: Upon applecauon for approval to allow
assumption of this loan, a processing fee may be charged by the Foan holder or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder's ownership records when an approved transfer 7s compfated The amount of this
charge shall not exceed the maximum established by the Departmant of Veterans Affairs for a
loan to which Section 3714 of Chapter 37, Title 38, United Statgs Code. applles

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligation i5s assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran ‘under-the terms of the
instruments creating and securing the loan. The assumer further agrees ‘to indemnify the
Cepartment of Veterans Affairs to the extent of any claim payment ansnng from the guaranty
or insurance of the indebtedness created by this instrumaent. - .

8021956274 " 02195627
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IN WITNESS WHEﬁE'OF:,--"Eérrower(s} has executed this VA Guarantead Loan and Assumption
Policy Rider.

LANRENCE'WALTER STOULIG . -Borrower -Barrower
IT1 L EE

-Barr 0?‘;9" -Borrower

'Bdfrﬂwef -Borrower

-Borrower - s -Borrower

8021956274 VS 8021956274
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