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1. Albright, Jack K .
2. Albright, Kami K
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1. MORTGAGE ELECTRONIC REGISTRATION SYSTEMS INC., (MERS)
2 NORTHWEST TRUSTEE SERVICES, PLLC Ld

> SEATTLE MORTGAGE COMPANY
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PTN LOTS 2-3 SKAGIT COUNTY SHORT PLAT NO 97 0045

D
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Assessor's Property Tax Parcel(s) or Account Number(s): P116897 / 360301 3_001 0300
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DEFINITIONS.

Words used Iin."x'nultiﬁi‘e sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21 Certam rules regarding the usage of words used in this document are also provided
in Scction 16 ' .

(4) "Secnirily Inét_rumer‘ii""-g means this document, which is daced DECEMEER 27, 2013 , together
with all Riders to this décument.

(B) '"Borrower"is’ Jack-K Albright and Kami K Albright, HUSBAND
AND WIFE + & . ... %

Borrower is the trustori}uﬁdcr this .'Se'cu_rity Instrumeit.
(C)  "Lender'" is SEATTLE MORTGAGE CCMPANY

Lender isa WASHINGTON-CORPORATION organized
and existing under the laws of: -~ WASH INGTON

Lender's addressis 600 UNIVERSITY STREET, SUITE 1850, SEATTLE,
WASHINGTON 98101 =

(D) "Trustee”is NORTHWEST TRUSTEE SERVICES PLLC
3535 FACTORIA BLVD, SE. #2@0 " BELLEVUE, WASHINGTON 98006

(E) "MERS'"is Mortgage Elcctronic REg1Strau0n Systems, Inc. MERS is a scparate corporation that is
acting solely as a nomince for Lender and Lchdér s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized.=nd existing | under the laws of Delaware, and has an address
and tclephone number of P.Q. Box 2026, Flint, MI 48501 - 2026 tel. (B88) 679-MERS.

(F) '"Note'" means the promissory note signed by Borrower aiid dated DECEMBER 2 7, 2013 .
The Note states that Borrower owes Lender SEVEN .HUNDRED ETIGHTY THOUSAND AND
00/100 Dollara(US $ 780 oco.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic Payments and-to pay the debt in full not later than
JANUARY 1, 2044

(G) "Property means the property lhd.l. is deseribed below undcr ‘Lhe headlng "Transfcr of Rights in the
Property.”

(H) "Loan" means the debt evidenced by the Note, plus mterest any prcpayment charges and late charges
due under the Note, and ail sums due under this Security Instrumcnt plus mterest
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(D "Ru:lers" means all Riders to this Security Instrument that are executed by Borrower. The following
Rldcrs dre to bc cxccutcd by Borrower [check box as applicable]:

X Adjustab'le Rateé Rider K] Planned Unit Development Rider
[] Balluon. Rider = [] Biweekly Payment Rider
(] 14E dmily Rlder . [0 Second Home Rider

[] Condominitn R;der* [J Other(s) [spceify]

(Jy "Applicable Law'* means élI:xccerolling applicable federal, state and local statutes, regulations,

ordinances and adnnmstratlve ru]es and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opmlons

(K) "Community Assocmtlon Dues, Fees, and Assessments" means all ducs, fccs, asscssments and other
charges that are imposed on: Bormwer or. the Property by a condominium association, homeowners
association or sinilar organization,

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, ‘which.is"jinitiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to- ‘drder, instruct, or authorize a financial institution to debit
or credit an account.  Such term includes, . but 18 not limited to, point-of-sale transfers, automated teler
machine transactions, transfers initiated by’ telephone, wire transfers, and automated clearinghouse transfers.
(M) "Escrow Items" means those items that are described in Section 3.

{N)  "Miscellaneons Proceeds” meuns any eompensation, settlement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; of (w) mlsrepresentdtlons of, or omissions as to, the
value and/or condition of the Property, :

(0) "Mortgage Insurance" means insurance protectmg Lender agamst the nonpayment of, or default on,

the Loan.

() "Periodic "ayment" means the regularly bLthulﬁd dmuum due for (1) prmcnpal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Insl:rumcnt

(Q) "RESPA" means the Real Estale Settlement Proccdurcs Act (12 U S.C. §2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), a5 they rmght b amended from Lime to Lime, or
any additional or successor legisiation or regulation that governs the same-subject matter. As used in this Secunty
Instrument, "RESPA" refers to all requirements and restrictions that die-imiposed in regard to a "federally related
mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan ander RESPA.

(R) "Successor in Interest of Borrower' means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note aud!or thxs Securzty Inslrumcnt
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficisry of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and-the §uccessors and assigns of MERS. This Security Instrument secures to Lender: (i} the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrowér' s‘covenants ind agreements under this Sccurity Instrument and the Note. For this purpose,
Borrower irrevocably: gtrauts dnd conveys to Trostee, in trust, with power of sale, the following described
property located in the" |
COUNTY - of Skagit

[Type of ﬁeoordmg jurlsdlctmﬁ'] [Name of Recording Jurisdiction]
See attached Tegal E
A,P.N.: P11689? / 360301 3-001-0300

which currently has the address of 5 17314 Cimarron Ln
L E [Street]
Bellingham Washmgton ~98229~8207 ("Property Address"):
[City] S e Cotd

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the, property All-replacements and additions shall also
be covered by this Security Instrument. Al of the foregoing-is Teferred to in this Security Instrument as the
"Property." Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the r1ght “to exercise any or all of those interests,
wcluding, but not limited to, the right to foreclose znd sell the Property, and to.take any action required of
Lender including, but not limited to, releasing and canceling this beeunty Insirument.

BORROWER COVENANTS that Borrower is lawfully sciscd of the estate hiereby conveyed and has
the right to grant and convey the Property and that the Property is unencuimbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Properl)e dgdl[lbl all claims and
demands, subject to any cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for- matronal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniforin securlty mstrument covcnng real

property.
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UNIFOPJVI COVENANTS. Borrower and Lender covenant and agree as follows:

K ‘Paymenti of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay-when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Séction.3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, il any theck or other instrument received by Lender as payment under the Note or this
Security Instrument s returned o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and _.tl-ii.g_ Security Instrument be made in one or more of the following forms, as selected
by Lender: (8) cashy(b) money-erder; (c) certified check, bank check, treasurer's cheek or cashier's check,
provided any such check {s drawn*upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Ele¢tronic Funds Transfer.

Payments are degmed received by Lender when received at the location designated in the Note or at
such other location as may be demgmted by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymcut or pamal payment if the payment or partial payments are insufficient to
bring the Loan current. Lendér may accept any payment or partial payment insufficient to bring the Loan
current, withoul waiver of any. rlghts hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender i is not Obllgated to apply such payments at the time such paymcnts are
accepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender necd not pay interest
on unapplicd funds. Lender may hold: suchunapplied funds until Borrower makes payment to bring the Loan
current, If Borrower docs not do so within & reasopable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied earli¢r, such funds will be applied to the outstanding principal
balance under the Note inunediately prier tosforeclosure. No offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrower from making payments due under the Note and
this Security Instrument or performing the'covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall-be applied in the following order of priority: (a) interest due
under the Note; {b} principal due uader the Notc; (c) amc__)_un'tg dyc-under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which irbecame due. Any remaining amounts shall be
applied first to late charges, second to any other amount% due under this Security Instrument, and then to
reduce the principal balance of the Note. g

It Lender receives a payment from Borrower for a delmquent -Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment ity be: applied to the delinquent payment and the
late charge. I more than one Periodic Payment is outstanding, LLnr.lu.r iy apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to ‘thc cxtent that, cach payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Paytments, such excess may be applied to any late chargeﬁ dhie. Voluntary prepayments shall be
applied first to any prepaymenl charges and then as described in the Note,- e

Any application of payments, insurance proceeds, or Miscellaneous Procecds to principal due under
the Note shall not extend or postpone the due date, or change the amount; of the P_eﬂod:c Payments.

3. Funds for Escrow llems. Borrower shall pay Lo Lender on'the day Péribdic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to prowde for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Securlty Instrument as a lien
or encumbrance on the Property; (b) leasehold payments or ground rents on-the*Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance
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preminins, if any, or any suims payable by Borrower to Lender in licu of the payment of Mortgage Insurance
pretiiyms in accordance with the provisions of Section 10. These items are called "Escrow Items.” At
originaton or-at any lime during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Asséssinents if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrow:Ttem. Borrower shall promptly Turnish to Lender all notices of amounts to be paid under this
Section. Borrowershall p&y Lender the Funds for Escrow Ilems unless Lender waives Borrower' s obligation
to pay the Funds for.any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Eserow Ttems at any time. Any such waiver may only be in writing. In the event of
such waiver, Borrowcr shall pay-directly, when and where payable, the amounts due for any Escrow Itcms
for which payment of Funds has been waived by Lender and, if Lender requircs, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower's obligation to
make such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement
contained in this Sec.unly Instrument, as the phrase "covenant and agreement" is used in Section 9. If
Borrower is obligated to.pay’ ‘Escrow It_gms directly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow Tteim, Liendér may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obllgated under Sectipn 9 to repuy Lo Lender any such amount. Lender may revoke
the waiver as to any or all Escrow ltems at any’ ‘time by a notice given in accordance with Scction 15 and,

upon such revocation, Borrower: shall pay to Lendcr afl Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and Yold Funids in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under, RESPA, and {b) not to exceed the maximun amount a lender can
require under RESPA. Lender shall ¢stimaté thé amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender,"if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lcoder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrowsér for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Iu;ms unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make -.Shch a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Frinds, Lﬁhdér shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lendercan agres in- “writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, withoiit charga, an annual accounting of the Funds
as required by RESPA.

If there is a surplus of Funds held in escrow, as dcﬁncd ‘under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. Ifithere is a_shqrtage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required-by RESPA, .and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordai’ics-wiﬂl_ RESPA, ‘but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as défined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deliciency in accordance with RESPA, but in no more than 12 Inomhly payments.

Upon payment in full of all sums secured by this Security Instrumcnt Lcndcr shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fmes and, impositions
attributable to the Property which can attain priority over this Security Instrum_i:nt, ]easel‘_lold“pdymcnts or
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ground rents on the Property, if any, and Communily Association Dues, Fees, and Assessments, if any. To
the extent fha, these items are Escrow liems, Borrower shall pay them in the manner provided in Section 3.

"Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agfées in writing to the payment of the obligation secured by the licn in a manner acceptable
to Lender, but’ only. so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or dcfcnds agamst enforcement of the lien in, legal proceedings which in Lender's opinion operate 1o
prevent the énforcement of the lien while those proceedings are pending, but only until such proccedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Iistrument-If Lender determines that any part of the Property is subject to a lien which
can attain priority:over this Secunty Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date.on which that notice is given, Borrower shall satisly the lien or take one or more
of the actions set forth:ahove in t}'liS Section 4.

Lender may requlrc Borrower to: .pay 4 one-lime charge for a real estate lax verification and/or
reporting service uscd by, Lcndﬂr in gonnection with this Loan.

5. Property Insuriiice. Borrower shall kecp the improvements now existing or hereafter erected
on the Property insured against: 105.5 by fire, _huzards included within the term "extended coverage, " and any
other hazards including, but sot limited: to, Jarthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {(including deductible levels) and for the periods that
Lender requires. What Lender rcqu‘es pursuam to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower' s choice, which ri ght shall not be exerciscd unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b).d Une-hme charge for flood zone determination and certification
services and subscquent charges each time: remappings or similar changes occur which rcasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in. cunncctlon with the review of any flood zone
determination resulting from an objection by Borrower.

It Borrower fails to maintain any of the coverages dev.n.nbed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense.” Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such cover age shall cover Lender, but might or might not
protect Borrower, Borrower' s equity in the Property, or the conterits of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was. previously in effect. Borrower
acknowledges that the cost of the insurance coverage so oblained might. significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbirsed by Lepder under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. - These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable wuh quch interest, upon notice from
Lender to Borrower requesting payment.

All msurance policies required by Lender and renewals of such pohc:les shal] be subject to Lender's
right to disapprove such policies, shall inclide a standard mortgage ‘clause, and shall name Lender as
morlgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender alt receipts of paid preminms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwisc required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgagc cIause and shall
name Lender as morlgages and/or as an additional loss payee. : o

TN AT O |||||III||III| IIIIIIIIIII L]

DocMaglc ERormis

www.docmagic: com.:

WASHINGTON--Single Famil
Fannie Mase/Freddie Mac UNI%OFWI INSTRUMENT - MERS
Farn 3048 1/01 Page 7 of 17

2439 pd:12/27/113 15:28

LT l!ﬂ

Skagit County Audltor

1212014 Page 7 of $67.00

25 1:20PM



An thc ﬂVCl‘lt of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof ofloss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insuratice proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to Testorationer repair of the Property, if the restoration or repair is economically feasible and
Lender’s security, is _nof'iles§ened. During such repair and restoration period, Lender shall have the right to
hold such ifsurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed t¢ Lender! s satisfaction, provided that such inspection shall be undertaken promptly,
Lender may disburse prdcaedq for the repairs and restoration in a single payment or in a seties of progress
payments as the work is completed Unless an agreement is made in writing or Applicable Law requires
ilcrest to be paid‘on.such 1 insurancc-proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds.” Fees for public adjusters, or other third parties, retained by Borrower shall ot
be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically. feasible r Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by-this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insifance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiale and scttle any avaitable insurance claim
and related matters. If Borrower docs.net rcspond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claitii, _t_heﬂ Lender may negotiate and settle the claim. The 30-day period wilt
begin when the notice is given, ‘In either event, or if Lender acquires the Property under Scction 22 or
otherwise, Borrower hereby assigns to Lender (a} Borrower's rights to any insurance procceds in an amount
not te exceed the amounts unpaid under the Nole-or this Security Instrument, and (b) any other of Borrower's
ights {other than the right to any refunid of unearned premiums paid by Borrower) under all insurance
policies covering the Properly, insofar as such-Fights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restorc the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether of-not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days afler the cxecution of this Securlty Tisfrument and shall continue to occupy the
Property as Borrower's principal residence for at least-dng-year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall dot be unreasnnably withheld, or unless extenuating
circumstances exist which are beyond Borrower's coritrol.

7. Preservation, Maintenance and Protection of the I’roperty, Inspechons. Borrower shall not
destray, damage or impair the Property, allow the Propcrty to deterloratc OF commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower ‘shall miaintain the Properly in order to
prevent the Property from deteriorating or decreasing in valucdue to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasﬂ)]e Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. i 1nsurance or condemnation proceeds
are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such-purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or’in;a series of progress payments as
the work is ompleted. 1f the insurance o1 condemnation proceeds are npt'suificient fo Iepair o restore the
Property, Borrower is not relieved of Borrower' s obligation for the completion af suchrepair or restoration.

Lender or its agent may make reasonable entries upon and inspections ‘of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Pruperty. Lender shall give
Borrower notice at the time of or priot to such an interior inspection specifying such reasoiiable cavse.
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8 Borrower s Loan Application. Borrower shall be in default if, during the Loan application
pmc&u Bm'rewer or any persons or entities acting at the direction of Borrower or with Berrower s
knowledge or- consent gave materially false, mislcading, or inaccurate information or statements to Lender
(or failed to prowdc Eender with material information) in connection with the Loan. Material representations
include, but.dre.-not limited to, representations concerning Borrower's occupancy of the Property as
Borrower's. pl’Il‘lClpal residence.

9. Protection’of Lénder's Interest in the Property and Righis Under this Security Instrument.
If (a) Borrower fails to péi'_fgrﬁl the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that 1iﬁght'siggiﬁcantly affect Lender’s interest in the Property and/or rights under this
Sccurity Instrument (Such’as-a-proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien‘which may attain priority over this Security Instrument or to epforce laws or
regulations), or {c) Borrower has.abandoned the Property, then Lender may do and pay for whatever is
Teasonable or approprlate to protéct Lender's interest in the Property and rights under this Security
Instrument, including protcctmg andfor assessing the value of the Property, and securing and/or repairing
the Property. Lender's actidiis can mclude but are not limited to: (a) paying any sums secured by a lien
which has priority over this Secur_lty Instrument; (b) appearing in court; and (¢) paying reasonable attorneys'
fees to protect its interest in the Property "Eilidf or'tights wnder this Sceurity Instrument, including its secured
position in a bankruptcy proceeding, Sccunng the Property includes, but is not limited to, entering the
Property to make repairs, change Tocks, replacc or hoard up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section'9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no lability for not taking any or all actions
authorized under this Section Y. ;

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These cunoumb shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such-interest, upon not]ce from Lender to Borrower requesting
payment. E

If this Security Instrument is on a leasehold, Borrower sh :ﬂl comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the leasehold and thc fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as acondition of making the Loun,
Borrower shall pay the premiums required to maintain the Morlgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases ta be ava:lable from the mortgage insurer that
previcusly provided such insurance and Borrower was required for malg_e se_paral:gly designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the piemitims reqiired to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a-<cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an aligrnate mortgage insurer
selecied by Lender. [f substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these paymeiits & a fion-refundable loss
reserve in licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notWIthsmnclmg the fact
that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or
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cammgs on such loss reserve. Lender can no longer requirc loss reserve payments if Mortgage Insurance
coverage (in the ariount and for the period that Lender requires) provided by an insurer selected by Lender
again becorries available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan and Borrower was rcqmred to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required (o maintain Mortgage Insurance in effect, or to provide
a non-refundable loss'reserve;-until Lender's requirement for Mortgage Insurance ends in accordance with
any written agreement bétween Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothmg in this Section 10 affects Borrower’ s obligation to pay interest at the
rate provided in the Notc P

Mortgage lusurance, relmburscs Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower doesnot repay _thc__Loa.n as agreed. Borrower is not a parly to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with b’tﬁé;_' parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions thit __are" satisfactory to the mortgage insurer and the other party (or parties) to
these agrecments. These agreemenls may reguire the mortgage insurer to make payments using any source
of funds that the mortgage insurer r may havc avallable (which may include funds obtained from Mortgage
Insurance premiums).

As aresult of these agreement% Lender any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any-.of the foreguing, may receive (dircctly or indirectly) amounts that
derive from (or might be characterized asy a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agresment
provides that an affiliate of Lender takes a.share of the insurer' s risk in exchange for a share of the premiums
paid to the insurer, the arrangement is often termed "captive reinsuranee.” Further:

(a) Any such agreements wilk not"afl.‘gct the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such‘agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they w‘iil npt'entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Morigage
Insurance, fo have the Mortgage Insurance terminated automatically;.and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of:such cancellation or termination.

11. Assignment ol Miscellaneous Proceeds; Fnrfulure “All Ml.SLt,llanOUS Proceeds are hereby
assigned to and shall be paid w Lender.

If the Property is damaged, such Miscellaneous Procceds shall be apphed to restoration or repair of
the Property, if the restoration or repair is economically feasible-and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to held such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensuré the work has been completed to
Lender's satisfaction, pravided that such inspection shall be undertaken promptly. Leénder may pay for the
repairs and restoration in 4 siagle disbursement of in  series of progress payments as the work is completed,
Unless an agreement is madc in writing or Applicable Law requires intercst to-be. paid on such Miscellangous
Proceeds, Lender shall not be required to pay Borrower any interest or éarnings: on_sich Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's seCusity would be lessencd,
the Miscellancous Proceeds shall be applied to the sums securcd by this Security Instrument; whether or not
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then due wnth the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
order pl‘ﬂVldEd for«in Section 2.

"ln the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid 1o Borrower. ™

In the eventof a partial laking, deslruction, or loss in value of the Property in which the fair market
value of the Property.immediately before the partial taking, destruction, or loss in valuc is cqual to or greater
than the amount of the“sumis sccured by this Security Instrument immediately before the partial taking,
destruction, or loss in value unless Borrower and Lender otherwise agree in writing, the sums secured by
this Sccurity Instrumcnt shall-be rcduccd by the amount of the Miscellaneous Proceeds multiplied by the
following fraction’ (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in ¥alue divided by (b) the fair market value of the Property immediately hefore the
partial taking, deerucuon, or loss in value. Any balance shall be paid Lo Borrower.

In the event of a pa_r__tlal taking, dqstruct1011 or loss in value of the Property in which the fair market
value of the Property immedidtely before the partial taking, destruction, or loss in value is less than the
amount of the sums sccured immediately hefore the purtial taking, destruction, or loss in value, unless
Borrower and Lender otherwisgagree. in® wntmg, the Miscellancous Proceads shall be applied to the sums
secured by this Security Instrument whethier or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respend to Lender within 30 days after-the date thie notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds either 1o restoration or repair of the Property or to the sums secured by
this Securily Instrument, whether or not.then due. "Opposing Party” means the third parly thal owes
Borrower Miscellancous Proceeds or the party agamst whom Borrower has a right of action in regard to
Miscellaneous Procecds.

Borrower shall be in default if any action-6r proceedmg, ‘whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiturc of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument.”. Borrower can curc such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, précludes forfeiture of the Property or other material
impatrment of Lender's interest in the Property or rights under. this. Seeurity Instrument. The proceeds of
any award or claim for damages that are attributable to the 1mpa1fmf:nt of Lender’s interest in the Property
are hereby assigned and shall be paid w Lender.

All Miscellaneous Proceeds that are not applied to restoratmn or rcpalr of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wawer, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instruinent granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required t9 commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sumns secured by this Sccurity Instrument by reason of arty-demand madc by the original
Borrower or any Successots in Interest of Borrower. Any forbearance by Uender incaercising any right er
temedy including, without limitation, Lender's acceptance of payments from thll'd persons, entities or
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Successors in Interest of Borrower or in amounts less than the ainount then due, shall not be a waiver of or
precluge the exercise of any right or remedy.

"13. Joint and Several Liability; Co-signers; Successors amd Assigns Bound. Borrower covenants

and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Secunty Inqtrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security
Instrument only o mortgage grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; {b} is.not:personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations wuh regard 0 the terms of this Security Instrument or the Note without the co-signer's
conscni. :
Subject to the pmwsmns of Sectlon 18, any Successor in Interest of Borrower who assumes Borrower' s
obligations under this:Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and: b‘;neﬁts under this Security Instrument. Borrower shall nol be released from
Borrower' s obligations and Kabilily undpr this Security Instrument unless Lender agrees to such release in
writing. The cavenants and 'z'tg"'r"eell'lénts"bf this Security [nstrument shall bind {except as provided in Section
200) and benefit the successors and assigns ol Lender.

14. Loan Charges. Lentler tnay cha.rgc Borrower fecs for scrvices performed in connection with
Borrower' s default, for the purpose of. proteclmg Lender's interest in the Property and rights under this
Security Instrument, including, birt ot limited to, attorneys' fees, property inspection and valuation fecs.
In regard to any other fees, the absence'of express afthority in this Security Instrument to charge a specific
fee to Borrower shall not be construed s ¢ prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Secirity Instrument or by Applicable Law.

If the Loan 1s subject 1o a law whigh set$ inaximum loan charges, and that law is finally interpreted
so that the interest or other loan charges colleéted or to be collected in conncetion with the Loan exceed the
permitted limits, then: (g} any such loan cliarge shall be reduced by the amount necessary to reduce the
charge to the permitted limit, and (b) any surns already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose m‘ﬁ;ake this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower.1f a refind reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whclhf:r or not a prepayment charge is
provided for under the Note). Borrower's acceptance. of any such refund made by direct payment to
Borrower will constitute a waiver of any right of aclion Bormwer rmght have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in‘Gonnection with this Security Instrument
must be in writing.  Any nolice o Borrower in connection withy' this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute ‘notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address-shalj-be the Property Address unless
Borrower has designated a substitute notice address by notice to Lendéi. -Borrower shall promptly notily
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower' s change
of address, then Borrower shall only report a change of address through that qpemflcd procedure. There may
be only one designated notice address under this Securily Instrument at any one time, “Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Leniders address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in cohnection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender.. .-If any notice
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requi;cd by this 'S;:'c":urity Instrument is also required under Applicable Law, the Applicable Law requirement
will'satisfy the corresponding requirement ynder this Security Instrument.

16. GQVermﬁg' Law; Severability; Rules of Consiruction. This Security Instrument shall be
governed by federallaw.and the law of the jurisdiction in which the Property is Jocated, All rights and
obligations ;ontmncd in ‘this Security Instrument are subject to any requirements and limitations of
Applicable‘Law. Applicible Law might explicitly or implicilly allow the parties to agree by contract or it
might be silent, but stich silericc shall not be construcd as a prohibition against agreement by contract. In
the event that any provision.or clanse of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Security Instrument or the Note which can he given
effect without the conﬂlctmg proyision.

As used in this Secur:ty Insttument: (a) words of the masculine gender shall mean and include
corresponding neuwter words or w()rds of the feminine pender; (b) words in the singular shall mean and
include the plural and vr;ce versd., and (c} the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Benelicial Interest in Borrower. As used in this Section 13,
"Interest in the Property” means any legal qu, bencficial interest in the Property, including, but not limited
to, those beneficial interests transféi'red- iit a’bond for deed, contract for deed, installment sales contract or
cscrow agreement, the intent of which is. the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest.inn Borrower is sold or transferred) without Lender's prior
written consent, Lender may require mnncdlate payment in full of all sums secured by this Security
Instrument.  However, this oplion shall; ot ‘be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lcndcr 5hall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from-the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sccured by this Seourity'Instrumcnt If Borrower fails to pay these
sums prior to the expiration of this period, Lender may voke. any remedies permitted by this Security
Instrument without further notice or demand on Borroweér.

19. Borrower's Right to Reinstate After Acce!erat.iori. . “If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Seciirity Tnstrminent discontinued at any time prior
to the carliest of: (a) five days before sale of the Property pirsuant to-any-power of sale contained in this
Sccurity Instrument; (b) such other period as Applicable Law might specily Fot the termination of Borrower' s
right to reinstale; or (c) entry of a judgment cnforcing this Security Instrumcnt Those conditions are that
Borrower: (a) pays Lender all sums which then would be dueurider this Socurlty Instrument and the Notz
as if no acceleration had occurred; (b) cures any default of any other: c‘éver'xéuts or agreements; (c) pays all
expenses icwrred in enforcing this Security Instrument, inchoding,” but-iot timited to, reasonable atlorneys’
fees, property inspection and valuation fees, and other fecs incurred for the. purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d):takes such action as Lender may
rcasonably require to assure that Lender's interest in the Property and nghts under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Insttumient, shall continue unehanged,
Lender may require that Borrower pay such reinstatement sums and expenses i afie of more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank che(.k treasurer’s check
or cashier’s check, provided any such check is drawn upon an institution whose deposits .are jnsured by a
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federal’ agonoy, umtrumontahty or entity; of (d) Electronic Funds Transfer. Upon reinstatement by
Borrower ‘this, Socunty Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred However, this right to reinstate shall not apply in the case of acceleration under
Section 18. .

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note' (together wilh: this Security lnstrument) can be sold one or more Limes without prior notice to
Borrower. A sale might resultin a change in the entity (known as the "Loan Servicer™) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the’ Noté, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer wnrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which paymcnrs should be made and any other information RESPA requires in
connection with a nolice of transfer-of servicing. 1f the Note is sold and thereafter the Loan is serviced by
a Loan Servicer other than thie purchaser.of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan $&rvicer or-be transferred to a successor Loan Servicer and arc not assumed by
the Note purchaser unless otherwise prov:dcd by the Note purchaser.

Ncither Borrower nor Lenider may Couunencc, Jjoin, or be joined to any judicial action (as either an
individual litigant or the memberof a class) thatarises from the other party's actions pursuant to this Security
Instrument or that alleges that the dither party Has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such BortoweT or Lefider has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapse before certain-aclion can be Laken, that time period will be deemed to be
reasonable for purposes of this paragraph’ The notice of acccleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursvant to Section 18 shall
be deemed to satisfy the notice and opportunity.fo take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Sectlon 21 (a) "Hazardous Subsiances" arc thosc
substances defined as toxic or hazardous substances, pol]utants of, wastes by Environmental Law and the
following substances: gasoline, kerosenc, other flammable or toxic petroleum producls, toxic pesticides and
herbicides, volatile solvents, materials containing asbesios or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction.where the Property is located that relate
to health, safety or environmental protection; (c¢) "Envirciitental Cleanup! includes any response action,
remediul action, or removal action, as defined in EnvironmentalLaw; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwisc trigger an Environmentat Cleanup,

Borrower shall not cause or permit the prescnce, use, dlsposal sloragc or release of any Hazardous
Substances, or threalen 1o release any Hazardous Substances, on:of in Lhc Property. Borrower shall not do,
nor allow anyone elsc to do, anything affecting the Property (a) that 5 - v10[at10:1 of any Environmental
Law, {b) which creates an Environmental Condition, or (c) which, due o the presence, use, of release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal resideritial uses anid te maintcnance of
the Property (including, but not limited to, hazardous substances in consuiier pro;zluuls)

Borrower shall promptly give Lender written notice of (a) any mvestlgatlon elaim, demand, lawsnit
or other action by any governmental or regulatory agency or private party mvolvmg the Propcrty and any
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Hamrdous Suhstance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
(‘nndﬂmn mcludmg but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Stibstance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affeéts the value of the Property. If Borrower learns, or is notified by any governmental
or regulatory’ aulhorlty, .Or_any privale party, that any removal or other remediation of any Hazardous
Substance affecling the Propcrly is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with® En\flmnmcntal Law. Nothing hercin shall create any obligation on Lender for an
Environmental Cleamap:™

NON-UNIFORM-COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of dany covenant or agreement in this Security Instrument (but not prior to
acceleration under Secimn 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action reqmred to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by.which the default must be cured; and (d) that Failure te cure the
delaull on or before the date specll"ed in the nolice may result in acceleration of the sums secured by
this Security Instrument and'sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further mform Borrower of the right to reinstate after acceleration, the
right to bring a courl action to assert the non-existence of a default or any sther defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the defauit is not cured on or hefore the date spec:f‘ ed in the notice, Lender at its option, may require
immediate payment in full of all sums securéd by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permilted by Applicable Law. Lender shall
be entitled to collect all expenses incurved in purswing the remedies provided in this Section 22,
including, but not limited 1o, reasonable attorneys fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the: Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and. shall give. such notices to Borrower and to other
persons as Applicable Law may require. After thé time required by Applicable Law and after
publication of the notice of sale, Trustee, withoul démand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines Trustee may postpone sale of the Property
for a period or periods permitted hy Applicable Law hy puhllc announcement at the time and place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying | the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee‘s and attorneys’
Tees; (b) to all sums secured by this Security Instrument; and (c) any :_excess to the person or persons
legally entitled 1o it or to the clerk of the superior court of the county-in which.the sale took place.

23. Reconveyance. Upon payment of all sums secured by this ‘Security Instciument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrumént.and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Propérty witheut warranty
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to the. per,son or pcrsous legally entitled to it. Such person or persons shall pay any recordation costs and
the Trustef: 5 fce fof preparing the reconveyance.

"24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a SUCCESSOr trustes to"aﬁy Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the.successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law, = _

25. Use of Property. The Property is not used principally for agricultural purposcs.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action or procccdmg to construe or enforce any term of this Security Instrument. The term "attorneys’
fees," whenever uscd-in this becumy Instrumeunt, shall include without limitation attorncys' fees incurred
by Lender in any banl{ruptcy proceedlng or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLh. UNDER WASHINGTON LAW,

BY SIGNING BELOW Borrower acwpts and agrees to the terms and covenants contained in this
Security Instrument and in any Rldcr execuicd by Borrower and recorded with it.

I /r/ b/l( -\L {Seal)

Jéck K Albright Kami K albright -Borrower
{Seal) . : (Seal)
-Borrower S -Borrower
(Seal) (Seal
-Borrower e -Borrower
Witness: Witness:
WASHINGTON-Singte Family PO p—
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[Space Below This Line For Acknowledgment]

State of WASHINGTON )
County of s-k-ac;rt:- LL,M[ sV

On this day p_eréQnaﬂy appeared before me __ Jack K Rlbright AND Kami K

Albright

to me known to be the mdw]dual or mdlwduals described in and who cxecuted the within and forcgoing
instrument, and acknowledged that he/she/ thcy signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes therem menuoned

Given under my hand and official seal this ?2 ‘? day of Decembey 20/ 3

M i 7
e ML}C? ef é/Z(!'ZWL
ADOLINE A BROWN

BTATE OF WASHINGTON Notdry ‘Public in and for the stale of Washington,
NOTARY PUBLIC | sesiding ac ,ﬁz UengUana
MY COMMISSION E.XPIRES i
07-23-2017

TSean My commission e_xpires:7 3 4710 17

L
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P CHICAGO TITLE COMPANY COMMITMENT NO. 620020206

SCHEDULE A

{continued)

5. The' Iénd Teferred to in this Commitment is described as follows:

For APNIParcel IB(s): P116897 / 360301-3-001-0300

PARCEL A

Lot 3 of SKAGIT. COUNTY SHORT PLAT NQ. 97-0045, approved June 14, 2000, recorded June 15,
2000, under Auditor's File'No. 200006150084, records of Skagit County, Washington, being a portion of
the Northeast Quarter of the' Southwest Quarter and of the Northwest Quarter of the Southeast Quarter of
Section 1, Township 36 North: Range 3 East of the Willamette Meridian.

EXCEPT that partion af Lot-3 of SKAGIT COUNTY SHORT PLAT NO. 97-0045, approved June 14, 2000,
recorded June 15, 2000, Under Auditor's File No. 200006150094, as conveyed to Jack K. Aloright and
Kami K. Albright, husband and wife; by Quit Claim Deed recorded under Auditor's File No. 200303050031,
records of Skagit County, Washington, described as follows:

Beginning at the Southwest corrigr of said-Lot 2 of said Short Plat No. 97-0045;

thence North 30°28'31" East, along the-Northwesterly line of said Lot 2, a distance of 240.86 feet;
thence North B4°44'05" West, a distance of 228:23 feet to the West line of said Lot 3

thence South 00°06'46" West, a d|stance 0f-229.10 feet to the Southwest comer of said Lot 3;

thence North 89°41°34” East, along the South I:ne ofsa|cl Lot 3, a distance of 105.56 feet to the paint of
beginning of this description;

TOGETHER WITH that portion of Lot 2 of SKAGIT COUNTY SHORT PLAT NC. 97-0045, approved June
14, 2000, recorded June 15, 2000, under Auditor's File No, 200006150094, as conveyed to Jack K,
Albright and Kami K. Albright, husband and wife, by Quit Claim Deed recorded under Auditor’s File No.
200303050030, records of Skagit County, Washington, d_esc'[ibed as follows:

Commencing at the Southwest comer of said Lot 2, © =

thence North 30°28'31" East, along the Northwesterly Ilne of S‘dld Lot 2 a distance of 240.86 feet, to the

point af beginning of this description; .

thence South 84°44'05" East, a distance of 88.42 feet;

thence Narth 30°28°31” East, a distance of 432,93 feet ta the centerlme of Cimarron Lane;

thence Northwesterly along said centerline, a distance of 83.87 feet to the Northwest comer of said Lot 2;
thence South 30°28'31” West, along the Northwesterly line of said Lot 2, a dlstance of 494.94 feet to the
point of beginning of this description. ; .

Situated in Skagit County, Washington,
PARCEL B:

An easement for ingress, egress, and utilities over and across Cimarron Lane as ShDWn on the face of
SKAGIT COUNTY SHORT PLAT NO. 97-0045, approved June 14, 2000, recorded June 15 2000, under
Auditor's File No. 200006150094, records of Skagit County, Washington, being a portion of the Northeast
Quarter of the Southwest Quarter and of the Northwest Quarter of the Southeast Quarter of Sectuon 1,
Township 36 North, Range 3 East of the Willamette Meridian,

Situated in Skagit County, Washington,

END OF SCHEDULE A

. . AME d
Copyright American Land Title Assoclation. All rights reserved. ’ S fmr il
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Loan Number: 402186

~ FIXED/ADJUSTABLE RATE RIDER
(UBOH_,.O_ggfyea_r !_pdex (As Published In The Wall Street Journal) - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 27th day of CECEMBER
2013 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (thie "Security Insttument™) of the same date given by the undersigned (" Borrower™)
to secure Borrower's Fixcd/AdjuStable Rate Note (the "Note") to SEATTLE MORTGAGE
COMPANY, A WASHINGTON CORPORATION

("Lender") of the same datc and covermg the property described in the Security Instrument and located at:

17314 Cim'ar-r..qn Ln," "Z_Belllngham, Washingteon 98229%-8207
S [Property Address]

THE NOTE PROVLDES F OR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE, INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE. BORROWB.R MUST PAY.

ADDITIONAL COVENANTS.. In addltmn to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenaut and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed intcrest rate of . 3.500 %. The Note also provides
for a change in the initial fixed rate to an adjustable interest: ratey.as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will chzmge tGan, ad]ustable interest rate on the first day of
JANUARY, 2021 , and the ndjusiable interest rate I will pay may change on
that day every 12th month thereafier. The date on which my itial flxed interest rate changes to an
adjustable interest rate, and each date on which my adjustable mterest rate co\ﬂd change, is called a "Change
Date. " :

(B) The Index S

Beginning with the first Change Date, my adjustable mterest rate Wll bf: based on an Index. The
"Index" is the average of interbank offered rates for one-year U.S. dollar- denommated deposits in the
London market (" LLBOR"), as published in The Wall Street Joumnal. The most recent Index figure available
as of the date 45 days before cach Change Date is called the "Current Index.” =

If the Index is no longer available, the Note Holder will choose & new mdex that is based upon
comparahle information. The Note Holder will give me notice of this chéice.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR T
Single Family - Fannie Mag UNIFORM INSTRUMENT PooMaglz Chorms
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_{C). Calculation of Changes
* Béfore “each' Change Date, the Note Holder will calculate my new interest rate by adding
TWC AND=2507/1:000 percentage puints ( 2.250 %) to the
Current Index. The ‘Note Holder will then round the result of this addition to the nearest one-cighth of one
percentage pomt (0 125%).. Subject to the limits stated in Section 4(D') below, this rounded amount will be
my new in@rest rate until: the next Chunge Date.

The Nete Holder will’ then determince the amount of the monthly payment that would be sufficient to
repay the unpaid principal that T am expected to owe at the Change Date in full on the Maturity Date at my
ncw interest rate in subsmnmal}y cqual payments. The result of this calculation will be the new amount of
my monthly payment e

(D) Limits on lmerest Rate Changes

The interest rate I am reqmred to pay at the first Change Date will not be greater than

5.500 % or less thans .+ 2 .250 %, Thereafter, my adjustable interest rate will never
be increased or decreased, on any single Change Datc by more than two percentage points from the ratc of
interest 1 have been paying for the precedmg 12 months. My interest rate will never be greater than

8.500 %. :

(E) Effective Date of Changes o

My new interest rate will biécome éflective on each Change Date. I will pay the amount of my new
maonthly payment beginning on thefirst month]y payment date after the Change Date until the amount of my
monthly payment changes again. : .

(F} Notice of Changes . :

The Note Holder will deliver or rail g mc a notice of any changes in my inital fixed interest rate to
an adjustable interest rate and of any changea i my adjustable interest rate before the effective dale of any
change. The notice will include the amount-of my monthly payment, any information required by law to be

given to me and also the title and telephone number of a person who will answer any question I may have
regarding the nolice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed intercst raté chinges toan: ‘adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Senunty Instrumem shall read as follows:

Transler of the Property or a Reneficial Interest i Borrower. As used in this Section
18, "Interest in the Property™ means any legal or heneficfal interest tn the Property, including,
but not limited to, those beneficial interests transferred’in‘a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of Wlll(.h is the transfer of title by
Borrower at a future date to a purchaser.

if all or any part of the Property or any Interest in thc Pmpcrty is sold or transferred (or
if Borrower is not a natural person and a beneficial interest in Bor,ro_wer is sold;or trapnsferred)
without Lender’s prior written consent, Lender may require immediate payment in full of alt
sums securcd by this Sccurity Instrument. However, this optmn Rhall not:be exerc:sed by
Lender if such cxercise s prohibited by Applicable Law. : ;

MULTISTATE FIXED/ADJUSTABLE PATE RIDER - WSJ One-Year LIBOR m
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s IE Lendér exercises this option, Lender shall give Borrower notice of acceleration. The

10t|ce shall’ prowdc a period of not less than 30 days from the date the notice is given in
accordarice w1th Section 15 within which Borrower must pay all sums secured by this Security
Instrument:” 1f Botrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remcdlcs‘ permitted by this Security Instrument without further notice or demand
on Borwwcr

2. When BoerW'e_l:,‘,s'initial fixed intcrest rate changes to an adjustable interest rate under the terms
stated in Section A ghove, Uniform Covenant 18 of the Sceurity Instrument described in Section B1 above
shall then ceasc tobe-in eficct; and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as fol]czws

Transfer ol""the Property or-a Beneficial Interest in Borrower. As used in this Section
18, "Interest in thé Pmpcrty mitans any legal or beneficial interest in the Property, including,
but not limited to, thisse bcnef1c1al interests transferred in a bond for deed, contract for deed,
installment sales contragt or-escrow agreement, the intent of which ts the transfer of title by
Borrower at a fulure daieto a purchaser

If all or any part of the Property or-any Interest in the Property is sold or transferred (or
if Borrower is not a natural person and:a beneficial interest in Borrower is sold or transferred)
without Lender's prior writlen conseit, Lender may require immediate payment in full of all
sums secured by this Security Instrument, Fowever, this option shall not be exercised by
Lender if such exercise is prohibijed by Apphcable Law. Lender also shall nat exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferec; and (b)
Lender reasenably determines that Lender's security will not be impaired by the loan assumption
and that the risk of a breach of any covenant or agreement in this Security Iustrument is
acceptable to Lender.

To the extent permitied by Applicable Law Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption, Lender also may requirc the transferec
to sign an assumption agreement that is acceptable. to Lerider and that obligates the transferee
to keep all the promises and agreements made in the Note and-in this Security Instrument.
Borrower will continue to be obligated under the’ Nor.c zmd this. Sccurlty Instrument unless
Lender releases Borrower in writing.

If Lender cxercises the option to require un.mcdxatc payment in full Lender shall give
Borrower notice of accelcration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within® wl'nch Borrower must pay all
sums secured by this Security lnsttument  If Borrower fails-to pay these sums prior to the
expiration of this period, Lender may invoke any remedies perrmtlcd by this Secunty Instrument
without further notice or demand on Borrawer.
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BY‘S[GNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

A\ (Seal)

ck K Alb];_;i:g:"ht;&__,.. o Kami K Albright -Borrower

< (Sea) (Seal

Fp _-Borrower -Borrower
S (Seal) - (Seal)
-Borrower - -Borrower
MULTISTATE FIXED/ADJUSTAELE RATE RIDEA - WSJ One-Year LIBOR R
. A H gic
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Loan Number: 402186

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 27th day of
DECEMBER, 20137 . , and is incorporated into and shall be deemed to amend and
supplement the Mortgage; Deed of Trust, or Secunty Deed (the "Security Instrument”) of the same date,
given by the undersignéd (the "Borrower"} to sccure Borrower's Note to SEATTLE MORTGAGE
CCMPANY, A WASHINGTON CORPORATION
(the "Lender™) of rhe same dpte“and covering the Property described in the Security Instrument and located at:

17314 Clmarron Ln, Bellingham, Washington 98229-8207

[Property Address]

The Properly includes, butlsnut 'Ii]i)iled 10, a purcel of land improved with a dwelling, together with other
such parcels and certain conm_‘_ibu.. dreas and fa’dlit’:cs, as described in
COVENANTS, CONDITIONS~AND:RESTRICTIONS OF RECORD

(the "Declaration™). The Property is a part of'd i)lanned unit development known as

Cimarron-Helghts
{Nume of Planned:'Unii Develupménlj

(the "PUD"). The Property also includes Borrower's 1nterest in the hicineowners association or eguivalent
entily owning or managing the common zreas and facilities of the PUD (the "Owucrs Association") and the
uscs, benefits and proceeds of Borrower's interest. :

PUD COVENANTS. In addition to the covenants and agrecmcnts madc in the Security Instrument,
Borrower and Lender further covenant and agree as follows: T ey

A. PUD Obligations. Borrower shall perform all of Borrower's’ obl1gauons under the PUD's
Constiteent Documents. The "Coustituent Documenis™ are the (i) Declaration; (i) articles ol incorporation,
trust instrument or any equivalent document which creates the Owners Association; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shail promptly pay, whcn due, all dues and
assessments imposed pursuant to the Constituent Documents. :

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "masler” or "blankel” policy insuring the Property which is satisfactory to Lender and
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whrch prcwldes insurance coverage in the amounts (including deductible levels), for the periods, and against
loss: hy fire, hazards included within the term "extended coverage," and any other hazards, including, but
not limited t6, sarthquakes and floods, for which Lender requires insurance, them: (i) Lender waives the
provision in Section-3:for the Periodic Payment to Lender of the yearly premium installments for property
insurance on.the Property, and (ii} Borrower's obligation under Section 5 to maintain property insurance
coverage on [He Property 13 deemed satisfied to the extent that {he required coverage is provided by the
QOwners Association pohcy

What Lender requirés as a condition of this waiver can change during the term of the loan.

Borrowcr shall give Lender- pmmpt natice of any lapsec in required property insurance coverage provided
by the master or blanket policy..

In the event of‘a dlstrlbutron ef properly insurance proceeds in lieu of restoraton or repair following
a loss to the Property, or to commen areas and facilities of the PUD, any proceeds payable to Borrower are
hercby assigned and shall:be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, Whet_het O Not _ther_rdue, with the excess, if any, paid 1o Bosrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Owners Assaciation mamtams a pubhc llabﬂlty insurance policy acceptable in form, amount, and
extent of coverage to Lender. g

D. Condemnation. The proceeds.of any.award or claim for damages, direct or conseguential,
payable to Borrower in connection with: any conderrulauon or other taking of all or any part of the Property
or the common areas and facilities of the: PUD; or fur any conveyance in lieu of condemmnation, are hereby
assigned and shall be paid to Lender. Suich proceedq shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section. 11

E Lender's Prior Consent. Borrowér-. shall not, exeept after notice Lo Lender and with Lender's
prior written consent, either parlition or subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination, rcqulrcd by law in the case of substantial
destruction by fire or other casualty or in the case of a'taking by condemnation or eminent domain; (ii) any
amendinient 1o any provision of the "Constituent Docuinents” if-the provision is for the express benefit of
Lender; (iii) termination of professional management arid assumplmn of self-management of the Owners
Association; or (iv) any action which would have the’ -eftect-6f rcndermg the public liability insurance
coverage maintained by the Owners Association unacceptable tcs Lendcr

F. Remedies. If Borrower does not pay PUD dues and aé.sessmeq__ts when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraphF shall béuurhe additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to othiér-terms of payment, these
amounts shall bear interest from the date of disbursement at the Note tate .md shalt bc paydblc, with interest,
upon hotice from Lender to Borrower requesting payment. :
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BY ‘SIGNING BELOW Borrower accepis and agrees to the terms and covenants contained in this PUD
Rldcr

al) /1<(J~'YL&_» /&_/(/{ b{ i( V\L (Seal)

7k K Albr_ilj_ht___ ower Kami K albright -Borrower

. (Seal) (Seal)
Bmmwer -Borrower
" (Seal) (Seal)
-Borrower -Borrower
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