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HOME ADVANTAGE
DEED OF TRUST

GrantorfBorroWer: i _'Mi(:haei A. Mortensen, Jr. and Kelyna A. Mortensen, Husband and Wife

Grantee/Beneﬁciary:- 'T:'héWashington State Housing Finance Commission

Legal Description/ e
Abbreviated Form:  LOT 280 SKAGIT-HIGHLANDS DIVISION V, PHASE I

(Please atfach the'ﬁd! le'g_c_z:..? de@crzpt__ion as an Exhibit at the end of this document)
Assessor’s Tax Parcel ID#:  P125492'/ 4915-000-280-0000

THIS DEED OF TRUST is made this __30th  dayof _ December  ,20 _13 | among
the Grantor, Michacl A. Mortensen, Jr. and KelynaA Mortensen, Husband and Wife (herein “Borrower™),

Guardian Northwest Title e : , (herein “Trustee™);
and the Beneficiary, the Washington State Housmg Fmance Commission, a public body corporate
and politic and an instrumentality of the State of Washmgton (hzrem “Lender”), whose address is
1000 2nd Avenue, Suite 2700, Seatile, WA 98104- 3601

BORROWER, consideration of the mdebtedness herem remted and the trust herein created,
rrevocably grants and conveys to Trustee, in trust, with power. of sale the following described

property located in the County of Skagit , State of Washmgton which has the
address of 3241 Razor Peak Dr ,
Mount Vernon , Washington 98273 (h_erein “Prop'e;ty Address™);

TOGETHER with all the improvements now or hereafter erected on the property, and all
easements, tights, appurtenances and rents (subject however to the rights arid -authorities given
herein to Lender to collect and apply such rents), all of which shall be deeimed to be and remain a
part of the property covered by this Deed of Trust; and all of the foregoing, together with said
property (or the leasehold estate if this Deed of Trust is on a leasehold) are heremaﬂer referred to
as the “Property”; . .

TO SECURE to Lender the repayment of the indebtedness evidenced by Bouower $ note"
dated December 30, 2013 and extensions and renewals thereof (herein “Note”), in the
principal sum of US$ 5,812.00 , with any interest due thereon, with the indebtedness, - .
if not sooner paid, due and payable on the earlier of (a) January 1, 2044 {30 yea"rsi]'
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. (b) the.date on which Borrower ceases to use the Property as Borrower’s primary residence; (c) the date
* ‘on which the Property (or any interest therein) is sold or otherwise transferred; (d) the date on which the

* Primary Loan is refinanced (the earlier of such dates is called the “Maturity Date™) or (e} the date on

~ which the Primary Loan is paid in full. This Deed of Trust also secures the payment of all other sums,
with interest thereon, advanced in accordance herewith to protect the security of this Deed of Trust, and
the performance of the covenants and agreemenis of Borrower herein contained. “Primary Loan” as used
herein is a [oan made by Lender to Borrower secured by a first deed of trust on the Property.

Borrower covenants that Borrower is lawfully seized of the estate hereby conveyed and has the
right to grant and convey the Property, and that the Property is unencumbered except for encumbrances of
record. Borrower coverants that Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to encumbrances of record.

UNIFORM COVENAN TS :Boi‘__rower and Lender covenant and agree as follows:

1. Payment of Debt. Bbrrower shall promptly pay when due the indebtedness evidenced by the
Note, interest and late charges, if any, as provided in the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender,
Borrower shall pay to Lender on.the day monthly payments of a sum (herein “Funds™) equal to one-twelfth of the
yearly taxes and assessments (including condominium and planned unit development assessments, if any) which
may attain priority over this Deed of Trust,-and ground rents on the Property, if any, plus one-twelfth of yearly
premium installments for hazard insurance; plus one-twelfth of yearly premium installments for mortgage insurance,
if any all as reasonably estimated initially and from time to time by Lender on the basis of assessments and bills and
reasonable estimates thereof. Borrower shall not'be obligated to make such payments to Lender to the extent that
Borrower makes such payments to the holder.of a prlor mortgage or deed of trust if such holder is an institutional
Lender. . .

If Borrower pays Funds to Lender, the Funds shall’_b&héld in an instituiion the deposits or accounts of
which are insured or guaranteed by a Federal or state agency (in¢luding Lender if Lender is such an institution).
Lender shall apply the Funds to pay said taxes, assessnients, insurance premiums and ground rents. Lender may not
charge for so holding and applying the Funds, analyzing said account. or verifying and compiling said assessments
and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a
charge. Borrower and Lender may agree in writing at the time ¢f execution of this Deed of Trust that interest shall

-be paid on the Funds: Unless such agreement is made or applicable law requires such interest to be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. - Lender shall give to Borrower, without
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional securlty for the sums secured by this Deed of
Trust. :

If the amount of the Funds held by Lender, together with the future monthly mstallments of Funds payable
prior to the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed.the amount required
to pay said taxes, assessments, insurance premiums and ground rents as they fall due, such excess shall be, at
Borrower’s option, either promptly repaid to Borrower or credited to Borrower dq':'monihly installments of Funds.
If the amount of the Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and
ground rents as they fall due, Borrower shall pay to Lender any amount necessary to make up thc dcﬁolcncy m one
or more payments as Lender may require. : :

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly rcfund to: Bormwer
any Funds held by Lender. If under paragraph 16 hereof the Property is sold or the Property is otherwise dcquired
by Lender, Lender shall apply, no later than immediately prior to the sale of the Property or.its acquisition by

Lender, any Funds held by Lender at the time of application as a credit against the sums secured-by thlS Deed of

Trust.

3. Application of Payments. Unless applicable law provides otherwise, all payments "rqcf;'ived by L
Lender under the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amgunts™ .
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’ ﬁay__ab‘lé_;to Lender by Borrower under paragraph 2 hereof, then to interest payable on the Note, and then to the
* principal of the Note.

. 4 Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of
Borrower s obligations under any morigage, deed of trust or other security agreement with a lien which has priority
over, this Deed of Trust, including Borrower’s covenants to make payments when due. Borrower shall pay or cause
to be paid all taxes;.assessments and other charges, fines and impositions attributable to the Property which may
attain 'a-pt"i'i)rity' over. fhis Deed of Trust, and leasehold pavments or ground rents, if any,

5.7 Haznrd Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage”, and such other
hazards as Lender_ma_y require and in such amounts and for such periods as Lender may require.

The insurance ‘carrier providing the insurance shall be chosen by Borrower subject to approval by Lender;
provided, that such approval‘shall not be unreasonably withheld. All insurance policies and renewals thereof shall
be in a form accepiable.td [.ender and shall include a standard mortgage clause in favor of and in a form acceptable
to Lender. Lender shall have the tight to hold the policies and renewals thereof, subiect to the terms of any
mortgage, deed of trust or other security agreement with a lien which has priority over this Deed of Trust,

In the event of loss, Boitower shall-give prompt notice to the insurance carrier and Lender, Lender may
make proof of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from
the date notice is mailed by Lender to Berrower that the insurance carrier offers to settle a claim for insurance
benefits, Lender is authorized to collect and“apply the insurance procceds at Lender’s option either to restoration or
tepair of the Property or to the sums secured by this Deed of Trust.

6. Preservation and Maintenanee of Property; Leaseholds; Condominiums; Planned Unit
Developments. Borrower shall keep the Propcrty in good repair and shall not commit waste or permit impairment
or deterioration of the Property and shall comply with the provisions of any lease if this Deed of Trust is on a
leasehold. If this Deed of Trust in on a unit in‘a condominium or a planned unit development, Borrower shall
perform all of Borrower’s obligations under the declaration or ¢ovenants creating or governing the condominium or
planned unit development, the by-laws and regulatlons of the condommlum or planned unit development, and
constituent documents.

7. Protection of Lender’s Security. If Bori‘oWer fai.l-s" to. perform the covenants and agreements
contained in this Deed of Trust, or if any action or proceeding’is commenced which materially affects Lender’s
- interest in the Property, then Lender, at Lender’s option, upon notice to Berrower, may make such appearances,
disburse such sums, including reasonable attorney’s fees, and take_s;uch"'s_a.__ctib_n. as.1s necessary to protect Lender’s
interest, If Lender required mortgage insurance as a condition of making the loan. secured by this Deed of Trust,
Borrower shall pay the premiums required to maintain such insurance in effect until siuch time as the requirement for
such insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with-interest thereon, at the Note rate, ghall
become additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower-and Lender agree o
other terms of payment, such amounts shall be payable upon notice from Lender to Borrower requesting payment
thereof. Nothing contained in this paragraph 7 shall require Lender to incur any expense or taka any action
hereunder. ]

8. Inspection. Lender may make or cause to be made reasonable entries 'lii;on' and"inspe'c'tions of the
Property, provided that Lender shall give Borrower notice prior to any such inspection spec1fy1ng reasonable cause
therefor related to Lender’s interest in the Property, R

9, Condemnation. The proceeds of any award or claim for damages, direct =t‘)r goriéeqﬁcnﬁal, in
connection with any condemnation or other taking of the Property, or part thereof, or for conveyance in“lieu of

condemmnation, are hereby assigned and shall be paid to Lender, subject to the terms of any mortgagc deed of trust'

or other security agreement with a lien which has priority over this Deed of Trust.

10, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the t1me for .
payment or modification of amortization of the sums secured by this Deed of Trust granted by Lender to- any

successor in interest of Borrower shall not operate to release, in any manner, the liability of the original Borrower
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"_.'and_ Borrower’s successors in interest. Lender shall not be required to commence proceedings against such
¢ guccessor or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Deed
of ‘Trust by-reason of any demand made by the original Borrower and Bomower’s successors in interest. Any

" forbeatance by Lender in exercising any right or remedy hereunder, or otherwise afforded by applicable law, shall

not be a walvcr of or preclude the exercise of any such right or remedy.

11 Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements h_ere_t_n contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns
of Lender-and Botrower, subject to the provisions of paragraph 16 hereof. All covenants and agreements of
Borrower shall be joint and several. Any Borrower who co-signs this Deed of Trust, but does not execute the Note,
{a) is co-signing this-Deed of Trust only to grant and convey that Borrower’s interest in the Property of Trustee
under the terms of this Deed of Trust, (b) is not personally liable on the Note or under this Deed of Trust, and (c)
agrees that Lender and any other Borrower hereunder may agree to extend, modify, forbear, or make any other
accommodations with regard to-the terms of this Deed of Trust or the Note, without that Borrower’s consent and
without releasing that Borrower or modifying this Deed of Trust as to that Borrower’s interest in the Property.

12. Notice. Except for-any notice required under applicable law to be given in another manner, (a)
any notice to Borrower pravided for in this Deed of Trust shall be given by delivering it or by mailing such notice
by certified mail addressed to Borrower atthe Property ‘Address or at such other address as Borrower may designate
by notice to Lender as provided herein, and (b) any notice to Lender shall be given by certified mail to Lender’s
address stated herein or to such other address_as- Lender may designate by notice to Borrower as provided herein.
Any notice provided for in this Deed of Trust shali be deemed to have been given to Borrower or Lender when given
in the manner designated herein.

13. Governing Law; Severéhiﬁty. Thic state and local laws applicable to this Deed of Trust shall be
the laws of the jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability
of Federal law to this Deed of Trust. In the’event that any provision or clause of this Deed of Trust or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Deed of Trust or the Note which
can be given effect without the conflicting prm"isi'on and to this-end the provisions of this Deed of Trust and the

Note are declared to be severable. As used herein, “costs”, ' expenses " and “attorneys’ fees” include all sums to the
extent not prohibited by applicable law or limited herein...~

14. Borrower’s Copy. Borrower shall be’ furmshed a conformed copy of the Note and of this Deed of
Trust at the time of execution or after recordation hereof, -

15. Rehabilitation Loan Agreement. Borrower sl’ia_lI fulﬁll 'all':-of Borrower’s obligations under any

home rehabilitation, improvement, repair, or. other. loan agreement which Botr_dWer entersinto with Lender.. Lender, .. ...« ..o

at Lender’s option, may require Borrower to execute and deliver to.Lender, in.a form accepiable to Lender, an
assignment of any rights, claims or defenses which Borrower may have agamst partles who supply labor,, matenals
or services in connection with improvements made to the Property. : .

16. Transfer of the Property or a Beneficial Interest in Borrower. It él_l .01 any part of the Property
or any interest in it is sold or transferred (or if a heneficial interest in Borrower is sold or transferred and Borrower is
not a natural person), the date on which such sale or transfer occurs shall be the Maturity Date (unless an earlier
Maturity Date has occurred). Upon occurrence of the Maturity Date, Borrower shall 1mmedlately pay in full all
sums secured by this Deed of Trust.

If Borrower fails to pay these sums when due, Lender may invoke any rcmcd:cs pCTm1ttcd by thlS Deed of
Trust without further notice or demand on Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foIIows

17. Acceleration; Remedies. Upon Botrower’s breach of any covenant or agreemcnt of Borrower in
this Deed of Trust, including the covenants to pay when due any sums secured by this Deed of Trust, Botrower shall

be in default under this Deed of Trust and Lender may accelerate the Note and exercise any of its rights and:
remedies hereunder or available at law. Lender, prior to acceleration, shall give notice to Borrower as provided in :

paragraph 12 hereof specifying: (1} the breach; (2) the action required to cure such breach, (3) a date, niot less than

10 days from the date of notice is mailed to Borrower, by which such breach must be cured; and (4) that failure to " .

cure such breach on or before the date specified in the notice may result in acceleration of the sums secured by this .

Deed of Trust and sale of the Property. Lender shall be entitled to collect all reaspnable costs and expenses incurred
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in pursiing the remedies provided in this paragraph 17, including, but not limited to, reasonable attorney’s fees and
_-t__;os't_s.of evidence of title.

A If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and Lender’s election to cause the Property to be sold. Trustee and Lender shall
takc__ such action regarding notice of sale and shall give such notices to Borrower and to other persons as applicable
law may require..After the lapse of such time as may be required by applicable law, Trustee, without demand on
Borrower, ‘shat] sell the Property at public anction to the highest bidder at the time and place and under the terms
designated-in.the notice.of sale in one or more parcels and in such order as Trustee may determine, Trustee may
postpone sale ofall or ‘any parcel of the Property by public announcement at the time and place of any previously
scheduled sale. Lender orLender’s designee may purchase the Property at any sale.

Trustes shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant
or warranty, expressed orimpliéd; The recitals in the Trustee’s deed shall be primo facio evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all reasonable
costs and expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees and costs of
title evidence; (b) to all sums secured by this Deed of Trust; and (c) the excess, if any, to the person or persons
legally entitled thereto. -

18. Asmgnment_ _of"Ren_t,s-; "Appointment of Receiver; Lender in Possession. Borrower hereby
assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 17
hereof or abandonment of the Property, have the rlght to collect and retain such rents as they become due and
payable. . :

Upon acceleration under paragraph" 17 hereof or abandonment of the Property, Lender, in person, by agent
or by judicially appointed receiver shall be entitled to eriter upon, take possession of and manage the Property and to
collect the rents of the Property including those pdst due. All rents collected by Lender or the receiver shall be
applied first to premiums on receiver’s bonds, costs of management of the Property, collection of rents, and
reasonable attorneys’ fees, and then to the sums secured by this Deed of Trust. Lender and the receiver shall be
liable to account only for those rents actually received. -

19. Reconveyance. Upon payment of all.sums sccuxed by this Deed of Trust, Lender shall request
Trustee to reconvey the Property and shall surrender-this Deed .0f Trust and all notes evidencing indebtedness
secured by this Deed of Trust to Trustee. Trustee shall reconvey the Property without warranty and without charge
to the person or persons legally entitled thereto. Such person or persons.shall pay all costs of recordation, if any.

20. Substitute Trustee. In accordance with applic‘_ﬁbie law, I_f_'énider, may from time to time appoint a
successor trustee to ‘any Trustee appointed hereunder.  The successor trustee shall, without conveyance of the
Property, succeed to all the title, powers and duties conferred upon the Trustee herein-and by applicable law.

21. Request for Notices. Borrower requests that copies of thenotice of default and notice of sale be
sent to Borrower’s address which is the Property Address. Lender requests that copies of notices of sale from the
holder of any lien which has priority over this Deed of Trust given pursuant to- RCW 61 24 040 be sent to Lender’s
address, as set forth on page one of this Deed of Trust. .

22, Use of Property. The Property is not used principally for agricuiturél or fa.rrnmg purposes,

23. Subordination. This Deed of Trust is and shall be automatically subbfdiﬂéte t’o.ﬁny existing first
deed of trust or mortgage on the Property made by or held by an institutional lcndcr o mvestor and originated
through a Washington State Housing Finance Commissicn commitment. :

24. Misrepresentations. The Borrower understands that Lender has relied upon -statem_cn‘fs (_:ontained
in the Mortgagor’s Affidavit and Certificate and all other documents submitted in support of the loan application in
the processing, financing and granting of this loan. Upon discovery of fraud or misrepresentation by the Borrower
with respect to any information provided by Borrower in the loan application or Mortgagot’s: ‘Affidavit ‘and

Certificate cxecuted in connection with the Note, Lender may, in its sole discretion, by written notice to Borrower,

declare all obligations secured by the Deed of Trust and all obligations payable under the Note immediately due and

payable and exercise any other remedy allowed by law or provided by the Deed of Trust. Borrower shall notify

Lender promptly in writing of any transaction or event which may give rise fo a right of acceleration hereunder.

Borrower shall pay to Lender all damages sustained by reason of the breach of the covenant of notice set, forth “

herein or by reason of such fraud or misrepresentation.
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S ,_]N WITNESS WHEREOF, Borrower has executed this Deed of Trast,

Slgned M % Date: _ | A-BOA

Michael A. Mortensen, Jr. .
-'z;‘m_i-iwif S -0

" Kelyna A. Mortensen

STATE OF WASHINGTON"‘ )
County of S KQDZ(\J" )
On this & ) day of S & gg Vi !@(jy_’ 20 \™2, , before me the undersigned, a Notary Public

in a.nd for the State_ of. Washmgo duly mmlss10ned and sworn, personally appeared

O Y to me known to be the
II’llelleal(S) described in and Who executed the withiw’'and foregomg instrurment, and acknowledged
to me that he/she/they signed and sealed the said instrument as his/her/their free and voluntary act and
deed for the uses and purposes therem mentloned :

WITNESS my hapd and official seal

REQUEST FOR RECONVEYANCE

TO TRUSTEE: The undersigned is the holder of the note or notes secured by this Deed of Trust. Said
note or notes, together with all other indebtedness secured by this Deed of Trist, have been paid in full.
You are hereby directed to cancel said note or notes and this Deed of Trust, which are delivered hereby,
and to reconvey, without warranty, all the estate now held by you under this- Deed of Trust to the person
or persons legally entitled thereto.

Signed: | Date:
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: Esgc.;row No.: 106915
EXHIBIT “A”

LEGAL DESCRIPTION

Lot 280; “Plat of Skagit Highlands Division V (Phase 1)”, as per plat recorded on December 21,
2006, under Auditor's File No. 200612210067, records of Skagit County, Washington.
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