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DEED OF TRUST

DATE: Dacembars 2013

Reference # (if apphcable) 148183=- Additional on page
Grantor(s}:
1. LANDED GENTRY CUSTOM HOME GROUP, L.L.C.

Grantee(s)
1. Skagit State Bank -
2. Land Title Company of Skaglt County, Trustee

Legal Description: Lot 26, Montreaux,ﬁ,.Phase 1
B Additional on page 2

Assessor's Tax Parcel ID#: 4935-000—0'2_6_?0000 (P126419)

THIS DEED OF TRUST is dated December 9, 2013, among LANDED GENTRY CUSTOM HOME
GROUP, L.L.C., a Washington limited liability company, whose address is 504 E FAIRHAVEN
AVE, BURLINGTON, WA 98233-1846 {"Grantor"); Skagit State Bank., whose mailing address
is Main Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 {referred to below
sometimes as "Lender” and sometimes as "Beneficiary™); and Land Title Company of Skagit
County, whose mailing address is P O Box 445, Burllngton WA 98233 (referred ta below as
"Trustee").




DEED OF TRUST
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.CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustaa in trust with power of sals, right
of ‘entry and-possession and for the benefit of Lander as Beneficlary, all of Grantor’s right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvéments and: fixtures; all essements, rights of way, and appurtenances; all water, water rights and ditch rights
{incliding stock’in-utilities with ditch or Irrigation rights); and all ather rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the “Real Property"”)

located in Skagit County, State of Washington:

LOT ZGPLATOF MONTREAUX, PHASE 1," as per plat recorded on July 23, 2007, under
Auditor’s File No.-200707230124, records of Skagit County, Washington.

Situate in the:'git'v'_ of Mount Vernon, County of Skagit, State of Washington.

The Real Propa_rty"_o“r :'it__s édﬂress is commonly known as 1064 Chestnut Loop, Mount Vernon,
WA 98274. The Real Property tax identification number is 4935-000-026-0000 (P126419).

CROSS-COLLATERALIZATION. .-In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus intarest thereon, of Grantor t6 Lender, or any one or more of them, as well as eall claims by Lender against Grantor
or any one or more of them, whether now existing or hereafter arising, whether ralated or unrelated to the purpose of
the Note, whether voluntary” or-othefiise,. whather due or not due, direct ot indirect, determined or undetermined,
absoiute or contingent, liquidated or unliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upgn such amounts
may be or hereafter may becorhe’barrad by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwise urenfarceablea.

Grantor hereby assigns as security<to’Lender; all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment.is recorded in accordance with RCW §5.08.070; the lien created by this
assignment is intended to be specific; peffected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collact the Rents and-prafits; which license may be revoked at Lender's option and shall be
automatically revaked upon acceleration of all‘or-pait of the Indebtedness. In addition, Grantor granis to Lender a
Unifarm Commercial Code security interest in.the Persona! Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULTUNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:- :

PAYMENT AND PERFORMANCE. Except as otherwise provided-in this Deed of Trust, Grantar shall pay to Lender all
amounts secured by this Deed of Trust as they became due,“and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deaed of Trust, and _thg Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Gr_ar‘imf"a.g-r"ées.- that Grantor's possession and use of the
Property shall be governed by the following provisions: N

Possassion and Use. Until the occurrence of an Event of Default; Granter:may {1} remain in possession and
control of the Property; (2] use, operate or manage the Propérty; and {3} : collect the Rents from the Property
(this ptivilege is a license from Lender to Grantor automatically revoked wpon default). The following provisions
ralate to the use of the Property or to other limitations on the Property..The Real Property is not used principally
for agricultural purposes. A

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. 3l

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sufier any
stripping of or waste on or to the Froperty or any portion of the Proparty.- Without'limiting the generality of the
foragaing, Grantor will not remove, or grant to any other party the right té.rprﬁbye, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Irnprq__iié__r_nénts fromi: the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, .Lender may requirg
Grantor to make arrangements satisfactary to Lender to replace such improvements with-Improvements of at least
equal value. R

Lender's Right to Enter. Lender and Lender's agents and representatives may entéf"ubor\_,the‘;,ﬂegf Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
campliance with the terms and conditions of this Deed of Trust. Lo ST et

Compliance with Governmental Requirements. Grantor shall promptly comply, and. shall _promptly cause
compliance by all agents, tanants or other persons or entities of every nature whatsoever“who rent, léase or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, new or hereafter
in affect, of all governmental authorities applicable to the use or occupancy of the Property,_,:-i'nclud'ing.-w_i_th_c_:ut
limitation, the Americans With Disabilities Act. Grantor may contest in goeod faith any such law; ordinance, -or
ragulation and withhald compliance during any proceeding, including appropriate appeals, 50 lang as’ Grahtor "hgs

notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's .K_iﬁtgres"t:s'__i_n the..
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bﬁnd,_x_reasona_bl.y

satisfactory to Lender, to protect Lender’s intgrest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall i’:lo__ali' gther:

acts, in addition to those acts set forth above in this section, which from the character and use of the Prop__e-rty are

reasonably necessary to protect and preserve the Property. .
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
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_pey when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
~"shall maintain the Property free of alt liens having priority over or equal to the interest of Lender under this Deed of
Tryst; except tfor the lien of taxes and assessmants not due and except as otherwise provided in this Deed of

Trust

“Right to Contest Grantor may withhold payment of any tax, assessmant, or claim in connection with a good faith
:}.dlspute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is" filed ag’a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
wuﬂ'un fiftesn (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Léndar,. deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufflment to-discharge the lien plus any costs and attorneys' fees, or ather charges that could accrue as a
result of a_foraclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shail
satisfy-any adverse judgment before enforcement against tha Property. Grantor shall name Lender as an additienal
obligee Under any surety ‘bond furnished in the contest proceedings.

Evidence of Paymant Grantor shall upon demand furnish to Lender satisfactory evidence of payment ot the taxes
or assessments and shall’ ‘authorize the appropriate governmental official to deliver ta Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Cunstructlcm Grantor shall notify Lender at least fifteen {15) days before any wark is commenced, any
services are furnished, or. eny fnaterials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
ather lien could be asserted'on gccount of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender ad\o"ence assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE The foliowmg provisions reiating to insuring the Property are a part of this Deed of
Trust.

Maintenance of lnsuraneo Gramor shaH procure and rnaintain policies of fire insurance with standard extended
coverage endorsements ona_fair value basis for the full insurable value covering aft Improvements on the Real
Praperty in an ameunt sufficient to’ avmd application of any ceinsurance clause, and with a standard mortgagee
clause in favor of Lender, Grantdr ghall also precure and maintain comprehensive general liability insurance in such
coverage ampunts as Lender may request with"Trustee and Lender being named as additional insureds in such
liakility insurange policies. Addltlonally, Grentor shall maintain such other insurance, including but not limited to
hazard, business interruption, and hoiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acgeptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon reguest of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form.satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thnrtv £30)-"days prior written notice to Lender. Each insurance policy also
shall include an endorsemaent providing that. -coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other.person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain ard maintain Federal Flood Insurance, i gvailable, within 456 days after notice is given by Lender that the
Property is located in a special flood hazard area,-for the full unpaid principal balance of the loan and any pricr liens
on the property securing the loan, up to the maximum policy limits-set under the Naticnal Flood Insurance Program,
or as otherwise required by Lender, and to maintain such: Insurance “for the term ¢f the loan.

Application of Proceeds. Grantor shall promptly notify Lender af any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within flfteen {16)' days of the casualty, Whether or nat Lender's
security is impaired, Lender may, at Lender's election, receive‘and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lier“affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds tp-restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grahtor from the: proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust,© Any proceeds which have not been
disbursed within 180 days after their receipt and which Lendef, Has net committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender Under this'Déed of Trust, then to pay accrued
interest, and the remaindar, if any, shall be applied to the principal’ balance of-the indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid wrthout interest to Grantor as
Grantor’s interests may appear. d

Grantor's Report on Insurance. Upon request of Lender, however not more than once g year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1} the-name of the insurer; {2} the risks
insured; (3) the amount of the policy; (4) the property insured, the then.turrent replacement value of such
property, and the manner of determining that value; and (5} the expiration date of thi policy. Grantar shall, upen
request of Lender, have an independent appraiser satisfactory to Lender determlne ihe cash wvélue replacement cost
of the Property. : :

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would rriateriaili;- af’fect Leénder's interest in
the Praperty or if Grantor fails to comply with any provision of this Deed of Trust or any Aelated. Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required’ ‘ta discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not'be obligated to} take
any action that Lender deems apprapriate, including but not limited to discharging or paying”all taxes; liens, security
interests, encumbrances and other claims, et any time levied or placed on the Property and paying.all costs far insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender fof such-purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to thé date of repayment by
Grantor.  All such expenses will become a part of the Indabtedness and, at Lender's option, will (A) be pavable on
demand; (Bl be added to the balance of the Note and be apportioned among and be payable with any installment
payments 1o become due during either {1) the term of any applicable insurance policy; or {2) the remalnmg term.of
the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's maturity. The'Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights"‘@h‘f._:l rer’ne'dies‘._t’dz._
which Lender may be entitled upon Default. ' :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part: of th:s
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fe’e simpl_e;"
free and clear of all liens and encumbrances other than those set forth in the Real Property description or iR any.
title insurance pelicy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has the full right, power, and suthority to execute and deliver this Deed ot
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i __..Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
7 title 1. the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questlons Grantor's title or the intarest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
actien at Grantor's expense, Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
Epartsmpate in“the proceeding and to be represented in the proceeding by counse! of Lender's own choice, and
:5Grantor will deliver, or cause to be delivered, to Lender such instruments as Lander may request from time to time

1o permlt such partncnpatlon

Camphanc:e Wrth Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing apphcabie Iaws, ordinances, and ragulations of governmental autharities.

Survival. ot Rapresentatmns and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed «of Trugt shail survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full torce and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The followmg provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceadings. W anv proceedmg in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take Such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in sich proceading, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceedmg By counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be deliverad to-Lender such instruments and documentation as may be requested by Lender from time to
time to permit such pﬂl’thIpﬂthl‘l -

Application of Net Pror.:eads i all or emy part of the Property is candemned by eminent domain proceedings or by
any praceeding or purchase m lieu of ‘condemnation, Lender may at its election require that ali or any portion of the
net proceeds of the award:be applied: to the Indebtedness or the repair ar restoration of the Property. The net
proceeds of the award shall'mean the- ‘award sfter payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender i epnnectlon with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governments| taxes, fees and charges are a part, of this Deed of Trust:

Current Taxas, Fees and Charges Upon’ request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever ather actign is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall relmburse Lender for all taxes, as described balow, together with all expenses
incurred in recording, parfacting or continuing this -Deed of Trust, including without limitation all taxes, fees,
documantary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. Tha following shall constitute taxds torwhich this section applies: (1) a specific tax upon this type of
Deed of Trust or upan all or any part of the: Indebtedness secured by this Deed of Trust; {2} a specific tax on
Grantor which Grantor is autharized or required to deduct from payments on the indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor, L P

Subsequent Taxes. [f any tax to which this section applnes A8’ enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Defadlt, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unlegs Grantor either (1) pays the tax before it
becomes delinquent, or (2) contasts the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or otheér éecurity s‘atisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foHowmg prowsmns relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement, This instrument shall constitute a Securlty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have ait of the rights of a secured partv under the Uniform Commaearcial Code
as amended from time to time.

Security Interast. Upon request by Lender, Grantor shall take whateuer ectron is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In" dddition to recording this Deed of
Trust in the real property records, Lendar may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductlons of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing thus securltv intérest. Upon default, Grantor
shall not remove, sever ar datach the Personal Property from the Property. -Upon defadiit,: Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonabh,' convemant to Grantor and
Lender and make it availabla to Lender within three {3} days after receipt of wrltten demand frorn Lender to the
extent permitted by applicable law. : :

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured partw E om’ wh|ch information
concerning the security interest granted by this Deed of Trust may be obtained (each &5 requnred by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. . .

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to _‘fur;m;}‘ k__-essurances and
attorney-in-fact are a part of this Deed of Trust: :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wnli makeg éxgcute and
deliver, or will cause to be made, executed or deliverad, to Lender or to Lender's designee,’and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such officas
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, secunty ‘deeds, seeuntv
agreements, financing statements, continuation statements, instruments of further assurance, certificites, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate; compiete,
perfect, continue, or preserve (1) Grantor's chligations under the Note, this Deed of Trust; and the Related
Dacuments, and {2) the liens and security intarests created by this Deed of Trust as first and prior, ligns_on tha®.
Property, whether now owned or hereafter acquired by Granter. Unless prohibited by law or Lender agrees to the
cantrary in writing, Grantar shall reimburse Lender for all costs and expenses incurred in connectron wnh the -
matters referred to in this paragraph. :

Attornay-m -Fact. |t Grantor fails to do any of the things referred to in the preceding paragraph, Lender rnay do 50
for and in the name of Grantor and at Grantor's expense. For such purposas, Grantor hereby irrevocably appgints’
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing-all .
other things as may be necessary ar desirable, in Lendar's sole opinion, to accomplish the matters referred” to, an
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, and otherwise performs all the obllgatlons
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mnposed gipon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
:reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
~file evidencing:Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
‘Grantot, jf- parmrtted by applicable law. The grantee in any reconveyance may be described as the "person or persons
Iegallv gntitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proaf of the
truthfulness of any such matters or facts.

EVEN‘I’S OF DEFAULT Each of the follewing, at Lender's option, shall constitute an Event of Dafault under this Deed
of Trust

Pavmant Dafault Grantor fails to make any payment when due under the Indebtedness.

Other Qefaults‘ Grantor fails to comply with or to perform any other term, cbligation, covenant or condition
contamed in th|s Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligaticn, covenant or CDI’\dItIOﬂ contained in any other agreement between Lender and Grantor.

Compliance Defa_ult. _Fan__!ur.e to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, th'e Nc':te of. in -any of the Related Documents.

Default on Dther Paymems Fatlure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment nacessary to prevent filing of or te effect discharge of any lien,

False Statements. Any- warranty. representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under-this’ Deed of, Trust or the Related Documents is false or misleading in any matarial respect,
either now or at the tlme made or fumlshed or becames faise or misleading at any time thereafter.

Defective Gollateralization. This Deed of Trust or any of the Retated Documents ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason. &

Death or Insolvency. The drssoiutlon of ‘Grantor's [regardless of whether election to continue is madel, any
member withdraws from thelimited: Ilabllltv comparny, of any other termination of Grantor's existence as a going
business or the death of any membef the insolvency of Grantor, the appointment of a receiver for any part of
Grantor’s property, any assignmént for. thie. benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under” any bankruptcy or insolvency laws by or against Grantor.

Craditor or Forfeiture Proceedmgs Cummencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessian or any ‘other method by any craditor of Grantor or by any governmental agency
against any property securing the Indebtedness. - “This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. Howeverthis Evant of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis ot the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture praceeding, in an amount determined by Lender, in its
sole discration, as being an adequate raserve:or:pond for the dispute.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace périod prowded theraln including without limitation any agreement
concerning any indebtedness or other obligation of Grantur to Lender, whether axisting now or later,

Events Affecting Guarantor. Any of the preceding events eccurs;with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes lncompetent or revokes or disputes the validity of, or liability
under, any Guaranty of the indebtednass. 8 :

Adverse Changea. A material adverse change occurs “in Grantors fmancnal condition, or Lender believes the
prospect of payment or performance of the Indebtedness is |mpalred

Insecurity. Lender in good faith believes itself insacure.

RIGHTS AND REMEDIES ON DEFAULT. f an Event of Default occurs under thiis. Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following nghts and remedles

Election of Remedies. Election by Lender to pursue any remedy shall not extlude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obhgauon of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare & “default: and exarcise its remedies.

Accelorate Indebtedness. Lender shall have the right at its option to d_eclare the ent!re Indebtedness immediately
due and payable, including any prepayment penalty which Grantor wauld: be required“to pay.

Foreclosure. With respect to all ar any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and ta foreclose by notice and sale, and Lender shall have the .right to foreclose by judicial
foreclosure, in either case in agcordance with and to the full extent provided by applicab!e law

UCC Remeodies. With respect to all or any part of the Personal Property, Lender shall have aII the rights and
remedies of a secured party under the Uniform Commercial Code. : .

Collect Rents. Lender shall have the right, without notice to Grantor to take possesswn 01 and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net: proceeds over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender“may, requure a@ny tenant or
other user of the Property 1o make paymants of rent or use fees directly to Lender. f-the Hents are- collected by
Lender, then Grantor irrevocably designates Lender as Granter's attorney-in-fact to endorse instruménts Teceived in
payment thereot in the name of Grantor and to negotiate the same and collect the proceeds.‘Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise: its righ’ts .t.in'd_er,._this
subparagraph sither in person, by agent, or through a receaiver, ' £

Appoint Raceiver. Lender shalt have the right to have a receiver appointed to take possession of all or any part of

the Property, with the power to protect and preserve the Property, to operate the Property preceding of -pending:,
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of »
the raceivership, against the Indebtedness. The receiver may serve without bond if permitted by law Lender s
right to the appointment of a receiver shall exist whether or not the apparent value of the Property excéeds the -
Indet)tedness by a substantial amount. Employment by Lander shall not disqualify a person from sérving as/a .
receiver. . Goe

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is soid as provided’
above or Lender otherwise becomes entitled to possession of the Property upen default of Grantor, Grantdr. shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) -
pay a reasonable rental for the use of the Property, or (2) wvacate the Property immediately upon the demand of

\IIﬂﬂmﬂﬂlWMIMIIHIIEW
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Oih_er- Remadias. Trustee or Lender shall have any other right or ramedy provided in this Daed of Trust or the Note
< ar a\{ailablg”at law or in equity.

;Not*ice of Sala. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Parsonal
Property or'of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasgnable notice shall mean notice given at least ten {10} days befara the time of the sale or disposition.
A:__'ly--sale"of--thex-Pé'r_,sonaI Proparty may be made in conjunction with any sale of tha Reai Property.

Salé of-the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to self all or any
part of the Praperty together or separately, in ane sale or by separate sales. Lender shall be entitled to bid at any
public sate on all or any portion of the Property.

Attorneys' Fees: Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall"be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. . Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses:Lender’ingurs that in Lender's opinion are necessary at any time for the protection of its
interest or the énforcement of its. rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or'not there is & lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to quify__dr vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the coét of searching records, obtairing title reporis {including foreciosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any coart costs, id addition to all other sums provided by law.

Rights of Trustee. Trustee'sﬁ'éll"hgve alf b_f.=-fhe rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF ThUS_TE’E,;'":Fhe following provisions relating to the powers and obligations of Trustea
{pursuant to Lender's instructions} arg-part of this :peed of Trust:

Powars of Trustee. In addition to‘-‘él_l__powérs of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect, to-the-Fraperty upon the written request of Lender and Grantor: ({a) join in
preparing and filing a map or plat 6f the Reat Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement ‘or creating. any restriction on the Real Property; and {c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lander under this Deed of Trust.

Obligations to Notify. Trustee shall not':'b_e:‘obligé_;ed to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unlass
required by applicable law, or unless the action‘or proceeding is brought by Trustee.

Trustea. Trustee shall meet all qualifications ‘required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all>or any part of the Praperty, the Trustee shall have the right to
fareclose by notice and sale, and Lender shall have the right-to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by appiicablé law:, *.

Successor Trustee. Lender, at Lender's option, may frem time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument exécuted and acknowledged by Lender and recorded in the
office of the recarder of Skagit County, State of Washington. The instrument shall cantain, in addition to all other
matters required by state law, the names of the original:Lendér, Trustee, and Grantor, the book and page or the
Auditor's File Number whare this Dead of Trust is recorded;-and tHe name-and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lenter-or it8 successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to alt.the title,:power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law, This procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution. L E

NOTICES. Subject to applicable law, and except for notice required or_allowed by-iaw .to be given in another manner,
any natice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when sctually delivered;. when actually received by
telefacsimile {unless atherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or ragistered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of:notices of foreglosure fram the holder of
any lien which has priarity over this Deed of Trust shall be sent to Lander's addréss, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice ta the other parties, specifying that the purpose of the notice is to change .the ‘party's address. Far notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addréss. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if therg is moré than one Grantor, any
rotice given by Lender to any Grantor is deemed to be notice given to all Grantors.  °. R

MISCELLANEOUS PROVISIONS. The following miscellaneaus provisions are a part of this-Deed of Trusty

Amendments. This Deed of Trust, together with any Related Documents, constitutes the‘entire undarstanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signad by the party or parties sdught to be charged or
bound by the alteration or amandment. S

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, 8 certified statement of net aperating income recelved from the Propérty during Granior's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” ‘shall‘mean all.cash
receipts from the Property less all cash expenditures made in connection with the aperation of the: Property:.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only arid ‘are not to be*..

used to interpret or define the provisions of this Deed of Trust. E

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other inte_rest
estate in the Proparty at any time held by or for the banafit of Lender in any capacity, without the writterr’ consent’

of Lender.

Governing Law. This Deed of Trust will be govarnad by federal law applicable to Lender and, to the axtentf.nb't'

presmpted by federal law. the laws of the State of Washington without rogard to its conflicts of law provis‘ioi'n_g.,""

This Daed of Trust has been accepted by Lender in the State of Washington. 5
No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such

waiver is given in writing and signad by Lender. No delay or omission on the part of Lender in exercising any right .. '

RN
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shall.:operate as a waiver of such right or any other right. A waiver by Lender of a pravision of this Deed of Trust
.~ shall not prejudice or constitute @ waiver of Lender's right otherwise to demand strict compliance with that
~provisioirgr any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute @ waiver of any of Lender's rights or of any of Grantor's obllgatlons
as, A0 any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
fof such comsent by Lender in any instance shall not constitute continuing consent to subsequent instances where
'f':such conse’nf‘is required and in ali cases such consent may be granted or withheld in the sole discration of Lender.

Sevarabﬂlty I£: a gourt of competent jurisdiction finds any provision of this Deed of Trust to be illegat, invalid, or
wienferceable” as to- any circumstance, thet finding shall not make the offendlng provision illegal, invalid, or
unenfarceable 4s 1o :any other circumstance. |f feasible, the offending provision shall be considered modified so
that it becomes lgal, ~valid and enforcesble. If the offending provision cannot be so modified, it shali be
considerad. deleted from this Deed of Trust. Unless otherwise required by law, the illagality, invalidity, or
unenforceabllltv of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other Provtami\ of thlS qud of Trust.

Successors ard Assngns Subjact to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deéed of Frust shall be:hinding upon and inure to the benefit of the parties, their successors and assigns, If
awnership of the Properw becomes vested in a person other than Grantor, Lender, without notice 1o Grantor, may
deal with Grantor's successors.with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence Tlme is the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon “Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State’ of Washlngton as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capltallzed words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to.the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America.. Words-and terms used in the singular shall include the plura| and the plural shall
inciude the singular, as the context may requlre Words and terms not otherwise defined in this Deed of Trust shatl
have the meanings attributed to such terms in the Uniform Commercia! Code:

Beneficiary. The word " Beneflcmry rneans Skagft State Bank, and its successors and assigns.

Borrower, The word "Borrower” -means__ LANDED GENTRY CUSTOM HOME GROUP, L.L.C. and includes afl
co-signers and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trﬁst" meanﬁ this Deed of Trust ameng Grantor, Lender, and Trustee, and
includes without limitation all asmgnment and secunty interest provisions relating to the Personal Property and
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

Event of Default. The words "Event of Default™ ‘mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust

Grantor. The word "Grantor” means LANDED GENTRY CUSTDM HOME GROUP, L.L.C..

Guarantor. The word "Guarantor” means any guarantor surety, or accommodation party of any or all of the
Indebtedness. :

Guaranty, The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note. : S e,

Improvements. The word "Improvements” means all ex]ét'l'ng énd 'futur'e improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addtttons, replacements and other construction on the Real
Property. S

Indebtedness. The word "Indebtedness” means all pnnmpal, interest, . and other amounts, costs and expenses
payable under the Note or Related Documeants, together with’. alk rerfiewdls of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Docurients. arid.any amcunts expended or advanced by
Lendar to discharge Grantor's obligations or expenses incurred by Trusteée “or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such arounts as ‘provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts . that may .; be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust. : N

Lender. The word "Lender" means Skagit State Bank, its successors and assngns

Note. The word "Note” mesns the promissory note dated December 9, 2013 m the original principal
amount of $188,790.00 from Grantor to Lender, together with all renewsls.of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreament. .

Personal Property. The words "Personal Property” mean all equipment, fixtures,-and other afticies of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed £0 the' Real Property:
together with all accessions, parts, and additions to, all replacements of, and all substititions_for, any of such
property; and together with all issues and profits thereon and proceeds {including wnhout I|m|tanon aII insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. R

Property. The word "Property” means collectively the Real Property and the Personal F'roperty

Real Property. The weards "Real Property” mean the real property, interests and rights, as further descnhed m this
Deed of Trust. . ;

Related Documents. The words "Related Documents”™ mean all promissory notes, crsdlt agreements Ioan
agraements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages; and*all ather
instruments, agreements and documents, whether now or hereafter existing, executed in connegtion:, with the
Indebtedness; provided, that guaranties and environmentat indemnity agreements ara not " Related Documents and
are not secured by this Deed of Trust. : %

Rents. The word "Rents” means all present and future rents, revenues, income, issues, rovalties,:"pr.ofits; a"n;l

other benefits derived from the Property.

Trustee. The word "Trustee" means Land Title Company of Skagit County, whose maifing address is P o Box__‘

445, Burlington, WA 98233 and any substitute or successor trustees.
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_.GRAN':II'OR ‘ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
‘AGHEES TO ITS TERMS.

GRANTOR

7L |/ X 200
AF DECKER, Manager of LANDED" GENTRY CUSTOM HOME (AL W
GROUP, L.L.C. o 44, ,?:AS\‘“

LIMITEB LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF I/I/AS#/ A 5 77)/‘/ !
COUNTY OF SKM / T '

On this Y/, —ﬂ day of L/ , 20 la , before me, the undersigned
Notary Public, personally appeared BRIAN D GENTRY, Manager of LANDED GENTRY CUSTOM HOME GROUP, L.L.C.
and KENDRA F DECKER, Manager of LANDED. GENTRY CUSTOM HOME GROUP, L.L.C., and personally known to ma
or proved to me on the basis of satisfactory avidenceé 1o be members or designated agents of the limited lability
company that executed the Deed of Trust ard ackndwledged the Deed of Trust to be the free and voluntary act and
deed of the limited liability company, by authonty of statute, its articles of organization or its operating agreaement, for
the uses and purposes therein mentioned, and on ogth stated that they are authorized to execute this Deed of Trust and

in fact execyred the Deed of Trust on bghatf of the Ilmlted ligbility company. /
‘ Residing at MLI/\/ / 5/2/\/&4 wh
L4

My commission expires wzd

By

Notary Public in and for the State of %

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by thls .Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without. warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. ; .

Data: : __Baneﬁcig__rv::
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