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DEFINITIONS

Words used in multiple sections of ﬂllb document are deiined below and other words are defined in Sections
3,11, 13,18, 20 and 21. Certain ].'U.lﬂb rcg,ard:nb thc usage of words used in this document are also provided
in Section 16.

{A) "Security Instrument™ mezns this document wlnch is dated NOVEMBER 22, 2013, together with all
Riders to this document, :

(B) "Borrower" is JACKIE D MOTL AND SHARON R MOTL, HUSBAND AND WIFE. Borrower is
the trustor under this Security Instrument.

{C) "Lender" is ACADEMY MORTGAGE cdkf‘ORATION Lender is a UTAR CORPORATION organized
and existing under the laws of UTAH. Lender's-address is 1220 RAST 7B00 SOUTH, SANDY, UT
B40S84. : '

(13) "Trustec” is KEYSTONE ESCROW LLC,

(E) "MERS" is Mortgage Electronic Registration %yqtem‘; Ing: MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and ass1gns MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under thelaws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, M1 485012026, tel. (888). _6?9 -MERS.

{F) "Note" means the promissory note signed by Borrower and dated NOVEMBER 22, 2013. The Note
states that Borrower owes Lender TWO HUNDRED EIGHT THOUSAND EIGHT HUNDRED TWENTY -
FIVE AND 00/100 Doilars (U.S. $208, 825.00) plus interest: Borrowér hss promised to pay this debt
in regular Perlodic Payments and to pay the debt in full not later than DECEMBER 1, 2043,
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A {G) "Pmperty" means the property that is described below under the heading "Transfer of Rights in the
: ,:Pmpcrty

C(H) "L oan" means the debt cvidenced by the Note, pius interest, any prepayment charges and late charges
“ dug under the Note, and all sums due under this Security Instrument, plus interest.

(I) "Rlders“ means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 10 be executed by Borrower [check box as applicable]:

2 Ad_}ustab_lc Ratc'__R_l‘der [ Condominium Rider O Second Home Rider
L1Balloon Rider.” =~ & Planned Unit Development Rider [l Biweekly Payment Rider
314 Famﬂy Rider = 1 Other(s) [specify)

&) "Appllcab]e Law” tcans all controlling applicable federal, state and local statutes, regulations,
ordinances and administzative rules and orders (that have the cffect of law} as well as all applicable final, non
-appealable Judnclal opinions,

(K) “Commumty Asseuatmn Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposéd on Borrower or the Property by a condominium association, homeowners
association or similar orgamzatwn

(L) "Electronic Funds’ Transfcr" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper ‘instrument, which is initiated through an electronic terminal, telephonic instrument,

computer, Or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is. not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by tclephﬂne wire transfers, and automated clearinghouse transfers,

(M) "Escrow Items" maans thiose” iterits that are described in Section 3.

(N) "Miscellancons Proceeds™ means ‘any compensation, settlement, award of damagcs or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all er any part of the Property;
{iii) conveyance in lien of ccmdemnauon iis (w) mlsreprescnml]om of, or omissions as to, the value and/or
condition of the Property. Lo S0

(0} "Mortgage Insurance” means m'-.urance pmt{.umg Lender against the nonpayment of, or default on,

the Loan.

(P) "Periodic Payment" means the rcgular[y_ schedulcd amount due for (i) prircipal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 ct scq,} and its
implementing regulation, Regulation X (12 C.F.R. Part 1(}24:) -3 they might be amended from time to time,
or any additional or successor legislation or regulation that goverris the same subject matter, As used in this
Security Instrument, "RESPA" refers to all requiremgnts and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does | quahfy as a "federally related mortgage loan”
under RESPA. ’

(R) "Successor in Interest of Borrower” mcans any pdrty that has Lakf.n title to the Property, whether or
o1 that party has assumed Borrower's obligations under the Not(* ‘and/or thw Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
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 The'bencficiary of this Seeurity Instrument is MRS (solely as nominec for Lender and Lender's suceessors
- /afid assigns) and the successors and assigns of MERS. This Security Instrument sceures to Lender: (i) the
_ 1:epayme'n't‘t>f the Loan, and all rencwals, extensions and modifications of the Note; and (if) the performance
“. of Borrower's. covenants and agreements under this Security Instrument and the Note, For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trast, with power of sale, the following described
property Jocated in the COUNTY (Type of Recording Jurisdiction) of SKAGTT (Name of Recording
Jurisdiction)y”

LDT.__;_SB_{_, ‘“PLA_'_I: QOF BIG FIR NORTH P.U.D. - PIASE 1," A8 PER PLAT RECORDED ON
MARACH 23, 2007 UNDER AUDITOR'S FILE NO. 200703230073 « RECORDS OF SKAGIT
COUNTY,” WASHINGTON.

SITUATE IN WHE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON

which currently ‘has'tlic address of 1601 GRAND AVENUE, MOUNT VERNON, Washington 98274
("Property Address"): .

TOGETHER WITH all.the improvements now or hereafter erected on the property, and all
easements, appurtenanices, anid fixtires now or hercafter a part of the property. All replacements and
additions shall also be covered.by this Security Instrument. All of the foregeing is referred to in this Security
Instrument as the "Property," Borrower understands and agrces that MERS holds only legal title to the
interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or custom,
MERS (as nomince for Lender-and Lender's successors and assigns) has the Fight: to exercise any or all of
those interests, including, but'not limited to, the right to forsclose and sell the Property; and to take any
action required of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that 'B_::ir;dwer is lawfully seised of the estate hereby conveyed and
has the right to grant and convey the. Propérty and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any cncu;hhi“an:c_:es of record.

THIS SECURITY INSTRUMENT ‘combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. 5 :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Fayment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on; the debt evidenced by the Note and any
prepayment charges and late charges due under the Noté: Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments duc under the Note and thi§ Security Iristrument shall be made in U.5.
currency. However, if any check or other instrument received by Lender as payment under the Nete or this
Security Instrument is returnied to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank cheek; tredsurer's. check or cashier's check,
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~ provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
- anstruraentality, or entity; or {d) Electronic Funds Transfer.

. 7 Payments are deemed received by Lender when received at the location designated in the Note or at
* such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lénder may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accepl any payment ot partial payment insufficient to bring the Loan
current, without waiver of any rights hercunder or prejudice to its rights o refuse such payment or partial
payments-in the future, but Lender is not obligated to apply such payments at the time such payments arc
accepted. Ifcach Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds, Lender may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower: If not applied earlier, such funds will be apphied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Rorrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or pcrfor:nix_lg the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Tender shall be applied in the following order of priority: (a) interest due
under the Note; (b} principal due under the Note; {¢) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in'the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amouats due under this Security Instrument, and then to
reduce the principal balance of the Note, *.

If Lender receives a‘paymentfrom Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment s outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payients if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of ene or more
Periodic Payments, such excess may be ‘applied to amy late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as déscribed in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date; or change the amount, of the Periadic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts duc for:
() taxes and assessments and other items which ¢an attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground’rents on the Property, if any; (c) premiums
for any and 4ll insurance required by Lender under Section §: and'(d)_ Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Bscrow Items." At origination or at any
time during the term of the Loan, Lender may require.that Comriutiity Association Dues, Fees, and
Assessments, if any, be escrowed by Bommower, and such dues, fecs and 48sessments shall be an Escrow [tem.
Borrower shall promptly furnish to Lender all notices of amountsio be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lendet waives Borrowet's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to.pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event-of such waiver, Borrower
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_.;"shall pay dlre(.tly, when and where payable, the amounts due for any Gscrow Items for which payment of
¢ Fands has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing sugh
’ ‘payment within such time period as Lcndcr may tequire. Borrower's obligation 1o make such payments and
“to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this
Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items dlrectly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender. may ‘exercise its rights under Section 9 and pay such amount and Borrower shall then be
obli gated under Sectmn 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at’any time by a notice given in accordance with Section 15 and, upon such revocation,
Rorrower:ghatl pay to Lender all Funds, and in such amounts, that are then required under this Section 3,

Lender may, at-any time, collect and hold Funds in an amount (a) sufficicnt to permit Lender to
apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require uader RESPA " Lengder shall cstimate the amount of Funds due on ths basis of current data and
reasonable eshmateb of expcndnures of future Escrow Items or otherwise in accordance with Applicable
Law. :

The Funds shall bc hcld in an institution whose deposits are insured by a federal agency,
instrumentality, or entity’ (mcludmg Lender, if Lender is an institution whose deposits are so insured) or in
any Tederal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or vcnf‘ymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such & charge, Unless an agreement is made in writing or
Applicable Law requires interest to be puid-on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agrec in writing, however, that interest shall be
paid on the Funds. Lender shall glvc to Borrawz:r without charge, an annwal accounting of the Funds as
required by RESPA, : : .

If there is a surplus of Punds thd in e:s‘:row as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If therc is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower-as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up-the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funis held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
ihe deficicney in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of 211 sums secured by this Sec ur:Ly lnstrument Lender shall promptly refund
to Borrower any Funds held by Lender. S

4, Charges; Liens. Borrower shall pay all t'wces, asseqsments charges, fines, and impositions
attributable to the Property which can attain priority dver this Secufity Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assogiation Dues, Fees, and Assessments, if any. To
the extent that these itemns are Escrow Items, Borrower shall pay theni i the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority overthis Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is pt,rformmg such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lsnder's opinion operate to prevent
the enforcement of the lien while those proceedings are pendmg,, but unly urml such proceedings are
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-congluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the
-+ lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
. can attain ‘priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
- Within-10 days of the datc on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

: Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in conncetion with this Loan.

-.5. Praperty Insurance. Borrower shall kecp the improvements now existing ot hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including; but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be.maintaincd in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carfier ‘providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Bomrower's'choice, Which right shall not be exercised unreasonably, Lender may require Borrower
to pay, in connection with thig Loan, cither: (a) a one-time charge for flood zone determination, eerlification
and tracking services; or (b) a onc-time charge for flood zone determination and certification services and
subsequent charges cach'timme remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Manageément Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain‘any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borfower's expense. Lender is under no obligation to purchase any

patticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or Hability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sceured by this Security Instrument, These amounts shall bear interest at
the Note rate from the date of disbursement and shali be payable, with such interest, upon notice from Lender
tn Borrower requesting payment. e

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall includé.a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give te Lender al} receipts of paid promiums and
renewal notices. If Borrower obtains any form of insuranée coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall inchidé a standard mortgage clause and shall
name Lender as mortgagee andfor as an additional loss payce. . ¢

In the event of loss, Borrower shall give prompt notice to the-insurance carrier and Lender. Lender
may make proot of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlyin g dnsurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period; Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such-Property to ensure the work

WASHINGYON -Single Family - Fannie Mac/Freddic Mac UNIRORM INSTRUMENT, .+~

5 357.28 Page 6 of 16

2388648-9282-6-16

[

Farm 3048 1/01

mz!JJMZMMO
Skagit County Auditor $96.00
41/27/2013 Page B of 24 9:28AM - -




2388648

~has, bf:_t_:_-ﬂ completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress

payments as.the work is completed. Unless an agreement is made in writing or Applicable Law requires

., interest o be paid on such insuranee proceeds, Lender shall not be required to pay Borrower any interest or

earnifngs on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not économically feasible or Lender's sceurity would be lessened, the insurance procecds shall be applied to
the 'sums secured by, this Sceurity Instrament, whether or not then due, with the excess, if any, paid to
Borrower. Such.insurance proceeds shall be applied in the order provided for in Section 2.

if Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offercd to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when:the notice is given. In either event, or if Lender acquires the Property under Section
22 or otherwise, Bofrower hiereby assigns to Lender (2) Borrower's rights Lo any insurance proceeds in an
amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of
Botrower's rights (other than the right to any refund of unearned premiums paid by Berrower) under atl
insurance policies covering the Property, insofar as such rights arc applicable to the coverage of the Property.
Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and vse the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence.for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-Consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance #nd Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Botrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value'due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not cconomically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration ‘or.damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
cempleted. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Botrower's obligation for the'completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvéments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Berrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the dircétion of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccyrate information or statements to Lender
{or failed to provide Lender with material information) in conneétjém withthe' Loan. Material representations
melude, but are not limited to, representations concerning Barrower's oceupancy of the Property as
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‘Borrower's principal residence,

_ 9. Protection of Lender's Interest in the Praperty and Rights Under this Security Instrument,
If {a)-Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
Bs g legal pmcaedmg that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
Tegu atlom,), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable’ or.dppropriate to protect Lender's interest in the Property and r;ghts under this Secunty
Instrument, inchiding protecting and/or assessing the value of the Property, and securing and/or repairing the
Property Lcnder s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has pnonty over this Security Instrument; (b) appearing in court; and {¢) paying reasonable attorncys' fees to
protect its interest in the  Property andfor rights under this Security Instrument, including its secured position
ina bankruptcy pmceedmg Securing the Property includes, but is not limited to, entering the Praperty to
make repairs, change- locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code vielations or dangerous conditions, and have utilities turned on or off, Although
Lender muy take action undér this Section 9, Lender docs not have to do so and is not under any duty or
obligation to do so. It is. ag,rt.ed that Lendu incurs no liability for not taking any or all actions authorized
under this Section 9,

Any amoynts d1sburs¢d by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. Thesc amounts shall bear interest at the Note rate from the date of
disbursement and shall be payablc,, with,, such interest, upon notice from Lender to Borrower requesting
payment. : L
If this Secunty lnstrument is o a Icasehold Borrower shall comply with all the provisions of the
lease. Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel
the ground leasc. Borrower shall not, without'the express written consent of Lender, alter or amend the
ground lease. 1f Borrower acquires fee title to lhu Property, the [casehold and the fee title shall not merge

unless Lender agrees to the merger in writing,

16. Mortgage Jnsurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Botrower shall pay the premiums feguired to maintain the Mortgage Insurance in effect. If, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage
insurer that previously provided such insurance.and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgape Insurance previously in effect, at a cost substantially
equivalent to the cost to Berrower of the Mortgage Insurance:-previously in effect, from an alternate mortgage
insurer sclected by Lender. if substantially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lender the amount-of the scparaté]y desipnated payments that were due
when the insurance coverage ceased to be in effect. Lender will-aceept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insuranéé ‘Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in tul], and-Lender shall not be required to pay
Borrower any interest or eamings on such loss reserve. Lender can no longer reguire loss reserve paymtnts if
Mortgapge Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requjres separately designated payments
toward the preminms for Mortgage Insurance. If Lender requlrecl Mortgag,e Insurance as a condition of
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: piulallkihgwthc Loan and Borrower was required to make separalely designated payments toward the premiums
¢ /for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,
ar'to, provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in

"~ accordance with any written agreement between Borrower and Lender providing for such termination or until

termination is required by Applicable Law, Nothing in this Section 10 affects Borrower's obligation to pay
interest at the rate provided in the Note.

L ‘_‘_Mcgtga_‘ge'l,nsurancc reimburses Lender {or any entity that purchases the Note) for certain losses it
may-incur if Borrewer does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insiyers evaluate their total risk on all such insurance in force from time to time, and may
enter into"'a_gréérﬁignts'h“?ith other parties that share or modify their risk, or reduce losses, These agreements
are on terms and-conditions that are satisfactory to the mortgapge insurer and the other party (or parties) to
thesc agreements. Thése agreements may require the morigage insurer to make payments using any source of
funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiupis);, -

As a result of these agrecments, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or miodifying the mortgage insurer's risk, or reducing tosses. If such agreement provides
that an affiliate of Lender takes a shate of the insurer's risk in cxchange for a share of the premiums paid to
the insurer, the arrangement is often torimed "captive reinsurance.” Further:

(2) Any such agrecments will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any-other _teh_n's of the Loan. Such agreements will not increase the amount
Barrower will owe for Mortgage Insurance, and they will not entitle Burrower to any refund,

(b) Any such agreements-will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homiéowners Protection Act of 1998 or any other law. These rights may
include the right to reccive certain-disclosures, to request and obiain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned-at the time of such cancellation or termination.

11, Assignment of Miscellaneonis Proceeds; Forfeiture. All Miscellancous Proceeds are bereby
assigned to and shall be paid to Lender. 4

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible.and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to'ensure, the work has been completed to Lender's
satisfaction, provided that such inspection shall be undeftakén promptly. Lender may pay for the repairs and
restoration in a single disbursement or in & series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires iziterest to'be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Bortower any interest or-earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shll be applied in the order provided for in
Section 2, e
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_ In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
¢ /Procgeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the

exicess, if any, paid to Borrower,

/" In the‘event of a partial taking, destruction, or loss in valug of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, ot loss in value, unless Borrower and Lender otherwise agree in writing, the sums sceured by this
Security-Iistrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction::(a) the total amount of the sums secured immediately before the partial taking,
destruction, Or loss im=value divided by (b) the fair market value of the Property immediately before the
partial taking, deg_‘éruq_t_ibﬁ-,_ or 10ss in value. Any balance shall be paid to Borrower.

In the event of 4 partial taking, destruction, or loss in value of the Property in which the fair market
value of the Propérty immediately before the partial taking, destruction, or loss in value is less than the
amount of the sunis secured immediately before the partial taking, destruction, or loss in value, unless
Botrower and Lender otherwise agree in writing, the Miscellancous Procceds shall be applied to the sums
secured by this Security Ipstrument whether or not the sums are then due, ‘

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond t6 Lender within 30 days after the date the notice is given, Lender is authorized to
collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sums
sccured by this Security Instrument, whether or not then due. "Opposing Party” means the third party that
owes Borrower Misceliancous Proceeds or:the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds. S .

Borrower shall be in default if any action.or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiure of the Property or other material impairment of Lender's inferest
in the Property or rights under this Security Instriment. Borrower can cure such & default and, if acceleration
has oceurred, reinstate as provided in Section 19, by cdusing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender's interest in the Property or rights under this Security Instrument, The proceeds of any award or claim
for damages that are attributable to the impafrment of Lender's interest in the Property are hereby assigned
and shall be paid to Lender. o

All Miscellancous Proceeds that are notapplied to restoration or repair of the Property shall be
applied in the order provided for in Section 2. -

12, Borrower Not Released; Forbearance By Liender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not-be reqitired to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time, for‘payinent or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Rorrower, Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due,shall'not' be a waiver of or preclude the
exercise of any right or remedy. - T
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_ 13 Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
‘.a.nd dgrceq that Borrower's obligations and Yability shall be joint and several. However, any Bomower who
. co-signs ThlS Security Instroment but does not exccute the Note (a "eo-signer”): (a) is co-signing this Security
Instrumcnt only to mortgage, grant and convey the co-signer's interest in the Property under the terme of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodauonq thh regard to the terms of this Security Instrument or the Note without the co-signer's
congent, . :

Sub]cct to the provisions of Section 18, any Successor in Ipterest of Borrower who assumes
Borrowet's obl:gatmns ander this Security Instrument in writing, and is approved by Lender, shall obtain al]
of Botrower's rights anid bencfits under this Security Instrument. Borrower shall not be released from
Borrower's obhgan(ms atid hab;hty under this Sccurily Instrument unless Lender agrees to such release in
writing. The covenants- and ‘ggreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the: Suceessorsand assigns of Lender.

14. Loan Char;,es Lcndcr may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, mcludmg, but niot limited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the abserice of express authority in this Secunty Instrumnent to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by thiy %ecur:ty Instrument or by Applicabie Law.

If the Loan is subjcet'to.a law which sets maximum loan charges, and that law is finally interpreted
so that the intcrest or other loan-eharges collected or to be collected in connection with the Loan exceed the
permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and-(b) any sums already collected from Borrower which exceeded permitted
litnits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct. payment to' Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without uny prepayment charge (whether or not a prepayment charge is
provided for under the Note}. Borrower's acceptange of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instroment shall be deemed to
have been given to Borrower when mailed by first'class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice o all Borrowers unless
Applicable Law expressly requires otherwise, The notice address shall be the Property Address unless
Rorrower has designated a substitute notice address by notice to: Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower's change of
address, then Borrower shall only repert a change of address through that specified procedure, There may be
only one designated notice address under this Security Instrument.at any one time. Any notice to Lender shell
be given by delivering it or by mailing it by first class mail fo Lender's address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in'connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applwdble Law reqmrement will satisfy
the corresponding requirement under this Security Instrument. ’ : .
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_ 16 Governing Law; Severability; Rules of Construction. This Security Instrument shall be
‘-govcrned by federal law and the law of the jurisdiction in which the Property is located. All rights and
~ obligations contained in this Security Instrument are subject to any requirements and limitations of
" Applieable Law. Applicable Law might explicitly or implicitly allow the partizs to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against apreement by contract. [n the
cvent that any provision or clause of this Sccurity Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other pruv:<;1ons of this Security Instrument or the Notc which can be given effect
without the CUnﬂlC’Eng provision,

As used inthis Security Instrument: {a) words of the masculine gcndcr shall mean and include
correspondmg neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural: and vice: vcrsa, and (c} the word "may" gives sole discretion without any obligation to take
any action.

17. Borrowar s Copy Borrower shall be given one copy of the Note and of this Security
Instrument,

18, Transfer of the Prnperly or a Beneficial Interest in Borrower. As used in this Section 18,
"Intetest in the Property" mieans any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the-intent of whichi is the transfer of title by Borrower at a future date to a purchaser,

If alf ar any part of the Properly or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and a:beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall ‘not be exercised by Lender if such exercise is prohibited by
Applicable Law. .

If Lender exercises this optmn, Lcnder shal] give Borrower notice of acceleration. The notice shall
provide a period of not less than 3§ dﬂ}/‘i Arom the date the notice is given in sccordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Remstat_e-. After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcerment of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b} such other period as Applwdble Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of 2 judgment enforcing this _Security [nstrument, Those conditions are that
Borrower: {a) pays Lender all sums which then would be duc underthis Security Instrument and the Note as
if no acceleration had occurred; (b) cures any defauly of afy other covenants or agreements; {c) pays all
expenses incurred in cnforcing this Security Instrament, lncludlng, but not limited to, reasonable attorneys'
fecs, property inspection and valuation fees, and other fees inciirred for the purpose of protecting Lender's
interest in the Property and rights under this Security [nstrument; anid (d) takes such action as Lender may
reasonably require to assure that Tendet’s interest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums sccured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selecied by Lender: (a) cash; (‘0) money order; (c) certified check, bank <check, treasurer’s check or
caghier's check, provided any such check 15 drawn upon an institution wht:rsc df:pg_srts_ are insured by a federal
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: ag,ency, mstrumcntdhty or entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
- Secuiity Instrument and obligations secured hereby shall remain fully effective as if no acceleration hacl
UCLuchd However, this right to reinstate shall not apply in the case of acceleration under Section 18,

" 20. Sule of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrumeot) can be sold one or more times without prior notice to
Bortower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the:Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be i gnf:,n written notice of the change which will state the name and address of the new Loan
Servicer, the addrcss to"which payments should be made and any other information RESPA. requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than thée purchaser of the Note, the mortgage loan servicing obligations to Borrower will
rematn with the’ Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser tinless otherwwc provided by the Note purchaser.

Neither Borrower nor-fender may commence, join, or be joined to any judicial action (as either an
individual litigant or the.-memiber-of-a class) that arises from the other party's actions pursuant to this Security
Instrument or that allegesthat the-other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, unt:l such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable peried after the giving of such.notice to take corrective action. If Applicable Law provides a
time period which must clapse before. Certiin action can be taken, that time period will be deemed to be
reasonable for purposes of this paragriph, The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22-and the notiec of acecleration given to Borrower pursuant to Section 18
shall be deened to satisfy the notice and“opportunity to take correetive action provisions of this Section 20.

21. Hazardous Substancem As used.in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous. stbstances, pollutants, or wastes by Environmenta] Law and the
following substances: gasoling, kerosene, other ﬂammahlc or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials contdining asbestos or formaldehyde, and radioactive materials; (b)
"anromnental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental proteetion; (c) "Environmental Cleanup” includes any rcsponse
action, remedial action, or removal action, as'defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanyp.

Borrower shall not cause or permit the presence, use, chspesal storage, or release of any Hazardous
Substances, or threaten to rclease any Hazardous Substances, on ‘orin the Property. Borrower shall not do, -
ner allow anyone else to do, anything affecting the I’ropcrty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or.(¢) which, due to the presence, use, or release of a
Hazardous Substance, creates 2 condition that adverscly affeéts the y_alue of the Property. The preceding two
sentences shall not apply to the presence, use, or sturage on the Property 6f small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residenitial uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumcr products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or prwate paxty uwulvmg the Property and any
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;H%zardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
. Envifonmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
- release of : any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
“~ Hazardbus Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any gnvemmcntal or regulatory authotity, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
refuedial acliens jn accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Enwronmental Cleanup.

N()_N—UN_[I“ORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not prior
to acceleration under Sectmn 18 unless Applicable Law provides otherwise). The notice shall specify:
{a) the default; (b) the ‘action required to cure the default; (¢) a date, not less than 30 days from the
date the notice is given-to Borrewer, by which the default must be cured; and (d) that failure to cure
the default on or before thié date specified in the notice may result in acceleration of the sums secured
by this Security lnstrument and-salc of the Property at public auction at a date not Jess than 120 days
in the future. The notice:shali further inform Borrower of the right o reinsiate after acecleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. H the default is not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of alk'sams secured by this Security Instrument without further
demand and may invoke the puwer of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect.alt expenses incurred in pursning the remedies provided in this
Section 22, including, but not llmlted to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the pnwer of :,alt-, Lender shall give written notice to Trustee of the
oceurrence of an event of default and of Lender's clection tu cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Berrower and to
other persons as Applicable Law may require. After the time required by Applicable Law and after
publicatian of the notice of sale, Trusteée, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the natice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designec may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustée’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Frustee's deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the praceeds of the sale in the
following order: (a) to all expenses of the sale, including, but ot limited to, reasonable Trustee's and
attorneys' fees; (b) to all sums secured by this Security Instrumeént;. and-(c) any excess to the person or
pexrsons legatly entitled to it or to the clerk of the supurmr cuurt of the coumy in which the sale took
place, : v
23. Reconveyance. Upon payment of all sums secured b__y thig Sua-_c:urit;»,r Instrument, Lender ghall
request Trustee to reconvey the Property and shall surrender this S’e;:_ti‘rify Inéprum-en’p and all notes evidencing
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~"d'élll}_t-'é§:(.:ured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
~ the person or persons tegally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.
¢+ +*" 24 Substitute Trustee, In accordance with Applicable Law, Lender miy from time 1o time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, tl}c successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
an‘d__ by Applicable Law.
o 28 Use of Property. The Property is not used principally for agricultural PUrposes.

26. Attorneys! Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term "attommeys'
fees,” whenever used in‘this Security Instrument, shall include without imitation attorneys' fees incurred by
Lender in any bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT; OR TO FORREAR FROM ENFORCING REPAYMENT OF A
DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW,--quféwet"éeﬁépts and agrees to the terms and covenanis contained in this Security
Instrument and in any Rider gxecuted by Borrower and recorded with it.

Voot Bt npsfaan

- BORROWER - JACKIE D MOTL - DATE -

- BORROWER - SHARON R MOTL - DATE -
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[Space Below This Line For Acknowledgment|

 statkor -.._a/¢mf'rf ¢ ror

LOUNTY OF SKAGIT

. On thls day personally appeared before me
. }A‘_C.K__f £ L) POTL , SHERo 71 R (10T L

to me knawn to bc: thc 1nd1v1du41 or individuals deseribed in and who executed the within and foregoing

instrument, and acknowledged that he/ahe@sxgned the same as histher/(heidfree and voluntary act and
deed, for the uees and purpow% therein mentioned.

GIVEN undcr my hdl’]d &nd official seal this dod noday of ﬁ S E P EER _JAGL7

((‘{r, /V’R/ﬂu A

Notary P.ub'.ljl c otary Pullic in and for the Stdté of Washmgton
State of Washmqmn R o
CATHY | MEYER A csiding at:
My Appointment Explres Féb 27 2017 o JMHRTC 7, (o ATy
: B Ly fﬂ?én}rm/ £/ R

- My Appointment Expires: __ed / o7 [)G 7

Prepared By:

YVONNE DRAPER

ACADEMY MORTGAGE CORPORATION
1220 EAST 7800 SOUTH

SANDY, UT 84094

{801) 233-3700

WASHINGTON -Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENI _ -
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~ PLANNED UNIT DEVELOPMENT RIDER

MOTL
Loan#; 2388648
MIN: 100060B00023866482

THIS PLANI\ED UNIT DFVEL(JPMLNT RIDER is made this 22ND day of
NOVEMBER, 2013, and is incorporated-into and shall be deemed to amend and supplement the
Mortgage, Deed of frust or Security Deed (the "Sccurity Instrument") of the same date, given by
the undersigned (the "Borrower™) to. qecur:.. Borrower's Note to ACADEMY MORTGAGE
CORPORATION, (the "Lender") of thc saIme datc and covering the Property described in the
Security Instrument and located at: . ‘

1601 GRAND AVENUE MDU'NT VERNON, WA 98274
[Property Address]
The Property includes, but is not limited to,-a parcel of land improved with a dwelling, together
with other such parcels and certain common areas-and facilities, as described in THE
COVENANTS, CONDITIONS AND RESTRICTIONS. FILED OF RECORD THAT AFFECT
THE PROPERTY (the "Declaration™). The Property is a pclt't of a planned unit development known
as
BIG FIR NORTH HOMEOWNERS ASSOCIATION
[Name of Planned Unit- Dcvelopment}

(the "PUD™). The Property also includes Borrower's interest in the homeowners association or
equivalent entity owning or managing the common areas:and facilities of the PUD (the "Owners
Association") and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and a,g,rcements made in the Security

MULTISTATE PUD RIDER- Single Family -Fannie Mae/Freddie Mac UNIF ORM INSTRUMENT
= 34,16 Form 3150 1/01 tvage ! of 3 pages)
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2388648

~ Instrument, Borrower and Lender further covenant and : agree as follows:

o . A PUD Obligations. Borrower shall perform all of Rorrower's obligations under
the. PUD's Constituent Documents. The “"Constituents Documents™ are the: (i) Declaration;

; (11) articles of incorporation, trust instrument or any cquivalent document which creates the

. ‘Owners Association; and (iii) any by-laws or other rules or regulations of the Qwners

' Association, Borrower shall promptly pay, when due, all dues and assessments imposed
’ pursuanl to the Constituent Documents,

2B, Property Imsurance. 5o long as the Owners Association maintains, with a
generaliy aceepted insurance carrier, a "master” or "blanket” policy i msurmg the Property
which is satisfactory to Lender and which provides insurance coverage in the amounts
(including deductible levels), for the periods, and against loss by fire, hazards included
within the term-"extended coverage,” and any other hazards, including, but not limited to,
earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the
provision in Sectlon 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (i) Borrower's obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied to
the extent that the requm,d coverage is provided by the Owners Association policy.

What Lender rcquxrc‘; as a condmon of this waiver can change during the term of
the loan. £

Borrower shall g,we I_.ender prompt notice of any lapse in required property
insurance coverage provlded by the master or blanket policy.

In the event of a distribution’ of property insurance proceeds in licu of restoration
or repair following a loss to-the Property, or to common areas and facilities of the PUD,
any proceeds payable to Borrower aré hcmby assigned and shall be paid to Lender, Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or not
then due, with the excess, if any,: pald to Borrowcr

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners, Absmmatmn mairntains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any ; award or claim for damages, direct or
consequential, payable to Borrower in connection’ withany condemnation or other taking
of all or any part of the Property or the commen arcas and facilities of the PUD, or for any
conveyance in licu of condemnation, are hereby. dwgncd and shall be paid to Lender. Such
proceeds shail be applicd by Lender to the sums seour‘d by the Security Instrument as
provided in Section 11. A

E. Lender's Prior Cansent. Borrower shall not, except af,'ter notice to Lender and
with Tender's prior written consent, ¢ither partition or subdivide the Property or consent to:
(i) the abandonment or termination of the PUD, except for abardonment or termination

MULTISTATE PUD RIDER- Single Family -Fannie Mae/Freddie Mac;UNA].FORM INSTRUMENT
5 34.16 Form ‘315[] 1701 (page 2 of 3 pages)
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: __..4-'1'L,qu1red by law in the case of substantial destruction by fire or other casualty or in the case
< ofa taking by condemmnation or cminent domain; (ii) any amendment to any provision of
- the "Constituent Documents” if the provision is for the express benefit of Lender; (iii)

+ teimination of professional management and assumption of self-management of the
- ‘Owners ‘Association; or (iv) any action which would have the effect of rendering the public
i '-hablhty insurance coverage maintained by the Owners Association unacceptable to Lender.

“F, Remedies, If Borrower does not pay PUD dues and assessments when due, then
LCIldCl may pay them. Any amounts disbursed by Lender under this paragraph T shall
become: addltmnal debt of Borrower secured by the Security Instrurnent. Unless Borrower
and Lénder- agree to-.other terms of payment, these amounts shall bear interest from the date
of disbursement at.the Note rate and shall be payable, with interest, upon notice from
Lender to Bcrrowcr rt:qut:sung payment.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this
PUD Rider. :

- BORROWER - JACKIE D MOTL - DATE -

- BORROWER - SHARON R MOTL - DATE -

MULTISTATE PUD RIDER- Single Family -Fannie Mac/Freddie Mag'Ul\'iFORM INSTRUMENT
= 34.16 Form 3150 1/01 (page 3 of 3 pages)
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F IXED/ADJUSTABLE RATE RIDER
{LIBOR One-Year Index (As Published In The Wall Street Journal)-Rate Caps)

MOTL
Loan #: 2388648
MIN: 100060800023886482

THIS FlXED/ADJUSlABLh RATE RIDER is made this 22ND day of NOVEMBER,
2013, and is incorporated into and shall be'déemed to amend and supplement the Mortgage, Deed
of Trust or Security Deed (the 'Sc(,unty Instryment”} of the same date given by the undersigned
("Borrower") to secure Borrower's Fixed/Adjustable Rate Note (the "Note") to ACADEMY
MORTGAGE CORPORATION (“L,ender") of thib same date and covering the property described in
the Security lnstrument and located att.” o

1601 GRAND AVENUE;;" MOUNT VERNON, WA 98274
[anperty Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FEXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE
LIMITS THE AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAX IMUM RATE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to th;;"gmnani'g and agreements made in the
Security Instrument, Borrower and Lender further covenant "and agr_éc_;'as follows:

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ ()ne-Year LIB(}lR --S1ng]e Family--

Fannie Mae Uniform Instrument
2 758,14 Porm 3187 6!(]1 (Page I of 5 )
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' A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
"+ " _The Nole provides for an initial fixed interest ratc of 2 . 875%. The Note also provides for
LA changf: in'the initial fixed rate to an adjustable interest rate, as follows:
i _4 ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
‘ (A) Change Dates

. Thenitial fixed interest rate I will pay will change to an adjustable interest rate on the first
day of DECEMBER, 2020, and the adjustable interest rate I will pay may charnge on that day
every 12tk month thereafter. The date on which my initial fixed interest rate changes to an
adjustable interest rate, dl’ld each date on which my adjustable interest rate could change, is called a
"Change Date,” = = =

(B} The Indcx '

Beginning w1th thie first Change Date, my adjustable interest rate will be based on an
Index. The "Index" is the average of inlerbank offered rates for one-year U.S. dollar-denominated
deposits in the London market ("LIBOR"), as published in The Wall Street Journal. The most
recent Index figure dvallablc as of' thc date 45 days before cuch Change Date is called the "Current
Index." : .

If the Index is no lbnger aifailable the Note Holder will choose a new index that is based
upon comparable information. The. Note Holder will give me notice of this choice.

(C) Calculation of. Changes S

Before each Change Date, the Note Holder will caleulate my new interest rate by adding
TWO AND ONE-FOURTH percentage points (2.250%) to the Current Index. The Note Holder
will ther round the result of this“addition to the nearcst one-cighth of one percentage point
(0.125%). Subject to the limits stated.in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date. .

The Note Holder will then determine (he amount of the monthly payment that would be
sufficient to repay the unpaid principal that T am expected to owe at the Change Date in full on the
Matuzity Date at my riew interest rate in ﬁubstantlally cqual payments. The result of this calculation
will be the new armount of my monthly payment.

(D} Limits on Interest Rate Changes ‘

The interest rate I am required to pay at the” ﬁrqt Change Date will not be greater than
7.875% or less than 2. 250%, Thereafter, my adjut}tablc interest rate will never be increased or
decreased on any single Change Date by more than two percentage points from the rate of interest I
have been paying for the preceding 12 months, My mtuest rate will never be greater than
7.875%. I

(E) Effective Date of Changes ; :

My new interest rate will become cffective on each Change Da’fe F'will pay the amount of
my new monthly payment beginning on the first monthly payment dalc aftcr the Change Date until

MULTISTATE FIXED/ADJUST ABLE RATE RIDER-WSI One-Year L IB(’IR ~-Sm5,le Family--

Fannie Mae Uniform Instrument
= 758,14 Form 3187 . 6/01 (Pege 2 of 5)
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23886438

; _th:_e -'é;;adunt of my monthly payment changes again.
.(F) Notice of Changes

The*Note Holder will deliver or mail to me a notice of any changes in my initial fixed

mtcrest raie to an adjustable interest rate and of any changes in my adjustable interest rate before
the cffective datc of any change. The notice will include the amount of rny monthly payment, any
information ruquncd by law to be given to me and also the title and telephone number of a person
whé- will. answer.any question 1 may have regarding the notice.

B. TRANSI‘ IJR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1.:Until Borrower § initial fixed interest rate changes to an adjustable interest rate under the
terms stated in Sectmn A abovc Uniform Covenant 18 of the Security Instrument shall read as
follows: . :

1ransfer of the Property vr a Beneficial Interest in Borrower, As used
in this Section. 18, "Interest in the Property” means any legal or beneficial interest
in the Property, including, but not limited to, thosc beneficial interests transferred
in a bond for dced, contract for deed, installment sales contract or escrow
agreement, the intent.of which is the transfer of title by Borrower at a future date to
a purchaser. ‘

If all or ;my part of lhg, Property or any Interest in the Property is sold or
transferred (or if. Borrower-is not a natural person and a beneficial interest in
Borrower is sold or- trdnsfelrcd) without Lender's prior written consent, Lender
may require immediate payment.in full of all sums securcd by this Securlty
Instrument. However, this option, shali not be exercised by Lender if such exercise
is prohibited by Applicable Law. .

If Lender exercises this opuon -Lender shall give Barrower notice of
acceleration. The notice shall providea period of not fess than 30 days from the
date the notice is given in accordaneé with Section 15 within which Borrower must
pay ail sums secured by this Secunty Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument w1th0ut further notice or demand on
Borrower. :

2. When Borrower's initial fixed interest rate chdngcs to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument described in
Section B1 above shall then cease to be in effect, and'the prowmons of Uniform Covenant 18 of the
Sccurity Instrument shall be amended to read as follows: .

Transfer of the Property or a Beneficial Intcrcst in Borrower. As used
in this Scetion 18, "Interest in the Property” means any legal or beneficial interest
in the Property, including, but not limited to, those bcncﬁci-'al interests transferred

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR_ —-Slngle Family--

Fannie Mae Uniform Instepment
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.+~ _<in a bond for deed, contract for deed, installment sales contract or escrow
" _apreement, the intent of which is the transfer of title by Borrower at a future date to
" 7 _apurchaser,

- Ifall or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
_ Borrower is sold or transferred) without Lender's prior written consent, Lender
___'.rnastr require immediate payment in full of all sums sccured by this Sc(.unty
Instrument. However, this option shall not be excrcised by Lender if such cxercise
is prohlblted by Appiicable Law. Lender also shall not exercise this option if: {a)
Borrower causés to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee;
and (b) Eender reascmably determines that Lender's securtty will not be impaired
by the loan assumpfion and that the risk of a breach of any covenant or agreement

in this Security Instrument is acceptable to Lender,

To ther extent permitied by Applicable Law, Lender may charge a
rcasonable fee as a-condition to Lender's consent to the loan assumption. Lender
also may require the'transferee to sign an assumption agreement that is acceptable
to Lender and that obligates the transferee to keep all the promises and agreements
made in the Note and in this Security Instrumert. Borrower will continue to be
obligated under the Natc dnd this Security Instrument unicss Lender releascs
Borrower in writing.

If Lender exercises the-Option to require immediate payment in full,
Lender shall give Borrowér notice of acceleration. The notice shall provide z
period of not less than 30 days from: the date the notice is given in accordance with
Section 15 within which Borrower mus( pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or dcmand on Borrowcr

MULTISTATE FIXEDWADJUSTABLE RATE RIDER-WE) ()ne-Year LIBORK ~—Smgle Family--
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FE BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contajned
S in this Fuced/AdJustable Rate Rider.

Xwﬁm P ol (22 2013,
RROWER - JACKTIE D MOTL - DATE -

SN |
- BORROWER. - SHARON R MOTL - DATE -

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR -—Smglc Family--
Fannie Mae Uniform Insérument
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