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g __--'CQN_$TRUCTION DEED OF TRUST 0&5720 A

DATE: November 20, 2‘015

Reference # (if appllcable) M_Q_s_ﬁlﬁ Additional on page
Grantor(s):
1. Oemick, Nancy J.

Grantee(s)
1. BUSINESS BANK CR
2. GUARDIAN NORTHWEST TITLE & ESCROW Trustee

Legal Description: LOT 11, EAGLE RIDGE
Additional on page 2

Assessor's Tax Parcel ID#; 4916-000-01'1_-0_000 / P125687

THIS DEED OF TRUST is dated November 20, 2013 among Nancy J. Oemick; an Unmarried
Woman as her separate property ("Grantor"}; BUSINESS BANK , whose mailing address is
BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON WA 98233 (referred to
below sometimes as "Lender" and sometimes as "Benefi clary"), and GUARDIAN NORTHWEST
TITLE & ESCROW, whose mailing address is 1301 B RIVERSlDE DRIVE MCUNT VERNON, WA
98273 (referred to below as "Trustee"). ; :
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CDNVEYANCE AND GRANT For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possessloni and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described: real property, together with all existing or subsequently erscted or affixed buildings,
impravements’ and “fixtures; all easements, rights of way, and appurtenances; alt water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights); and ail other rights, royaliies, and profits relating to the real
property, including witheut fimitation all minerals, ofl, gas, gecthermal and similar matters, (the "Real Property™)

tocated in Skagit. County, _State of Washington:

LOT 11, PLAT OF EAGLE RIDGE," as per plat recorded January 11, 2007 under Auditor's
File No. 2007011 100‘39,____.-rec0rds of Skagit County, Washington,

The Real Property or':':i:'is""ad'ﬂi}gss ..ié'pommonly known as 2111 Pennsylvania Court, Anacortes,
WA 98221. The Real Property tax identification number is 4916-000-011-0000 / P125687.

Granfor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Reats, and
profits of the Property. This ‘assignment is recprded in accordance with RCW 65.08.070; the lien created by this
assignment is intendad lo be specific;'perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and’ profits, which ficense may be revoked at Lender's option and shall be
automatically revoked upon acceleration”of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security intefestin the Personal Froperty and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE -{A) ; PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT .OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSCNAL PROPERTY, IS ALSC GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUGHION 'LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TQ THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACGEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisé. provided in this Deed of Trust, Grantar shall pay to Lender gll
amounts secured by this Deed of Trust as they become. due, and shall strictiy and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust; and the Relaled Documents

CONSTRUCTION MORTGAGE. This Deed of Trust is a "constructlon mortgage" for the purposes of Seclions 8-334
and 2A-309 of the Uniform Commergial Code, as those sections have beeh adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees ihat Grantor's possession and use of the
Property shall be govemed by the following provisions:

Possession and Use, Until the occumence of an BEvent of Defaun. Gran‘lor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Propérty;.and {3} cpllect the Rents from the Property
(this privilege is a license from Lender to Grantor automaticatly revuked upon default). The following provisions
relate to the use of the Property or to other limitations on the Propeﬂy The Real Property is not used principally
for agricuftural purposes.

Duty to Maintain, Grantor shall maintain the Propeny in good condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Wasta. Grantor shall not cavse, conduct or permit any nmsance nof’ commlt permit, or suffer any
stripping of or waste on or to the Property or any peortion of the Froperty. { Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any olher party the right to remove, any:timber, minerals (including
oll and gas), coal, clay, scoria, soil, gravel or rock products without Lender's: peior wntten___consent

Removal of Improvements. Grantor shalt not demolish or remove any Improvements ffom’ the Real Property
without Lender's prior written consemt. As a condition ta the removal of any improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements W|th lmprovements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the’ Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Praperty “for. purpases of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agenis, tenants of Other persons of entities of every nature whaiscever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and reguiatiofis, -now orhereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Praperty.  Grantor may contest
in good faith any such law, ordinance, or regulfation and withhold compliance during any pr'oceedlhg including
appropriate appeals, 50 long as Grantor has notified Lender in writing prior to doing so and so lbng as, in'Lendeér's
sole opinion, Lender's interests in the Property are not jeapardized. Lender may require Grantor to po«st adsequaie
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. . =

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall: do all other"'- s

acts, in addition to those acts set forth abave in this sectign, which from the character and use of the’ F'repeny are
reasonably hecessary (o protect and preserve the Property,

Construction Loan. 1f some or all of the proceeds of the loan creating the Indebtedness are to be used to conslrucl

or complete construction of any Improvements on the Property, the mprovements shall be completed no later'than " ' _:
the maturity date of the Note (or such earlier date as Lender may reasanably establish) and Grantor shall pay infulls © ¢

all costs and expenses in connection with the work. Lender will disburse loan proceeds under such terms: and

conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall

have priarity over all possible fiens, including those of material suppliers and workren. Lender may require, among .
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,:
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i dﬁnstrudioﬁ proéress reports, and such other documentation as Lender may reaspnably request.

DUE ON-SALE - GDNSENT BY LENDER. Lender may, at Lender's option, (A) declare |mrned|ately due and payable all
sums secureg: by this Dead of Trust or (B} increase the interest rate provided for in the Mote of other document
evidencing the Jndebledriess and impoese such other conditions as Lender deems appropriate, upen the sale or transfer,
without Lendér's prior, wrmqn consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" means the tonveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable;-whether voluntary or invaluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for:deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, gritrangfer of any beneficial interest in of to any fand frust holding title 1o the Real Property, or by any
other method of conveyance-of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited. by fecleral law or by Washington law.

TAXES AND LIENS. The followmg prowsuons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment, Granlor sh_a’il,-pay_.wh_en'éue {and in ail events prior ta delingquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or an account of the Property, and shall
pay when due all claims for work dore pn or for services rendered or material furnished to the Property. Grantor
shall maintain the Property ftee of all-fieps having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien: of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor rnay"wnhhdld p'aymenl of any tax, assessment, or claim in conneclion with a good faith
dispute over the abiigation to pay, o long as Lender's interest in the Property is not ]eOpardlzed If a lien arises or
is filed as a result of nonpayment,.Grantor shiall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor.ha$ notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash ora syfficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus:ary ¢osts and attorneys' fees, or other charges that could accrue as a
resuit of a foreclosure or sale under thelien.; In any-contest, Grantor shall defend jtself and lLender and shall
satisfy any adverse judgment befare enforcément against'the Property. Grantor shall name Lender as an additional
obligea under any surety bond furnished in the GOntest proceedings,

Evidence of Payment. Grantor shall upon demand fumlsh to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriale governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against th_g Property.

Notice of Construction. Grantor shall notify Lerider at least fifteen. (15} days befare any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services; or.materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that: Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following prowsmns relatmg to lnsunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malnta:n pnhctes of ﬁre insurance with standard extended
coverage endofsements on a replacement basis for the full insurable” vatue covering all Improvements on the Real
Property in an amount sufficlent t¢ avoid application of any coinsurance clause, and with a standard merigagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis r@asonably acceptable to Lender and issued by a
campany or comparies reasonably acceptable to Lender, Grantor, Opon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory.to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30).days prior writien notice to Lender. Each
insurance policy alse shall include an endorsement providing that coverage i favdr of-Lénder will not be impaired
in any way by any act, omission or default of Grantor or any other person. :Sheuld the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special fleed hazerd area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full uapaid princigat:balance of the loan
and any prior liens on the property securing the loan, up to the maximum pollcy limits set Undéer the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance. fnr the term of the loan.

Application of Proceeds. Grantgr shall promptly notify Lender of any loss or damage to* 1he Property. Lender may
make progf of loss if Grantor fails to do so within fifteen (15} days of the casuailty. Whether or not Lender's
security is impaired, Lengder may, at Lender's election, receive and retain the proceeds-of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the, Property, or.the restoration
and repair of the Property. If Lender elec!s to apply the proceeds to restoration and repair; Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. tender sshall, upon
satisfactery proof of such expenditure. pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds: which have nat been
disbursed within 180 days after their receipt and which Lender hag not committed to the repa’tr ar resturatmn of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then.to'pay accrued
intarest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If-Lender holds_
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without tr\terest w ‘Granter as .
Grantor's interests may appear, .

LENDER'S EXPENDITURES. If Granter fails (A) to keep the Property free of all laxes, liens, security___iritergst_s.'
encumbrances, and other claims, (B} to provide any required insurance on the Property, or (C) to make repairs to-the
Property then Lender may do so. |f any action or proceeding is commenced that would materially affect Lender's

interests in the Property, then Lender on Grantars behalf may, but is not required to, take any action that Lender &

believes to be appropriate to protect Lender's interests. All expenses Incurred or paid by Lender for such purposes will’

then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment - S

by Grantor. All such expenses will become a part of the Indebtedness and, at Lendec's option, will (A} be payable o

demand; (B) be added to the balance of the Note and be apportioned amang and be payable with any installment ;
payments to become due during either (1) the term of any applicable insurance policy; or {2) the remaining term of . %

the Note; or {C) be treated as a balloan payment which will be dus and payable at the Note's maturity. The Deed of

LT
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Trust also wrll secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
otherrights or any ‘remedies to which Lender may be entitied on account of any default. Any such action by Lender
shall not'be consiryed-as’ cunng the default so as to bar Lender from any remedy that it otherwise would have had.

V!ﬁ_RRA?NTY DEFENSE GF MTLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust: = .-

Title. Grantor warrants that {(a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clegr of alf lieAs . and encumbrances other than those set forth in the Real Property description or in any
tile insurance policy, titlereéport, or final tille opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust; and (b) Grantor has the full right, power, and authority to execule and deliver this Deed of
Trust to Lendes:” K

Defense of Title. Sub;ect e} the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the Jawful claims of all persons. In the event any action or praceeding is commenced
that questions Grantor's title orthé interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense,. Granior may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proteeding and to'be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or caise 'to be dehvered 1o Lender such instruments as tender may request from time to time
to permit such participation. :

Compliance With Laws, Grantor, warrants ‘that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmances and regulatlons of governmental authorities.

Survival of Promises. All promises; a,greements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery 'of this Deed_ of<Trust, shall be confinuing in nature and shall remain in full force
and effect until such time as Gran!or's lndebtedness is paid in full,

CONDEMNATION. The following prowsmns relatmg to sondemnation praceedings are a part of this Deed of Trust;

Proceedings. If any proceeding in condemnatlon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall pramptly take such steps ag may'be negessary to defend the action and obain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel-of its gwn: choice all at Grantor's expense, and Grantor will defiver or
cause to be delivered to Lender such rnslrumems and documentation as may be reguested by Lender from time to
time to permit such participation.

Appiication of Net Proceeds. If all or any part'o__f the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of candemnation; Lender may at.its election require thal all or any portion of the
nel proceeds of the award be applied to the Indebfedness or the tepair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all. rea'sonable costs, expenses, and attomeys' fees
incurred by Trustee or Lender in connection with the condemnatlon

IMPOSITION CF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORmES The following provisions relating
to governmental {axes, fees and charges are a part of this Deed ‘of Trust: .

Current Taxes, Fees and Charges. Upon request by tender, Grantor shall execute such doguments in addition to
this Deed of Trust and take whatever other action Is requested by. Lendér ta” ‘perfect and continue Lender's lien on
the Real Property Grantor shall reimburse Lender for all 1axes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and cther charges for recording or registering this Deed of Trust,

Taxes. The following shall constitute taxes to which this seclion applies: (1)7 a specific tax upon this type of

Deed of Trust of upon all or any part of the Indebledness secured by, this'Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indetitedness secured by this type
of Deed of Trust; (3) a tax oh this type of Dead of Trust chargeable agéinst e Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of prrnupal and interest made by
Grantor,

Subssquent Taxes. If any tax to which this section applies is enacted subsaquent to the date of this Deed of
Trust, this event shall have the same effect as an Evert of Default, and Lender. may exercise any or ali of its
available remedies for an Event of Default as provided beiow unless Grantor. eithér (1) pays the tax before it
becomes delinguent, or (2} contests the tax as provided above in the Taxes and Liens section and ﬁeposﬁs with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.- :

SECURITY AGREEMENT; FINANCING STATEMENTS. The foilowing provisions relatmg fo this Deed of Trust as a
security agreemenl are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to lhe extent any of ihe Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unrform Cummeraal Code
as amended from time 1o ime.

Security Intgrest. Upon request by Lender, Grantor shall take whatever action is requesled by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in“the
real properly records, Lender may, at any time and without further authorization from Grantor,-fi file exécuted
counterpans, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Gfantar shall not™,
remove, sever or detach the Personal Pmpel‘ty from the Propeny. Upon default, Grantor shall-assemble:‘any, =
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and

Lender and make It available to Lender within threa (3) days after receipt of written demand from Lander to the '

extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which mformatlon £
concerning the security interest granted by this Deed of Trust may be obtained (each as reguired by the Uruform L

Commercial Cedel ara as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and !

attorney-in-fact are a pant of this Deed of Trust: ;
Further Assurances, At any time, and from time to ime, upan request of Lender, Grantor will make, execute and ©

T
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-dellver or WIH cause to be made, execuled or delivered, to Lender or to Lender's designee, and when requested by
Lender, cuse to_be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and'places-as Lendér may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements,. ﬂnancmg staternents, continuation statements, instruments of further assurance, certificates, end
other documents as ‘may, in the sale opinion of Lender, be necessary or desirable in order to effactuate, complete,
perfect,“continue; or preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Refated
Documents, and” (2)-" the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whetherriow owred or hereafter acquired by Granlor. Unless prohibited by law or Lender agress to the
contrary in writing, Grantor -shall reimburse Lender for all casts and expenses incurred in connection with the
matters referred 1@ in, this paragraph

Attorney-m -Fact. If Grantor tails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary ‘ar. deswable. in Lender's sole ppinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANGCE. If Grantor pays dll the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under:this Deed jof Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver.to Grantor suitable statements of termination of any financing statement on
fiie evidencing Lender's security. interest in the.Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable, law,. The graritee in any reconveyance may be described as the "person or persons
legally entitled therelo", and the recitals in thé reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts 3

EVENTS OF DEFAULT., At Lender's optlon Gran{or WIH be in default under this Deed of Trust if any of the following
happeh:

Payment Default. Grantor fails to make any paymenl when due under the Indebtedness.

Break Other Promises. Grantor breaks any. promise ‘madg 10 Lender or fails to parform promplly at the time and
strictly in the manner provided in this Deed of Trust.er in-any agreement related to this Deed of Trust.

Compliance Default. Failure to comply wnth any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments, Failure of Grantor-wlt_hm the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor-défault under any-loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favorof any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability to repay.the:Indebledness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust or any of the Related Documents,

False Statements. Any representation o statement made 6r furnished fo Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false ar mtslea.dmg in any material respedt, either now oF at
the time made or furnished. : @

Defective Collateralization. This Deed of Trust of any of the Re\aled Ducuments ceases to be in full force and
effect (including failure of any coliateral document to create a valid and perfected security interest or lien) at any
time and for any reasan,

Death or Inseltvency. The death of any Grantor, the insclvency of Grantor the appomtment of a receiver for any
pant of Grantor's property, any assignment for the benefit of creditors, ‘any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insalvency !3‘_'_“_'_5 by pr'-agains_t Grantor.

Taking of the Property. Any creditor or govermental agency tries to take: ‘any-of the ‘Properly or any other of
Grantor's progperty in which Lender has 2 lien. This includes taking of, garnishing of or levying on Grantor's
actounts with tender, However, if Grantor disputes in good faith whether the claim on: which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of‘the claim and furnishes
Lender with monies or a surety bond satisfactory 10 Lender 1o satisfy the claim,-then this default provision will not
apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemen! between Grantar and
Lender that is not remedied within any grace period provided therein, including without limitatior’ any agreement
conceming any indebtedness or other obligation of Grantor 1o Lender, whether existing:now or later:

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endarser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, suréty, or accommedation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranly of the
indebtedness.

insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit occurs under this Deed of Trust, at any tlme thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercnaed alone ar .
together. An election by Lender to chaose any one remedy will not bar Lender from using any oihér remedy. ). ©
Lender decides to spend maney or to perform any of Grantor's cbligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exewse ‘
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right al its option to declare the entire Indebledness |mmed|ately
due and payable, including any prepayment penalty which Grantor would be required to pay. :

Foreclosure, With respect to all or any part of the Reaf Property, the Trustee shall have the right to exercise’ |ts.-="”"'_" /
power of sale and lo foreclose by notice and sale, and Lender shall have the right to foreclose by judicial . ;@
foreclosure, in either case in accordance with and to the full extent provided by applicable law, £

UCC Remedies, With respect to all or any part of the Personal Property, Lender shall have all the rights and/ :

n
(T
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'-[_emedies"_gf“a seCured party under the Uniform Commercial Code.

Ciltect Rents. . Lender shall have the right, without notice to Grantor to take possession of and manage the
Praoperty and s:ol!ec.l ihe Rents, including amounts past due and unpaid, and epply the net proceeds, over and
above Lender's.costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant ar
other user of the. Properly 1o make payments of rent or use fees directly to Lender. !f the Rents are coliected by
Lender, then Graritor rrevacably designales Lender as Grantor's attorney-in-fact 1o endorse insttuments received in
payment thereof in.the pame of Grantor and to negotiate the same and collect the proceeds, Payments by tenants
or other users to- Lander in response to Lender's demand shalt satisfy the obligations for which the payments are
made, whether or-not_any. proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph'eittier in_person, by agent, or through a receiver.

Appeint Receiver, Lender shall have the right to hava a receiver appointed to take possession of all of any pant of
the Property, with the power 10 protect and preserve the Property. to operate the Property preceding or pending
foreclosure of sale, and-fo colfect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, agaifist.the. Iidebtedness, The receiver may serve without bond if permitted by law. Lender's
right to the appointment of 'a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a subslamlal amount Employment by Lender shall not disqualify a person from serving as a
receiver, i

Tenancy at Sufferance. ff Grantor remarns in possession of the Property after the Property is sold as provided
above or Lender otherwise becoies entiffed to possession of the Property upon default of Grantor, Grantar shall
become a tenant at sufferance-of Lender or the purchaser of the Property and shall, at Lender's option, either {1)
pay a reasonable rental for the use of the Property or {2) vacate the Property immediately upon the demand of
Lenger.

Other Remedies. Trustee or Lender shalt have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shalf give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any prlvate ‘sale or other intended disposition of the Personal Property is to be
made. Reascnable notice shall mean nolice given at least ten (10) days befare the time of the sale or disposition,
Any sale of the Persanal Property may be made i conjunctlon with any sale of the Real Property.

Sale of the Property. To the extent permltted by appllcable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its r|ghts and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separale sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. [f Lender institutes any suit or ae‘tlon fo enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the cgtirt may adjudge reasonable as attormeys' fees at trial
and upon any appeal. Whether or not any court action ig’involved; and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion” are necessary at any time for the protection of its
interest ar the enforcement of its rights shall become a partt. of the Indebledness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable Iaw Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorheys” feeé and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injuncticn}, -appedls, ‘and any anticipated post—;udgmenl
callection services, the cost of searching records, obtaining fitle rgports {(including foreclosure reports), surveyars'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable [aw.
Granfor aiso will pay any court casts, in addition to all ather sums pravided bylaw,

Rights of Trustee. Trustee shall have alf of the rights and duties of Lehder“és sel forth.in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatlng o the pnwers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powars of Trustee. In addition to all powers of Trustee arising as a matter of 'raw Tm&tee shall have the power to
take the following actions with respect to the Property upon the written request of Lend_er and Grantor: {a} join in
preparing and ﬂhng a map or plat of the Real Property, including the dedication. of streets or. other raghts to the
public; (b) jein in granting any easement or creating any restriction on the-Real ‘Propedy.-and (c) join in any
suberdination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obiigated to notify any other party of a: ‘pending saleUnder any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Truslee shall- be a party uniess
required by applicable Jaw, or unless the action or proceeding is brought by Trustee. ° #

Trustee. Trusiee shall meet aifl gualifications required for Trustee under applicable la‘v_\{:_ ]r_‘l dei_ﬂén_ -to_ ‘the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclesure Ain e:ther case in
accordance with and to the full extent provided by applicable law. . ;

Successor Trustee. Lender, at Lender's option, may from time to time appaint a successor Trustee 10 any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and_recorded’in the
offtice of the recorder of Skagit County, State of Washington. The instrument shall contain, in addmon 10 all pther,
makters required by state law, the names of the original Lender, Trustee, and Grantor, the book .and-page-or the’.
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the sutcesser trustee; *
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The' successor -
trustee, without conveyance of the Property, shall succeed 1o all the title, power, and duties conferred-upon the =
Trustee in this Deed of Trust and by applicable law, This procedure for substitution of Trustee shall govem to'the
exclusion of all other provisions for substitution.

NOTICES. Subject to appllcable law. and except far notice required ar allowed by law to be given in a'nolher rnannar LA
any notice required to be glven under this Deed of Trust, including without limitation any notice of default and any . ;-
natice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by -
telefacsimile (uniess otherwise required Dy law), when deposited with a nationally recognized ovemight courier, or, if |

mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepalid, directed to :
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of!
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any llen whn:h has prmnty over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust:” Any person may change his or her address for notices under this Deed of Trust by giving formal
written fgtice to the ‘other person or persons, specifying that the purpese of the natice is to change the person's
address. For nolice pirposes, Grantor agrees to kegp Lender informed at all times of Grantor's current address.
Subject to apphcab'.e law;.and except for notice required or allowed by law to be given in another manner, if there is
more than gnie Granior, any riotice glven by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility-to tell the others of the notice from Lender.

MISCELLANEOUS PB.OVISIONSi The fallowing miscellaneous provisions are a part of this Deed of Trust:

Amendments.-:--'m"éf '.s _writ'téh in this Deed of Trust and in the Related Documents is Grantar's entire agreement
with Lender conterning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be _lrl ‘writing and must be signed by whoever will be baund or obligated by the change or
amendment.

Caption Headings. Captlon headmgs in this Deed of Trust are for convenience purposes only and are not to be
uses 1o interpret or deﬁne lhe prowsmns of this Deed of Trust.

Merger. There shall be no: merger of the interest or estate created by this Deed of Trust with any other intetest or
estate in the Property at any ‘time he]d by or for the benefit of Lender in any capacity, without the written consent
of Lendet.

Governing Law. This Deed oi Trust wﬂl be govemned by federal law applicable to Lender and, to the extent not
preempted by federal law, the.laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted w Lender in the State of Washington,

Choice of Venua, (f there is a lawsuu. Grantor ag_rees upon Lender's tequest to submit to the jurisdiction of the
courts of SKAGIT County, State of Wasmngton :

No Waiver by Lender. (Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
urless Lender does so in writing. The fact: fhat Lender delays or omits 1o exercise any right will not mean that
Lender has given up that right. If Lender'does agree-in:writing to give up one of Lender's rights, that does not
mean Grantor will not have 1o comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, ‘that does not mean that Grantor will not have to get Lender's consent
again if the sitiration happens again. Grantor-further understands that just because Lender consents to one of
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantar's future
requests. Grantor waives prasentment, demand for payment, protest, and notice of dishonor,

Severability. If a court finds that any prcmsron “of‘this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Déed of Trust will'not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Desd of Trust even lf a prowsuon of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to any fimitations slaied if lhts Deed of Trust on transfer of Grantor's interast,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. if
ownership of the Property becomes vested in a person other:than Grantor, Lender, without notice to Granter, may
deal with Grantor's successors with reference to this Deed of Trust and the-Indebtedness by way of forbearance or
extension without releasing Grantor from the cbligations of this Deed of Trust ér liability under the Indebtedness.

Time is of the Essence. Time is of the essance in the perfarmance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and Waﬂfes all rrgih!s and benefits of the homestead
exermption laws of the State of Washingten as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS, The following words shall have the following meanings when used i thls Deed of Trust:
Beneficiary, The word "Beneficiary" means BUSINESS BANK , and its successors and. asslgns

Baorrower. The word "Borrower" means Nancy J. Oemick and includes all cn—slgners and ca-makers signing the
Note and al their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lender, and Trustes, and
includes without limitation all assignment and security interest provisions reratlng to the Personal Property and
Rents.

Event of Default. The words "Event of Default" mean any of the events of defauit set forth in th:s Deed of Trust in
the events of default section of this Deed of Trust. :

Grantor, The worgd "Grantor” means Nancy J. Oemick.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surely or accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note, AT

Improvements. The word “Improvements” means all existing and future improvements,. buildmgs. structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construct:an []] lhe Real
Property. ;

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, logether with all renewals of, extensions of, modifications of;-
consolidations of and substitutions for the Nate or Related Documents and any amounts expended, or-advariced: by .
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender fo enforce.-Grantor's: -
obligations under this Dead of Trust, 1ogether with Interest on such amounis as provided in this Deed uf Trust

Lender. The word "Lender means BUSINESS BANK , its successors and assigns. The worgs ' successors cr
assigns" mean any person of company that acguires any interest in the Note,

Note. The word "Note" means the promissory note dated November 20, 2013, in the original prlnclpal-'

amount of $550,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications ..

of, refinancings of, consclidations of, and substitutions for the promissory nale or agreement. NOTICE TG'
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other articles af petsona!f'

praperty now ar hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property

T

Skagit County Auditor $80.00
11/25/2013 Page 7 of 8 1:40PM



DEED OF TRUST
(Continued) Page 8

E togelner wnth el accessions, parts, and additions to, alt replacements of, and all substitutions for, any of such
pmperly, ang- together with all issues and profits thereon and proceeds (including without hmlta!ron all ingurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property The word: "Property“ means collectively the Real Property and the Personal Property.

Real Property The words "Reai Property" mean the real property, interests and rights, as further described in this
Deed of Trust.

Related nocuments The words "Related Documents” mean all promissory notes, credit agreements, foan
agreaments, secunty agreements mortgages, deeds of trust, security deeds, collateral mortgages and all other
instruments, agreemants and documents, whether now or hereafter existing, executed in connection with the

indebtedness: provided, that guaranties end environmental indemnity agreements are not "Related Documents” and
are not secured by this Deed of-Trust.

Rents. The word "Repts” .means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived -fram'the‘"Pmpeﬂy

Trustee. The word "Trustee" means GUARDIAN NORTHWEST TITLE & ESCROW, whose mailing address is 1301
B RIVERSIDE DRIVE, MOUNT VERNON, YWA 98273 and any subslitute or successor trustees.

SERVICING NOTICE. Gran!or is hereby notlﬁed that the servicing for the lpan is subiect to sale, transfer, or
assignment. If and when the ser\ncmg is solci transferred or assigned, the purchasing servicing agent is requ:red to
provide notification to Grantor.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED COF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

RA NToaq
/
//

Nancy .J. Qenfick

iNDIVIDUAL ACKNOWLEDGMENT
STATE OF {4 F) ) e

county oF__“5 KWAG 1T N

ind
Cn this day before me, the undersigned Notary Public, personaﬂy appeared NancyJ, Qemick, AﬁMarried Woman as her
separats property, personally known to me or proved to me on the basis of, satisfactory evidence to be the individual
describad in and who executed the Deed of Trust, and acknowledged that he or shi signed the Deed of Trust as nis or
her free and voluntary act and deed, for the uses and purposes therein menﬂaned

and official seal this day d:_f Mb N 20 13

Given under my ha

Re'stding at A PACOIETE =
My commissron expires O-%- 11

Notary Public in and for the S

£

. 'Vgg\—-/ X
Originator Names and National Mortg o m and Reglstry IDs
Qrganization: BUSINESS BANK NMLSR ID; 4802562
Individual: FRANK JERETZKY NMLSR ID: 579160

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legai owner and holder of all indebtedness secured by this Oeed of Trust. Y ou.Bre. Hereby =
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persans entltled theretq tne
right, Title and interest now held by you under the Deed of Trust. s .

Date: Baneficiary:
By:
Its:

[ASER PRD Lending, Ver, 12.3.0.024 Copr. Harland Financial Soiutions, Inc. 1297, 2013,  All Rights Reserved. -
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