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DEFINITIONS

Words used in multiple sections of this document: are defined below and other words are definad in
Sections 3, 11, 13, 18, 20 and 21, Certain rujes regarding the usage of words used In this document are
also pravided in Section 16. T

{A}  “Security Instrument” means this ‘document, which is dated November 05, 2013, together
with all Riders to this document.
(B} “Borrower"is

Linda Hilsinger, AN UNMARRIED PERSON, -
Borrower is the trustor under this Security Instrument.© .~ -
{C) “Lender"is Peoples Bank, a WA Corporation. Lenderisa State chartered
Corporation organized and existing under the taws of Washington. Lender's addressis 1801
Riverside Drive, Mount Vernon, WA 98273: Lenderis the beneficiary under this Security
Instrument. IR
{D) “"Trustee"is Guardian Northwest Title 4 ~ Escrow, 1301-B Riverside
Drive (P.O. Box 1667), Mt. Vernon, Wa 98273, - -
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U (E). "Note" means the promissory note signed by Borrower and dated November 05, 2013. The

.j: ~Note states that Borrower owes Lender One  Hundred Thousand Dollars and Zero
S cents (U.S.5100,000. 00) plus Interest. Borrower has promised to pay this debt in regular Periadic
. Payments and to pay the debt in full not later than Decembar 01, 2043.

{F)~ “Property" means the property that is described below under the heading “Transfer of Rights in

{ the Property.

: {B} “Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late

¢ tharges'due under the Note, and all sums due under this Security Instrument, plus interest.

“{H}..-"Riders™means all Riders lo this Security Instrument that are executed by Borrower. The
followirig Riders are to be executed by Barrower [check box as applicable];

@A&j‘uﬁtablg Raté Rider (Ccondaminium Rider B second Home Rider
OlBelicon Rider -~ CIPlanned Unit Development Rider {JOther(s) [specify]
[31-4 Family Rider - * [IBiweekly Payment Rider

{I)  “Applicabie Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law} as well as all applicable final,
non-appealable judicial opinions.

{J} “Community!Ass'ocfé"t'ion'QUes. Fees, and Assessments" means all dues, fees, assessments
and other charges that are imposed on Barrower or the Property by a candominium association,
homeowners association or similar organization.

{K) “Electronic Funds Transfer" means any transfer of funds, other than & transaction originated by
check, draft, or similar paper instrument, which Is initiated threugh an electronic terminal, telephonic
instrument, computer, or-magnetic tape.so as to order, Instruct, or authorize a financial instiution to debit
or credit an account. Such-tgrmyincliides, but is not limited to, point-of-sale transfers, automated teiler
machine transactions, transfers initiated by telephone, wire transfers, and automated tlearinghouse
transfers. i e

{L) "“Escrow ltems" means these items that are described in Section 3.

{M) “Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the covarages described in
Section 5) for: (I} damage to, or destruction of; the Property; () condemnation or ather taking of all or
any part of the Property; (ill) conveyance in ligu of condemnation; or (lv) misrepresenlations of, or
omisslons as to, the value andfor condition-of the Property.

[N) " "ll\-ﬂortgage Insurance™ means insurance protecting Lender against the nonpayment of, or defauit
on, the Loan,

{O) “Periodic Payment” means the regularly scheduled amount dus for (i) principal and interest
under the Note, plus (i) any amounts under Section 3 of this Security Instrument.

Inltials;w
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(P}. "RESPA" means the Real Estate Settlament Procedures Act {12 U.8.C. §2601 et seq.) and its
implementing regulation, Regulation X {24 C.F.R. Part 3508), as they might be amended from time to
* lime, or any additional or succassor Jegislation or regulafion that governs the same subject matter. Ag

s used in.this Security Instrument, "RESPA” refers 1o all requirements and restrictions thal are imposed in

.regard-t0.a "federally related morigage loan® even if the Loan does not quatlfy as a "federally related
” mortgage loan” under RESPA,
¢ {Q) “Successor in Interest of Borrower" means any party that has laken title to the Property,
. whether or not that party has assumed Borrower's obligations under the Note andtor this Security
" ihstrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications. of the Note; and (i} the performance of Borrower's covenanis and agreements under
this Security Instrumént-and the Note. For this purpose, Borrower irrevocabiy grants and conveys to
Trustee, in trust, with power of sale, the following described property located in the

COUNTY OF SKAGIT .~

Lots 18 and 19. élbcﬂ; 15, "Piat of the Town of Sedro”, as per plat recorded in Volume 1 of
Plats, page 17, recdras-of Skaglt County, Washington.

which currently has the :_a'd;ireéé of

508 Fidalgo Street L
Sedro Woolley, :".\{Vas:hl_ngta'n__ 98284 ("Properly Address");

TOGETHER WITH ail the improvements now or hereafter erecled on the property, and all
easements, appurtenances, and fixtures now or hersafter a part of the property. All replacements and
additions shall aiso be covered by this Securily Instrument. All of the foregoing is referred to in this

Securily Instrument as the "Properfy.” .~

BORROWER COVENANTS that Borroweris lawfully seised of the astate hereby conveyed and
has the right to grant and convey the Property and that the Property s unencumbered, except for
encumbrances of record. Borrower warrants'and will defend generally the title to the Property against alf
claims and demands, subject to any encumbrances of ragord.

THIS SECURITY INSTRUMENT cbrﬁ"b_i_nes uniform covenants for naticnal use and non-uniform
covenratmts with limited vartations by jurisdiction to conslitute.a unifarm security instrument covering real
proparty. g ik
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UNIFORM COVENANTS. Barrowar and Lender covenant and agree as follows;
© i 7t Payment of Principal, Interest, Escrow Hems, Frepayment Charges, and Late Charges.

. /.~ Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
' /prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
Mems pursuant to Seclion 3. Payments due under the Nate and this Securily Instrurment sha!l be made
JIn'ULS. currency. Howaever, if any chack or other instrument received by Lender as paymenl under the
¢ Mote or ‘this Securily Instrument is refurned to Lender unpaid, Lender may require that any or ail
. subsequent payments due under the Note and this Security Instrument be made in one or mare of the
- fellowing Hforms, as selected by Lender: (a} cash; (b) money order; (c) certified check, bank check,
treasurer's -theck or cashier's check, provided any such check is drawn upon an institution whose

deposits are insured by a federal agency, (nstrumentality, or antity; or (d) Electronic Funds Transfer.
Payments are deemed recelved by Lender when received at the Jocation designated in the Nete or
at such”other Joeation as may be designated by Lender in accardance with the notice pravisions in
Section 15. Lender may return any payment or partial payment if the payment or partiai payments are
insuificlent to bririg the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loari gurrent; withaut waiver of any rights hereunder or prejudice lo its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unappliad funds. Lender may hald such unapplied funds unti! Borrower
makes payment to bring'the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall efther apply stch funds ar retum them to Borrower. If not applied earlier, such funds
will be applied to the autstanding principal balance under the Nole immediately prior to foreclosure., No
offset or claim which Borrower might have now or in the future against Lender shall religve Barrower
from making payments due under the Note and this Security Instrument or performing the covenants

and agreemenis secured by this Security instrument.

2. Application of Payments or Proceeds. Except as otherwisa described in this Section 2, all
payments accepted and appfled by Lendar shail be applied In the foktowing order of prioclty: (a) interest
due under the Note; (b) principal dae under the Nate; (¢} amounts due under Section 3. Such payments
shall be applied to sach Periadic Payment in the order in which it became due. Any ramaining amounts
shall he applied first to late chargés, second to any other amounts due under this Security Instrument,
and then to reduce the principal batancs of the Note,

If Lender receives a payment frofm Borrower for a dalinguent Periodic Payment which includes a
sufficiant amount to pay any late charge due, the payment may be applied to the delinguent paymant
and the late charge. If more than cne Periadic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Paymenis if, and to (he extent that, each
payment can be paid In full. To the extant that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may be applied to any late charges due.
xoltuntary prepayments shall be appiied first to any prepayiment charges and then as described in the

ole, " 5
Any application of payments, insurance proceeds, or. Miscellaneous Proceeds to principal due
;nder tf‘;e Note shail not extend ar postpone the due-date; or change the amount, of the Pariodie

ayments, S i

3. Funds for Escrow [tems. Borrower shall pay to Eerider on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum-{the "Funds") to provide far payment of amounts
due for: (a) taxes and assessments and other itsms which” can “attain priorily over this Security
Instrument as a lien or encumbrance on the Property; (b) leasehold ‘payments or ground rents on the
Praperty, if any; (¢) premiums for any and all insurance required by Lender under Section 5; and (g)
Moartgage Insurance premiums, if any, Qr any sums payable by Borrower to Lender in lieu of the payment
of Mortgage Insurance premiums in accordance with the provisions of Section 10. These jlems are
called "Escrow ltems.” At origination or at any time durlng the term of the.ktan, Lender may require that
Community Association Dues, Fees, and Assessments, if any, e escrowed by Borrower, and such

duss, fees and assessments shall be an Escrow [tem.
Initials: K%
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e * Borrower shall promptly furnish to Lender aii notices of amounts to be paid under this Section. Borrower

‘¢ ghall pay Lender the Funds for Escrow ltems unless Lender waives Borrowars obligation lo pay the
' i .“Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for

e ~&ny pr all Escrow ltems at any time. Any such waiver may only be in wiiting. [n the event of such waiver,

" Borrower.shall pay directly, when and where payabls, the amounts due for any Escrow ltems for which
~payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
¢ evidencirg such payment within such time period as Lender may require. Borrower's obligation 1o make
¢ guch payments and to provide receipts shafl for all purposes be desmed to be a covenant ar]d.
', agreement contained in this Security Instrumeant, as the phrase "covanan! znd agreement" i used in
‘Section.9. If Barrower is obligaled to pay Escrow ltems directly, pursuant to a waiver, and Barrower fails
to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 8 and pay such
amount and-Borrower shall then be obligated under Section 8 to repay to Lender any such amaunt.
Lender may-reyoka the waiver as to any or all Escrow items at any time by a notice given in agcordance
with Section 15 and, Upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts,
that are then required-under this Section 3.
Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender fo
apply the Funds at the time specified under RESPA, and {b) not to exceed the maximum amount a
lender can require under RESPA. Lender shall estimate the amount of Funds due an the basis of current
data and reasonable estimates of expenditures of fulure Escrow tems or otherwise in accordance with
Applicable Law. AT
The Funds shali"be-feld.in an institution whosa deposits are insured by a federal agency,
instrumentality, or entity ¢including Lender, if Lender is an institution whose deposits are 50 insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow items no later than the
time specified under RESPA, Lender shall not charge Borrower for holding and applying the Funds,
annually analyzing the: escrow aecount, or verifying the Escrow ftems, unless Lender pays Borrower
Interesi on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement
is made in writing or Applicsble.-Law requires interest lo be paid on the Funds, Lender shall not be
required to pay Barrower any interest or earmings on the Funds. Bomower and Lender can agres in
writing, however, that interest shall ba paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds as requited by RESPA.
if there is & surplus of Finds. held. in escrow, as defined under RESPA, Lender shall account to
Borrowar for the excess funds in accordahce with RESPA. If there is a shortage of Funds held in
escrow, as defined undar RESPA, Lender shalf nolify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but in no
more than 12 monthly payments. If there is.a deflclency of Funds held in escrow, as defined under
RESPA, Lender shall notify Rorrowar as required by RESPA, and Borrower shall pay lo Lender the
amount necassary ta make up the deficisncy in accordance with RESPA, butin no more than 12 monthly
paymants. BT
Upan payment in full of all sums secured by this Seclrity Insirument, Lender shail pramptly refund
to Borrower any Funds held by Lender. '

4, Charges; Liens. Borrower shal| pay all laxes; assessments, charges, fines, and impositions
altributable to the Property which can attain priority over this Security Instrument, leasshold payments or
ground rents on the Property, if any, and Communily-Association Dues, Fees, and Assessments, if any.
go tll'|e gxtent that these items are Escrow ltems, Borrower shall pay them In the manner provided in

action 3. P
Borrower shall promptly discharge any lien which Fias phiority over this Securily Instrument unless
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement; {b) contests the llen in
goad falth by, or defends against enforcemant of the lien In,-legal proceedings which In Lender's opinion
operate to prevent the enforcement of the lien while those proceedings are-pending, but only until such
praceedings are concluded; or (¢) secures from the holder of the' figh an_agreement safisfactory to
Lender subordinating the lien to this Securlty Instrument. ST
ln:h’a‘:lls:&Z
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: I Lender determines thal any part of the Property is subject to a lien which can attain priority aver this
* Security Instrument, Lender may give Barrower a notice identifying the lien. Within 10 days of the date

/.~ on-which that nolice is given, Borrower shall satisfy the lien ar take one or more of the actions set forh
-+ -abova In this Section 4,

.. kender may require Borrawer to pay a one-time charge for 2 real estate tax verification and/or
sreporting service used by Lender In connection with this Loan.
.+ 5. Property Insurance. Borrower shall keep the improvements now axisting or hereafter
. erected on the Property Insured against loss by fire, hazards included within the lerm "exlended
" coverage,* and.any cther hazards including, but not limited to, earthquakes and floods, for which Lender
‘tequires-insufance. This insurance shzll be maintained in the amaunts (including deductible laveis) and
forthe periods that Lender requires. What Lender requires pursuant to the preceding sentences ean
change-dyring the term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower sublect to' Lender's right to disapprove Borrower's choice, which right shall not be exsrcised
unreasonably:. Lender may require Borrower to pay, in connection with this Loan, either (a) a one-time
charge for flood zéne determination, certification and tracking services; or (b) a ona-time charge for flood
zone determination: and_cerlification services and subsequent charges each time remappings or similar
changes oceur which reasonably might affect such determination or certification. Borrower shall alsa be
responsible for the'paymant of any fees imposed by the Federal Emergency Management Agency in
cannection with the review of-any flood zone determination resulting from an ebjection by Barrower.

if Borrower fails. to miaintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option”and. Borrower's expense. Lender is under no obligation to purchase any
particular type or ameunt of coverage. Therafore, such coverage shail cover Lender, but might or might
not protect Barrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of thesinsurance coverage so obtained might significantly exceed the cost of
insurance that Borrower-could have obtained. Any amounts disbursed by Lender under this Section §
shall bacome additional debt.of Borrower secured by this Security Instrument. Thase amounts shall bear
interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon
notice from Lender to Borrower requesting payment.

All insurance policles required by Lender and renewals of such policies shall be subject lo
Lender's right to disapprove stich. policied, shall include a standard mortgage clause, and shall name
Lender as morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies
and renewal certificates. If Lender requirés, Borrower shall promplly give to Lender all receipts of paid
premiums and renewal nolices. If Borrower obtains any form of insurance coverage, not otherwise
requirad by Lender, for damage to, or destruction of, the Property. such policy shall include a standard
maortgage clause and shall name Lender gs mortgagee andfor as an additional loss payee,

In the event of loss, Borrower shall give prompt nolice to the insurance carrier and Lender, Lender
may make proof of loss If not made promplly by Borrower. Unless Lender and Borrower olherwise agree
In writing, any insurance proceeds, whether dr not the underlying Insurance was required by Lender,
shall be applied to restoration or repair of the Property, If the restoration or repair is economically feasible
and Lender's security is not lessened. During such repalr and testoration petiod, Lender shall have the
right to hold such Insurance proceeds until Lender-has had an opporiunity o inspect such Property to
ensure the work has besn completed to Lender's: satisfaction, ‘provided that such inspeclion shall be
undertaken promptly, Lender may disburse proceeds for the repairs and restoration in a single paymeni
orina .seriF:s of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on such insurance.précecds, Lender shall not be required
to pay Borrower any interest or earnings on such proceeds. Fees for public adjuslers, or othar third
patties, retained by Borrower shall not be paid oul of the: insurance, proceeds and shall be the sole
obligation of Borrower. if the resloration or repair is not economically feasible or Lander's sacurily would
be lessened, the insurance proceeds shall be applied 1o the'stims-$acired. by this Security Insirument,

whether or not then due, with the excess, if any, paid to Borrower, .~
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| Such insurance proceeds shall ba applied in the order provided for in Section 2.
" .~ If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
gciaim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the

<~ insurance carrier has offered to settie @ claim, then Lender may negotiats and settle the claim. The

©_30-day. period will begin when the notice |s given. In either avent, or if Lender acquires the Property
+ under Section 22 or otherwlse, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
* proceads in an amount not to exceed the amounts unpaid under the Note or this Security Instrument,
;. and (b).any other of Borrower's rights (other than tha right ta any refund of unearned premiums pald by

- Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
toverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay‘amountsunpald under the Note or this Securlty Instrument, whether or not then due.

8. .“Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowar's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be Unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's controt,

7. Preservation, Maintenance and Protection of the Property; Inspections., Borrowar  shall
not destroy, damage ‘or Impair tha Proparty, allow the Property to deleriorate or commit wasle on the
Property. Whethar or not Borrower is residing In the Property, Borrower shall maintain the Propeity in
order to prevent the Praperty. from detericrating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration s not economically feasible, Borrower shall
promptly repair the Property if ‘damaged to avoid further deterioration or damage. If insurance or
condamnation proceeds are paild in: connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repalring or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a singla payment or in a
series of progress payments as the work is completed. if the Insurance or condemnation proceeds are
nat sufficient to repair or restore’ the' Property, Borrower is not relieved of Borrower's abligation for the
completion of such repair or restoration. L

Lender or its agent may.imake. reéasonable entries upon and inspections of the Praperty, If it has
reasonable cause, Lender may-inspaci the interior of the improvemants on the Property. Lender shall
give Borrower notice at the time-of or prlor to such an interior Inspection specifying such reasonable
cause. : '

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any parsons or @ntiltes acting at the direclion of Barrower or with Borrower's
knowledge or consent gave materially false” misleading, or inaccurate information or statements to
Lender (or falled to provide Lender with material information) in connection with the Loan. Material
representations inciude, but are not limited to, reprasenlations concerning Borrower's occupancy of the
Property as Borrower's principal residence, - o

9, Protection of Lender's interest in the. Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might sighificantly affect Lender's interest in the Property
and/or rights under this Security instrument {such as a iproceeding in bankruptcy, probate, for
condemnation or forfeiture, for enforcement of a flien which may allain priority over this Security
Instrument or to enforce laws or regulations), or (¢) Borrower has-abandaned the Froperty, then Lender
may do and pay for whatever Is reasonable ar appropriate 10 protect Lender's interest in the Property and
rights under this Security [nstrumant, including protecting andior-assessing the value of the Property, and
securing and/or repairing the Property. Lender's actions can:include, byt are not fimited to: {a} paying
any sums securad by a lien which has priority over this Security Instrument; (b} appearing in court; and
{¢) paying reasanable atlornays' fees to protect its interest in the' Property andjor rights under this
Security Instrument, including its secured position in a bankrupley procéadifig. .
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7 Seeuring the Property inciudes, but is not fimited to, entering the Property o make repairs, change locks,
. ~taplace or board up doors and windaws, drain water from pipes, eliminate building or ather code
i+ viclations or dangerous conditions, and have utilities turned on or off, Although Lender may take astion
-+ undér this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is
~agread that Lender incurs no liability for not taking any or all actions authorized under this Section 9.
O Any amounts disbursed by Lender under this Section 8 shall become additional debt of Borrower
- secured by this Securily Instrument. These amounts shall bear interest at the Note rata from the date of
- disbursement and shall be payable, with such Interest, Upon nolice from Lender to Borrower reguesting
payment:” .
p ~..=[f thig Security Instrument is on a leasehold, Borrower shall comply with aii the provisions of the
lease. |f Borrower:acquires fee title to the Property, |he leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.
40, Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to malntaln the Moartgage Insurance in effect. If, for any
reason, the Mortgage Insurance coverage required by Lender ceases (o be available from the morlgage
insurar that previously: provided such insurence and Borrower was required to make separately
designated payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums

required to abtain coverage substantially squivalent to the Mortgage Insurance previously in effect, at a
cost substantially equivalent to the cost to Borrower of the Morigage Insurance previously in effect, from
an alternale morigage.-insurer. selected by Lender, If Substantially equivelent Morigage [nsurance
coverage Is not available, Borrower shall continue to pay to Lender the amaunt of the separately
designated payments that-were ‘dus when the insurance coverage ceased to ba in effecl. Lender will
accept, use and retain these payments as a non-refundabla loss reserve in lieu of Morlgage Insurancea.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in ful,
and Lender shall not be. required to pay Borrower any interest or earnings on such loss reserve. Lender
can na langer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selacted by Lender again becomes avallable, is
oblained, and Lender requires_separately designatad payments toward the premiums for Mortgage
Insurance, If Lender required-Mortgage |nsurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Morigage Insurance in effect, or to provide a
non-refundable loss reserve, until Lender's requirement for Mortigage Insurance ends in accardance with
any written agreement hetween Borrower and Lerider providing for such termination or until termination
is required by Applicable Law. Nothingin this_Section 10 affects Borrower's obligalion to pay interest at
the rate provided in the Note, R

Mortgage Insurance reimburses Lender {or any entily that purchases the Note) for certain losses it
]may Incur if Borrower does not repay tha Loan as agreed, Borrower is not a party to the Mortgage
Asurance. o

Mortgage insurers evaluate their total risk on afl such:insurance in force from time to time, and
may enter into agreements with other parties that share.or ‘modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and lhe other party
{or parties} to these agreements. These agreemants may require the mortigage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include

funds obtained from Mortgage Insurance premiums), - T S e

As a result of these agreemants, Lender, any plrchaser-of ‘the Nole, another insurer, any
reinsurer, any other entity, or any affiliate of any of the fofagoing, may receive (directly or indirectly)
amounts that derive from (or might be characterized as) a porion of Borrower's payments for Mortgage
Insurance, in exchange for sharing or madifying the martgage insurer's risk, or regucing losses. IF such
agreement provides that an affifiate of Lender lakes a share of the insurer's risk in exchange for a share
of the premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the armounts that Borrower.has agreed to pay for

Mortgage Insurance, or any other terms of the Loan.
Initiamm
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7 7 Buch agreements will not increase the amount Borrower wili owe for Mortgage insurance, and
'/ they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to

s the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These

" rights miay include the right to receive certain disclosures, to request and obtain cancellation of
‘the Mortgage Insurance, to have the Mertgage Insurance terminated auvtomatically, and/or to

. raceive a refund of any Mortgage Insurance premiume that were unearned at the time of such

- cancellation or termination,

© . A1 Assignment of Miscellaneous Proceads; Forfaiture, Al Miscellanaous Proceeds are
‘hereby assigned to and shall be paid to Lender.

It the Property is damaged, such Miscellansous Proceeds shali be applied to restoration or repair
of the Property, If.the restoration or repair is economically feasible and Lender's security is not lessened.
During .such repair and restoration period, Lender shall have the right 1o hold such Miscellanecus
Proceeds until'Lender has had an opportunily to Inspect such Properly to ensure the work has been
completed to L.ender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for 1hé repairs:and restoration in a single disbursement or in a series of pragrass payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires inlerest to be
paid on such Miscellaneous Proceeds, Lender shall not be required ta pay Borrower any interest or
earnings on such Miscelianéous Proceads. If the restoration or repair is nat economically feasible or
Lender's security would bé lessened, the Miscellansous Proceeds shall be applied to the sums secured
by this Security Instrument; whether or not then due, with the axcess, if any, paid to Borrower. Such
Miscellaneous Proceéds shall be applied in the order pravided for in Section 2.

In the event of & total taking, destruction, or less in vaive of the Properly, the Miscellaneous
Proceeds shall be applied o the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -~

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immadiately before the partial taking, destruction, or loss In value is aqual to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in-vaiue, uniess Borrower and Lender otharwisa agree in writing, the sums
secured by this Security Instrumsiit shail be reduced by the amount of the Miscellaneous Proceads
muitipiied by the following fraction: {a) Lhe total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b} the fair market value of the Property immediately
before the parlial taking, destruction, orloss in valug. Any balance shall be paid to Borrower.

fn the event of a partial taking, destruction, or toss in value of the Property in which the fair markat
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial laking, destruction, or loss in value, unless
Barrower and Lender otherwise agree i wriling, the Miscelianecus Proceeds shall be applied to the
sums secured by this Security Instrument whether or nol the sums are then due.

If the Properly is abandoned by Borrowaer, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the naxt sentence) offers.to make an award to settle a claim for damages,
Borrower fails to respond 1o Lender within 30 days after the date the nofice Is given, Lender is
authorized to collect and apply the Miscellaneous Progeeds aither to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether.or.not then due. "Opposing Pady" means
the third party that owes Borrower Miscelianeous Proceeds or the party against whom Borrower has a
right of action In regard to Miscellaneous Proceeds, . .- T

Borrower shall be in default if any action or proceeding, whether civil or eriminal, is begun that, in
Lender's judgment, could result in forfeiture of the Properly or other material impairment of Lender's
interest in the Property or rights under this Security Instrumant, Bommower can cure such a default and, if

acceleration has occurred, reinstate as provided in Section 19, 'by causing the action or proceeding to be

fiism(ssed with a ruling that, in Lender's judgment, precludes forfeiture of. the -Properly or other maierial
impairmeant of Lendar's interest in the Property or rights under this Sét:’u_ﬁ(y__lnstrumenl.
Initials: igz
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The proceads of any award or claim for damages that are aliributable lo the impairment of Lender's
" Intetest in the Property are hereby assigned and shall be paid fo Lender.
© 7 All Miscellaneous Proceeds that are not applied to restoration or repair of the Praoperty shall be

o t__..-'é:'pplied_in the order provided for in Section 2.

¢ .-12: Borrower Not Releasad; Forbearance By Lender Not a Waiver., Extension of the time for
“payment. or modification of amortization of the sums secured by this Seeurity Instrumant granted by
¢ Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
: Borrowar or any Successors in interest of Borrower. Lender shall not be required to commence
- proceedings against any Successor in Interest of Borrower or lo refuse to extend time for payment or
‘otharwise modify amortization of the sums secured by this Securily Instrument by reason of any demand
madlé by.the original Borrower or any Successors in interest of Borrower. Any forbearance by Lender in
exercising-any right or remedy including, without limitation, Lender's acceptance of payments from third
peesons;, entities or Successors in Interest of Borrower or in amounts less than the amount then due,
shall not ba a-waiver of or preclude the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenanls and agraes that Borrower's obtigations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not exscute the Note (a8 "co-signer"): (a) is
co-signing this Security Instrument only to mortgage, grant and convey the co-signer's interest in the
Property under the terms of this Security Instrumant; {b} is not personally gbligated to pay the sums
secured by this Security instrument; and (c) agrees that Lender and any other Borrowar can agree to

extend, modlify, forbear or make any accommodations with regard to the terms of this Security
instrument or the Note without the eo-signer's consent,

Subject ta the provisions of Sectlan 18, any Successor in lnterest of Borrower who assumes
Borrower's obligations Under this Security Instrument in writing, and is approved by Lender, shall abtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be relsased from
Borrower's obligations and liabllity under this Security Instrument unless Lender agreas to such release
in writing. The covenants and agreements of this Security Instrument shail bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower's default, for the purpose-of protecting Lender's interast in the Property and rights under
this Security Instrument, including; but. not limited to, altorneys’ fees, properly inspection and vaiuation
fees. In regard to any other fees, the absence of-express authority in this Securlty Instrument to charge
a specific fee to Borrower shall not be construed gs a prohibition on the charging of such fee. Lender
may not charge fees that are exprassly prohibited'by this Security Instrument or by Applicable Law.

If the Loan Is subject to a law which $ets’maximum loan charges, and that law is finally interpreted
s0 that the interest or other loan eharges coliected or to be collected in conneclion with the Loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary lo reduce
the charge to the permitted fimit; and (b) any sums already collected from Borrower which exceedad
permitted limits will be refunded to Borrower, . Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal,
the reduction will be treated as a partial prepaymen_t-WEth’out'--ah_y prepayment charge (whether or not a
prepayment charge is provided for under the Note}” Borrower's acceptance of any such refund made by
direct payment o Borrower will constitute a waiver of any right of action Barrower might have arising out
of such overcharge,

15. Notices. All notices given by Borrower or Lender in-connéction wilh this Security Instrument
must be in writing. Any notice to Barrower in connection with this-Security Instrument shall be deemed to
have been given 1o Borrower whan maited by first class maii-or when aciually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall conslitute notice to all
Borrowers unless Applicable Law exprassly requires otherwise. The notice address shall be the
Property Address unless Borrower has designated a substitute ‘Halice address by notice to Lender.

Borrower shall promptly notify Lender of Borrower's change of address. .~

: Initiais;
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S Lender specifies 2 procedure for reporting Barrower's change of address, then Borrower shall only
“ report a change of address thraugh that specified procedure. There may be only one designated notice
- address under this Security lnstrument at any one time. Any natice to Lender shall be given by delivering

Tl or-by mailing it by first class mail to Lender's address stated herein unless Lendér has designated

~ another address by notice to Borrower. Any nafice In connection with this Securily Instrument shall not
/' be'deerned to have been given to Lender until actually received by Lender, If any notice required by this
¢ Security Inslrument Is also required under Applicable Law, the Applicable Law requirement will satisfy
. the corresponding requirement! under this Security instrument.

. % 18, Governing Law; Severability; Rules of Construction. This Securiy Instrument shall be
‘governed by federal law and the law of the Jurisdiction in which the Property is located. All rights and
obligations coritained in this Security Instrument are subject to any requirements and limitations of
Applicable:|.aw. -Applicable Law might explicity or implicltly allow the parlies to agree by contract or it
might be silent, bt such silence shell not be construed as a prohibition against agreement by contract.
In the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such confiict shall‘not affect other provisions of this Security Instrument or the Note which can be
given effect without the'conflicting provision.

As used.in'this Security Instrument: (a} words of the masculine gender shall mean and include
corresponding neufer:word$-or words of the femining gender; {b) words in the singufar shall mean and
include the plural and vice versa; and (¢} the word "may" gives sole discrelion without any obligalion to
take any actian, S

17. Borrower's Copy. Borrower shall be given one copy of the Nole and of this Security
Instrument. BT e

18. Transfer of tiie Property or a Beneficial Interest in Borrower. As used in this Saclion 18,
“Interest in the Praperty”:means any legal or bensficial interest in tha Property, including, but naot fimited
to, those beneficial interests ransferred.in a bond for deed, contract for deed, instaliment sales contract
or escrow agreement, the ‘irtent of which is the transfer of fitle by Borrower at @ future date to a

purchaser. E

If ali or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a'beneficial interast In Borrower Is sold or transferred) without Lender's prior
written consent, Lender may requlre immedlate payment in full of all sums secured by this Security
Instrument. However, this option -shait ‘ot be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
pravide a period of not [ess than 30 days from the date the notice Is given in accordance with Section 15
within which Borrower must pay all sums:secired by this Security instrument. If Borrower fails to pay
these sums prior to the expiration of this .period, Lender may invoke any remedies permitted by this
Security Instrument without further notice ar demand on Barrgwer,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any fime
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
in this Security Instrument; (b) such other period as Appficable Law might specify for the termination of
Borrower's right lo reinstate; or (¢) entry of a judgment enforcing this Securily instrument. Those
condltions are that Borrawer: {a) pays Lender all 'sums which. then would be due under this Security
Instrument and the Naote as If no acceleration had occurred; (b) cures any default of any other cavenants
OF agreements; (c) pays all expenses incurred in enforcing this Secunity Instrument, including, but not
limited o, reasonable attorneys' fees, property inspection and valiation fees, and other fees incurred for
the purpose of protecling Lender's interest in the Property and tights under this Security Instrument; and
(d) takes such action as Lender may reasonably require io =ssura that Lender's interest in the Property
and rights under this Security Instrument, and Borrower's obiigation to’ pay the sums secured by this
Security Instrument, shali continue unchanged. Lender. may require that Borrower pay such
reinstatement sums and expenses in one or more of the following forms, as selected by Lender: {a)

cash; (b) money order;
Initials: L/L%
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: () certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn

: ‘:'::,,-ﬂp.on an institulion whose deposits are insured by a federal agency, instrumentality or entity; or (d)
;i Elestronle Funds Transfer. Upon reinstatement by Borrower, this Security Instrumant and obligations
~ seeured-hereby shall remain fully effective as if no acceleration had occurred, However, this right to

reinstate shall not apply in the case of acceleration under Sscticn 18.

< 20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
. interest In the Note (together with this Security Instrument) can be sold one or more times without prior
. notice to Borrower. A sale might result in a ¢hange in the entity (known as the “Loan Servicer") that
collects Perigdic Payments due under the Note and this Security Instrument and performs other
morigage loan-servicing obligations under the Note, this Security tnstrumnent, and Applicable Law. There
also might be one:or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a
change of the Ldan Sarvicer, Borrowsr will be given written notice of the change which will state the
name-and address of.the new Loan Servicer, the address to which payments should be made and any
other infarmation RESRA requires in connection with a nolice of transier of servicing. If the Note is soid
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loar servicing: obligations to Borrower willl remaln with the Loan Servicer or be transferred o a
successor Loan Servicer-and are not assumed by the Note purchaser unless otherwise provided by the
Nete purchaser. Wt T

Neither Borrowernor'Lender may commence, join, or be joined to¢ any judicial action (as either an
individual (itigant or the.member of a class) that arises from the other party's aclions pursuant to thig
Security Instrument of that alleges that the other party has breached any provision of, ar any duty owed
by reason of, this Security’Instriment, until such Borrower or Lender has notified the other party {with
such notice given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hareto a reagonable period after the giving of such notice ta take correstive
action. If Applicable Law provides a fime perlod which must elapse before certain action can be taken,
thal time period will be-deemed to be reasonable for purposes of this paragraph. The natice of
acceleralion and. opportunity to' cure given ‘o Barrower pursuant to Section 22 and lhe notice of
acceleration given to Borrower pursuant-to Section 18 shall be deemed to salisfy the notice and
opportunity to take corrective action provisions of this Sectian 20.

#1. Hazardous Substanfes. A% (seéd in this Section 21 {a) "Hazardous Substances" are
those substances defined as toxic o hazardous substances, pollutants, ar wastes by Envircnmental Law
and the following substances: gasoline, kerosené, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile salvents, malerials containing asbestos or formaldehyde, and
redioactive materials;  (b) "Environmenlal Law” means federal laws and laws of the Jurisdiction where
the Property is located that relate to health, safely or environmental protection; (¢} "Environmental
Cleanup" includes any response action, remedial action, or removal action, as deflned in Environmental
Law, and (d} an “Environmental Condition*.means a condition that can cause, contribute to, or otharwise
trigger an Environmenta! Cleanup.

Borrower shall not cause or permit the presence. use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any -Hazaérdous Subslances, on or in the Property,
Borrower shall not do, nor allow anyone else to do, ainylking affecting the Property (a) that is in violalion
of any Environmental Law, (b) which creates an Environmental Condition, or {c) which, due to the
presence, use, or release of a Hazardous Substance, creates a.condition that adversaly affects tha value
of the Property. The preceding twe sentences shalt not-2pply {o-the presence, use, or slorage on the
Property of small quantities of Hazardous Substances that a@re-generally recognized to be appropriate to
normal residential uses and to maintenance of the Property fincluding, but not limited to, hazardous
substances in consumer products). F o

Borrower shall promptly give Lender wiitten notice of [&) any investigation, claim, demand, lawsuit
or other action by any gavernmentai or regulatory agency or private parly invoiving the Property and any
Hazardous Substance or Environmental Law of which Borrower: has “dctual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of

release of any Hazardoys Substance, and
Inilialsﬁ
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/7 {c).any condition caused by the presence, use or release of a Hazardous Subsiance which adversely

- - gffects the value of the Properly. If Borrower iearns, or is notified by any governmental or regulatory

.+ authority, or any private party, that any removal or other remediation of any Hazarious Substance

* affecting the Praperty is necessary, Borrower shall promptly take all necessary remeadial actions in
" accordance with Environmental Law, Nathing hereln shall create any obligation on Lender for an
:Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as lollows:

.. 22,7 Acceleration; Remedies. Lender shall give nolice to Borrower prior to acceleration
followinig Borrower's breach of any covenant or agreement in this Security Instrument {but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; {c) a date, not less than
30 days from'the date the notice is glven to Borrower, by which the default must he cured: and
(d) that fatlure to-cure the default on or before the date specified in the notice may result in
acceleration of the'sums sacured by this Security Instrument and sale of the Property at public
auction at a date not Jess than 120 days in the future. The notice shall further inform Borrower of
the right to .reinstate - after acceleration, the right to bring a court action to assert the
non-existence of a.default-or any other defense of Borrower to acceleration and sale, and any
other matters required to be included in the notlce by Applicable Law. If the default is not cured
on or before the date specified in the notice, Lender at its option, may require immediate
payment in full of all'sums secored by this Security Instrument without further demand and may
invake the power of sale-and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the powef of sale, Lender shall give written notice to Trustee of the
occurrence of an event-of .-efau[_;-"énd of Lender's election to cause the Property to be sold,
Trustee and Lender shall take'such action regarding notice of sale and shall give such notices to
Borrower and to other persons as Applicable Law may requira. After the time required by
Applicable Law and after publicatién of the notice of sale, Trustee, without demand on Borrower,
shall sell the Property at public auction to the highest bidder at the time and place and under the
terms designated in the notice ofsale in one or more parcels and in any order Trustee
determines. Trustes may postpone sale of‘the Property for a period or periods permitted by
Applicable Law by public announcement at the time and place fixed in the notice of sale. Lender
or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima
facie evidence of the truth of the statemants made therein. Trustee shall apply tha proceeds of
the sale in the following order: (a) to all expenses of the sale, including, but not limited to,
reasonable Trustee's and attorneys' fees; {b) to all' sums. secured by this Security Instrument;
and () any excess to the person or persons legaily entitled to it or to the clerk of the superior
court of the county in which the sale took place; .- Qo

23. Reconveyance. Upon payment of ail sims secured by lhis Security Instrumenl, Lender
shall request Trustee to reconvey the Property and shall-sutrender. this Security instrument and ail notes
evidancing debt secured by this Security instrument to.Trustee. .Trustee shall reconvey the Property
without warranty to the person or persans legally entitled to-it.. “Such. person or persons shall pay any
recordation costs and the Trustee's fee for preparing the recgnyeyance.: :

24. Substitute Trustee. In accardance with Applicable Law, Lender may from time to time
appoint a successor trustee to any Trustee appointed hereunder who has ceased to acl, Without
conveyanca of the Property, the successor trustee shall succeed 1o all“thg title, power and duties
conferred upon Trustee herein and by Applicable Law, et T ey

25. Use of Property. The Property is not used prineipally for agriéuliuréli purposes.

i
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A 26. Attorneys' Fees. Lender shall be entilied to recover its reasdnable attorneys' fees and
<" -'costs In any action or preceeding to conslrue or enfarce any term of this Securily Instrument. The term

 attorneys' fees," whanever used in this Security Instrument, shall include without limitation attorneys'
- fees ificurred by Lender in any bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
- CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
- ... "ENFORCEABLE UNDER WASHINGTCON LAW.

. BY SIGNiNG BELOW, Borrower accepls and agrees to the terms and covenanis contained in
this Security tnstrurient and in any Rider executed by Barrower and recorded with it.

v E(f L A24

Borrower. Linda Hilsinggs ¢  (Seal)

Space Balcjw __.T'his' LingFor Acknowledgemeant

STATE OF WASHINGTON 2 Le o )
COUNTY OF-sir, e Aecrneslin ;SS

On fi-17-2¢ }3 , before me personally appeared LINDA HILSINGER, 1o me
personally known, who, being by ma duly sworn or affirmed, did say that such person{Baxecuted
the foregoing instrument as the free act and deed of:sUch parson;-and If applicable In the capacilies
shown, having been duly authorized lo execute such Instrumant in such capacities.

T

Print or type pame: SBEC T O [foedogrne
SHERRI C. LEBRON Notaty Public, State of Washington .
Commission # 2045624 -

Notary Publc - Calitomia 2 My commission expires: _ - </ =/2 /7
§an Bernardino County 2 A '
Comm. Expires Nov 12, 2017
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Loan Number: &016176

ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

_ THIS ADJUSTABLE RATE RIDER is mada this 5th day of November, 2013, and is

“inedrporaled into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security-Deed. (the "Security Instrument") of the same date given by the undersigned (the
“Borrower") 4o secure Borrower's Adjustable Rate Note {the "Nate"} to Peoples Bank, a
WA ‘Corporation (the "Lender”) of the same date and covering the Property described in the
Securily instrument which is located at:

" 508 Fidalgo Street, Sedro Woolley, WA 98284
SR R T |Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE :LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS; In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further eovenant and agreq as follows:
A.  INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note pravides for an initial interest rate of 3. 625%. The Note provides for
changes In the interest rate and the monthly payments, as lollows:
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates -~
The interest rate | wilk pay may change on the first day of December, 2018
« and on thal day every L2th' month: thereafter. Each date on which my interest rate
could change is called a "Changeg.Dats."
(B) The Index : -~ =
Beginning with the’ first Change Date, my interest rate will be based on an
Index. The “Index" is the weekly average vield on United States Treasury securities
adjusted to a constant maturity of ane year, as made available by the Federal
Reserve Board, The most recent.Index figure availabie as of the date 45 days before
gach Change Dale is called the "Current index.* .
I the Index is no longer available, the-Note Holder will choose a new Index
m\ichhis: based upon comparable information. The Note Holder will give me notice of
is chaice, S

“ o Inlats: M
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(C} Caleulation of Changes

- .~ Before each Change Date, the Nole Holder will caiculate my new interest rate by adding
JThree ‘point Two Five Zero percentage polnts {3.250%) to the Current Index. The
; Note Holder will then round the resull of this addition to the nearest one-gighth of one percentage
. point {0.125%). Subject to the limits stated In Section 4(D) below, this rounded amount will be my
. =mew interest rate untll the next Change Date.

5, oo ThHe Note Holder will then determine the amount of the manthly payment that would be
‘sufficient to repay the unpaid principal that t am expecied to owe at the Change Date in full on the
Maturity” Date “al. my new interesl rata in substantially equal paymenis. The result of this
calcuation will be the new amount of my monthly payment,

= {0} Limits oninterest Rate Changes

The interest ate 1 am required to pay at the first Change Date wilt nol be greater than
5.625% orlgssthan 3, 2508, Thereafter, my interest rate will never be increased or
decreased ori any single Change Date by more than Two point Zero Zero Zero
percentage.points:(2., 000%) from the rate of interast | have been paying for the praceding 12
months. My Intsrest.rate will never ba greater than 9. 625%.

(E} Effective Date of Changes

My new Interast rate will becomne effective on each Change Date. | will pay the amount of
my new monthly payment beginning on the first monthly payment date after the Change Date unti
the amount of my maonthly.payment changes again.

(F} Notice of Changes -

The Note Holder will defiver or mail to me a nolice of any changes in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include infarmation required by lawlo4e given to me and also the litle and telephone number of a
person who will answer any question | may have regarding the notlce. _

B.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18.0f the.Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As  used in
this Section 18, ‘Interest in the Property’ means any legal or benaficial interest In the
Property, including, but not limited to;. those beneficiat interasts transferred in a bond
for deed, coniract for deed, installment sales contract or escrow agreement, the
intent of which is the transfer of litle by Barrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower s not a natural persan and a beneficlal interes! in
Borrower is sold or transferred) without Lender's prior written cansent, Lender may
require immediate payment in.fall of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender If such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: {a) Borrowear causes
to be submitted to Lender information. feguired by Lender to evaluate the intended
transferee as if a new loan were being made:to the transferee; and (b) Lender
reasonably determines that Lender's: security will not be impaired by the loan
assumption and that the rsk of a breash of any.covenant or agreement in this
Securily instrument is acceptable lo Lendar...~

:""",n.-ua;s;ﬂ
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To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
conditior: to Lenders consert to the loan assumption. LLender may also require the transferee to

| ‘sign-an assumption agreement that is acceptable to Lender and that obligates the transferee to
7 keep all the promises and agreemsnts made in the Nole and in this Securily Instrument.
- Borrower will continue to be obligated under the Note and this Securlty Instrument unless Lender

':;4 ?geleasas Borrower in writing.

__..-~)f Lender exercises the option to require immediate payment in full, Lender shall give
‘Borrower notice of acceleration. The natice shall provide a period of not less than 30 days frem
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums- secured by this Security Instrument. If Borrower fails lo pay these sums prior to the
expiration of this period, Lender may invake any remedies permitted by this Security Instrument

without turther nalice or demand on Borrower.

BY SIGNING”B_EE&)W? Borrower accepls and agrees to the terms and covenants contained in

this

Adjustable Rate Rider. ..
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Loan Number: 6016176

SECOND HOME RIDER

‘_THIS SECOND HOME RIDER is made this 5th day of November, 2013, and is
incorporated into and shall be deemed to amend and supplemant the Mortgage, Deed of Trust, or
Security-Deed (the "Securlty Instrument'} of the same date givan by the undersigned (the
"Borrawer, " whether there are one or more parsons undersigned) lo secure Borrower's Note to
Peoples-Bank; @ WA Corporation (the "Lender") of the same date and covering the
Property ﬂescnbed m the Security Instrument (the "Property”), which is located at:

508 Eldalgo Street, Sedro Woolley, WA 9BZ284
[Property Address]

In addmon to lhe co\.renants and agreements made in the Securlty Instrument, Borrower
and Lender further eovenant and agree thal Sections 6 and 8 of the Securily Instrument are
deleted and are replaced-by the following:

6. Occupancy.Borrower shall occupy, and shall only use, the Property as Borrower's
second home: Borrower shall keep the Property available for Borrower's exclusive use and
anjoyment at-all times, and ‘shall not subject the Property fo any timesharing or other
shared ownership arrangement or to any rental pool or agreement lhat requires Barrower
aeither to rent the Property of give a management firm or any other person any control over
the occupancy or use of the Property.
8. Borrower's Loan Apphcation Borrower shall be in defauli if, during the Loan
application process, Borrowér of any parsons or entlties acting at the direction of Borrower
or with Borrower's knowledge or consent gave materially false, misleading, or inaccurate
information or statemenits:to Lender {or failed to provide Lender with material information)
in connection with the Loari. Matarial’ representations include, but are not limited to,
raprasentations concerning, lorruwers occupancy of the Properly as Borrower's second
home. -

BY SIGNING BELOW, Borrower accepts and agress to the terms and provisions contained in
this Sacond Home Ridgr. E

f’s.éat)

Borrower: Linda Hildihger
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