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e \%Deed of Trust

Definitions. Words used in nmliifilé' s'e'g;_ti'ons of this document are defined below and other words are
defined in Sections 3, 11, 13, 18, 20 and 2} Certain.rules regarding the usage of words used in this
document are also provided in Section: 167 '

(AY "Security fnstrument”’ means this d.ocument which 18 dated November 1, 2013, together with all
Riders to this document.

(B) "Borrower " is fohn T Weber, A Siﬁgle:.Mﬂn. Borrower is the trustar under this Security
Instrument. e =

(C) “Lender ™ 1s IPMorgan Chase Bank, N.AL Lend‘c;r_:‘i's a:'.}‘ilational Banking Association organized
and existing under the laws of the United States. Fender's address is 1111 Polaris Parkway, Columbus,
OH 43240 . Lender is the beneficiary under this-Security Instrument.

(D) “Trustee™ is Servicelink - NATL. T e
(E) “Note” means the promissory note signed by Borrowér___aﬁdﬁatén} November 1, 2013, The Note
states that Borrower owes Lender one hundred twenty onethousand three hundred sixty-two and
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:_'::0:0}710() Dollars (.8 $121,362.00) plus inlerest. Borrower has promised to pay this debt in regular
+ Periodic Payments and to pay the debt in full not later than December 1, 2028.

. (Fy“Property " means the property that is deseribed below under the heading "Transfer of Rights in
© /the Property.”

. (G) LG(IIT " means the debt evidenced by the Note, plus interest, any prepayment charges and late
-, "chargesdue.dnder the Note, and all sums due under this Security Instrument, plus interest.

wm )"""R_idé}-js..-“’*m'e__ans a1l Riders to this Security Instrument that are executed by Borrower, The following
Riders are'to be executed by Borrower [check box as applicable]:

Ruj Ad]uqhble TRate Rider O Condominium Rider O Second Home Rider
O Balloon Rlder 7 Planned Unit Development Rider [ 1-4 Family Rider
Ol VA Rldu O Biweekly Payment Rider [0 Other(s) [specify]

(D) “-Ipplzcab!e Law means all controlling applicable federal, state and local statutes, regulations,
ardinances and administrative rules and orders (that have the effect of law) as well as all applicable
final, non—fippefilable _|ud10131 Qpnnons

n (.onmur;rm 4S<ommwn Dnev Fees, and Assessments " means alf dues, fees, assessments and
other charges that are uuposed ort Borrower or the Property by a condominium association. homeowners
association or ccnmhr omamzatmn

(K} “Elecrnronic Funds. T?amfe; means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution fo
debit or eredit an account. Such term includes, but is not Hmited to, point-of-sale transfers, automated
teller machine transactions, transfera 1111t1:é.ted by tefephone, wire transters, and automated clearinghouse
transfers. :

(L} “Escrow Ifems " means those ite}ns"thapai*é_described in Section 3.

(M) " Miscellaneous Proceeds ' means any compensation, settlement, award of damages, or proceeds
paid by any third party (other than insprance proceeds paid under the coverages described in Section
5) for: (i} damage to, or desiruction of} the Property; (ii) condenmation or other taking of all or any
part of the. Property; (iii) conveyance i ligu of condemnation; or (iv) misrepresentations of, or
omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecung Lender against the nonpayment of, or default
o, the Loan. ;

(O) "Periodic Payment” means the regularly sc'hédu!ed'_aﬁmunt due for (1) principai and interest
under the Note, plus (ii) any amounts under Section 3-of this Security Instrument.
(P) “RESPA” means the Real Estate Settlement Procedures Aci {12 U.8.C. Section 2601 et seq.) and

its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from
time to time, or any additional or successor legislation or regulation that governs the same subject
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N mratter. As used in this Security Instrument, RESPA refers to all requirements and restrictions that
< are jmposed in regard to a "federally related mortgage loan" even if the Loan does not qualify as a
M Mlu ally relared mortgage loan” under RESPA.

B (Q) ‘Syceessor in Interest of Borrower” means any party that has taken title to the Property, whether
. or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

Tl’énsfe'i: of Rights in the Property This Security Instrument secures to Lender: (1) the repayment
of the Lodn, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower $ Loven‘mt;:. and a gleemems under this Secuntv Instrument and the Note. F'or t]’llS purpose
ploperty locqfeg_:_:i_.m tl}c COUNTY [Type of Recordmg Jur:sdlctmn] of Skagit [Name of Recordmcr
Jurisdiction] See titfe See, Attached

Parcel ID Numbé'.t 3750 006-009-0004 which currently has the address of 325 E CEDAR ST [Street]
MOUNT V ERNON [Cny] sthmgton 98273 [Zip Code] ("Property Address").

TOGETHER WITH all the' impravements now or hereafter erected on the property, and all easements.

appurtenances, and fixtures now or hereatter a part of the property. Al replacements and additions shall

also be covered by this Séeur 1ty Iustrument All of the foregoing is referred to in this Security Instrument
as the "Property.” S

BORROWER COVEN ANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Propelty is unencumbered, except for encumbrances
of record. Borrower warrants and will'defend generally the title to the Property against all claims and
demands, subject to any encumb;_'ulqes of record.

THIS SECURITY IN STRUM‘E= " combingd uniform covenants for national use and non-uniform
covenants with limited variations, by _]umdfctmn to constitute a yniform security instrument covering
real property. -

Uniform Covenants. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrpw‘_ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principalof;-and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due tmder the Note, Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due underthe Note and this Security Instrument shall be made in U.S.
cwrency. However, if any check or other instriment received by Lender as payment under the Note or
this Security Instrument is returned to Lender unpaid, Lerider may require that any or all subsequent
payients due under the Note and this Security Instrument be ritade in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (¢} cettified check, bank check, treasurcer’s check or
cashier's check, provided any such check is drawn bpen an institution whose deposits are insured by a
tederal agency, instrumentality, or entity; or (d) Flectronic Funds Transfer,

Payments are deemed received by Lender when received it the{ocation designated in the Note or at such
other location as may be designated by Lender in accordanceg with the notice provisions in Section 15
Iender may return any payment or partial payment if the payment or parfial payments are insufficient
fo bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the
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¢ Libag current, without walver of any rights hereunder or prejudice to its rights to refuse such payiment or
'=""Vpa1tla payments in the future, but Lender is not obligated to apply such payments at the time such
paytiients are accepted. 1f each Periedic Payment is applled as of its scheduled due date, then Lender
need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
paviment to bring the Loan current. If Borrower does not do so within 4 reasonable period of time, Lender
“shall eithet apply such funds or return them to Borrower. Ifnot ﬂpp]ied earlier, such funds will be applied
tp the outstandmg principal balance under the Note immediately prior to foreclosure, No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making
payments clue u;nder thc NOtL and this Security Instriment or perforiming the covenants and agreements

2. Appllcatlon ‘of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted andrapplied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢} amounts due under Section 3. Such payments
shall be applied-to each Periodic Paymient in the order in which it became due. Any remaining amounts
shall be applied first tolate- Lh"lr"es second to any other amounts due under this Security Instrument
and then to reduce the pmxcmal balauce of the Note,

[f Lender receives a paymem tmm Borrower for a delinguent Periodic Payment which includes a sufficient
amount to pay any late chargé dug, the payment may be applied to the delinquent payment and the late
charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each paynment can be paid
in full. To the extent that afy excess exisys after the payment is applied to the full payment of one or
more Periodic Payments. such excess niay be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepavment char;,es and then as described in the Note,

Any application of pavments, uﬂurance proceed;, ot Miscellaneous Proceeds to principal due ander the
Note shall not extend or postpong Lhe dug date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due
for: (a) taxes and assessments and othér items which can atiain priority over this Security Instrument as
a lien or encumbrance on the Property; (b¥leasehold payments or ground rents on the Property, if any;
{¢) premiums for any and all insurance required by Lender under Section 5; and (d)y Mortgage [nsurance
premiums, if any, or any sums payable by Barrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttermns." At origination or at any time during the term of the Loan, Lender may require that Conununity
Association Dues, Fees, and Assessments, if any, be escrpwed by Borrower, and such dues, fees and
assessments shali be an Escrow Item. Borrower shalf promptly furnish to Lender all notices of amounts
to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender
waives Borrower's abligation to pay the Funds for any or-all Escr0w Jtems. Lender may waive Borrower's
abligation to pay to Lcndu Funds for any or all EscrowItems at any fime. Any such waiver may oaly
be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shail furnish to Lender receipts evidencing such payment within such time period as Lender
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¢ piay-fequire. Borrower's obligation to make such payments and to provide receipts shall for all purposes

“pe'deemed to be a covenant and agreement contained in this Security Instrument, as the phrase "covenan:
and ar‘reement” is used in Section 9, If Borrower is obligated to pay Escrow ltems directly, pursuant to
awaiver, and Borrower fails to pay the amount due for an Escrow [tem, Lender may exercise its rights
‘urider Section 9 and pay such amount and Borrower shall then be obhvated under Section 9 to repay to
*Lender fmy such amount. Lender may revoke the waiver as to any or all Escrow Itenis at any time by a
notice miven in decordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
1-11:1;1;,,._111d in‘such.amounts, that are then required under this Section 3.

Lender_m‘iiy-,_a't___an'y.:_ft'i me, cotlect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the-time specified under RESPA, und (b) not to exceed the maximum amount a lender can
require under RESPAT Lender shall estimate the amount of Funds due on the basis of current data and

reasonable esnmates of: expendltmes of future Escrow Items or otherwise in accordance with Applicable
Law. : _

The Funds shall“bc I{a_ld.in 'a_1_1-‘~i-1lstitutinn whose deposits are insured by a federal agency, instrumentality,
or entity (including Lénder. if _ender is an institution whose deposits are so insured) or in any Federal

Home Loan Bank, Lender.shall apply the Funds to pay the Escrow Items no later than the time specified
umxler RESPA, Lender shall aiot cllalﬂe Borrower for holding and applying the Funds, annually analyzing
the eserow account,’er vcrlfqu the Escrow [temns, unless Lender pays Borrower interest on the Funds

and Applicable Law perinits Lender to make such a charge. Unless an agreement is made in writing or

Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on ‘the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender ShaH give to Borrower, w1thout charge, an annal accounting of the

Tunds as required by RESPA. )

Tt there is a surplus of Funds held in escr ow as deﬁned under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Botrewer as required by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the shertage inagcordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds heldin escrow, as defined under RESPA, Lender shall notify
Borrower as reqmred by RESPA, and Borrowershall pay to Lender the amount necessary to make up
the detficiency in accordance with RESPA but in no more than 12 monthly payments.

TUpon payment in full of all sums secured by tlus Secuuty Imtlum&nt Lender shall promptly refund to
Borrower any Funds held by Lender. -

4, Charges; Liens. Borrower shall pay all taxes, asses_s__;me__nts_, charges, fines, and impositions attributable
to the Property which can attain priority over this Secutity Instriment, leasehold payments or ground
rents on the Property, if any, and Community Assotiation Dues, _'Fees, angl Assessments, it any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shull promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation'secured by, the lien in a manner acceptable
to Lender, but only so long as Bosrower is performing such agréement; {b) contests the lien in good taith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate
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© 7 to'prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
“ard congluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
fhe hen ta'this Security Instrument. If Lender determines that any part of the Property is subject to a lien

W hieh can attain priority over this Security instrument, Lender may give Borrower a notice identifving
dhe lien, Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take
wone or more of the actions set forth above in this Section 4.

Le_ﬁder inaj? reqﬁ‘ige Borrower to pay a one-time charge for a real estate tax verification and/or reporting
servi ce-used 'by='Lender in connection with this Loan.

5, Property Insurance Borrower shall keep the improvements now emstmb or hereafter elected on
the Property instired against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance ghiall:be maintained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term
of the Loan. The insutance cariier providing the inswrance shall be chosen by Borrower subject to Lender's
right to disapprove Borrawers choice. which right shall not be exercised unreasonably, Lendey may
require Borrower to pay, in‘tonnection with llns Loan, either: (a) a one-time charge for flood zone
determination, certifitation.and tracking services; or (b) a one-time charge for flood zone determination
and certification services.and*§ibsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certiﬂca.tion. Borrower shall also be responsible for the
vayment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain L'm‘ifoft’he caverages described abave, Lender may obtain insurance coverage,
at Lender's option and Borrower’s eXpense. Lender is under no obligation to purchuse any particular type
or amount of coverage. Thereforé, such cuvemge shall cover Lender, but might or nnght not protect
Borrower, Borrower's equify in the Propeity, or the contents of the Property, against any risk, hazard or
liabitity and might provide greater Of'lésser'cover’-lge than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage'so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Secnrlty [nstrument. These amounts shall bear interest at the
Note rate from the date of disbursement and shdll be payable, with such interest. upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's riglt
to disapprove such policies, shall include a standlard mor t,gag,c clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have theright to hold the policies and renewal certificates.
If Lender requires, Borrower shall promptly give to-Lender all:receipts of paid premivms and renewal
notices, If Borrower obtains any form of insurance'coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy: shall mclude a stdndard mortgage clause and shal
name Lender as mortgagee and/or as an additional loss-payee. -~ .

1n the event of loss, Borrower shall give prompt notice to the i insurance carrler and Lender. Lender may
make proof of loss il not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlymrr msurance was requlred by Lender shall
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& applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
[ ehder's security is not lessened. During such repair and restoration period, Lender shall have the right
10 hold stieh insurance proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lender's satisfaction, provided that such inspection shafl be undertaken
‘promptly. Lender may disburse proceeds for the repairs and restoration in a smgle paviuent or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires inerest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower
arly.interest of earnings on such proceeds Fees for public adjusters, or othier third parties, retained by
Borrower.shalt not be paid out of the insurance proceeds and shall be the sole obligation of Borrowet.
[f the restaration orrepair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess; if any, paid to Borrower. Such insurance proceeds shall be applied in the order
provided for in Seaﬂon 2,

If Borrower abandons the Propurty, Lender may file, negotiate and settle any available insurance claim
and related matters. 10 Borrawer does not respond within 30 days to a notice from Lender that the insurance
carrier hag offered to settle a«claim, then Lender may negotiate and settle the claim. The 30-day period

will begin when the notice’is given. In cither event, or if Lender acquires the Property under Section 22
or otherwise, Botrower heréhy assigns to Lender (a) Borrower's rights to any insurance preceeds in an

amount not to exceed the apiounts unpaxd under the Note or this Seuurlty Instrument, and {b) any other
of Borrower's rights (other than the right to any refund of uneamed premiums paid by Borrower) under
all insurance policies covering the 'P‘mperty insofar as such rights are applicable to the coverage of the

Property. Lender may usethe‘inisurancé proceeds either to repair or restore the Property or to pay amounts
unpaid under the Note or this’ ?ecumy Instrument, whether or not then due.

6. Occupancy. Borrower shai_l chpy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this, Security Instrument and shall continue to occupy the Property
as Borrower's principal residence forat Ieast one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall nothe: umeasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control. '

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resmhng in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition, Unless it is
determined pursuant to Section 5 that repair orfestoration.is hot economically feasible, Borrower shatl
promptly repair the Property if damaged to avoid further determratlon or damage. If insurance or
condemnation proceeds are paid in connection with damage ta, ar the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs.and resioration in a single payment or in a series
of progress payments as the work is completed. If the inftirance or-eondemnation proceeds are not
sufficient to repair or restore the Property, Borrower is tigt” reixeved of Bonower s obligation for the
completion of such repair or restoration.
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‘ __L-éi_1def or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
¢ cabise, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower
notice at the time of or prior fo such an interior inspection specifying such reasonable cause.

8. Borrower's L.oan Application. Borrower shall be in default if, during the Loan application process,
:‘Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge
oreonsent gave materially false, misleading, or inaceurate information or statetents to Lender (or failed
ta provideTender with material information) in connection with the Loan, Material representations
meclude] but aw"ﬁ_of_li111ited to, representations concerning Borrower's occupancy of the Property as
Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If {a}Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b) thiere:is a*légal proceeding that might significantly affect Lender's interest in the Property
and/or rights under this Secusity Instrument (such as a proceeding in bankruptey, probate, for condemnation
or forfeiture, for enfércementof a lien which may attain priority over this Security Instrument or to
enloree laws or regul:-itiqn-é), et {¢) Borrower has abandoned the Property, then Lender may do and pay
tor whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this
Szeurity Instrumentyineludinig profecting and/or assessing the value of the Property, and seeuring and/or
repairing the Property. Lendef's actians can include, but are not limited to: (a) paying any sums secured
by a lien which has priority.over this Security [nstrument; (b) appearing in court; and {¢) paying reasonable
attorneys' fees to protectits interestin' the Property and/or rights under this Security Instrument, including
its secured position in a bankuptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make répairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or'()thé'f code violations or dangerous conditions, and have utilities turmed
oa or off. Although Lender may take action under this Section 9, Lender does not kave to do so and is
not under any duty or ebligation to-do so. T Agreed that Lender incurs no liability for not taking any
or all actions authorized under this-Section 9

Any amounts disbursed by Lender undéy th_-ié Section.9 shalt become additional debt of Borrower secured
by this Security Instrument. These amounts shall'bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest; upoen notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Proper ty, the leasehold dnd the fee title shali not merge unless Lender
agrees to the merger in writing, : =

10. Mortgage Insurance. If Lender zequ;red Mortvave Insurance as a condition of making the Loan,
Borrower shali pay the premins required to maintain theMortgage Insurance in effect. I£, for any reason,
the Mortgage Insurance coverage required by Lender€eases to be available front the mortgage insorer
that previously provided such insurance and Borrowerwas required to make separately designated
payments toward the premiums for Mortgage Insuraneg, Borrowetshall pay the premiums required to
oblain coverage substantially equivalent to the Mortgage Tnsufance pretiously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an
alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Berrower shall continue to pay to Lender the amount of the sepamtelw designated
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: ;s'___p"}iull’élﬁs that were due when the insurance coverage ceased to be in effect. Lender will accept, use and

~ #retain, these payments as a non-refimdable loss reserve in lieu of Mortgage Insurance. Such loss reserve

shail be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not tie reqmred to pay Borrower any interest or earnings on such loss reserve. Lender can no longer
Tefjuire loss reserve payments if Mortgage Insurance coverage (in the amount and for the period that

4 ender requires) provided by an insurer selected by Lender again becomes available, is obtained, and
Lender requiires separately designated payiments toward the premiums for Mortgage Insurance, If Lender
reguired Mor{gage Insurance as a condition of making the Loan and Borrower was required to make
separately-tesfgnatéd payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums réquired to'maintain Mortgage Insurance in effect, or to provide a nen-refundable loss reserve,
until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement between
Borrower and Lendér providing for such termination or until termination is required by Applicable Law.
Nothing in this becnon 1 aﬂects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insuranue 1mbulses Lender (or any entity that purchases the Note) for certain losses 1t may
incur if Borrower doesnot .repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluatg their total risk on all such insurance in foree from time to time, and may enter
into agreements witly othér parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditiviis that-are satisfactory to the mortgage insurer and the other party (or parties} to
these agreements. The:,e'"ﬁgiet.nmnts may require the mortgage insurer to make payments using any
source of funds that the mortgage insurer may have available (which may melude funds obtained from
Mortgage Insurance plemmms)

As a result of these agreemenits, Ltnder any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of aniy of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be chqmcterlzed as) a pomon of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such apreemen
plowdes that an atfilmtc of Lendef takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the ’arrantrement is, often termed "captive reinsurance.” Further:

{A)} Any such agreements will not: affut the amounts that Borrower has agreed fo pay for
Mortgage Insuranu, or any other terms of the Loan. Such agrecments will not increase the

amount Borrower will owe for Mo:tgage lnsu:ance, and they will not entitle Borrower to any
refund. -

(B) Any such agreements will not affect 'thé rights Bpfrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection, Act of 1998 or any other law, These
rights may include the right to receive certain disclosures; to request and obtain cancellation
of the Mortgage Insurance, to have the Mortgage Insuran¢e terminated antomatically, and/or
to receive a refund of any Mortgage Insurance. premlums that were unearned at the time of
such cancellation or termination. ;

11. Assignment of Miscellaneous Proceeds; Forfeiture. Al Mmr,ellaneous Proceeds are hereby
assigned to and shall be paid to Lender,
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¢ If'the Property is damaged, such Miscelfaneous Proceeds shall be applied to restoration or repair of the

" Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
“such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an epportunity to mspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs
‘and restoranon in a single disbursement or in a series of progress paymeits as the work is completed.
Unless 21 agreement is 1llddc in writing or Applicable Law requires interest to be paid on such
Misgellaneons Progeeds, Lender shall not be required to pay Borrower any interest or earings on such
Miscellangous Pr oceeds. If the restoration or repair is not economically feasible or Lender's security
would be leSsened. the Miscellaneous Proceeds shall be applied to the sums secured by this Security
[nstrument, whether orot then due, with the excess, if any, paid to Berrower. Such Miscellaneous
Proceeds shall be '—1p'p1ied in the order provided for in Section 2.

I the event of & ‘total Iakmg destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be apphed 10 the sums secured by this Security Instrument, whether or not then due, with the excess,
i any, paid to Borrower, :

In the event of a partial tﬁhjng destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is egual to or greater
than the amount of the sums. sécuted by this Security Instrument mnnedmtely before the partial taking,
destruction, or loss in Vc_ﬂug, unless Bor:owel and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiphed by
the following fraction: (d) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by {b) the fair market value of the Property immediately hefore the
partial taking, destruction, or Ioss in. value. »’-kny halance shall be paid to Borrower.

In the eveat of a partial taking, destlmtwn or ioss in value of the Property in which the fair market value
of the Property ummediately befure the pmml faking, destruction, or loss in value is less than the amount
of the sums secured Immediately bétorethie partial taking, destruction, or loss in vaiue, unless Borrower
and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Tnstrument whether or not the Summs are then due.

¥

If the Property 1s abandoned by Borrower, ot if, after notice by Lender to Borrower that the Opposing

Party (as defined in the next sentence} offers to make an award to settle a claim for damages, Borrowet
fails to respond to Lender within 30 days afterthe date the notice is given, Lender js authorized to collect
and apply the Misceilaneous Proceeds either to testoration orzepair of the Property or to the sums secured
by this Security Instrument, whether or not then due. "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party ficamst Whmn Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or pmwemnv whether civil or criminal, is begun that, in
Lender's judgment, could result m forfeiture of the Property or or_hm material impairment of Lender's
interest in the Property or rights under this Securxty Insttumient. Borsower can cure such a default and,
it acceleration has occurred, reinstate as provided in Section 19 by catsing the action or proceeding to
be dismissed with a ruling that, in Lender's judgment, precludes: forteltme of the Property or other material
unpairment of Lender's interest in the Property or rights under thiq Securzty Instrument. The proceeds of
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' '____anY,a-ﬁ:‘ard or claim for dumages that are attributable to the impairment of Lender's interest in the Property
“are hereby assigned and shall be paid to Lender.

'Ai]“'}v,’[-isc-cﬂalleous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

112. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment ormodification of amortization of the sums secured by this Security Instrument granted by
Lénder.to Bonowm or any Successor in Interest of Borrower shall not operate to release the liability of
Botrower6r any Successors in Interest of Borrower. Lender shall not be required to commence proceedmos
againstany Sucécessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower of any-Successors in Interest of Borrower. Any forbearance by Lender in exercising
any right or remedy i'1icluding, without limitation, Lender's acceptance of payments from third persons,
entities or Sugcessorssin Interest of Borrower or in amouats less than the amount then due, shall not be
a waiver of or- preclude the exercise of any right or remedy.

13. Joint and Several Llablllty, Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees-that Borrowser's obligations and liability shall be joint and several. However, any
Borrower who co-signg thig Secunt} Instrument but does not execute the Note (a "co-signer"): (a) is
co-signing this Secur:r) Instrument only to mortgage, grant and convey the co-signer’s interest in the
Property under the terms of this Sebuiity Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and:(¢) agrees that Lender and any other Borrower can agree to
extend, modity, forbear o make ALY accommodatlons with regard to the terms of this Security Instrument
or the Note without the co- mgnem consent.

Subject to the provisions of Se._ctlon 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Ingtrument-fi writing, and is approved by Lender, shall obtain ail of
Borrower's rights and benefits under-this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability undér this Security Instrument unless Lender agrees to such release
in writing. The covenants and agreements of this"Security Instrument shall bind (except as provided in
Section 20) and benefit the successors:and agsigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited 1o, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be canstrued as a prohibition o the charging of such fee. Lender may not
charge fees that are expressly prohibited by this Secuiity Instryment or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: {a) any such loan charge shall be-reduced by the.amount necessary to reduce the
charge to the permitted fimit; and (b) any sums already collected from Borrower which exceeded permitted
timits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Bortower. If a.fefund reduces principal, the
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¢ - reduetion will be treated as a partiat prepayment without any prepayment charge (whether or not a
~* prépayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
_~tirect payment to Borrower will constitute a waiver of any right of action Borrower might have arising
put of such avercharge,

;:_1 5. Notic_esz All notices given by Borrower or Lender in connection with this Security Instrument must
bein writing. Any notice to Borrower in connection with this Security Instrurnent shall be deemed to
Have been-given to Borrower when mailed by first class mail or when actually delivered to Borrower's
noticesiddress if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Apphc'\ble Law expressly vequires otherwise. The notice address shall be the Property Address
utiless Borfower hag-designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender G Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, ther Borrower :,hall only report a change of address through that specified procedure.
Thele may be orily. one dqumted notice address under this Security Instruinent at any one time. Any
notice to Lendershall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received
by Lender. If any notje¢ required-by this Security Instrument is also required under Applicabic Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
soverned by federal law and the law of the jurisdiction in which the Property is located. All rights and
obl;oatmns contained in thIS Security Instrument are subject to any requirements and limitations of
ﬂxppthblE Law. Applicable Law might'explicitly or implicitly allow the parties to agree by contract or
it might be silent, but such silence shall not be construed as a prohibition against agreement by confract.
Tn the event that any provisionor elause ofthis:Security Instrument or the Note conflicts with Applicable
Law, such conflict shali not afféct othér provisions of this Security Instrument or the Note which can be
given effect without the contlicting provision:

As used in this Security Instrument; {a} woids of the masculine gender shall mean and include
correspoading neuter words or words of the feniinine g g;:nder; {b) words in the singular shall mean and
include the plural and vice versa; and (¢} thr—; W ord may" gives sole discretion without any obligation to
lake any action. B

17. Borrower's Copy. Barrower qhall ba gwen one copy of the Note and of this Security Instnunent,

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,

"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interesty tr'u'mferred in a bond fordeed, coatract for deed, installment sales contract
or escrow agreement, the intent of which is the transfer__of title by __BOTTOWE] at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold-or tranbterred) without Lender's prior
written consent. Lender may require immediate payment in full of all'sums secured by this Security
Instrument, However, this option shall not be exercised by Lender if such exercise is prohlblted by
Applicable Law.,
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" ¥ IfLender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
" aperiod of not less than 30 days from the date the notice is given in accordance with Section 15 within
' “whith Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
stuns pricr to the expiration of this period, Lender may invoke any remedies permitied by this Security
::Inqtmment without further notice or demand on Borrower.

14, Borrower s Right to Reinstate After Acceleration. |f Borrower meets certain conditions,
BOI’I‘UWBI‘ shalt have the right to have enforcement of this Security Instrument discontinued at any time
priorts the-earlisst-of: (a) five days before sale of the Property pursuant to any power of sale contained
in this Secunty Instmment {b} such other period as Applicable Law might specify for the termination
of Borrower's right to reinstate; or (¢) entry of a judgment enfarcing th1s Security Instrument. Those
conditions are that Barrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the'Nate ag 1o acceleration had occurred; (b) cures any default of any other covenants
or agreements;.(c) pays all’expenses incurred in enforcing this Security Instrument, including, but not
litnited to, reaspriable attoreys’ fees, property inspection and valuation fees, and other tees incurred for
the purpose of protectiig Lender's interest in the Property and rights under this Security Instrament; and
() takes such action as Lender may reasonably require to assure that Lender's interest in the Property
and rights under this Sécurity. Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument; shall continue imchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in oné or more of the following fonms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer's check or cashier's check, provided any such checlk is
drawn upon an institution whose deposus are insured by a federal agency, instrumentality or entity; or
{(d} Electronic Funds Trausfer ‘Wpon retnstatement by Borrower, this Security Instrument and obligations
sacured hereby shall remain fiilly effective as if no acceleration had occurred. However, this right to
reinstate shal) not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note ora partial interest
inn the Note (together with this Sequrity Instrummt) can be sold one or more timnes without prior notice
to Borrower. A sale miglht resull in a ¢change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this’ Secairity Instrument, and Applicable Law. There also might be
one or more changes of the Luan Servicerynrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address ot
the new Loan Servicer, the address to whiclipayments should be made and any other information RESPA
requires in connection with a notice of transferof servicing.1f the Note is sold and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transfetred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joiried to any judicial action (as either an
individual litigant or the member of a ¢lass) that arises from the other [party’s actions pursuant to this
Security Instnument or that alleges that the other party lias breached any. provision of, or any duty owed
by reason of, this Secmlty Instrument, until such Borrower ot Lender has notified the other party {with
such notice given in compliance with the reqmrements of Section 15) of such alleged breach and afforded
the other party hereto a reasonable period afer the giving of such notice to tuke corrective action. Tf
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: ﬁgﬁi}li‘iabie Law provides a time period which must elapse before certain action can be taken, that time

" petiod will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and

- opportumty to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Boprowerpursuant to Secticn 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20,

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substatices defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and helh!cxdf;s,__volatll.c solvents, materials containing asbestos or formaldehyds, and radioactive materials;
{b) "Environmental Taw" means federal laws and laws of the jurisdiction where the Property is located
that relate to héalth, satety or environmental protection; (¢} "Environmental Cleanup” includes any
responge action, retnedial-action, or removal action, as defined in Environmental Law; and (d} an
"Environmental Condition"means a condition that can cause, contribute to, or otherwise trigger an
Envirommentsl Lleqnup '

Borrower shall not catise of pernut the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten-to rélease any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone€lseto do, anything affecting the Property (a} that is in violation of any Environmental
Law, (b) which creates an Envnomnentdl Condition, or {¢) which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property.(including; but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written-notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or 1eﬂtil1to1y agency o private party involving the Property and any
Hazardous Substance or Environtfiental Taw of which Borrower has actual knowledge, (b) any
ann onmental Condition, 1mludmg butnot limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance;and (¢) any condition caused by the presence, use or release of
a Hazardous Substance which adversely affects the value of the Property. 1f Borrower learns. or is notified
by any governmental or regulatory autherity; or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptiy take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. 5

Non-Uniform Covenants. Borrower and Lender ﬁm_hel_/g'mgcnant and agree as follows:

22. Accelaration; Remedies. Lender shall give'notice to ‘Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but
not prior to acceleration under Section 18 unless-Applicable Law provides otherwise), The
notice shall specity: (a) the default; (b} the action rcqulred tooeure the default; (c) a date, not
lcss than 30 days from the date the notice is given to Bﬁrruwer, by which the default must
be cured; and {d) that failure to cure the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Security Instrument and sale of the
Property at public anction at a date not less than 120° days in“the future, The notice shall
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furthicr inform Borrower of the right to reinstate after acceleration, the right to bring a court
< action_to assert the non-cxistence of a default or any other defense of Borrower to acceleration
and sale, and any other matters required to be included in the notice by Applicable Law. If
the default'is not cured on or before the date specified in the notice, Lender at its option,
‘may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies perrmtted by
Applicable’ Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys' fees
and costs”of -title evidence.

If Lender invokes-the power of sale, Lender shall give written notice to Trastee of the
occurrence of:an event of default and of Lender's election to cause the Property to be sold.
Trustee and Lender-shall take such action regarding notice of sale and shall give such notices
to Borrower and te, other persons as Applicable Law may require. After the time required
by Applicable Law, and-after publication of the notice of sale, Trustee, without demand on
Borrower, shall sell ‘the Propertv at public auction to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee miay_postpone sale of the Property for a period or periods permitted
by Applicable Law by puh]xc amnouncement at the time and place fixed in the notice of sale.
Lender or its designee miay putchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, ‘expressed o implied. The recitals in the Trustee's deed shall be prima
lacie evidence of the truth-ef the statements made therein. Trustee shall apply the proceeds
of the sale in the following order: (a) to all expenses of the sale, including, but not limited to,
reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument;
and (c) any excess to the person-or persons legally entitled te it or to the clerk of the superior
court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and, shall surrender this Security Instrument and ali notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's fee tor 'preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who, has ceased to act. Without conveyance of
the Property, the successor trustee shall succeed ta all the title; power and duties conferred upon Trustee
herein and by Applicable Law, £

25. Use of Property. The I'roparty is not used prlnmpallv for agrlulltural purposes.

26. Attorneys’ Fees. Lender shail be entitled to recoverits reasunable attorneys’ fees and costs in any
%uon or proceeding to construe or enforce any term of this Securlty Instrument The term "attorneys'
fees," whenever used in this Security Instrument, shall include w;thout lmntanon attorneys’ fees incurred
by Lender in any bankruptey proceedlng or on appeal.

Lo 1410187233
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P “ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

* " _“CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
* -NOT ENFORCEABLE UNDER WASHINGTON LAW.

_B?SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
dnstrument and in any Rider executed by Borrower and recorded with it.

Borrower™

e 7 s
TCTVERIR e

. 01872
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LCY

:-ﬁé’l:{nbwledgmem
E sz.t_ntﬁ of Washington
© Counlty of Skagit

I cemfy that Tknow or have satlsfactory evidence that

is/are the person(s) who appeared before me, and said person(s} acknowledged that he/shedhey signed
this instrument and acl\nowledged it to be his/hestheir free and voluntary act for the uses and purposes
mentioned in the lnbtl’lll'ﬂe]’lt

Dhated:

13

L m %m
;\wmfrc [ cmr.’w eﬁo} LU(J
iz

Ay appointment e\p!fu &
OlG 5
(Seal) @ '
Notary Public -
State of Washington .-
LISA M LONG 5
My Appoiniment Expires May 20, 2015
1410167239
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LEGAL DESCRIPTION

EXHIBIT “A”

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF SKAGIT,
STATE OF WASHINGTON AND IS DESCRIBED AS FOLLOWS:

ALL THAT PARCEL QF _LAND IN SKAGIT COUNTY, STATE OF WASHINGTON, ID# 3750-
006-009-0004, BEING_-KNOWN'AND DESIGNATED AS:

LOT CODE MP, LOT 8-8, BLOCK 6, PAPES ADDITION TO THE CITY OF MOUNT VERNON
SUBDIVISION, FILED IN PLAT BOOK 3, PAGE 59.

MORE COMMONLY KNOWN AS: =325 E CEDAR ST, MOUNT VERNON, WA 98273

" gpﬂy Mg

12000
Skagit County Audnor e $91.00
11/20/2013 Page- . “19-of ~ 19 8:15AM



