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DEFI NITI QN S

Words used in multlple sections of this document are defined below and other words are defined in Sections
3,11, 13, 18, 26 and 21 Certa.m rules regarding the usage of words used in this document are also provided
in Section 16 :

{A) "Secunty Instrument" ‘means this document, which is dated NOVEMBER 8, 2013 , together
with all Riders to this docuinent,

{B) "Borrower'.is . “Tar¥a Iy, Montgomery, a Registered Domestic
Partner, as: her separate estate

Borrower is the trustor under this Sccunty Tonstrument.
(C) "Lender”is Alaska: USA Mortgage Company, LLC

Lenderisa LIMITED LIABILITY {COMPANY organized
and existing under the laws of ~ WASHINGTON .
Lender's addressis 650 NE- Mldway ‘Blvd 101, Oak Harbor, Washington
98277

@) ‘"Trustee"is CHICAGO T:z"tiéq_.&’_f_.E'écrow

(E) "MERS"is Morigage Electronic Rc'gis'i:ration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under
this Seewrity Instrument. MERS is organized and existing, under the laws of Delaware, and has an address
and telephone number of P,O. Box 2026, Flint, MI 48561-2026, ‘tel. (888) 679-MERS,

(F) "Note" meaus the promissory note signed by Botrower and dated NOVEMBER 8, 2013
The Note states that Borrower owes Lender FOUR -HENDRED TWRIVE THOUSAND ONE HUNDRED
FIFTY-THREE ZND (Q0/1G0 Dollarg-(U.S. §~ 412,153.00 3 plus interest.
Borrower has promised to pay this debt inregular Periodic Payments and to pay the debt in full not Iater than
DECEMBER 1, 2043 .

(G) "Property” meang the property that is described below under the headmg "Transfer of Rights in the
Property."

(H) “Loan™ means the debt evidenced by the Note, plus mtcrcst, any prepavment charges and late charges
due under the Note, and alt sums due under this Security Instrument, pl_us 1_ntercst_
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(® . “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executéd by Borrower [check box as applicable]:

[ Adjustable Rate Rider [X] Planned Unit Development Rider

{] Balloon Rider ™ - ] Biweekly Payment Rider
] 1-4 Family Rider % [0 Second Home Rider

1 Condominium Rider [] Other(s) [spesify]

() "Applcable Law"™: means 2ll conirolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the ¢ffect of law) as well as all applicable final,
non-appealable judicial opinions. <~ .~

(K) "Community Association Dues, Fees; and Assessments" means all dues, fees, assessments and other
charges that arc imposed on Borrewer oribe Property by a condominium association, homeowners
association or similar organization: .= - < ¢ ,
(L) '"Electronic Funds Transfer" m'ez__lﬁ-s' any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 3o as tg-order, instruct, or suthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telepthone, wire transfers, and automated clearinghonse iransfers.
(M) "Escrow Items' means those items that are described in Section 3.

(N) '"Miscellaneous Proceeds" means any cornprensation, settiement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemmation ‘or-other taking of all or any part of the
Praperty; {iii) conveyanca in lieu of condemnation; or (i) misrepresentations of, or omissions as to, the
value and/or condition of the Property. 5 G

(0} "Mortgage Insurance’ means insurance protecting Len_dnr' against the nonpayment of, or default on,
the Loan. S

{P) ‘"Periodic Payment" means the regularly scheduled amount duefor (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instryment. s

(Q) "RESPA" means the Real Estate Setflement Procedwres Act (12 U.5.C. §260t et seq.) and its
fmplementing regufation, Regulation X (12 C.F.R. Part 1024), as they might be amended from titne to time, or
any additional or successor legislation or regulation that governs the same subject matier.. As used in this Security
Tnstrurnent, "RESPA" refers to all requirements and restrictions that are imposed in regard to a “federally related
mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan" amder RESPA.

(R) “Successor in Interest of Borrower" means any party that has taken fitle to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or. this S__ccuritji Instrument.
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TRANSFER--O# A.'F{IGHTS IN THE PROPERTY

The bcneﬁcmry of th1s Sccunty Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the;’ succesaors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of RBotrower"s coveniants and‘agreements under this Security Instrument and the Note. For this purpose,
Baorrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the” | _
COUNTY " of Island

[Type of Rac,ordmg ]unadmtlon] [Mame of Recording Jurisdiction]
LOT 57, PLAT CF/'SEAVIEW DIVISICON NO. 4, ACCORDING TO THE
PLAT THEREOF :RECORDED IN VQLUME 17 OF PLATS, PAGE 72,
RECORDS OF SKAGIT COUNTY, WASHINGTON, AND RECORDED JUNE 14,
1999 UNDER AUDITOR. 5 FILE NO. 9906140008 ; SITUATED IN SKAGIT
COUNTY WASHINGTON.
A.P.N.: P115967/ g734 0005Q57-0000

which currently has the address of E 13834 SEAVIEW WAY
. [Street]
ANACORTES , Washington” > . 98221  ("Property Address"):
[City] i [Zip Code]

TOGETHER WITH all the improvements now orh'ereaftef"crcctcd on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the’ propcrty AN rcplacemente and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to.in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary 1o oomply with law or custorn, MERS {as nomines
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, but nat limited to, the right to foreclose and sell the Property, and to-take any action required of
Lender including, but not limited to, releasing aad canceling this Seirity T.nstrumcnl

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uncncumbercd cxcept for encumbrances-
of record. Borrower warrants and will defend generally the title to thc Proparty aga:nst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nancmal usé and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secunty mstrument cove:mg real

property.
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UNIFORM-.COVENANTS. Borrower and Lender covenant and agree as follows:

“¥. Payment ef Prineipal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Berrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges-and.late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Séction 3, Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However,.if any check or other instrument received by Lender as payment under the Note or this
Security Instrurnent i€ returned to Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and: thls Securlty Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money “order; (¢) certified check, bank check, treasurer' s check or cashier's check,
provided any such ‘check is drawn upon an nstitution whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed rcccwed by Lender when received at the location designated in the Note or at
such other location as may be dcs:gnatcd by Lender in accordance with the notice provisions in Section 15,
Lender may return any paymer ot partidl payment if the payment or partial payments are insufficient to-
bring the Loan current, Lender miay accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rlghtq hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is 1ot obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled duc date, then Lender need not pay interest
on unapplied funds. Lender may hold such-unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a#reasenable period of time, Lender shall either apply such funds
or return them to Borrower. If not apphed carlier, such funds will be applied to the outstanding principal
balarce under the Note immediately prior to-foreclosure. No offset or claim which Borrower might have
now or in the future against Lender shall relieve Borrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwisc described in this Section 2, afl
payments accepted and applied by Lender shall bé applied i in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts.due under Section 3. Such paymens shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due undcr this Security Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for 2 delmquent Periodic Payment which includes a
sufficient amoun to pay any late charge due, the payment may be: apphivd-10°the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lénder may apply any payment received from
Barrower to the repayment of the Periodic Payments if, and tothe extent tliat, each payment can be paid in
full. To the extent that any excess exists after the payment is‘applied to the full payment of one or mare
Periodic Payments, such excess may be applied to any late charges-du. Volu.mary prepayments shall be
applied first to any prepayment charges and then as described in the-Note,

Any application of payments, insurance proceeds, or Mlscella.naous Pmceeds to principal due under
the Nate shall not cxtend or postpone the due date, or change the amonit,: ‘of the Pcrmdlc Payments.

3.  Funds for Escrow Items. Barrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in fulf, a sum {the "Funds") to prowde for payment:of amounts due
for: (a) taxes and assessments and other iterns which can attain priority over this Security. Instrument as a fien
or encumbrance on the Property; (b) leasehold payments or ground rents on the: Property,, if any; (c)
premiums for any and all insurance required by Lender under Section J; an_cl (d) Mortgagé Insurance
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premiutns; ifary, o any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
premiums in accordance with the provisions of Section 10. These items are called "Escrow Items." At
origination or at any time'during the term of the Loan, Lender may require that Community Association
Dues, Fees, and-.Asse:'ssrm:_ﬁts, if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an Bscrow Iiens, “Barrower shall promptly furnish to Lender all notices of amounts to be paid under this
Section, Borrower shail pay Lender the Funds for Escrow Items unless Lender waives Borrower' s abligation
to pay the Funds for any or’all Bscrow Jtems. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing, In the event of
such waiver, Borroweér shall.pay difectly, when and where payable, the amounts due for any Escrow Items
for which payment of Funds hids been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation to
make such payments and fo provide receipts shall for all purposes be deemed to be a covenant and agreement
contained in this Scourity. Insgrument, as the phrase “covenant and agreement” is used in Scction 9. If
Borrower is obligated to pay.Eserow Items directly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow Item, Lendér may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9-to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow Jternis at amy time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall.pay. to Lender all Funds, and in such amounts, that are then required
under this Section 3, 2N

Lender may, at any time, collect and hotd Funds in an amount {a) sufficient to permit Lender to apply
the Funds at the time specitied under RESPA, and (b) not to exceed the maximum amount 2 lender can
require under RESPA. Lender shall estimaté the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Bscrow Items or otherwise in accordancewith Applicable Law.

The Funds shall be held in an inskitution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if-Lender is an institution whose deposits are so ingured) or in
any Federal Home Loan Bank. Lender shall apply the Funds.0 pay the Escrow Ttems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Jierns, unléss Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make stchia charge.’ Unless an agreement is made in wriling
or Applicable Law requires interest to be paid on the Finds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrower and Lender can agresin writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge; an.ammual accounting of the Funds
as required by RESPA. A B

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shogtage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrawer as required by RESPA;-and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender t}_ic amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly. payments:

Upon payment in full of afl sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender. Tt S

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and.impositions
attributable to the Property which can attain priority over this Security Instrument; [easchold payments or
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ground rents'on the Property, if any, and Communiry Association Dues, Fees, and Assessments, if any. To
the extbrit that'these iterns are Escrow Items, Borrower shall pay them in the manner provided in Section 3,

Borrower shalt promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agress:in writing to the payment of the obligation secured by the lien in 8 manner acceptable
to Lender, but only sé: lodg as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends-against énforceinent of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcemerit of the lien while those proceedings are pending, but only until such proceedings are
concluded; or () secures Froth the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrutnent. if Lender determines that any part of the Property is subject to a lien which
can aitain priority over this' Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the daté o which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in thisiSéction 4.

Lender may rcquire Borrower to-pay a one-time charge for a real estate tax verification and/or
reporting service used by Lenderiin ¢onnettion with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected
an the Property insured against -}fiiss- by fire, hazirds included within the term “extended coverage," and any
other hazards including, but not Timited to, eatthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in.fhe amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pilrsuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurange shall be chosen by Borrower subject to Lender's
right to disapprove Borrawer' s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loar, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a’one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Botrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in gommestion with the review of any flood zone
determination resulting from an objection by Borrower, .+ %

If Borrower fails to maintain any of the coverages described:above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expcrisc.-.j""' Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverageshall cover Lender, but might or might not
protect Borrower, Borrower' s equity in the Property, or the contents of the Property, agaipst any risk, hazard
or liability and might provide greater or lesser coverage than was-previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might sighificantly exceed the cost of
insurance that Borrower could have obtained. Any amnounts disbufsed by Lénder under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with.such-interest, upon notice from
Lender to Borrower requesting payment. Pt e

All insurance policies required by Lender and renewals of such policies shall ‘be subject to Lender's
right to disapprove such policies, shall include e standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee, Lender shail have the right to hold the policies and renewal
certificates. If Lender requircs, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise réquired by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clayse and shall
name Lender as mortgagee and/or as an additional loss payee. P
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~In the event'of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any msu.rancc procccds whether or not the underlying insurance was required by Lender, shall
be applied to rcstoratlon or repair of the Property, if the restoration or repair is cconomically feasible and
Lender's secu.nty is not lessened. During such repair and restoration peried, Lender shall have the right to
held such insurance procecds 4mntil Lender has had an opportunity to inspect such Property ta ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse pr oceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work i’ completed Unless an agreement is made in writing or Applicable Law requires
interest to be paid on-suck | msurance proceeds, Lender shall not be required to pay Berrower any interest or
earnings on such proceeds,” Fees for public adjusters, er other third parties, retained by Borrower shall not
be paid out of the insurance pmceeds and shall be the sole obligation of Borrower. If the restoration or
Tepair is not econormcally feasible or Lender's security would be lessened, the insurance proceeds shall be

applied to the sums secured, by this Secunty Instrument, whether or not then due, with the excess, if any,’

paid to Borrower. Such insurance prccceds shall be applied in the order provided for in Section 2.

If Borrower abandons l:hePreperty, Lender may file, negotiate and seitle any available insurance claim
and related matters. If Borrower dogs ot respond within 30 days te a notice from Lender that the insurance
carrter has offered to settle a cialm, then Lende:r may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In elther event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a)] Borrowcr srights & any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note:dr this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such Tights arc applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair.or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not.then due.

6. Occupancy. Borrower shall occupy, establish, . and wse the Property as Borrower’s principal
residence within 60 days after the execution of this Sccurity. Instrument and shall continue to occupy the
Property as Borrower' s principal residence for at least-one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall tiot be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's contml i

7. Preservation, Maintenance and Protection’ of the Property;- Inspections. Borrower shall not

destroy, damage or impair the Property, allow the Property 1o detériorate.of commit waste on the Property.

Whether or not Borrower is residing in the Property, Borrower: shall maintain the Property in order to
prevent the Property from deteriorating or decreasing in value dug to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically. feasible, Borrower shall promptly repair
the Praperty if damaged to avoid further deterioration or damage. “Tfinsurance or condemnation proceeds
are paid in connection with damage to, or the taking of, the Propéerty, Borrower shall be responstble for
repairing or restoring the Property oniy if Lender has released procceds for such purposes. Lender may
disburse proceeds for the repairs and restoration in 4 single payment ot in a series of | Progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient| 1o repair or restore the
Property, Borrower i3 not relieved of Borrower's obligation for the completmn af such repair or restoration.
Lender or its agent may make reasonable entries upon and inspections’of the Property. If it has
reasonable causc, Lender may inspect the interior of the improvements on the Propsrty Lender shall give
Borrower notice at the time of or prior to such an interior inspection spcc:lfymg such rcasonable cause,
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8. -Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or-dny persons or entifies acting at the direction of Borrower or with Borrower's
Imowledge or consefit pave materially false, misleading, or inaccuraic information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan, Material representations
include, but.are-not limited to, representations concerning Borrower's ocoupancy of the Property as
Borrower's prificipal residence: _

9. Protection of Lénder's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there
is a legal proceeding that might significantly affect Lender's interest in the Property andfor rights under this
Security Instrument {such as-4 progeeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to.protect Lender's interest in the Property and rights under this Sccurity
Tnstrument, including protecting ‘and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a} paying any sums secured by a lien
whith has priority aver this Sccurity Tnstrumerit; (b} appearing in court; and (¢) paying reasonable attorneys’
fees o protect its interest in the Property and/er rights under this Scourity Instrument, including its secured
position in a bankruptcy proceeding..- ._Sequ_x:-ing:'the Property inciudes, but is not limited to, entering the
Property to make repairs, change locks, . réplace or board up doors and windows, drain water from pipes,
eliminate building of other code violations :or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Seetion'?, Lender does not have to da s0 and is not under any
duty or obligation to do so. It is agreed that Lender incurs no Hability for not taking any or all actions
authorized under this Section 9. )

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amotnts shall bear.interest at the Note rare from the date of
disbursement and shatl be payable, with such interest, upon notice from Lender to Borrower requesting
payment. AN
If this Security Instrument is on a leasehold, Borrawer shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the .lga:é;};ola and‘the fee title shall not merge unless
Lender agrees to the merger in writing. T T )

10. Mortgage Insurance. If Lender required Mortgage Insurance as 3 condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance'in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make $eparately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premjums regnired to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at'a cost substdntially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, fromn an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coveragé.is not available, Borrower shall
continue to pay to Lender the amount of the separately designated paymentsthit'were duewhen the insurance
coverage ceased to be in effect. Lender will accept, use and retain these paymerits as'a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss rescrve shall be nan-refundable; notwithstanding the fact
that the Loan is wltimately paid in full, and Lender shall not be required to pay. Borrower any-interest or
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camings on'such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes avaifable;. is obtajned, and Lender requires separately designated payments toward the
premiums for Moftgaée"’lpsg;rmce. If Lender required Mortgage Insurance as a condition of making the
Loan and Borrawer was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay-the premiums Tequired to maintain Mortgage Insurance in effect, or to provide
a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with
any wrilten agreement between Borrower and Lender providing for such termination or until termination is
required by Applicabie Law .- Nothing in this Section 10 affocts Borrower's obligation to pay interest at the
rate provided in the Mote.” .~ -

Mortgags Insurance reimburses Lender {or any entity that purchases the Note) far certain losses it may
incur if Borrower does not repay the Loan as agreed. Barrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to lime, and may
enter into agreements with other parties thet share or modify their risk, or reduce losses. Thesc agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements, These agreements may requite the mortgage insurer to make payments using any source
of funds that the mortgage insurér may have-available {(which may include funds obtained from Mortgage
Insurance premiums). R

As a result of these agreements, E_g:ﬁd'e;;-,' any purchaser of the Note, another insurer, any reingurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized 4s).2 portion of Borrower's payments for Mortgage Insurance, n
exchange for sharing or modifying the ‘mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a sli_arq‘ of the insurer’ s risk in exchange for 2 ¢hare of the premiums
paid to the insurcr, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage [nsurance, or any other terms of thé'Losn. Sach agyeements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entifle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any otber law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated antomatically; and/or to receive a refund of any
Mortgage Insurance premiums that were uncarned at the time of such cancellation or termination.

11. Assignment of Mliscellaneous Proceeds; Forfeiture. ‘:_-All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender. Ll i

If the Property is damaged, such Miscellaneous Procecds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the righit-ta hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensure, the ‘work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest'to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or edrninigs, ofl such Miscellaneaus
Proceeds. If the restoration or repair is not economically feasible or Lender's segurity would be lessened,
the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument, Whether or not
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then due, with'the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
order provided for f-Section 2,

In the event of atotal taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied-to thc sims secured by this Security Instrument, whether or not then due, with the cxcess,
if any, paid to Borrower, .-

In the event of a partial taking, destructian, or loss in value of the Property in which the fair market
value of the Property nnmsdxately before the partial taking, destruction, or loss in value is equal to or greater
than the ameunt of the suins secured by this Security Instrument immediatcly before the partial taking,
destruction, or lossin value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrumem shall be rediced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total ameunt of the sums secured immediately before the partial taking,
destruction, or loss in value dw1ded by (b) the fair market value of the Property immediately before the

partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.-

In the event of a partial.faking; “desfruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured mlmedmtely before the partial taking, destruction, ot Joss in value, unless
Borrower and Lender otherwise agreein ertmg, the Miscellaneous Proceeds shall be applied to the sums
securcd by this Security Instrument. whether or'not the sums are then due.

If the Property is abandoned by Bormwcr or if; after notice by Lender to Borrower (hat the Opposing
Party (as defined in the next sentence) offers'to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after'the date: the notice is given, Lender is authorized to coliect and
apply the Miscetlaneous Proceeds either ‘to festoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not thenl due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Barrower shall be in default if any action or proceedmg, whethcr civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or ‘other material impairment of Lender's
interest in the Property ot rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Sectlon 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, prcclud.es forfeiture of the Property or other material
impairment of Lender' s interest in the Property or rights-upder-this-Security Instrument. The proceeds of
ay award or claim for damages that are attributable to the unpalrmcnt ‘of Lender interest in the Property
are hereby assigned and shall be paid to Lender.

All Misceltancous Proceeds that are not applied to restoratlon or repa1r of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wmver. Extension of the time for
payment or medification of amortization of the sums secured by this Securlty Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to releasc the hablht_y of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against,
any Successor in Interest of Borrower or to refuse to extend time for: paymcnt ‘ar _otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand: made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Letider in exercising any right or
remedy including, without limitation, Lender's acceptance of payments ffom third persons;, enlities or
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Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciide the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's. obligations and liability shall be joint and several. However, any Borrower who
co-signs thig Secunty Instrument but dees not execute the Note (a "co-signer™}: {a} is co-signing this Security
Instrument ohly to mortgage -grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) isiiot personally obligated to pay the sums secured by this Security Instrument; and
() agrees that Lender and any other Borrower can agree to extead, modify, forbear or make any
accommodations w1th regard to thc ferms of this Security Instrument or the Note without the co-signer's
consent. :

Subject to thc p:ov1s1ons of Sectmn 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Imstrument in writing, and is approved by Lender, shall obtain all of
Borrower's 1ights and bcnefns under - this Seccurity Instrument. Borrower shall not be released from
Borrower's obligations and llab1l1ty under ‘this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors-and-assigns of Lender.

14. Loan Charges. Lcndcr may chargc Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not: limited to, attorneys' fecs, property inspection and valuation fees.
In regard to any other fees, the absence of express duthority in this Security Instrument to charge a specific
fee to Borrower shall not be construed 4s &' prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Tnstrument or by Applicable Law.

If the Loan is subject 1o a law which sefs maximum loan charges, and that law is finally interpreted
so that the intercst or other loan charges collectcd or to be collected in connection with the Lean exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums dlready collected from Borrawer which exceeded permitted
limits will be refunded to Borrower, Lender may choose to'make this refund by reducing the principal owed
under the Note or by making & direct payment to Borrower. I arefund reduces principal, the reduction will
be treated as a partial prepayment without any prcpaymcnt charge (whcthcr or not 4 prepayment charge is
provided for under the Notc). Borrower's acceptance of any “stich refund made by direct payment to
Borrower will constitute a waiver of any right of action Burrc)wcr mlght haye arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in‘consiection with this Scourity Instrument.
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemzd to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by othet tmeans, Notice to any one Borrower shall constitute. notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has desighated a substitute notice address by notice to Tendét. Borrowcr shall promptly notify
Lender of Borrowet' s change of address. If Lender specifies a prooedure for reporting Borrower's change
of address, then Borrower shail only report a change of address through that'specified procedure. There may
be only one designated notice address under this Security Instrument at any-one time: . Any notice to Lender
shzll be given by delivering it or by mailing it by first class mail to Lenderi*s address: §tafed herein unless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shal! not be decmed to have been given to Lender until actually reccwed hy Lender -f any notice
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required by this Security Instrument is also required nnder Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrument.

16. Governing: Law; Severahility; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contatned in°fhis Security Instrument are subject to any requirements and limitations of
Applicable Law. ApplicableLaw might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silen¢e shall not be construed as a prohibition against agreement by contract. In
the event that eny provision or ¢lause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not affeet othcr provisions of this Security Instrument or the Note which can be given
effect without the conflicting-provisicn.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter woris or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa, and (c) the word "may"” gives sole discretion without any obligation to take
any action.

17. Borrower's Copy Bcrrmwer shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any lcgal or‘bepeficial interest in the Property, including, but not limited
to, those beneficial intcrests transferred ing bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer-of title by Borrower at a future. date to a purchaser.

if all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is niot & natural person and a beneficialiinterest-in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require unmedlate payment in full of all sums secured by this Security
Instrument. However, this option shall’ not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from-the date fthe notike is given in accordance with Section 15
within which Borrower nust pay all sums secured by this Security Ir.lsn'ument If Borrower fails to pay these
sums prior to the cxpiration of this period, Lender may ifivoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Refnstate After Acce[eratmn If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Secunty Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might.specify for the termination of Borrower's
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc ander thig: Securlty Instrument and the Note
as if no acceleration had occurred: (b) cures any default of any othet covenants or agreements; (¢) pays all
expenges incurred in enforcing this Security Insirument, including, buthot lmuted to; reasonable atiorneys'
fees, property inspection and valuation fees, and other fees incurred for the purpose, of protecting Lender's
interest in the Property and rights under this Security Instrument; and (&) fakes such action as Lender may
reasonably require to assure that Lender' s interest in the Property and rights under this Sceurity Instrument,
and Borrower's obligation to pay the sums secured by this Security Tnstrument shall conjtnue unchanged.
Lender may require that Borrower pay such reinstaternent stms and expenses in oiie of more of the following
forms, as sclected by Lender: (a} cash; (b) money order; (c) certified check, bank chéck, treasurer's check
or cashier's check, provided any such check is drawn upon an institution whose deposns are msured by a
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federdl agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Securily Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred However, this right to reinstate shall not apply in the case of acceleration under
Section 18, :

20. Sale of Note, C}mnge of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note {tdgether w;th this, Securlly Instrument) can be sold one or more times without prior notice to
Borrowsr. A sale might resultin a change in the entity (known as the "Loan Servicer") that collects Periodic
Payments duc under the Note and this Security Instrument and petforms other mortgage loan servicing
obligations under the Note, this Sccunty Instrument, and Applicable Law. There also might be one or more,
changes of the Loan Serwcer unrélated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of-transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
a Loan Servicer other thar‘the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by
the Wote purchaser unless othefwise provided'by the Note purchaser.

Neither Borrower nor Lefider. wmiay conimence, join, or be jeined to any judicial action (as either an
individual litigant or the member of o class) thatarises from the other party's actions pursuant to this Security
Instrument or that alleges that the other ‘paity has breaghed any provision of, or any duty owed by reascn of,
this Security Instrument, until such Borr:ow_f:i' or Lender has notified the other party (with such notice given
in compliance with the requirements of Section ] 5) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such siotice to take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purpuses of this paragraph. “ The notice of acceleration and opportunity to cure given to
Barrower pursuant to Section 22 and the noticéof acceleration given to Borrower pursuant to Section 18 shall
be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Sectior 217 (a) "Hazardous Substances” arc thosc
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the.
following substances: gasoline, kerosene, other flammable or toxié petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldﬂhydc and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the Junsdmtmn whete the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Clesfrap”. includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Enwronmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or reléase of any Hazardous
Substances, or threaten to release any Hazardous Substances, on'er ifi ﬂie Property.. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (2) that s in-violation“of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value &f the Property The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to' maintenance of
the Property (including, but not limited to, hazardous substances in consurier pmducts)

Borrowet shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party mvol__vl_ng the_Prop_erty and any
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Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, ineluding buf not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substaace, and {c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely.affe¢ts the value of the Property. If Borrower learns, or is notified by any governmental
or regulatory-antfiority, Or any private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Enwronmental Law. Nothing herein shall creaic any obligation on Lender for an
Environmental Cleanup '

NON- UNIFORM COVE NANTS Berrower and Lender further cavenant and agree as follows:

22. Acceleration; Remedies.: Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section-1§ unless Apphcable Law provides otherwise). The noticc shall specify: (a)
the default; (b) the action requlred 0 cre the defanlt; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that faflure to cure the
default on or before the datc specified in the notice may result in acceleration of the sums secured by
this Security Instrument and salc of-the Property at public auction at a date not less than 120 days in
the future. The notice shall further iiform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert'the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable Law,
If the default is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in full of all sums securéd by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurréd in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys fees and.costs of title evidence.

Tf Lender invokes the power of sale, Lender shall give Wwritten notice to Trustee of the occurrence
of an event of default and of Lender's election to cause-the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall‘give ‘such motices to Borrower and to other
persons as Applicable Law may require. After-thé time required by Applicable Law and after
publication of the potice of sale, Trustee, without demand on Burruwer, shall sell the Property at public
auction to the highest bidder at the time and place and-un ér the terms.designated in the notice of sale
in one or more parcels and in any order Trustce determines, Trustee ingy:pestpone sale of the Property
for a period or periods permitted by Applicable Law by public aunouncement at the time and place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property witheut any covenant
or warranty, expressed or implied. The recitals in the Trustec's ‘deed shall be-prima facie evidence of
the truth of the statements made therein, Trustee shall apply the proceéds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonsble Trustee 5 and attorneys'
fees; {b) to all sums secured by this Security Instrument; and (c} any éxcess to.the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securlty Instrument, Lender shall
request Trustes to reconvey the Property and shall surrender this Security Insirimmient and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Propﬂrty w1thcmt Wananty
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to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trusiee appointed hereunder who has ceased to act. Without conveyance of the
Progerty, the-successér trustée shall succeed to alf the fitle, power and duties conferred upon Trustee herein
and by Applicable Law. '

25. Use of Property .The Property is not used principally for agricultural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
any action or proceedmg to construs-or enforce any term of this Security Instrument. The term "attorneys'
fees," whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
by Lender in any banlaruptéy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, BormWer accepts and agrees 1o the terms and covenants contained in this
Security Instrument and in any Rider: executed by Borrower and recorded with it.

2T S

TARA L. MONTGOMERY —Bormwer LYKD& S "/ Borower _
. I, THE UNDERSIGNED AND DOMESTIC

PARTNER OF THE TRUSTOR HERIN, HEREBY SIGN
THIS INSTRUMERT: T6 SUBORDINATE ANY POSSIBLE
HOMESTEAD RIGHTS WHICH I MAY HAVE BY VIRTUE
OF (WHING ' SATD-PREMESES~—AS—ME-RESTDENCEAND
ﬁPqEEQEBY TAKE- NO“RESPONSIBILTY OR OBLIGATION
FOR ANY PAYMENTS-OR. INDEBTEDNESS CREATED BY
THIS INSTRUMENT. :

(Seal) P ——— (Seal)
-Borrower o e -Barrower

Witness: Witness:
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[Space Below This Line For Acknowledgment)

- Hlaty )
County of SKAGIT

On this day personally sppéared before me _ TARA L. MONTGOMERY AND
LYNDA SEIXAS . -~

to me known to be the individual o indi_i{idl;alé- described in and who executed the within and forcpoing
instrument, and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes therein mentioned.

Given wnder my hand and official fé;al this I C/ day of /{[ OV LV Lﬂ v o )

_Notary Public in and for the state of Washington,
L residing &t
0?.3‘ ..... %'sm b S

NALNNo

My copimission éxpires:

Al
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Loan Number: 95625

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this g8th day of
NOVEMBER, 2013 . . and is mcorporated into and shall be deemed to amend and
supplement the Martgage, Diéed of Trust, or Secunty Deed (the "Security Instrument”) of the same date,
given by the undersigned (the "Borrower") to securc Borrower's Note to Alaska USA
Mortgage Company, LLC
(the "Lender") of the same daie and’ covering the Property described in the Security Instrument and located an

13834 SE__AVIEW, WAY, ANACORTES, WASHINCTON 98221

[Property Address]

The Property includes, but is not’ 111mted to, a parcel of land improved with a dweiling, together with other
such parcels and certain commen areas and’ famhtlcs, as described in
COVENANTS, CONDITIO_NS AND: RESTRICTICNS OF RECORD

{the "Declaration"). The Property is a part of é'.planned uni-t q;;j;!e_}opmcnt known as

SEAVT EW
[Name of Planned Umt Dcvelapment]

(the “PUD"). The Property also includes Borrower's interestif the homeowners association or equivalent
entity owning or managing the common arzas and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower' s interest. § i :

PUD COVENANTS. In addition to the covenants and agrcemcnts made in the Security Instrurnent,
Borrower and Lender further covenant and agree ag follows: .

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents" are the (i) Declaration; (ii) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Association; dnd iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptiy pay, _whcn due, all dues and
assessments imposed pursuant to the Constituent Documents, 5

B. Property Insurance. So long as the Owners Assoctation rnamtams1 w1th a gcnerally accepted
insurance carrier, a "master" or "blanket” policy insuring the Property which is saUSfactDry to Lendﬁr and
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which’ prev;dcs msurancc coverage in the amounts (inchiding deductible levels), for the periods, and against
loss By fire, hazards iicluded within the term "extended coverage," and any other hazards, including, but
not limited to, earthguakes and floods, for which Lender requires insurance, then: (i) Lender waives the
provision in Seetion 3 for'the Periodic Payment to Lender of the yearly premium installments for property.
insurance on the Property; and (ii) Borrower's obligation under Section § to maintain property insurance
coverage on the Property is'deemed satisfied to the extent that the required coverage is provided by the
Owners Association pnhcy

What Lender requires-as a condition of this watver can change during the term of the loan.

Borrower shall.give Lender prompt notice of any lapse in required property insurance coverage provided
by the master or blanket policy. -

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
a foss to the Property, or to common éreas and facilities of the PUD, any proceeds payable to Barrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether of not.thep'due, with the excess, if any, paid to Borrower.

C. Public Liability Insiiraﬁce ‘Borrower shall take such actions as may be reasonable to insure
that the Owners Association mmntams :| publlc Liability insurance policy acceptable in form, amount, and
extent of coverage to Lender, -

D. Condemnation. The proceed‘s of any’ award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all ar any part of the Property
or the common areas and facilities of the PUD, er for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section ™ 1

E. Lender's Prior Consent. Borrmver ‘shall not, cxccpt after notice to Lender and with Lender's
prior written comsent, cither partition or subdivide the Property-or consent to: (i) the abandonment or
termination of the PUD, except for sbandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case ofa tgking by condemnation or eminent domain; (ii) any
smendment to any provision of the "Constituent Documients™ if‘the provision is for the cxpress benefit of
Lender; (iii) termination of professional management and-assumption of self-management of the Owners
Association; or {iv) any action which would have the éffect’ of rendermg the public lizbility insurance
coverage maintained by the Owners Association unacccptablc 1o Lender '

F. Remedies. IfBorrower does not pay PUD ducs andassessments when due, then Lender may pay
them. Any amounts disbursed try Lender under this paragraph F shall became additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree 10+ ‘dthet terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall bc‘payablc, with interest,
upon notice from Lender to Borrower requesting paymernt,
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BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this PUD
Rider.=s o

i% 1. MON'ﬁGOMERY ‘-ﬂorr(ou?clg LYNPA SEIXAS ./ 7 Boroeas
ST AT I, THE UNDERSIGNED AND DOMESTIC
PARTNER OF THE TRUSTOR HEREIN, HEREBY
SIGN THIS INSTRUMENT TO SUBORDINATE ANY
POSSIBLE HOMESTEAD RIGHTS WHICH I MAY HAV
HAVE BY VIRTUE OF USING SAID PREMISES AS
" " (SeafY RESIDENCE AND I HEREBY TAKE NGSRESPON
" _.._.“B"“OWEEIBILITY ‘OR~OBLIGATION FOR ANY-BPRYMENTS
' OR INDEBTEDNESS CREATED BY THIS

' "INSTRUMENT.
(Scal) (Seal)
—Borrowcr -Borrower
MULTISTATE PUD RIDER-Single Family DocMagic EFsmms
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