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DEED OF TRUST

DATE: November 4, 2013

Reference # (if applicable): MLD..BEE.QBD.[NQ Additional on page
Grantor(s): LAND TITLE OF SKAGIT COUNTY

1. RUSS & BILL INVESTIVIENTS LLe. gn
M- A01v

Grante
t egS)BANK OF THE PACIFIC .~ & .~ .~ ACCOMMODATION RECORDING

2. LAND TITLE COMPANY OF SKAG!T COUNTY, Trustee

Legal Description: PTN SE 1/4 OF N_W_1f4, 19-34-4 E W.M. INCLUDING PTN LOT B, SP
MV-4.79 .
Additional on page

Assessor's Tax Parcel ID#: 340418-0-306- 0006 340419 0-309-0003, 3404198-2-011-0008
AND 340419-2-012-0007

THIS DEED OF TRUST is dated November 4, 2013 among RUSS & BILL INVESTMENTS,
L.L.C.; A Washington Limitd Liability Company ("Grantor™); BANK OF THE PACIFIC , whose
mailing address is HANNEGAN BRANCH, 4124 HANNEGAN RD, BELLINGHAM , WA 98226
(referred to below sometimes as “Lender" and sometimes as-"Beneficiary"); and LAND TITLE
COMPANY OF SKAGIT COUNTY, whose mailing address is- 111 GEORGE HOPPER ROAD,
BURLINGTON, WA 98233 (referred to below as "Trustee”), -
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for'the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the following described teal ‘property, together with all existing or subsequently erected or affixed buildings,
improvements and fixturés; :all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock In utilities’ witk-diteh or irrigation rights); and all other rights, royalties, and profits relatina to the real
property, including without limitation alt minerals, oil, gas, geothermal and similar matters, the "Real Property™)

located in SKAGIT _pohnty_,,State of Washington:

See SCHEDULE A-1; which is attached to this Deed of Trust and made a part of this Deed
of Trust as if fully set forth herein.

The Real Property or itéiéddr__gss'is* commonly known as 919, 929, 1003 & 1100 W DIVISION
STREET, MOUNT VERNON, WA~ 98273. The Real Property tax identification number is
340419-0-306-0006, 340419-0-309-0003, 340419-2-011-0008 AND 340419-2-012-0007.

CROSS-COLLATERALIZATION. In addition to the-Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest therean, of either Grantor or-Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Granlor or any one or more of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose of ‘the"Note; whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute or/contingent, liquidatad or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with otfiers, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any statute of
limitations, and whether the obligation to- fepay such amounts may be or hereafter may become otherwise
unenfarceable. s e

FUTURE ADVANCES. In addition to the Note:.tHis Deed of Trust secures all future advances made by Lender to
Borrower or Grantor whether or not the advances ‘aré. made pursuant to a commitment. Specifically, without limitation,
this Deed of Trust secures, in addition to the amounts:specified in the Note, all future amounts Lender in its discretion
may laan to Borrower or Grantor, together with all interest therean.”

Grantor hereby assigns as security to Lender, all of Grantor's.rfight; fitle, and interest in and 1o all leases, Rents, and
profits of the Property. This assignment is recorded in agcordance with RCW 65.08.070; the lien created by this
assighment is intended to be specific, perfected and chaate updn the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may ‘be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedmess. In addition, Grantor grants to Lender a
Uniform Commercial Coda security interest in the Personal Property and Rernits.™ -

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS; AND THIS DEED OF TRUST. THIS
DEED CF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: ;

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants.that; -(a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor has the full-power, right, and authority to enter into
this Dead of Trust and to hypothecate the Properly; (c) the provisions of this:Deedof- Trust do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and do notresult in a violation of any
law, regulation, court decree or ordsr applicable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on @ cohtinuing basis information about Borrower's financial ‘condition; and (e} Lender has made no
representation to Grantor about Borrower {including without limitation the creditworthiness of Barrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any-"ong action" or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any action against Granfor, including a claim for
deficiency to the extent Lender is otherwise antilied to a claim for deficiency, before of after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.;

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust,:’-Bbrrpwer and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor ‘ghall strictly
perform all their respective obligations under the Note, this Deed of Trust, and the Related Documents. .« *
POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that _Borfgﬁé‘r‘s_":and Grantor's
possession and use of the Property shall be govemad by the following provisions: R

Possession and Use. Unfil the occutrence of an Event of Default, Grantor may (1) remain in pos§éssion and
control of the Property; (2) use, aperate or manage the Property; and (3) collect the Rents.frém the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is riot used pringipally
for agricultural purposes. A

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly perfo'rm;-'--'a'll (e.pgnirs‘i;'_‘-.-f-
replacements, and maintenance necessary to preserve its value.

Nuisanca, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, o‘r__su_ﬁ’ef any

stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the < i

foregoing, Grantar will not remove, or grant to any other party the right to remove, any timber, minerals {including’: :
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. & !

Removal of Improvements. Grantor shall not demolish or remove any Impravements from the Real Pibperty'" ‘L

without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require ;-

Grantor to make arrangements satisfactory to Lender to replace such improvemants with Improvements of at least

TR
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equal value

Lender's Right to’ Enter “Lender and Lender's agents and repressniatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance, with: t'he:'terrris and conditions of this Deed of Trust.

Compliancs ™ with Governmental Requirements. Grantor shalf promptly comply, and shall promptly cause
compliance by all agents, teriants or other persons or enfities of every nature whatsoever who rent, lease or
otherwise use or occupy the Froperty in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With.Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhcld comphance during any proceeding, mcludmg appropriate appears so long as Grantor has
notified Lender in writing:prior to daing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reascnably
satisfactory to Lender, {o protect Lenders interast.

Duty to Protect. Grantor agrees nelther 10 abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth-above in this section, which from the character and use of the Property are
reasonably necessary to protect, and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lencler may at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or(B) intrease the interest rate provided for in the Mote or other document
evidencing the Indebtedness and impo’s_e such other:conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" means the conveyance of ‘Real Properfy or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntafy or involintary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with.a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficialsinterestin or to any land trust holding title to the Real Property, or by any
ather method of conveyance of an interest in the Real Property. If any Grantor is a corporation, parthership or limited
liability company, transfer also includes any change.in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests or limited liability comipany interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise.is prohibited by federal law or by Washington law.

TAXES AND LIENS, The following provisions relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events pnnr tc: delmquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied ;against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Praoperty free of all liens having priority. ovier or equal to the interest of Lender under this Deed of
Trust, excapt for the lien of taxes and assessments not-due,” except for the Existing Indebtedness referred to
below, and excapt as atherwise provided in this Deed of Trust, & .

Right to Contest. Grantor may withhold payment of any tax, assessment or claim in connection with a good faith
dispule aver the abligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantar shall within fifteen {15} days-after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure-tiie discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond_or-déther secunty satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attormeys' fees, .0r pther charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor:shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall ngme Lender as an additional
cbligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfat*,bw ewdence nf payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notica of Construction. Grantor shall nolify Lender at least fifteen (15) days befare any work-is commenced any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
ather lien could be asserted on account of the work, services, or materials. Grahtor, will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and W|I} pay the cost of such
impravements.

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Proper‘(y are a--pa.rt of thls Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standa'nd e:'dended
coverage endorsements on a replacement basis for the full insurable value covering all Imprevements of the:Real
Property in an amount sufficient to avoid application of any colnsurance clause, and with a stantdard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in'such
coverage ampunts as Lender may request with Trustee and Lender being named as additional’ msureds in suchu-_
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but'not limited to
hazard, business interruption, and boiler insurance, as Lendsr may reasonably require. Policias shalt be written in”
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies -
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time“to:fime the”
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be . .
cancelled or diminished without at least thifty (30) days prior written notice to Lender. Each insurance policy alsa’, ;
shall include an andorsement providing that coverage in favor of Lender will not be |mpa|red in any way by any aet,; £ -
omigsion or default of Grantor or any other person. The Real Property is or will be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to .+ .
obiain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any” -
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prior liens ohi...-the_prb;'}erty securing the loan, up to the maximum policy limits set under the National Flood
Insurance Programi; or-as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds.". Grantor shall promptly natify Lender of any loss or damage to the Property. Lender may
make proot of.1oss if. Grantor fals to do so within fifteen (15} days of the casually. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the procesds to the reduction.of the Indebledness, payment of any lien affecting the Property, or the restoration
and repair of the Property. _If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged “or-destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of suth expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration.if Grantor i§nat, in default under this Deed of Trust. Any proceeds which have not heen
disbursed within 180 days. after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay.any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remairider, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after paymierit in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. Ea

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtadness shall constitute compliance ‘with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this-Deed of Trust would constitute a duplication of insurance reguirement. If any
proceeds from the insurance become-payablé on loss, the provisions in this Daed of Trust for division of praceseds
shall apply only to that portion of the proceeds’not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon reguest of Lefider, however not more than once a year, Grantor shalt furmish
to Lender a report an each existing poficy of insurafice showing: (1) the name of the insurer; {2) the risks
insured; (3) the amount of the policy; (4).'the property insured, the then current replacement value of such
praperty, and the manner of determining that value; and {5) the expiration date of the policy. In addition, the
Lender (hawaver not meore often than guarterly and/or semi-annually) may have any Collateral appraised by an
independent appraiser to determine, as applicable, the actual cash value or replacement cost of such Collateral.
The cost of such appraisal shall be paid by Borrower.

LENDER'S EXPENDITURES. If any action or proceeding is commented: that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but ot limited to Grantor's failure to comply with any obiigation td maintain Existing Indebtedness in good standing as
required below, or to discharge or pay when due any amounts.Grantar is Tequirad to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be ohligated to) take any action that
Lender deems appropriate, including but not limited to discharging af paying all taxes, liens, security interasts,
encumbrances and other claims, at any time levied or placed dn the Praperty and paying all costs for Insuring,
maintaining and preserving the Property. All such expenditures-incurred-or pajd by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred orpaid by Lender ta the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness:and, at Lender's option, will (A) be payable on
demand; (B) be added to the balance of the Note and be apportiored among: and be payable with any installment
payments to became due during either (1) the term of any applicableiinsurance policy; or (2) the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payabie at the Note’s maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be.in“addition. togl..other rights and remedies to
which Lender may be entitled upon Default. P ’ v,

WARRANTY; DEFENSE OF TITLE. The following provisions relating to uwnershfb _cf.the F'ngerty are a part of this Deed
of Trust: i S

Title. Grantor wartants that: (a) Grantor holds good and marketable title, of record to the Property in fee simple,
free and clear of all liens and ancumbrances other than those set forth in-Ihe-Real Property description or in the
Existing Indebtedness section below or in any title insurance policy, titla report,.or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, ané (b) Grantor'hasthe full right, power, and
authority to execute and deliver this Deed of Trust to Lender. &0

Defense of Title. Subject to the exception in the paragraph above, Grantor warranits and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action’or proceeding’is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Granter shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender ‘'shall be entitled to
participate In the proceeding and 1o be represented in the proceeding by counsel of Lender's -bwn choice, and

Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may réquéast from time to time
to permit such participation. e RS

Compliance With Laws. Grantor warrants that the Praperty and Grantor's use of the Propéﬁ)i_,cufff‘lislies‘"'bvith all
existing applicable laws, ordinances, and regulations of governmental authorities. e S Ea

Survival of Representations and Warranties. All representations, warranties, and agreements made 'by Gr"antbr_ in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in-hature, and,
shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full. == =% = =

EXISTING INDEBTEDNESS. The follawing provisions concerning Existing Indebtedness ara a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an-"
existing lien. Grantor expressly cavenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any defauit under the instruments evidencing such indebtedriess,”
or any default under any security documants for such indebtedness. &

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, o_r."
other security agreement which has priority over this Deed of Trust by which that agreement is modified, > .
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor .
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accept any future agvainces under any such security agresment without the prior written consent of Lender.
CONDEMNATION. The followmg provisions relating to candemnation proceedings are a part of this Deed of Trust:

Proceedings. - “It. any proceeding in condemnation is filed, Grantor shall promptly nofify Lender in writing, and
Grantor shgll prompily take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in-stich proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be deliverad 1o Lenider such instruments and documentation as may be requested by Lender from time to
time to permit such participatmn -,

Application of Net: Prnceeds Afalt ur .any pari of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase:in lieu ef ‘tondemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Praperty. The net
proceeds of the award shall mean the award after payment of all ressonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connectron with the condemnation.

IMPGSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to govermmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges,* Upon recuest by Lender, Grantor shall execute such dacuments in addition to
this Deed of Trust and take whatever.olfier action is requested by Lender to perfect and continue Lender's lien an
the Real Pruperty Grantor shall: relmburse Lerider for all taxes, as described below, together with all expenses
incurred in recarding, perfecting ‘or cofitinuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges. for recordlng or registeting this Deed of Trust.

Taxes. The following shall constitute taxes to whlch this section applies; (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the |ndebtedness secured by this Deed of Trust; {2) a specific tax on
Borrower which Borrawer is authorized &r required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust, (3) a tax on this type.af Deed of Trust chargeatle against the Lender or the holder of the
Note; and (4) a specrfc tax an all or any. portlon of the Indebtedness or on payments of principal and interest
made by Borrower.

Subsequent Taxes. If any tax to which th|s eectmn applies js“enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below Unléss Grantar either (1) pays the tax befara it
becomes delinquent, or (2) contests the tax as provided above ih the Taxes and Liens section and deposits with
Lender cash or a sufficient carporate surety bond or other security satisfactcry to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg provusuons relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreament. This instrument shall constitute a Securnty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever ac'ticr'n is requested by Lender to perfect
and continue Lender's security interest in the Rents and Persoral Froperty. ~In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and: withoutfurther-authorization frorm Grantor, file
executed counterparts, copies or reproducuons of this Deed of Trust’as & financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this secunty interest. Upon default, Grantor
shall not remove, sever or detach the Parsonal F'ruperty from the Property.  Upon defsult, Grantor shall assembie
any Personal Property not affixed to the Property in a manner and at a place reasanably convenient to Grantor and
Lender and make it available to Lender within three (3) days after recelpl of wrltten demand from Lender to the
extert permitted by applicable taw.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party] frum which information
congcerning the security Interest granted by this Deed of Trust may be obtained (each as requtred by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relatlng to further assurances and
attorney-in-fact are a part of this Deed of Trust: K

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times gnd'in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust;, secunty deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
ather documents as may, in the sole opinion of Lender, be necessary or desirable in order to: effactudte, -complate,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Desd, ef Trust, and
the Related Documents, and (2) the liens and security interests created by this Deed of Trust on the-Property,
whether now owned ar hereafter acquired by Grantar. Unless prohibited by law or Lender agrees-o the' contrary. iri:,
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. L

Attorney-ln-Fact If Grantor fails to do any of the things referred 1o in the preceding paragraph, Lender rnay do 8@ . %
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints’
Lender as Grantor's attorney-in-fact for the purpose of making, executing, deliveting, filing, recording, and doing all.=; .
other things as may be necessary or desirable, in Lender's solg opinton, to accomplish the matters referred to An g
the preceding paragraph. S

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness, Including without limitation all future
advances, when due, and Grantor otherwise performs all the gbligations imposed upon Granter under this Deed of .
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Trust, Lender shait-axecute“and deliver to Trustee a request for full reconveyance and shall execute and daliver to
Grantor suitable statenients-oftermination of any financing staterment on file evidencing Lender's security interest in the
Rents and the Personal Property. Any recanveyance fae shall be paid by Grantor, if permitted by applicable law. The
grantee in any reconveyance may be described as the "person or persons legally entitied thereto”, and the recitals in the
reconveyance of any matters or'facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Eéch of the following, at Lender's option, shall constitute an Event of Default under this Deed
af Trust: R

Payment Default. Bol‘r;::wér__fails""tb make any payment when due under the Indebtedness.

Other Defaults. BEEr"dWei‘ qr-GFéntoI‘--fails to comply with or to perfarm any other term, obligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
term, obligation, covenant or conditign::contained in ary other agreament between Lender and Borrower or Grantor.

Compliance Default. Failurg to comply with any other term, obligation, cavenant or condition contained in this
Deed of Trust, tha Note or.in‘ghy of th_e‘l'\f_gtatad Documents.

Default on Other Payments. 'Féiiu[e'dt_-(?i}antor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties’ Should Borrower or any Grantor default under any loan, extensian of credit,
security agreement, purchase ot salés agreement, or any other agreement, in favor of any other creditor or person
that may materially affect any of -Borrowér's or any Grantor's property or Borrower's ability to repay the
Indebtedness or Borrower's or Grantor's ability to perform thelr respective obligations under this Deed of Trust or
any of the Related Documents. O A

False Statements. Any warranty, represénfétio_n-'b'f statement made or furnished to Lender by Sorrower or Grantor
or on Borrower's ar Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the time made or furnished or becomes false or migleading at any time
thereafter.

Defactive Collateralization. This Deed of Triist'or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valig and perfected security interest or lien) at any
time and for any reason. - . :

Death or Insolvency. The dissolution or termination of Borrower's ar Grantor's existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property,
any assighment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Borrower of Grantor.

Creditor or Forfeiture Proceedings. Commencement of foretiosuré or-forfaiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method;- by any” creditér of Barrower or Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender.; However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantar as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and If Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or.a sufety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, In its sole discretion, as being. an adequate reserve or bond for the
dispute. e

Breach of Other Agreement. Any breach by Barrower or Grantor under the terms of any other agresment between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any sgreement concerning any indebtedness or other obligation of Borrpwer or Grantor to Lender,
whether existing now or later. S e 0

Events Affecting Guarantor. Any of the preceding events occurs with respect-"to _ah'y_G"uarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes-the validity of, or liability
undar, any Guaranty of the Indebtedness. g A

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender
believes the prospect of payment or performance of the Indebtedness is impaired. = “._ ..~ 7 A

Insecurity. Lender in good faith believes itself insecure,

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, -pr a“default oceurs under
the instrument securing such indebledness and is hot cured during any applicable grace period in‘'such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property. L

Right to Cure. If any default, other than a default in payment is curable and if Grantor has n&t bégn:'éivén a n'c;fipe
of a breach of the same provision of this Dead of Trust within the preceding twelve {12) months,-it may be-cured if

Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) “gures_the default.
within ten (10) days; or (2) if the cure requires more than ten (10} days, immediately initiates steps svhich Lender *.
deems in Lender's scle discretion to be sufficient to cure the default and thereafter continues and completes all-

reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tim"e'._tﬁereéfter, -

Trustee or Lender may exercise any aneg ar more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perferm an obligation of Grantor under this Deed of:-Trust,.

after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness, Lender shall have the right at its option to declare the entire Indebtedness immediategl:y L i

T
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due and pa);aI;]‘e, ir!pfuding any prepayment penalty which Bormrower would be required to pay.

Foreclosure. With ;eépé‘ct to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale”and. to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure,.in either case. |n accordance with and to the full extent provided by appiicable taw.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents, Lender shall have the right, without notice ta Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lendér's Costsi“against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of .the' Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor : xrrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenanis or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the'payihents aré made, whether or not any proper grounds for the demand existed. Lendar
may exercise its rights underthis subparagraph sither in person, by agent, or through a receiver.

Appoint Recelver. Lender shall-have the right. 1o have a receiver appointed to take pgssession of all or any part of
the Praperty, with the power ta protect.and preserve the Property, to aperate the Property preceding or pending
foreclosure or sale, and to collect the' Rents-from’ the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebt_edness ‘The receiver may serve without bond if parmitied by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount.” Emi:loymen't"i_by Lender shall not disqualify a person from serving as a
receiver. S

Tenancy at Sufferance. If Grantor rerriaihs it possession of the Property after the Properly is sold as provided
above or Lender otherwize becames entitled to'possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance: of Lender or the purchaser of the Property and shall, at Lender's
option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have aﬂy other rlght or remedy provided in this Deed of Trust or the Note
or available at law or in equity. &

Notice of Sale. Lender shall give Grantor reasonable nnllce of the time and place of any public sale of the Personal
Property or of the time after which any private sale of other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at [east ten (10) days before the time of the sale or disposition.
Any sale of the Personal Froperty may be made in con}unchon with, any sale af the Real Property.

Sale of the Property. To the extent permitted by applicable law’ Bcrrrower ‘and Grantor hereby waives any and all
rights to have the Properly marshalled, In exercising its rights and remedias, the Trustee or Lender shall be free to
sell ail or any part of the Property tagether ar separately, in one, sale ar by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Praperty.

Attorneys' Fees; Expenses. If Lender institules any suit or actlon to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may-adjlidge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involvad, and-to. tha extent not prohibited by law, all
teasonable expenses Lender incurs that in Lender's opinion are necessary at-atiy.time for the protection of its
interest or the enfarcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Experses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and ‘expenses for-bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post-]udgmenl
collection serviges, the cost of searching records, obtaining title reports {includitig foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the exteit permltted by applicable taw.
Grantor also will pay any court costs, in addition to all other sums provided by law:

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set fodh in this seétion

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgauons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee: sha 'have the power to
take the following actions with respect to the Property upon the written request of Lendér and. Granter:” (a) join in
preparing and filing a magp or plat of the Real Property, including the dedication of streets or other righits ‘to the
public; (b) join in granting any easement or creating any restriction an the Real Property; and.-{C} join in_ any
subardination or cther agreement affecting this Deed of Trust or the interest of Lendar under this™ Deed of Trust

Obligations to Notify. Trustee shall not be obllgated to notify any other party of a pending sale under. any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party unless-:_
reguired by applicable law, or unless the action or proceeding is brought by Trustee. B

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. in addltlon lo the rlghts
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have, the right to .
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in elther case n
accerdance with and to the fuII extent provided by applicable law. . i

Successor Trustea. Lender, at Lender's option, may from time to time appaint a successor Trustee to any Trusteel S
appainted under this Deed of Trust by an instrument executed and acknowledged by Lender and recordedin the .
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all .=
other matters required by state law, the names of the original Lender, Trustsa, and Grantor, the book and page or™ -

s
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the Auditors File Nimber where this Deed of Trust is recorded, and the name and address of the successor
lrustes, and the ifstrament shall be executed and acknowledged by Lender or its successors in interest. The
successor trustée, without.conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustes Inthis ‘Deed of Trust and by applicable law. This procedura for substitution of Trustee shall
govem to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable’law, and except for notice required or allowed by law to be given in another manner,
any notice raquired to be given.dnder this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given.in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless atherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited ‘in‘the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the béginning’of this Deed of Trust. All copies of notices of fareclosure from the holder of

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any paity-may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, spécifying that.the, purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to kéap Lender informed at al times of Grantar's current address. Subject to applicable law,
and except for notice required or allowed by'law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantoris deemed to be notice given to alf Grantors.

MISCELLANEOUS PROVISIONS. The.following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, tagethér with any Related Documents, constitutes the entire understanding and
agresment of the parties as to the'matters set forth in this Deed of Trust. No alteration of ar amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment. FE

Annual Reports. If the Properly is used:for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement. of neét aperating income received from the Property during Grantor's
previous fiscal year in such form and detail as’Lender shall require. "Net operating income" shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Arbitration. Borrower and Granter and Lender agree that all disputes, claims and controversies between them
whether individual, jeint, or class in nature, arising from thisDeed of Trust or otherwise, including without
limitation contract and tort disputes, shall be arbitrated .pursuant to the Rules of the American Arbitration
Association In effect at the time the claim Is filed, upon request of either party. No act to take or dispose of any
Property shall constitute a waiver of this arbitration agreement or be prohiblted by this arbitration agreement. This
Includes, without limitation, obtaining injunctive relief or-a temporary restraining order; Invoking a power of sale
under any deed of trust or mortgage; obtaining a writ of attachment: or imposition of a recalver; or exercising any
rights relating to personal property, including taking or disposing of such property with or without judicial process
pursuant to Article 9 of the Uniform Commercial Code. Any disputés, claims, or controversies concerning the
lawfulness or reasonableness of any act, or exercise of any right,€oncerning any Property, including any claim to
rescind, reform, or othetwise modify any agreement relating 1o the Property, shall also be arbltrated, provided
however that no arbitrator shall have the right or the power to #njoin or restrain any act of any party. Judgment
upon any award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of
Trust shall preclude any party from seeking equitable relief from a court of competent jurisdiction. The statute of
limitations, estoppel, waiver, laches, and similar doctrinas which would otherwise be applicable in an action
brought by a party shall be applicable In any arbitration proceeding,. ard the commencement of an arbitration
proceeding shall be deemed the commencement of an action for these purposes.” The Faderal Arbitration Act shall
apply to the construction, interpretation, and enforcement of this arbitratica provision.: -

Caption Headings. Caption headings in this Deed of Trust are for conv'f_ni_ence purﬁb_ses only and ara not to be
used to interpret or define the provisions of this Deed of Trust. L0 KT

Merger. There shall be no merger of the Interest or estate created by this Deed of Trust with any other interest or
estale in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender, Fa .

Govemning Law. This Deed of Trust will be governed by federal law applicable fo Lender ‘and',‘“t'o the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts” of faw provisions.
This Dead of Trust has been accepted by Lender in the State of Washingtor. 2

Joint and Several Llabllity. Al cobligations of Borrower and Grantor under this Deed of Trust shal.‘be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Barrower shall mean
each and every Borower. This means that each Grantor signhing below is responsible-for, all‘obligations in this
Deed of Trust. Where any cne or more of the parties is a corporation, partnership, limited liability company or
similar entity, it is not necessary for Lender to inquire into the powers of any of the officers, directors, pértners,
members, or other agents acting or purporting to act on the entity's behalf, and any obligatiohs made”or created in
reliance upon the professed exercise of such powers shall be guaranteed under this Deed of Trust. - S

No Waiver by Lender, Lender shall not be deemed to have waived any rights under this Deed of Trust unless sucht
waiver is given in writing and signed by Lender. No delay or omission an the part of Lender in exercising-any. right .
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deéd of Trust.+
shall not prejudice or constitute a waiver of Lenders right otherwise to demand strict compliance. with that -
provision or any other pravision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing -
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's gbligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the,granting<;
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where ! ;
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender. | :

Severability. I a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, oF R
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or ™ ¢
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unenforceable as to-any other circumstance. If feasible, the offending provision shall be considered modified so
that it becomes Jégal, “valid and enforceable. If the offending provision cannot be su modified, it shall be
considered deleted:from>this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provisian of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provigion-of thns Deéd of Trust.

Successors and Assigns. -Sub]ec’t to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall:be binding upon and inure to the benefit of the parties, their successars and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without hotice to Grantor, may
deal with Grantor's-successors with, reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Granter fr__om the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. ‘Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All partleé 1o this Deed ef Trust hereby waive the right to any jury trial in any actlon, proceeding, or
counterclalm brought by any party against any other party.

Walver of Homestead Exemptlr.m Grantor hereby releases and waives all rights and benefits of the homestaad
exemption laws of the State of Washjngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foilowing capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, .all references to dollar amounts shall mean ameounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singutar, as the conlext may fequire. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform.Commercial Code:

Beneficiary. The word "Beneficiary” means, BANI_{(--OF:THE PACIFIC , and its successors and assigns.

Borrower. The word *Borrower" meang: SKAGIT VALLEY COMMERCIAL INVESTMENT CO., INC. and includes all
co-signers and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words “Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secunty interest prowsmns relating to the Personal Property and
Rents, :

Default. The word "Default" means the Default *s'et forth in this Deed of Trust in the section titled "Default".

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust, .

Existing Indebtedness. The words "Existing Indebledness" mean: the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means RUSS & BILL INVESTMENTS L L

Guarantor. The word "Guarantor" means any guarantor, surety .or accommodatlon party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender including without limitation a
guaranty of all or part of the Note, ST

Improvements. The word “improvements”™ means all existing and future lmprovements buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and-other construction on the Real
Property. P

Indebtedness. The word "Indebtedness" means all principal, interest, _and other a_m»_:‘mnts, cosls and expenses
payable under the Note or Related Documents, together with all renewals of, exténsions of, modifications of,
consolidations of and substitutions for tha Mote or Related Documents and.any-amounts . expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustes or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes the future advances set forth in thesFuture Advances
provision, togethar with all interest thergson and all amounts that may : be’ indirecﬂy__.-secured by the
Crass-Collateraiization provision of this Deed of Trust. : R

Lender. The word "Lender” means BANK OF THE PACIFIC , its successors and assngns '

Note. The word "Note" means the promissory note dated November 4, 2013, in the orlglnal principal
amount of $100,000.00 from Borower to Lender, together with all renewals of, extensichs of, modlflcatlons
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement .

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other amcles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to.. Ahig Real’ Preperty
together with all accessions, parts, and additions to, all replecements of, and all substitutions for,-any of such
property; and together with all issues and profits thereon and proceeds (including without I|m|tat|nn aIl msurance
proceeds and refunds of premiums) fram any sale or other disposition of the Property. ;

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed |n thls o
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreem'ents, lean;
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all-other / .
instruments, agreements and documents, whether now or hereafter existing, executed in connection with'the ©
Indebtedness; provided, that guaranties and environmental indsmnity agreements are not "Related Documents” and /.

arg nol secured by this Deed of Trust.
000
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Rents. The wb'rd "R'éhls" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits denvad from the Property,

Trustes, The: WOFd "Trustee means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is 111
GEQRGE HOPF'ER ROAD BURLINGTON WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO iTS TERMS. d

GRANTOR:

STATE OF )
9 88
GOUNTY OF & S

- e T
On this V} day of ” f S 5,20 ’5 , before me, the undersigned

Notary Public, personally appeared BILLY FLOYD, "Mefmber/Managder: of RUSS & BILL INVESTMENTS, L.L.C. and
RUSSELL G. PERRY, Membeor/Manager of RUSS & B NTS, L.L.C,. and personally known ta me or proved
to me on the basis of satisfactory evidence to b ated agents of the limited liability company that
“a-the free and voluntary act and deed of the
id0 or its ‘pperating agreement, for the uses and
to execute this Deed of Trust and in fact

purposes therein mentloned and on oath sjates’ il they are dgiori
: wﬁawanl: i

god of Trust on behalf of the imited &

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust Yoh are hereby
requested, upan payment of all sums owing to you, to reconvey without warranty, to the persons enmled thereto, the
right, titte and interest now held by you under the Deed of Trust. E

Date: Beneficiary:
By:
Its:

CASER PRO Lending, Ver. 13.3.0.024 Copr. Harland Financial Sclutiong, Inc. 1987, 2013.  All Rights Reéqrved."--- i
WA cACFNCFILPLVGO1.FC TR-25198 PR-11
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SCHEDULE “A-17

DESCRIPTION:
PARCEL"A™ .~

The West S0 feet of fhe"S“duth 115 feet of the East 176 feet of that portion of the Southeast % of the Southeast
% of the Northwest % of Section 19, Township 34 North, Range 4 East, W.M,, lying North of the North line

of Division Street, as estahlished in the City of Mount Vemon produced West from the Westerly extremnity of
said street. at

Simate in the City of Mouiat Vernos, County of Skagit, State of Washington.
PARCEL "B"™ I '

That portion of the South ' of the Si:;utiléast 14.of the Northwest % of Section 19, Township 34 North, Range
4 East, W.M., described as follows: .- =

Beginning at a point on the North line of Division Street projected Westerly from Mount Vernon through said
subdivision, 216.0 feet West of the East line of said subdivision;

thence West along the North tine of said Division Street projected 5.43 feet, more or less, to the Southeast
corner of that certain tract conveyed to Mount Vernon Lodge No. 1604 of the Benevolent and Protective
Order of Elks of the United States of America, 2 corporation, by deed dated July 9, 1951, and recorded July
11, 1951, under Auditor's File No. 463074, records of said County;

thence North 0°27' West along the East line of said tract, 115.0 feet;

thence South 89°23" East parallel to centertine of Division Street projected 7.0 feet, more or less, to a point
that is 216.0 feet West of the East line of said subdivision; e
thence South 1°1125" West paraliel to and 216.0 feet West of the Fast line of said subdivision to the point of
beginning. = :

Sinuate in the City of Mount Vermon, County of Skagit, State of Washington.

PARCEL "C":
The West 40 feet of the East 216 feet of the South 115 feet of that portioti of the Sotith % of the Southeast Y%

of the Northwest ¥ of Section 19, Township 34 North, Range 4 East, W.M., lying North 'of Division Street,
projected Westerly from Mount Vernon. Lo e e

Situate in the City of Mount Vernon, County of Skagit, State of Washington.
PARCEL "D™

Tract B, Mount Vernon Short Plat No. MV-4-79, approved May 24, 1979, recorded May 30, 1979 in Volume
3 of Short Plats, page 116, under Auditor's File No. 7 905300001 and being a portion of the Southeast % of
the Northwest % of Section 19, Township 34 North, Range 4 East, W.M.; Lo T
EXCEPT that portion conveyed to Donald L. Glertior and Tucinda L. Gerrior, busband and wife, by Deed e
recorded November 22, 1999, under Aunditor's File No. 199911220072, as follows: T
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SCHEDULE “A-17

DESCRIPTION CONTINUED:

PARCEL “D” éontinued:

Beginning 4t the Northeast corner of said Tract "B", Short Plat No. MV-4-79;

thence South 1°11%25" West along the East line of said Tract "B" to a point along the North line of Tract "A"
of said Short Plat No. MV-4-79, said point being the true point of beginning of this description;

thence Westerly along the North line of said Tract "A”, 16 feet to the Northwest corner of said Tract "A";
thence Northerly parallel to the Bast line of said Tract "B", 65 feet;

thence East 1o the East line of said Tract "B";

thence Southerly along the said East line of Tract “B" to the true point of beginning.

Situate in the City of Mount Vcrnon, qunty of Skagit, State of Washington.
PARCEL “E™ ree

That portion of the South ¥ of the S:outhe_aiéf 1% of the Northwest % of Section 19, Township 34 North,
Range 4 East, W.M., described as follows:

Beginning at a point on the North line of Division Street projected Westerly from Mount Vernon through
said subdivision 221,48 feet West of the East line of said subdivision;

thence North 0°27° West along the foundation line and the projection thereof of an existing concrete
block building 115.0 feet; ' e

thence South 89°23° East parallel to the center line of Division Street projected 7.0 feet;

thence North 1°11725” Fast parallel to the East tine of 'said subdivision 183.13 feet to the North line
thereof; S

thence South 88°55°22" West along the North line of said subdivision 175.22 feet;

thence South 1°11°25” West 202.63 feet to the North line of said Division Street projected;

thence South 89°23° East along the North line of said Division Street projected 169.35 feet to the point of

beginning.
Situate ia the City of Mount Vernon, County of Skagit, State of Washington.©
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