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DEED OF TRUST

DATE: October 31, 20%3’

Reference # (if appllcable) 147880 OAS Additional on page
Grantor(s):
1. WASHINGTON GT INVESTMENTS INC.

Grantee(s)
1. Skagit State Bank -
2. Land Title Company of Skagit County, Trustee

Legal Description: Leasehold interest m and to Lots 17-20, blk 40, Anacortes
: Additional on page 2

Assessor's Tax Parcel ID#: 3772-040-020;0200 {(P128019)

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $100,000.00.

THIS DEED OF TRUST is dated October 31, 2013, among WASHINGTON GT INVESTMENTS
INC., a Washington corporation, whose address is. 1389 BOX ELDER DR, ALPINE, UT
84004-1869 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred fo:below somatimes as "Lender”
and sometimes as "Beneficiary™}); and Land Title Company of Skaglt County, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred-to. below as Trustee ).
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E"'CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
.. of ‘entry and, possession and for the benefit of Lender as Baneficiary, all of Grantor's right, titie, and interest in and to
“the following", described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, watar rights and ditch rights
{ingluding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and proflts“ relating to the re'el
property, |ncludmg without limitation all minerals, cil, gas, geothermal and similar matters, {the "Real Property")

Iocated |n Skaglt County. State of Washington:
A Ieashold mterest in and to the follaiwng described property:

Lots" 1‘7 13 19 and 20, Block 40, "MAP OF THE CITY OF ANACORTES, SKAGIT
COUNTY, WAS_.HI_I\__IGTON, as per plat recorded in Volume 2 of Plats, page 4, records of
Skagit County, Washington.

Situate in 'ihe":C'it;;"--of :Anacortas, County of Skagit, State of Washington.

The Real Property or its’ address is commonly known as 1004 12th Street, Anacortes, WA
98221. The Real Property tax- |dent|f|cat|on number is 3772-040-020-0200 {(P128019).

CROSS-COLLATERALIZATION “In addrtlon to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of gither Grantor or’ Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and: Grantor or any one or more of them, whether now existing or hereafter arising, whether
related or unrelated to the gurpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Barrawer or Grantor
may be liable individually or jomtlv with' others, whether obligated as guarantor, surety, accommodation party ar
atherwise, and whether recovery upen such amounts may he or hereafter may become barred by any statute of
limitations, and whether the obllgatlon to repay such amounts may be or hereafter may become otherwise
unenforceabls. ; .

Grantor hereby assigns as security to: Lender, all of Grantor s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignmait ‘is recarded in accordance with RCW 65.08.070; the lien created by this
asgignment is intended to be specific, perfected and choste upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and .profits, wihich license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of-all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commaercial Code security interest in'the Persbnal Praperty and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE [A}: PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED. OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantnr warrants that: {a} this Deed of Trust is executed at
Borrower’s request and not at the request of Lender; ({b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothacate the Property; (c) the“provisigns of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument bmqu upon Grantor ahd do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; {d}.Granfor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower s findncial-gondition: and (e} Lendar has made no
representation to Grantor about Borrower {including without Ilmltatlon the éreditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantar waives all rights or defenses arising by reason oj any "one action" or "anti-deficiency”
law, or any other law which may prevent Lender from bringing. any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for 'deficiency: befare or after Lender's commencement
or completion of any fareclosure action, either judicially or by exercise of a power of. sale

PAYMENT AND PERFORMANCE. Except as otherwise provided in th|s “Déed of Trust, Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes dué, and Borrower and Grantor shall strictly
perform all their respective obligations under the Note, this Deed of Trust, and the Helated Doguments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower s and Grantor's
possession and use of the Property shall be governed by the following prowsrons .

Possession and Use. Until the occurrence of an Event of Default, Grantor” may H) remam in possession and
contral of the Property; {2) use, operate or manage the Property; and (3} collect the Rents from the Property
(this privilege is a hcense from Lender to Grantor automatically revoked upon:default). The following provisions
relate to tha use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shal! maintain the Property in tenantable condition and prompﬂv perform all repairs,
replacements, and maintenance necessary to preserve its value. . : :

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor co‘mn‘-’ni'g," pe_r_mi-t; or'suffer any
stripping of or waste on or to the Property or any portion of the Praperty. Without limiting the generdlity of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber; mlnerals (mcludmg
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent..

Removal of Improvements, Grantor shall not demolish or remove any !mprovements from the -Real Property
without Lender's prior written consent. As & condition to the removal of any Improverments, Lender- .may require
Grantar to make arrangements satisfactory to Lender to replace such Improvements with lmprovements of at Ieast
equal value. L . o

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Heal Property at all_;i':
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes: of Gra 3
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prornptiy cause"'

compliance by all agents, tenants or other persons or entities of every nature whatsagvar who rent, leage’ or

otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental autharities applicable to the use or occupancy of the Property, including withéut
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or

regulation and withheld compliance during any proceeding, including appropriate appeals, so long as Grantor has |

L

Skagit County Auditor g 3:11PM

f
147712013 Page 20




DEED OF TRUST
{Continued) Page 3

___;no’t_i_fiéd Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
: P_r.o.per;y are not jeopardized. Lender may require Grantor to post adequate security ar a surety bond, reasonably
~%atisfactory to Lender, to protect Lender's interest.

Duty to Iirptgct. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
sacts, in addition to those acts set forth above in this section, which from the character and use of the Property are
irgasonablyinecessary to protect and preserve the Property.

DUE I_)N___S_ALE - CONSENT BY LENDER. Lender may, at Lendar's option, (A} declare immediately due and payable all
sums secured-by this Deed of Trust or {B) increase the interest rate provided for in the Note or other document
avidencing the Indebtedness and impose such other conditions as Lender desms appropriate, upon the sale or transfer,
without Lender's prior Written consent, of all or any part of the Real Praperty, or any interest in the Real Property. A
“sale or transfer” ‘means ifie conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, benefitial or equitable;“whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3} years, [ease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust halding title to the Real Property, or by any
other method of conveyance of ap interest in the Real Property. If any Grantor is a cotporation, partnership or limited
liability company, transfer:also inciudes any change in ownership of more than twenty-five percent {259%) of the voting
stock, partnership ifiterests gr limited liability company interests, as the case may be, of such Grantor. However, this
option shall nat be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The fpil'owfﬁg,p:-ov:isions relating to the taxes and liens on the Property are part of this Deed of
Trust: & e

Payment. Grantor shall pay when due ‘land in all events priot to delinquency) all taxes, spacial taxes, assessments,
charges {incfuding water and sewerl; fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work dane on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property. free of all ligns having priority over or equal to the interest of Lender under this Dead of
Trust, except far the lien bf taxes and assessments not due and except as otherwise provided in this Deed of
Trust. T

Right to Contest, Grantor may withFiold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay; so long as Lenter's interest in the Property is not jeopardized. f a lien arises or
is filed as a result of nonpayment;“Grantof shall within fifteen (15} days after the lien arises or, if a lian is filed,
within fifteen (15) days after Granter has: ndtige of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or ather security satistactory to Lender in an
amount sufficient to discharge the lien plus any costs and attornays' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfdmsmént_--a'gainst the Property. Grantor shall name Lender as an additional
obligee undar any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon déme’r_r_]d furnish to Lender satisfactory evidence of payment of the taxes
or assessmants and shall authorize the appropsiate governmental official to defiver to Lender at any time a written
staternent of the taxes and assessments against.the Property..< =

MNotice of Constiuction. Grantor shall notify Lender ot least fiftéer {19) days before any work is commensed, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, ‘services, or materials. Grantar will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. L T

PROPERTY DAMAGE INSURANCE. The following provisions relating to‘insuring the Property are a part of this Deed of
Trust. ST T

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valug cavering all Improvements on the Real
Property in an amount sufficient to avoid application of any cb.iﬁsuranc‘e glause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive:general liability insurance in such
coverage amounts as Lender may request with Trustee and Lendar being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other .ifisurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably requirg. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender, and issued by a company or companies
reasonably acceptable to Lender. Grantar, upon request of Lender, will deliver to-"Lender from time to time the
policies of certificates of insurance in form satisfactory to Lender, including Stipulations that coverages will not be
cancelled or diminished without at least thirty {30) days prior written notice toLender,.-'Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaited in any way by any act,
omissian or default of Grantor or any other person. Should the Real Property be Jocated ip-ari area designated by
the Director of the Federal Emergency Management Agency as a special flogd:hazard"area, Grantor agrees to
abtain and maintain Federal Flood Insurance, if available, within 45 days after notice.is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balarice of the lgén angd any prior liens
an the praperty securing the loan, up to the maximum policy limits set under the Nationa! Floodinsurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the lgan.-“+

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o:the Propeity.. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casuaity. Whather or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any“insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the-restaration
and repair of the Property. If Lendsr elects to apply the proceeds to rastoration and repair, Grantor shall repair or
replace the damaged or destroyed lmprovements in a manner satisfactory to Lender. ~Lender. shall,", upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasdnablée. costof
repair or restoration if Grantor is not in defauit under this Deed of Trust. Any proceeds which -have' ngt been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or Testoration-of :
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued;’
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If-Lender holds
any proceeds after payment in full of the Indebtedness, such praceeds shall be paid without interest to Grantor &s
Grantor's interests may appear. S

Grantor's Report on Insurance. Upon request of Lender, hawever not more than once a year, Grantor shall furmish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; {2) the risks
insured; (3} the amount of the policy; (4) the property insured, the then current replacement value of:giich
property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor shall, upon  ;
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost .

207311070140
Skagit County Auditor $81.00
11/7/2013 Page 3 of 9 311PM




DEED OF TRUST
{Continued) Page 4

g ._:,:of":t_h'é Property.

‘LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
. the Property or.jf Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
“But not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
undsr this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take
any. aption that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, ancumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining“and preserving the Property. All such expenditures ingurred or paid by Lender for such purposes will then
bear interest-at thé rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All stich 8xpenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B} be added 1o the balance of the Note and be apportioned among and be payable with any installment
payments to become. due during either (1) the term of any applicable insurance policy; ar {2) the remaining term of
the Note; of {C) be.treatedias a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will securs payment of these amounts. Such right shall ba in addition to all other rights and remedies 10

which Lender may be-gntitled-upon Default.

WARRANTY; DEF.ENS.E‘"Q_lf--;rITL_ETi The following provisions relating to ownership of the Property are a part of this Deed
of Trust: e wo A

Title. Grantor warrants thiat.“{al Grantor holds good and marketable title of record 1o the Property in fee simple,
frea and clear of all liens and encumbrances other than those set forth in the Real Praperty description or in any
title insurance policy; title report, or final titie opinfon issued in favor of, and accepted by, Lender in connection
with this Dead of Trust, and {b)'Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. . Lo

Defanse of Title. Subjectto the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawfel glaims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title 6f ‘the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expensé -Grantst may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to-be rapresented in the proceeding by counsel of Lender’s own choice, and
Grantor will deliver, or cause tg be delivered;té. Lender such instruments as Lender may raquest from time to time
to permit such participation. ’ A

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warran_fiag. All ré"p\resentations, warranties, and agreements made hy Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be contiruing in nature, and
shall remain in full force and effect until $uch:timé as Borrower's Indebtedness shall be paid in full,

CONDEMNATION. The following provisions reléxing to condemnation proceedings are a part of this Deed of Trust;

Proceedings. If any proceeding in condemination is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may e necessary to_defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, bit Lender shall be.entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its awn chpice &Nl _at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and ddcufentation as may be requested by Lender from time to
time to permit such participation. T v

Application of Net Proceeds. If all or any part of the P[operty,_isr condemned by eminent domain proceedings or by
any proceeding or purchase in lisy of condemnation, Lender rﬁay--‘ét its-election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness -or the rgpair ‘ar restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in gonnection with the condemnatian, :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTALT'AUTHORITJES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: Ty

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shill.execute, such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to:perfect:and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, incliding withdut limitation all taxes, fees,
documentary stamps, and other charges far recording or registering this:Deed of Trust.

Taxes. The following shall canstitute taxes 1o which this section appfies: {1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Déed of Trust; (2) a specific tax on
Borrower which Borrower is authorized or required to deduct from payments orythe’Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeahle against the Lepder:or the holder of the
Note: and {4) a specific tex on all or any portion of the Indebtedness or on‘payments of principal and interest
made by Borrower. T

Subsequent Taxes. If any tax to which this section applies is enacted subsequeént fo the dete/of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may éxercise any or all of its
available remedies for an Event of Default as provided below unless Grantor sither (1) pays thetax before it
becomes delinguent, ar {2) contests the tax as provided abave in the Taxes and Liens sectign dnd degosits with
Lender cash or a sufficient carporate surety bond or other security satisfactory to Lander. .

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreament are a part of this Deed of Trust: - AT

Security Agreement. This instrument shall constitute a Security Agreement to the extent any-of the Praperty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unifarm Commercial Code

as amended from time to time,

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lendar's security interest in the Rents and Personal Froperty. In addition to recording this Deed-of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall .~
reimburse Lender for all expenses incurred in perfacting or continuing this security interest. Upon default, Grantgr ™
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantar and
Lender and make it available 1o Lender within three (3) days after receipt of written demand from Lender to the

extent permitted by applicable law.
A
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_Addrésses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
~ concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
. *Commercral Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEYN-FACT. The following provisions relating to further assurances and
attorney in-fact are a part of this Deed of Trust;

‘Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designes, and when requested by
Lender cause-to be filad, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, frnant:mg statements, continuation statements, instruments of further assurance, certificates, and
other docufnents, as miay, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect,“Continie, or préserve {1} Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2} the liens and security interests created by this Deed of Trust as first and prior
liens on the Property, whether now owned or hereafier acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary.in wrrtrng, Grantor shall reimburse Lender for all costs and expenses incurred in connection
with the matters referred todn thrs paragtaph.

Attorney-in- -Fact. If Grantor falls ta do any of the things referred to in the preceding paragraph, Lender may do sa
for and in the name of Grantor ‘and at Grantor's expense. For such purposes, Grantar hereby ifrevocably appoints
Lender as Grantor's attornev-ln -fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may-be, neceesary or desrrable, in Lender's sole opinion, 10 accamplish the matters referred to in
the preceding paragraph. ;

FULL PERFORMANCE. if Borrower and Grartor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shali execite and dellver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's secutity interest’in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, it permitted by appllceble law.~ The grantee in any reconveyance may be described as the "person or
persons legally entitled thereta”, and the.ricitais in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such rnatters or facts -~

EVENTS OF DEFAULT. Each of the followrng. a Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to rnake any pavment when due under the Indebtedness.

Other Defaults. Borrower or Granter fails. 1o comply with or to perform any other term, obligation, covenant or
condition ¢ontained in this Deed of Trustior in ‘any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contamed in any other agreement between Lender and Borrower or Grantor.

Compliance Defauit. Failure to comply wrth anv other term, obligation, covenant or condition cantained in this
Deed of Trust, the Nate or in any of the Related Rocuments.

Default on Other Payments, Failure of Grantor wrthrn the time requrred by this Deed of Trust to make any payment
for taxes or insurance, of any other payment necessary 1o, prevent ling ot or te effect discharge of any lian.

False Statements. Any warranty, representation or statement made or furnished to Lender by Barrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the tirme mede or furnrshed or becomes false or misleading at any time
thereafter. E .

Dafective Collateralization. This Deed of Trust ar any of the Related Documente ceases to be in full force and
effect (including failure of any collateral document to create a valrd and perfected security interest or lien) at any
time and for any reason. :

Insclvency. The dissolution or termination of Borrower's or: Granter s exmtenee as a geing business, the
insolvency of Borrower or Grantor, the appointment of a receiver fer any pan of Borrower's or Gramtor's property,
any assignment for the benefit of creditors, any type of creditor warkout; or-the commencement of any proceeding
under any bankruptcy of insolvency laws by o1 against Borrower of Grantor BT

Creditor or Forfeiture Pror:eedmgs Commencement of foreclosure or forfelture proceedrngs whether by judicial
proceeding, self-help, repossession or any other method. by any creditor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness: This includesa garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender.‘Howevet, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as 1o the “validity-or réasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Graritor-gives Lender written notice of
the creditor or forfeiture proceeding and deposrts with Lender monies or a surety bond for thie ‘creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discration, as being an edequate resenre or bond for the
dispute. o e

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided thereln Adncluding without
limitation any agreement c¢oncerning any indebtedness or other obligation of Borrower ar Grantor to Lender,
whether existing now or later. R .

Events Affecting Guarantor. Any of the preceding events occurs with respact to any Guarantor ef any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokas or disputes thia vahdltv of OF Irabllltv
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's of Grantor's frnancrei eond'.t 0, or Lentier
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default eccurs under this Deed of Trust, at any tlme thereafter f'
Trustee or Lender may exercise any one or more of the following rights and remedies: . ]

Election of Remedies. Flaction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, ‘and ]
an election to make expenditures or to take action ta parformn an cbligation of Grantor under this Dead’ of Trust;
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies; G

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |rnmed|ately
due and payable, including any prepayment penalty which Borrower would be raquired to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its

ARSI
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._:,pr:.{;wé“r of sale and to foreciose by natice and sale, and Lender shall have the right to foreclose by judicial
" fofeclosure, in either case in accordance with and to the full extent provided by applicable law,

"*"'UG'C'___R_:e'ﬁie_giies. With respect to all or any part of the Parsonal Property, Lender shall have all the rights and
femedies of'a secured party under the Uniform Commercial Code.

i Callect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and

* manage the Property and collect the Rents, including amounts past due and unpaid, and apply the nat proceeds,
“over and above-lLender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenanit or other user of the Property to make payments of rent or use fees directly o Lender. If the Rents are
coilectéd by Lénder, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments. feceived in payment thereof in the name of Grantor and to negotiate the same end collect the
procegds.~ Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exefcise its rights unger this subparagraph either in person, by agent, or through a receiver.

Appoint Receivar. Lgnder shall have the right 10 have a receiver appointed to take possession of all ar any part of
the Property, with“the poweér to protect and preserve the Property, to operate the Property preceding or pending
foraclasure or sate, and to ¢ollect the Rents from the Property and apply the praceeds, over and above the cost of
the receivership, against the Indebtedness. The teceiver may serve without bond if permitted by law. Lender's
right ta the appointment.of a'receiver shal) exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substaptial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. A e

Tenancy at Sufferance. {f Giantor. remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes antitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become aitenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1} pay a reasonable remtal for the use of the Property, or {2} vacate the Property immediately
upon the demand of Lender, ~

Other Remedies. Trustee or Lender s

ill have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. .

Notice of Sale. Lender shali give'GrantoT reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any-private’sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in gofjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. ‘I exercising its rights and remedies, the Trustee or Lender shall he fres to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. |f Lender institutés any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be antitled to recover such:sum as the court may adjudge reasgnable as attorneys' fees at trial
and upon any appeal. Whether or not any colirt action is.involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender’s opinion-are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a-part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expsnditure’until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attornays’ fees and Lender's legal
axpenses, whether or not there is a lawsuit, including. attarnays' fees and expenses for bankruptcy praceedings
{including efforts to modify or vacate any automatic stay of injuriction}, appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title-repatts:-(including foreclosure repofts), surveyors'
teports, and appraisal fees, title insurance, and fees for the Trustee, to:the extent permitied by applicable law.
Grantor also will pay any ceurt costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and dutie:s of Lender a8 set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions: .__rélati'n_g' o.thé powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: T A o

Powars of Trustee. In addition to all powers of Trustee arising as a matfer-of law, Trustee shall have the power to
take the following actions with respect ta the Property upon the writter réquest of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of‘streets or other rights to the
public; (b join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the interest.of Lender ynder this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a"‘faending.;sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee, o

Trustae. Trustee shall meet all qualifications required for Trustee under applicable Taw.” In_addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure; in either case in
accardance with and to the full extent provided by applicable law. EE i

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee:1o ahy Trustee
appointed under this Dead of Trust by an instrument executed and acknowledged by Lender.sind recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in.addition 16 &ll other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and-page or the
Auditor’s File Mumber where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its successors in interest. FThe successor
trustes, without conveyance of the Property, shall succeed to all the title, power, and duties conferred. upon“the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustes shall.gavern to the:,
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another. ranner;
any notice reguired to be given under this Deed of Trust, including without limitation any notice of default and any .
natice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by.” |
telefacsimile {unless otherwise required by lawl), when deposited with a nationally recognized overnight courier, _bg-,'_'i'f__‘
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to-
the addresses shown near the beginning of this Deed of Trust. Al copies of notices of foreclosure from the holder:-of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginnirig of .
this Deed of Trust, Any party may change its address for notices under this Deed of Trust by giving formal written
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rfotrce to the other parties, specifying that the purpose of the notice is to change the. party's address. For notice
;purposes, Grantor agrees to keep Lender infarmed at all times of Grantor's current address. Subject to applicable Jaw,
‘and-éxcept for notice required or allowed by law to be givan in another manner, if there is more than one Grantor, any
notice given by, Lender to any Granter is deemed to be notice given to all Grantors,

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are & part of this Deed of Trust:

'Amandments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the: parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust:shall be effective unless given in wtiting and signed by the party or parties sought to be charged or
bound by the alteratlon or amendment.

Annual.: Repurts If- the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender;. upon request a cartified statement of net operating income received from the Properw during Grantor's
previous fiscal yéar in“sich form and detail as Lender shall require. "Net operating income” shall mean alf cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headinge.. C’apti&n“headings in this Deed of Trust are for convenience purposes only and are not 1o be
uged to mterpret or deflne thé prowsnons of this Deed of Trust.

Merger. There shall be o merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at an\; ttrne held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Peed of Trust will be governed by federal law applicable to Lender and, to the axtent not
praempted by fedaral law; the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Llabllaty . All oblrgat:ona of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all referencesto Grar\tor shall mean each and every Grantor, and all references 10 Borrower shall mean
each and every Borrower. “This 'meadns that each Grantor signing below is responsible for all obligations in this
Deed of Trust. Where any one of more of the parties is a corparation, partnership, limited lability company or
similar entity, it is not necessary far Lander.to mqmre into the powers of any of the officers, directors, partners,
members, or other agents acting-or purporting.to act on the entity's behalf, and any obligations made or created in
refiance upon the professed exerCIse of such powers shali be guaranteed under this Deed of Trust.

No Waiver by Lender. Lendar shall ot be deemed to_have waived any rights under this Dead of Trust unless such
waiver is given in writing and signed by Lender. No: ‘delay or omission on the part of Lender in axercising any right
shall operate as a waiver of such right or apy other right. A waiver by Lender of a provision of this Daed of Trust
shall not prejudice or constitute a waivat of- Lender s right otherwise to demand strict compliance with that
pravision or any other provision of this Deed of Trust, Mo prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute & waiver of any of Lender's rights or of any of Grantor's obligations
as 1o any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall’not constitute continuing consent to subsequent instances where
such consent Is required and in all cases such censent may be granted ar withheld in the sole discretion of Lender.

Severability. |f a court of competent jurisdigtion finds any’ prowsmn of this Deed of Trust to be ilegal, invalid, or
unenforceable as to any circumstance, that finding shall-hot ‘make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. M feasible,” the offendlng provision shall be considered moedified so
that it becomes legal, valid and enforceable. If theoffending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenfarceahility of any provision of this Deed of Trust shaﬂ not affect the lega'nty, validity or enforeeability of any
other provision of this Deed of Trust. .

Successors and Assigns. Subject to any limitations stated in thls Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benafit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Granter, may
dea) with Grantor's successors with reference to this Deed of Trust and’the Indebtedness by way of forbearance of
extension without releasing Granter from the obligations of this Deed of Trust or I|ablllty wunder the Indebtedness.

Time is of the Essence. Time is of the essence in the parformance of this Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives aII rights . and benefits of the homestead
exeraption laws of the State of Washington as to all indebtedness secured’ hy this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the followmg meanmgs when used in this Deed of
Trust. Unless spacifically stated to the contrary, all references to dollar amounts-shall.mean amounts in lawful maney
of tha United States of America. Words and terms used in the singuiar shall include the plural, and the plural shall
include the singular, as tha context may requnre Words and terms not otherwise deflned in hns Deed of Trust shall
have the meanings attributed to such terms in the Uniforrmn Commercial Code: E

Beneficiaty. The word "Benaficiary” means Skagit State Bank, ang its successors, and assngns

Borrower. The word "Borrower"” means DOUBLE F INC. and includes all co- -signers and co-makers srgnmg the Note
and all their successors and assigns. E ;

Deed of Trust. Tha words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personai Propertv and
Rents.

Default. The word "Default" means the Default set forth in this Deed of Trust in the section tltled "Default"

Event of Default. The words "Event of Default” mean any of the events of defauit set forth in thls Deed of Trust in
the events of default sectian of this Deed of Trust. : L

Grantor. The word "Grantor” means WASHINGTON GT INVESTMENTS INC..

Guarantor. The word "Guarantor”™ means any guarantor, surety, or accommodation party of any or all of thef’
Indebtedness. . ;

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including witheut hmltat yn a
guaranty of all or part of the Note, FR

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures,-"‘
mobile hormes affixed on the Real Proparty, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, costs and expenses
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_paydble under the Note or Related Documents, tagether with all renewals of, extensians of, medifications of,
¢ o7 gnsolidations of and substitutions far the Note or Related Documents and any amounts expended or advanced by
~“Lendsr to_discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations®under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
‘Specifically,” without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust. However, "Indebtedness” shall not include any liabilities
* and obligatibns under any interest rate protection agreements or foreign currency exchange agreerments or
»commodity-price protection agreements, unless otherwise agreed in writing by Grantar and Lender,

Lender. 'The-'WDifd-"LEndef" means Skagit State Bank, its successors and assigns.

Note. The word. “Note" means the promissory note dated October 31, 2013, in the original principal
amount-of $435,000.00 from Borrower to Lender, together with all renewals of, extensions of, moditications
of, refinancings:of, consclidations of, and substitutions for the promissory note of agreement. MOTICE TO
GRANTOR: THE NOTE GQNTAlNS A VARIABLE INTEREST RATE.

Personal Property. -The.words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now.or Kersafter pwned by Grantor, and row or hareafter attached or affixed to the Real Property;
together with_all accessioris, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together“with: all-issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property, The word _!!'rppé“r';v"- feans collectively the Real Property and the Personal Property.

Real Property. The":-wo'}"dg'""'F_!_e-al"'F’rdbgrty“ mean the real property, interests and rights, as further described in this
Deed of Trust. S 5
Related Documents. The words: "Related Documents™ meap all promissory notes, credit agreements, loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements ‘and documentss whether now or hereafter existing, executed in conpection with the
Indebtednsss; provided, that guaranties and environmental indemnity agreements are not "Related Documents® and
are not secured by this Deed of Trust!
Rants. The word "Rents” means aﬂ_.k_pres‘é'l_')_; and future rents, revanues, income, issues, royalties, profits, and
other benefits derived from the Propéry, - ©
Trustee. The word "Trustea" mehh'é'{.é\nﬂ‘ Title Company of Skagit County, whose mailing address is P O Box
4495, Bunlington, WA 98233 and any sﬂt}_stit-ﬂte or siiccessor trustees,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGREES TO ITS TERMS. wE

GRANTOR:

WASHINGTON GT INVESTMENTS NG,

GARY & FILLER.
INVESTMENTS INC.

By::

Bresident /7 Treasurer of WASHINGTON GT

CORPORATE ACKNOWLEDGMENT

STATE OF U-l_ah
COUNTY OF u‘}ﬂh ]

On this L l i day of J ™ iqu[! !bW ,."2.0' Ji;vbefore me, the unhdersigned
Notary Public, personally appeared GARY B FILLER, President / Treasurer of WASHINGTON GT INVESTMENTS INC.,

and personally known to me or proved to me on the basis of satistactory evidence to-be an authorized agent of the
corporation that executed the Deed of Trust and acknowledged the Deed of Trust to bia the free and voluntary act and
deed of the carporation, by authority of its Bylaws or by resolution of its board of directors, for_the uses and purposes
therein mertioned, and on oath stated that he or she is authorized to execute this Deed.of Trist and.in fact executed

T, KELLY W
f\, NOTARY PUBLIC-STATE OF UTRH

REQUEST FOR FULL RECONVEYANCE

Ta: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You -.-a'i'e---heretji,f
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitted thérete, the® .~
right, title and interest now held by you under the Deed of Trust. P E

Date: Baneficiary:
By:
Its:
2013171 O?OTAO’I
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