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DATE: October 23 2013

Reference # (if appllcable) 01 115602 07 Additional on page
Grantor(s}: ;
1. Dacodo, LLC

Grantee(s)
1. First Savings Bank: Northwest
2. First Financial Dwer5|fled Corporat:on Trustee

Legal Description: Parcel "E" C|ty of Burllngton BSP labeled "B-D-M Binding Site Plan”
Additional on page 2

Assessor's Tax Parcel [D#: P‘l22963,*"_’_‘80'57"-000-005-0000

THIS DEED OF TRUST is datad October 28, 2013, among Dacodo, LLC, a Washington limited
liability company, whaose address is 1111 Cleveland. Ave #203, Mount Vernon, WA 98273
("Grantor"}; First Savings Bank Northwest, whose mailing address is 207 Wells Ave S, PO Box
1130, Renton, WA 98057 (referred to below' some‘umés as "Lender” -and sometimes as
"Beneficiary”); and First Financial Diversified Corparatmn whose mailing address is 208
Williams Avenue South, Renton, WA 98057 (referred to below as "Trustee )
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% 'CONVEYANGE-AND GRANT. For valuabla consideration, Grantor conveys to Trustes in trust with power of sale, right
of ‘entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, titla, and interest in and to
tho following’ destribed real property, together with ail existing or subsequently erected or affixad buildings,
improvements and fixtures; all sasements, rights of way, and appurtenances; all water, water rights and ditch rights
tincluding stogk in_utilities Wlth ditch or irrigation rights); and ali other rights, royalties, and proﬁts relating to the raal
property, incfuding without limitation all minerals, oil, gas, geothermal and slmilar matters, (the "Real Property”}

located in Skagrt County State of Washington:

Parcel o of Crty of Burlington Binding Site Plan labeled "B-D-M Binding Site Plan™,
approved May 23 2005 and recorded May 26, 2005, as Skagit County Auditor's File No.
2005052601¥ 4;

TOGETHER WITH a non-excluswe easement for ingress, egress, parking and utilities as
described “in Declaration of Temporary Easements/Cross Easements recorded under
Auditor's File No. 2005 10180088

The Real Property of its address is commonly known as 1860 S Burlington Blvd, Burlington,
WA 98233. The Real Property tax identification number is P122963, 8057-000-005-0000.

Grantor hereby assigns as sacurlty to Lender, alt of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment’is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfacted and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rehts amd profits, which license may ba revoked at Lender's option and shall be
automaticalty revoked upon acceifdtiori of‘alt or part of the Indabtednass. In addition, Granter grants to Lender a
Uniform Commercial Code security mterost in the Persona! Proparty and Rents.

THIS DEED OF TRUST, INGLUDING THE ASSlGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE (A} PAYMENT OF THE INDERTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTYS, AND THIS DEED OF TRUST, THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON'THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise ‘bro\nded in this Dead of Trust, Grantor shali pay to Lender all
amounts secured by this Deed of Trust as they begome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust and the Related Documeants.

POSSESSION AND MAINTENANCE OF THE PHOPERTY. Granmtor agrees that Grantor's possession and use of the
Property shall be governad by the following provisions;

Possession and Use. Until tha accurrence of'an' -Event of Default, Grantor may (1) remain in possession and
cantrol of the Property; {2) use, operate or manage the Progerty, and (3) collect the Rents fram the Property
{this privilege is a license from Lender to Grantor automatically tevoked upon default). The follawing provisions
retata to the use of the Praperty ar to other hmntatlons eon the Property The Real Property is not used princlpally
for agricultural purposes. ;

Duty to Maintain. Grantor shall maintain the Property in. tenantab[o condition and promptly perform ail repairs,
replacements, and maintenance necessary to preserve jtswaluel”

Nuisance, Waste. Grantor shall not cause, conduct or permlt qn’y nuisance nor commit, permit, or suffer any
stripping of ar waste on or to the Proparty or any portion of the Proparty. . Without limiting the generality of the
faragoing, Grantor will not remove, or grant to any ather party the:tight to rémove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rack products without‘ Lander's*prior written consent.

Removal of Improvements. Grantar shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a conditian to the remgval of-any liprovemems, Lendar may require
Grantor to make arrangements satisfactory to Lender to replace such” Improvements with Improvements of at least
equal valus. ; :

Lendst's Right to Enter. Lender and Lender's agants and representatives may ontar upon the Real Property at ail
reasonable times to atiend to Lender’s interests and ta inspect the Heal Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. g

Compliance with Govarnmental Reguirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other parsons or entities of every nature whatSoever who rent, lease or
otharwisa usa or occupy the Property in any manner, with all laws, ordinances, and. reguiatlcms, ‘now or hereafter
in effect, of all governmental authorities applicable to the use or accupancy of ‘the Property, ‘including without
limitation, the Americans With Disabifities Act. Grantor may contest in good faith any: ‘sugh law, ordinance, or
regulation and withhold compliance during any procesding, including appropriate appeals g0 lorig 8s:Grantor has
notified Lender in writing prior 1o doing so and so long as, in Lender's sole opinioR; Lendér'siinterests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, raasonably
satisfactory to Lender, to protect Lender's interast, : .

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall da all other
acts, in addition to those acts set forth abave in this section, which frorn the character and use of: the Property are
reasonably necessary to protect and praserve the Property. T .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optlon, (A) declare |mrnad|ately due and payable all_
sums secured by this Deed of Trust or (B) incresse the interest rate provided for in the Note of other document:,
evidencing the Indebtadness and impose such other conditions as Lender deems appropriate, upon tha séle. 1 transfer: .+
witheut Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property A

"sale or transfer” means the conveyance of Real Praperty or any right, title or interest in the Real Property: whather

legal, beneficial or equitable; whether veluntary or involuntary; whether by outright sale, deed, instaliment sale Gontract,”
land eontract, contract for deed, leasehald interest with a term greater than three (3) years, iease-option contract, or by.

sale, assignment, or transfer of any beneflcial interest in or to any land trust holding titie to the Real Property, or by any ; ©

other methad of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or !u'mted-' f

liability company, transfer alse includes any change in ownership of more than tweniy-five percent (25%) of the vating

stock, partnarship interests or limited liability company imterests, as the case may be, of such Grantar., However, this
option shall not be exercised by Lender if such exerclse is prohibitad by federal law or by Washington law. i

TAXES AND LIENS. The following provisions felating to the taxes and lians on the Property are part of this Deed of

LT
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<" Payment, Grantor shall pay when due {and in all events prior ta delinquency} all taxes, special taxes, assessmants,

c’harges {including water and sewer), fines and impositions levied against or on account of the Praperty, and shall

¥ pdy when due all claims for work done on or for setvices rendered or material furnished to the Property. Grantor

shall maintain the Property free of all liens having priority over ar equal to the interest of Lender under this Deed of

5 i Trust, excapt for the lien of taxes and assessments not due and except as otherwise provided in this Desd of
L CTrust, o S .

"=R|ght to Contest Grantor may withhold payment of any tax, assessment, or ¢laim in connection with a good faith
d:spute Qwar g obhgatmn to pay, 8o long as Lender's interest in the Proparty is not jeopardized. If a llen arises or
is filed.as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, If a lien is filed,
withiri fifteen 115) days after Grantor has natice of the filing, secura the discharge of the lien, or if requested by
Lendér; deposit with Lénder cash or a sufficient corporate surety bond or athar security satisfactory to Lender in an
amount sufficisnt to discharge the lieh plus any costs and attorneys' fees, or ather charges that could accrue as a
rasult of a foreclosure™or.sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any advarse judgrnent before enforcement against the Property. Grantor shall name Lender as an additional
obliges under any surety bond furnished in the contest proceedings.

Evidence of Payment: "'Grant'éf shall upon demand furnish to Lender satisfactory svidence of payment of the taxes
ar assessments and shall‘authirize the appropriate governmental official to deliver to Lender at any time & written
staternent of the taxeg-and ‘assegsments against the Proparty.

Notice of Constructlon. Grantcr shaH notify Lander at least fifteen (15) days before any work is commenced, any
services are furnished, or'any matérials are supplied to the Property, if any mechanic’s lien, materiglmen’s lien, or
other lien could be asserted on acceunt of the work, services, or matarials. Grantor will upon request of Lender
furnish to Lendsr advance assurances sattsfactory to Lender that Grantor cen and will pay the cost of such
improvements. g ¢

PROPERTY DAMAGE INSURANCE The followmg provisions relating to insuring tha Property are a part of this Deed of
Trust.

Maintenancs of Insurance. Grg‘ntcrr'shall procire and maintain policies of fire insurance with standard extended
coverage sndorsements on a replacament bagis for the full insurable value covering all Impravements on the Real
Property in an amount sufficient 16" avoid application of any coinsurance clause, and with a standard mortgages
¢laugs in favor of Lender. Grantor shill glso-procure and maintain comprebensive general liability insurance in such
coverage amounts as Lender may request’ with Trustse and Lender being named as additional insureds in such
liability insurance palicies. Additionally, Grantor shall maintain such ather insurance, including but not limited to
hazard, business interruption, and boiler:inguraneg, asd Lendsr may reasonably require. Policies shall ba written in
form, amounts, coverages and basis reasonablv .acceptable to Lender and issued by a eompany or companies
reasonably acceptabls to Lender. Grantor.uponi request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30} days prior written notice to Lender. Each insurance policy also
shall include an endorsemant providing that covgrage in favor of Lender will not be impaired in any way by any act,
omisslon or default of Grantor or any other persor. The Real Pmpar{y ig or will be located in an area designated by
the Director of the Federal Emergency Management Anency as. a-special flood hazerd area. Grantor agrees to
obtain and maintain Faderal Flood Insurance, if available,: Ffor.the full unpaid principsal balance of the loan and any
prior liens on the proparty securing the loan, up to-the maximum policy limits set under the National Fiood
Insurance Program, or as otherwise required by Lender, a8d to mairitain such insurance for the term of the loan.

Application of Procesds. Grantor shall promptly notify Eender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15)-days G the casualty, Whether or not Lender's
security is impaired, Lender may, at Lender's election, receivé’ and ‘retain-the-proceeds of any insuranca and apply
the proceeds to tha reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds 1o restorstion and repair, Grantor shall repair or
roplace the damaged or destroved Improverments in @ manner satlsfactorv to Lender. Lender shall, upon
satisfagtory proof of such expenditure, pay or reimburse Grantor-from the .proceeds for the reasonable cost of
rapair or restoratlon If Grantor is not in defsult under this Deed.of Trust " Any.protesds which have not been
disbursed within 180 days after their receipt and which Lender has.not: comm:tted to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this-Ueed-of :Trust, then to pay accrued
Interest, and the remainder, if any, shall be applied to tha principal balance. of the indabtedness. |f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid mthout interast to Grantor as
Grantor’s interests may appear. : .

Grantor’s Report on Insurance. Upon request of Lender, however not more than ance a’ year, Gramor shali furnish
to Lender a report on each existing policy of insurance showing: (1) the Harme of the insurer; (2} the risks
insured; {3) the amount of the policy; {4) the property insurad, the then current’ replacerruant value of such
property, and the mannar of determining that value; and (5} the expiration date of the policy,” Grantor shall, upan
raquast of Lendar, have an independent appraiser satisfactory to Lender determinet the cash vaiue replacement cost
of the Property. g 2 ;

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would matenal[y affect Lender s interest In
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Aelated- Documents including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is raqutred to discharge or pay
under this Dead of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be ghligéted to} take
any action that Lender deems appropriate, including but not limited to discharging or paving all laxes, liens, sacurity
interests, encumbrances and other claims, at any time levied or placed on the Property and paying. all costs” for’ insuring,
maintalning and presarving the Property. All such expenditures incurred or paid by Lender for such purposas will then
bear interest at the rate charged under the Note from the date incurred or paid by Lendsr to the daté of repayimerit bv
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be-payidble or,
demand; (B) be added to the baiance of the Note and be apportioned among and be payable with any instaliment "
payments to become due during either {1) the term of any applicabie insurance policy; or (2] the remammg term of”

the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's maturity.* The Deed of

Trust alsa will secure payment of thesa amounts. Stuch right shall be in addition to ail other rights and remedles to-"
which Lender may be entitled upon Default.

WARRANTY: DEFENSE OF TITLE. The followlng provisions relating to ownership of the Property are a part of thas Dee E
of Trust: &g

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee snmpia,

free and clear of all liena and ercumbrances other than those set forth in the Real Property description or in ariy

title insurance policy, title report, or final title opinion issued in favar of, and accepted by, Lender in connection .

with thls Deed of Trust, and (b} Grantor has the full right, power, and authority to éxecuts and deliver this Deed of

Trust to Lender.
TATRER
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Defanse of Titls. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the

title to the Property against the lawful claims of all persans. In the event any action or proceeding is commanced
# that questions Grantor's title or the interest of Trustes or Lender under this Deed of Trust, Grantar shall defand the

‘action at Grantor's expensa. Grantor may be the nominal party in such praceeding, but Lender shall be entitied to
. participate 7in the proceeding and to be represented in the proceeding by counsel of Lender's own cholce, and
. . Grantor will deliver, or cause to be delivered, to Lender such instrumants as Lender may request from time to time
", to-petmit such participation.

'Comphance With ‘Laws. Grantor warrants that the Property and Grantor's use of the Property camplies with all
exmtmg appllcabla Iaws, ordinances, and regulations of governmentai authorities.

Survnral of Rapresentatnons and Warranties. All represantations, warranties, and agreements mads by Grantor in
this Deed of Trust shaltsurvive the exscution and delfvery of this Deed of Trust, shall be continuing in nature, and
shall remain in full foree and effect until such tirme as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The follcwmg provisions relating to condemnation procaadings are a part of this Deed of Trust:

Prcceadmgs, If any proceadlng in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall pramptly take-such steps as may be necessary to defand the action and obtain the award. Grantor
may be the nominal partyin siuch procesding, but Lender shall be entitled to participate in the proceeding and to be
reprasented in the proeeedmg by counsel of its own choice all at Geantot's expense, and Grantor will daliver or
causa to be delivered to'Lender sush instruments and documentation as may be requested by Lender from time to
tima to permit such partlc.lpatlon )

Application of Nat Proceeds. If all ar any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in liew of condemnation, Lender may at Its elaction require that all or any portion of the
net proceeds of the award be applisd to:the Indebtedness or the repair or restoration of the Property. The nat
proceeds of the award shall” migan the -awgrd after payment of all reasonable costs, expanses, and attorneys’ fees
incurred by Trustee or Lender.in connectlon with the condemnation.

IMPOSITION OF TAXES, FEES AND. CHAHGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralating
to governmental taxes, fees and charges are 3 part of thls Deed of Trust:

Current Taxes, Faes and Chargas.” Upon request bv Lender, Grantor shall execute such documants in addition to
this Deed of Trust and take whatever other: action is requested by Lender to perfect and continue Lender’s lien on
the Real Property. Grantor shall reimbursa Lender for all taxes, as described below, together with all expensas
incurred in recording, perfecting or continuing tl'us Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges-for’ recordmg or registering this Deed of Trust.

Taxes. The follawing shall constitute taxes 1o which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon zll ar any part of the Indebtednsss secured by this Deed of Trust: (2} a specific tax on
Grantor which Grantor is authorized or requited.to deduct from payments on the [ndebtedness secured by this typa
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Nota:
and (4} a specific tax on all or gny portion of: the Indebtedness or on payments of principal and interest made by
Grantor.

Subsaquent Taxes. If any tax to which this section apphes is enacted subsequent to the date of this Deed of
Trust, this event shall have the samea sffoct as an Event-of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either {1) pays the tax before it
becomes delinquant, or {2) contests the tax as provided-above in the Taxes and Liens saction and deposits with
Lender cash or a sufficient corporate surety bond or other. security. éetisfacmrv to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The fo!lawmg provnsmns relatmg to this Desd of Trust as a
security agreement ara a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Secur‘ity Agraemenﬁ' 1o the extent any of the Property
constitutas fixtures, and Lender shall have all of the rights of a secured party under tha Uniform Commercial Code
as amended from time to time. :

Sacurity Interest. Upon request by Lender, Grantor shall take whatevar actmn is requested by Lender to perfect
and continue Lender's securlty interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real proparty records, Lendsr may, at any time and without further authenzataon from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust asa ﬁnannmg statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this sepurity inferest:. Upon default, Grantor
shall not remove, sevar or detach the Personal Property from the Property. Wpon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a plage” reasenably cohveniant 1o Grantor and
Lender and make it available 1o Lender within three (3} daya after rsceipt of wntten demand from Lender to the
extent permitied by applicable law. :

Addrasses. The mailing addresses of Grantor {(debtor) and Lender {secured party) fro whlch information
concarning the security interest granted by this Deed of Trust may be obtained (each as’ reqmred b\,r the Uniform
Commarciat Code) are as stated on the first page of this Deed of Trust. . .

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating 10 furtherfas‘surancas and
attorney-in-fact are a part of this Deed of Trusi: & :

Further Assurances. At any time, and from time to time, upon request of Landar, Gramor will make execute and
dellver, or will cause to be mads, exscuted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rarecorded, as the case may ba, at such times-&nd.ih such offices
and places as Lender may deem appropriate, any and ali such mortgages, deeds of trust, security deads,: secum:v
agreements, financing statements, continuation statements, instruments of further assurancs, . certificates, and
othar dacuments as may, in the sole opinion of Lender, be necessary or desirable in order to affectuate, eomplete,":-
perfect, continue, or preserve (1) Granter's obligations undar the Note, thls Daed of Trust, and the Related...
Dacuments, and {2} the liens and security interests created by this Deed of Trust as fiest and prior icens anithe -
Property, whether now owned or hareafter acquired by Grantor, Unless prohibited by law or Lender agraes to the -~
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred In conhection WIth the
rmattars referred to in this paragraph. B

Attomey-in-Foct. |f Grantor faiis to da any of the things referred to in the preceding paragraph, Lender may do 50°

for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints -
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and daing all /= _
other things s may be necessary or desirable, in Lender's sole opinion, to accompligh the matters referrad toin

the preceding paragraph. W

FULL PERFORMANCE. [f Grantor pays all the Indebtedness when dus, and otherwise performs all the obligations

!1 311010079
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: |mposeci ‘ipon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for fuil
= reconvaysnce and shall execute and deliver to Grantor suitable staternents of termination of any financing statemant en

* file‘evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shail be paid by
Grantor, if parmitied by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the raconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT Each of the following, at Lender’s option, shall constitute an Event of Default under this Deed
of Trust:~

Pa\rmaﬁt .D'aféult. "'Giantor fails to make any paymant when dus under the Indabtedness,

Other-Defaults,. Graritor falls to comply with or to perform any other term, obligation, cavenant or condition
containad in this Deed of Trust or in any of the Related Documents ar to comply with or to perform any term,
obligation, cove__naht__o'i-"qg:"ndition contained in any other agraeament betwaen Lender and Grantor.

Compliance Defauilt. « Failure to comply with any other term, obligation, covenant or condition comtained in this
Deed of Trust, the Note or'in any of the Relsted Documents.

Default on Other Payments. Failure of Grantor within the time required by this Dead of Trust to maka any payment
for taxes or insurance, of any other payment necessary to prevent filing of or to effect discharge of any llen.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreement,
purchase or salas agreament a1 any gther agreement, in favor of any other craditor or person that may materially
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representatlon or statemment made or furnished to Lender by Grantor or on
Grantor's bahalf undar this Desd of Trust or the Related Documents is false or misleading in any matarial respect,
either now or at the time made-or f_urnrjshed or becomes falsa or misleading at any time thereafter.

Defective Collateralization. This ‘Deed of Trugt or any of the Related Documents ceases to be in full force and
affact {including failure of any collateral document to create a valid and perfacted security interest or lien) at any
time and for any reason. :

Death or Insolvency. The dlssolunon af Grantors {regardless of whether election to continge is made), any
membar withdraws fram the limited liability company; or any other termination of Grantor's existence as & going
business or the death of any member, the insolvericy: of Granter, the appointment of a receiver for any part of
Grantor's property, any assignment for. the -benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under-any bankriptey ar insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Comménc;ément of foreclosure or forfeiture proceedings, whaether by judicial
procaading, self-help, repossession or any other.mathod, by any ereditor of Grantor ar by any governmental agency
against any property securing the [ndebtedrness. This includes a garnishment of any of Grantor's aceounts,
including depaosit accounts, with Lender. Howaever, this Event-af Default shall not apply if thare is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which Is the basis of the creditor or forfeiture
praceeding and If Grantor gives Lender written notice of. the credltor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfaitiire proceeclmg, in an amount detarmingd by Landar, in its
sole diseretion, as being an adequate reserve or bond for the dispute. °

Breach of Other Agreament. Any breach by Grantor uﬂd:ér-. the_t_ei-?ns’ of any other agreement between Grantor and
Lender that is not remedied within any grace petriod providéd‘thgréin_,._.inciudtng without fimitation any agreement
cencerning any indebtednass or other obligation of Grantor to Lefder, whathar existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs swith resbact to any Guarantor af any of the
Indebtadness or any Guaranter dies or becomes incompetent, : or revokes or: dlsputes the validity of, or liability
under, any Guaranty of the Indebtedness. . :

Adverze Change. A material adverse change occurs in Grantors ﬁnanmal condmon, or Lender believes the
prospect of payment or parformance of the [ndebtadness is |mpaared

Insecurity. Lender In good faith believes itself insecure,

Right to Cure. If any default, ather than a default in payment is curable and nf Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the pracedingitwelve (1.2) months, it may ba cured if
Grantor, aftor Lender sends written notice to Grantor demanding cure of such default: "(1).“cures the default within
thirty (30) days; ar {2) if tha cure requires more than thirty (30} days, immediately initiatés steps which Lender
deams in Lender's sale discretion to be sufficient to cure the default and thereafter cortinues and completes all-
reasonablé and necessary steps sufficient to produce compllance as soon as raasonably practlcal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at anv time thereafter,
Trustee or Lender may exercise any one or more of the followlng rights and remedias: - R 2

Election of Remedies. Election by Lender to pursua any remedy shall not excluda pursurc of anv other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perfarm, shall not affect Lender’s right to declare a default and sxermsa its.remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness 4mmad|ataiy
due and payable, including any prepayment penalty which Grantor would be required to pay. T

Fareclosure, With respect to all or any part of the Real Property, the Trustaa shall have tha nght to _kercige its
power of sale and to foreclose by notice and sale, and Lendar shall have tha right to foreclose by JuleJal
foraclosure, in either case in agccordance with and to the full extant provided by applicable law. - ;

UCC Remedies. With respect to all or any part of tha Personal Property, Lender shall have aH the nghts and":}.
remadies of a secured party under the Uniferm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the

Property and coliect the Rents, including amounts past dus and unpaid, and apply the net proceeds, over a_nd

above Lender's costs, agsainst the Indebtedness. In furtheranca of this right, Lender may require any:tenant or

ather user of the Property 1o make payments of rant or use fess directly to Lender. |f the Rents are collected by -
Lender, then Grantor irrevocably designates Lender as Grantar's atterney-in-fact to endorse instruments received in

payment thereof in the name of Grantor and to negotiate the sama and collect the proceeds. Payments by tenants ;. ’

or ather users t0 L.ender in response to Lender's demand shall satisfy the obligations far which the payments are’”
mada, whether ar not any proper grounds for the demand existed. Lender mey exarcise its rights under this -
subparagraph either in person, by agent, or through a receiver. E

Appoint Raceiver. |ender shaill have the right to have a receiver appointed to take possession of all or any part of
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the:Property, with the power to protect and preserve the Property, to operate tha Property preceding or pending

forgologure or sals, and to collect the Rents from the Property and apply the praceeds, over and above the cost of
# the receivarship, against the Indebtetiness. The receiver may serve without bond if permitted by law. Lender's

‘tight to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
. Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from sarving as a
receiver. ;

" Tehancy at.Sufferance. [f Grantor rernains in possession of the Property after the Property is sold as provided
sbove or.Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shsll
becomea ténant:at:sutferance of Lander or the purchasaer of the Proparty ard shall, at Lender's option, either {1)
pay & reasonable rental for the use of the Property, or (2} wvacate the Property immediately upon the derand of
Lender.

Other Remadiss. ._Tfustés ar Lendar shalt have any other right or remedy provided in this Deed of Trust or the Note
or available at law of in"e_q'qity.

Notice of Sale. .Lender shiall give Grantor reasonabls notice of the time and place of any public sale of the Persanal
Property or of the time: after-which any private sale or other intendad disposition of the Personal Property Is to be
mads. Reasonable notice:Shall mean notice given at teast ten (10 days before the tima of the sale or disposition.
Any sala of the PersonalProperty may be made in conjunction with any sale of the Real Property.

Sale of the Property:” To the ‘e'xtam____permitted by applicabte law, Grantor hereby waives any and all rights to have
the Property marshalled. [t exercising its rights and remedias, the Trustee or Lender shall be frae to sell all or any
part of the Property together or separataly, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any paortion of the Proparty.

Attorneys’ Fees; Expenses. If Lendér ingtitutes any suit or action to enforce any of the tarms of this Desd of
Trust, Lender shall be entitléd-to recoyer stich sum as the court may adjudge reasonable as attarneys’ fees at trial
and upon any appsal. Whether or fiot-any court action is invalved, and to the extent not prohibited by law, all
reascnable expenses Lender incurs thiat in Lander's opinion ara necessary at any time for the protection of its
interast or the anforcement of ifs rights shall.become a part of the Indebtedness payable on demand and shall bear
interast at the Note rate from tiie-date of the expenditure until repaid. Expenses covered by this paragraph inciude,
withiout limitation, however subject to any limitg’ under applicable taw, Lender's attornays' fees and Lender's legal
sxpenses, whether or not there is.a“lawsuit, including attorneys’ fees and expenses for bankruptey proceedings
(including efforts to modify or vacate any Gutgmatic Stay or injunction), appeals, and any anticipated postjudgment
coilaction services, the cost of searching:records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fass, title insurapce; and-fees’ for the Trustee, to the extent permitted by applicable taw.
Grantor also will pay any court costs, in‘additigh to'all other sums provided by law.

Rights of Trustea. Trustee shall have all of':ihe;i'ights and duties of Lender as set forth In this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following pravisions relating to the powers and cbligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustes. In addition o all powers of Trustee arising as“a matter of law, Trustes shall hava the power to
take the foliowing sctions with respect to the Property upon the ‘weitten request of Lender and Grantor: {a) join in
preparing and filing 8 map or plat of the Real Property, incliiding:ttie dedication of streets or other rights to the
public; (b} join in granting any sasement ar creating any restriction on the Real Property: and (c) join in any
subordination or gther agraement affecting this Deed of. Trust or thie irtarest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notity any other.party of a panding sale under any other
trust deed or lien, or of any action or proceeding in which. Granter, Lender, or Trustee shall be a party, unless
required by applicable iaw, or unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet sll qualifications required for Trustee’under applicable law. In addition to the rights
and remedies set forth above, with raspect to all or any part of the Proparty; the Trustee shall have the right to
foreciose by notice and sale, and Lender shall heve the right to"foreclose by judicial foreclosure, in sither case in
accordance with and to tha full extent provided by epplicable taw.:. Jp——

Successor Trustes. Lender, at Lender's option, may from time to timie appeint a-successor Trustee to any Trustee
appainted under this Deed of Trust by an instrument exacuted and acknowiedged By Lender and recarded in the
affice of the recorder of Skagit Caunty, State of Washington. Tha instrumant shall contain, in addition to all other
matters requited by state law, the names of the original Lendar, Trustes, and Granior; the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and sddress ofthe successor trustee,
and the instrument shall be executed and acknowledged by Lender or its syccessors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, poweér, and duties conferred upon the
Trustse in this Deed of Trust and by applicable law. This pracedure for substitutioh of Trustee shall govern to the
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law: to be givea in apother manner,
any notice required to be given under this Deed of Trust, including without limitation-any fotice of default and any
notice of sale shall be givan in writing, and shall be effective when actually delivered;..when actually received by
telefacsimile (unless otherwise required by law});, when deposited with a nationsty recognized ovarpight: courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registerad mail postage prepald, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosiwrg from the holder of
any lian which hag priority over this Deed of Trust shall be sent to Lender's address, as shown neer the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by: giving” formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's ‘address,” Forhotice
purposes, Grantor agreas to keep Lander informed at all times of Grantor's current address. Subject to_spplicable-law,
and except for notice required or allowed by law to be given in anothet manner, if there is mare thar one Grantor, any:
natice given by Lender to any Grantor is deemed to be notice given to all Grantors. P

NOTICE OF ORAL AGREEMENTS. ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND .
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER -
WASHINGTON LAW. .

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust: . _
Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understand'ing and

agresment of the parties as to the matters set forth in this Dead of Trust. No alteration of or emendment to this /.~

Dead of Trust shall be effective unless given In writing and signed by the party or parties sought to be charged or:”
bound by the alteration or amendment. :

Annual Reports. [f the Property is used for purposes other than Grantor's residence, Grantor shall furnish té
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
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< previous fiscal year in such form and detail as Lender shall require. "Net operating incorma" shall mean all cash
_ recelpts from the Property less all cash expenditures made in connection with the operation of the Property.

:,:' LCaption l-laadmgs Caption headings in this Deed of Trust are for conveniance purposes only and are noi to be
©ofused to |ptgrpret or define the provisions of this Deed of Trust.

. “Merger: " There.shall be no merger af the interast or estats created by this Deed of Trust with any other interest or
-, egtate in‘the. Propert\r at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Govamang Law Th:s Deed of Trust will be governad by federal law applicable to Lender and, to the extent not
preempted by foderal law, the laws of the Stata of Washingten without regard to its conflicts of law provisions,
This Dieed of Trust has besn accepted by Lender in the State of Washington.

Chaice of Venue.- 4 there is a lawsuit, Grantor agrees upon Lender's reguest to submit to the jurisdiction of the
courts of I(mg County, Sta:e of Washington.

Mo Waiver by Lendqr Lender shall not be deemed to have walved any rights under this Deed of Trust unlass such
waiver i3 giveh in writlng and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operats as a waiver af such right or any other right. A waiver by Landar of a provision of this Deed of Trust
shall not prejudica or gonstituta a waiver of Lender's right otherwise to demand strict compliance with that
pravigion or any othe‘r prbvlslcn of this Deed of Trust. No prier waiver by Lender, nor any course of dealing
between Lender and Grantor, ghall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future tramsactions: Whenever the consent of Lender is required under this Deed of Trust, tha granting
of such consent by Lender/in any instance shail not constitute continuing consent to subsequant instances where
such consent is raqulred and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Saverability. If a court af compatent JU]’1SdIBt10n finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstente,.that finding shall not make the offending provision ilegal, invalid, or
unenforceable as to any other circlimstance. If feasible, the offending provision shall be considered modified so
thet it becomes legal, valid and _:gﬁ'forceab_le_.-‘ If the offending provision cannot be so modified, it shall be
considered deleted from this ‘Deed of Trust. “Unless atherwise required by law, the illegality, invalidity, or
unenfarceability of any provision of thié Deed of Trust shall not affect the legality, validity or enforceability of any
ather pravision of this Deed of Trut, . :

Successors and Assigns. Subject to any Ilmltatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Dead of Trust shall be binding upon’and inure-to the benefit of the partles, their successars and asslgns. If
ownership of the Property becornes vested:in a persen othar than Grantor, Lender, without notice to Grantar, may
deal with Grantor's successors with refetence-fo this Deed of Trust and the Indebtedness by way of ferbearance or
extension without relaasing Grantor from the ebligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time is of the essehce*'in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the nght to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party. ;

Waiver of Homestead Exemption. Grantor hereby releases g_nd”-.»\'fa,lves all rights and benefits of the homastead
exemption laws of the Stata of Washington as to all Indebtedhess Saéured by this Deed of Trust.

DEFINITIONS. The following capitalized wotds and terms shs) have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references. to dollar amounts shall mean amounts in lawful money
of the United States of Amarica, Words and terms used in:thé singular shall Include the plural and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed af Trust shall
have the meanings attributed to such terms in the Uniform Commerciat Code:

Beneficiary. The word "Baneficiary® means First Savings Bank Nor'fhwest ahd"its successors and assigns.

Borrower. The word "Borrower™ msans Dacodo, LLC and mc!udes all co—slgners and co-makears signing the Note
and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of TFust -amang Granfar Lender, and Trustse, and
includes withaut limitation all assignment and security interest provisions relatmg to the Personal Properiy and
Rents. :

Default. The word "Default® means the Default set forth in this Deed of T'ru‘st in the 'sec‘:ticn titled "Defauit".

Event of Default, The words "Event of Default” maan any of the events of default set fnrth in this Deed of Trust in
the events of default saction of this Deed of Trust. AT

Grantor. The waord "Grantor™ means Dacado, LLC.

Guarantor. The word "Guarantor* rmeans any guarantor, surety, or accommoqfati_:on parpf 6f-ainy or all of the
Indebtedness. 3 .

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender mcludmg wuthout limitation a
guaranty of all or part of the Note.

Improvements. The ward "lmprovements” means all exsting and future lmprovements, huuldmgs, structures,
maobile homes affixed on the Real Praperty, facilities, additions, replacements and other constructum on ihe Raal

Proparty.

Indabtedness. The word "tndabtedness™ means all principal, interest, and other amounts,:.cois’ts 'hnd'axpéhses
payable under the Note or Related Documents, together with all renewals of, extensions of,.modifications of,
.consolidations of and substitutions far the Note or Related Documants and any amounts expended-or advanced: by
Lendor to discharge Grantor's obligetions or expenses incurred by Trustes or Lender to enforce Grantor '8,
obligations under this Deed of Trust, together with interest an such amounte ae provided in this Deed Qf Trust

Lender. The word "Lender™ means First Savings Bank Northwaest, its successors and assigns.

Note. The word "Note" means the promissory note dated October 28, 2013, in the orlgmal prmclpal i
amount of $9,000,000.00 from Grentor to Lender, together with all renewasls of, extengions:of." /
madificatians of, refinancings of, consolidatians of, and substitutions for the promissory note or agreement.

Personal Property. The woards "Personal Property” mean all equipment, fixtures, and other articles of pérsonal ;| .
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; /.
tagether with all accessions, parts, and additions to, sll replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all msurance_:si-
proceeds and refunds of premiums) from any sale or other disposition of the Proparty.

T

Skagit County Auditor $81.00
11/1/2013 Page 7 of 8 1:21PM




ey DEED QF TRUST
+ .+ Loan Ne: 01-115602-07 (Continued) Page 8

F:ropt‘-zr-ty. The word "Property” means collectively the Real Property and the Parsonal Property.

ﬁee"l ‘Pm_ﬁ"erty. The words "Raal Property"” mean the real propsrty, interests and rights, as further described in this
" Beed of Trust.

i ! Related Documents. The words "Reiated Documents” mean ali promisscry notes, credit agreements, loan
. “agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
“., ihstrurnerits, dgreements and documents, whether now or hereafter existing, executed in connection with the

'lndebtednass, provided, that guarantias and environmental indemnity agreements are not "Related Documents™ and
are not secured by thts Daed of Trust.

Rants The word "Rents means all present and future rents, revenuss, income, issues, royaltiss, profits, and
otherbenefits derlved-from the Property.

Trustee. The \:)vord' '"Tru"stae means First Financial Diversified Corporation, whose mailing address is 208 Williams
Avenue South,, Rantnn WA 9B057 and eny substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.- :

GRANTOR:

DACODO

By:

ColohelF. Byje, Manager of l;.)_._ar:_a::ido, LLC

By:

Donald G. DeBode, Manager of Dac':uqq,-k..LLC '

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATEOF A\ )
COUNTY OF 3@6&){ B!

On this day of CS w20 5 . before ma, the undersigned
Notary Pubtic, personally appeared Colonel F, Betz. Manager of Dacodu.( LLC and personally known to me or proved to
ma on tha basis of satisfactory evidence to be a member or deslgnatad agent of the limited liability company that
exacuted the Deed of Trust and acknowladged the Deed of Trust to' be the free and voluntary act and deed of the
limited liabitity company, by authority of statute, its g otgamzaﬁon ot its operating agreemant, for the uses and
purposes therein mentioned, and. ; .authgnze_gl__ to execute this Dead of Trust and in fact

: Resi(ji_;lg::;:'at W\‘P\JQX 0O
Mycommussron axpires \:)‘\‘/{

LIMITED LlABILIWCKNOWLEDGMENT

STATE OF UQ}Q )
)88

COUNTY OF &\{Qﬁ\jl}' )

i — _\m 3 e . b
On this =0 day of N .20 | 5 bsfore me) the undars:gned
Notary Public, personally appeared Donald G. DeBode., Manager of Dacodo, LLC an personally known teé me or proved
to me on the basls of satisfactory evidence to be a member or designated agant of the limited Jiability comifany that
executad tha Deed of Trust and acknowledged the Deed of Trust to be the free and voluntairy .gct’and deed.of the
limited liabilf company, by authority of statuta, its articles of organization or its operating agreemerit, for'the, uses and
purposes thefein mertioned, and pa.oath_gtated that he or she is authorized to exscute this Deed.of Trust and i fam

Residing at an

My commission expires ‘_(_)_1<
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REQUEST FOR FULL RECONVEYANCE

To': = , Trustee

The undersngned Is the legal owner and halder of all indebtednass secured by this Deed of Trust. You are hersby
requested,-Upen payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, t:tle and mtarest now held by you under the Deed of Trust.

Data:

Beneficiary:
By:
Its:

LASER PRO Lendmg, Ver 13 2 0.018 Copr. Harland Financial Salutions, Inc., 1997, 2013. All Rights Reserved. -
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