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DATE: October 24, 2013
Reference # {if appllcable} 147956 OA Additional on page
Grantor{s):

1. ROGERS, HOWARDW

2. ROGERS, CHERYL A o

Grantee(s)
1. Skagit State Bank : A
2. Land Title Company of Skaglt County, Trustee

Legal Description: Ptn NW 1/4 of SE 1!4 31 3b6-2 E W.M.
Additional on page

Assessor's Tax Parcel |D#: 350231-4-006'-'0006 {9.3341._9)

THIS DEED OF TRUST is dated Octoher 24, 2013 among HOWARD W ROGERS and CHERYL A
ROGERS, who also appear of record as Howard w Rogers ‘and ‘Cheryl Ann Rogers, husband and
wife, who alwhose address is 412 COMMERCIAL AVE; ANACORTES WA 98221 ("Grantor");
Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below sometimes as “Lender” and sometimes as
"Beneficiary”); and Land Title Company of Skagit County, whose mallmg address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee"l
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. CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
:, of ‘entry and possession and for the benefit of Lender as Beneficiary. all of Grantor's right, title, and interest in and to
“the follswing- described real property, together with all existing or subsequently erected or affixed buildings,
improvements arid fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, incliding without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real ?’roperty“}

located in Skagit County, State of Washington:

See Schéd’h_ieﬁﬂ. which is attached to this Deed of Trust and made a part of this Deed of
Trust as if-fully set forth herein.

The Real Ptopefiy .o"r:__,._ifs address is commonly known as 6739 Big Cedar Ln, Anacortes, WA
98221. The Real“?rpperty tax identification number is 350231-4-006-0006 (P33419}.

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all abligations, debts and liabilities,
plus interest theredn, of gjther Grantor or Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Gfantor or any one or more of them, whether now existing or hereafter arising, whether
related or unralated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individuatly .or jointly-with others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether fecovery upon, such amounts may be or hereafter may become barred by any statute of
limitations, and whether the ‘obligatich ito repay such amounts may be or hereafter may become otherwise
unenforceable. If the Lender:is required. té give notice of the right to cancel under Truth in Lending in connection with
any additional loans, extensions .of_credit'and'"bther liabilities or obligations of Grantor to Lender, then this Deed of Trust
shall not secure additional leans or obligations. anless and until such notice is given.

Grantor hereby assigns as security to-Lender, all of Grantor's right, title, and interest in and to ali leases, Rents, and
profits of the Property. This assighment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, ‘perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents-and, profits,” which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration-of ‘all or jpart of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO SECURE' {A)* PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {a) this Deed of Trust is executed at
Borrawer's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (¢) the provisions of this Deed of Trust do not conflict with, ot
result in a default under any agreement or other instrument binding:upon Grantor and do not result in a violation of any
law, regulation, court decree ot order applicable to Grantor;-"(d)"Grantor has established adequate means of obtaining
from Horrower on a continuing basis information about Borrawer's financial condition; and (e) Lender has made no
representation to Grantor about Borrower (including withéyt limitationthe creditworthiness of Borrowerl.

GRANTOR'S WAIVERS. Grantor waives all rights or defenses-arising by reason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringing-any~action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficierity, before ar after Lender’s commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of :Trust, Borrgwer and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it begomes dué, and Borrower and Grantor shall strictly
perform all their respective obligations under the Note, this Deed of Trust;-and.the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor_agree-that Borrower's and Grantor's
possession and use of the Property shall be governed by the following provis_ions:' v

Possession and Use. Until the occurrence of an Event of Default, G’raptor may: {1} remain in possession and
control of the Property; (2) use, operate or manage the Property; and :(3) collzét the HRents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default), . The following provisions
relate to the use of the Property or to other limitations on the Property. “The. Real Property is not used principally
for agricultural purposes. S

Duty to Maintain. Grantor shall maintain the Property in tenantable condition __aﬁd promp't'l'_,'(:- perform all repairs,
replacements, and maintenance necessary to preserve its value. A oA

Nulsance, Waste. Grantar shall not cause, conduct or permit any nuisance nor ‘Gommit, pérmit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Withbut-limiting the-generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, rminerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior writtén.conisent, %

Removal of Improvements. Grantor shall not demelish or remove any Improvements -fromi thg;.-'ﬂ_éhl Property
without Lender's prior written consent. As a condition to the removal of any Improvements, - Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with timprovements.of:at least
equal value. A :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon theﬁ Real Praperty at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of “Grantor’s
compliance with the terms and conditions of this Deed of Trust. L W

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall "'prbmptlv ca’hse_f“
compliance by all agents, tenants or other persons or entities of every nature whatsoever who"lrg:nt, lease or
otherwise use or accupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

in effect, of all governmental authorities applicable to the use or occupancy of the Property, including:‘without .- ’

limitation, the Americans With Disabilities Act. Grantor may contast in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor Hag:"
notified Lender in writing prior to doing so and so long as, in Lendar's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably

satisfactory to Lender, to protect Lender's interest.
2013702 ! 03
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Di:l_tv to Protect. Grantor agrees neither to abandon or leave unattended the Property., Grantor shall do all other
" aets, in addition to those acts set farth above in this section, which from the character and use of the Property are
~feagonably.necessary to protect and preserve the Property.

DUE ON.SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all

sums sacured by ‘this Deed of Trust or {B} increase the interest rate provided for in the Note or other document
evidencing the I'ndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s./prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"gale ortransfer" meéans the conveyance of Real Property or any right, title ar interest in the Real Property; whether
iegal, beneficial or equitable; whether valuntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignmient;“or transfer of any beneficial intarest in or to any land trust holding title to the Real Property, or by any
other method.of conveyance.of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is profibited by federal law or by Washington law.

TAXES AND LIENS. THé____.fé’iion_ing provisions relating ta the taxes and liens on the Property are part of this Deed of
Trust: Soa R

Paymaent. Grantdr shall'pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and’sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Propefty.free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes‘and assessments not due, except for the Existing Indebtedness referred to
below, and except as.otherwisé provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, se long as Lender's interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor, shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor:hag-notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender ¢ash or‘a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge thé lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclasure ar sale“upder the Jigh, “In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before.enforgement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnishad in tha contest proceedings.

Evidence of Payment. Grantor shall upcn demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the apprgpriate-governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against.the.Property.

Notice of Construction. Grantor shall notify. Lender at least fiftean (15) days before any work is commenced, any
services are furnished, or any materials are_ supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted an account of the.work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisioﬁs rgié'ti_ng__iq insuring the Property are a part of this Deed of
Trust. R T

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the.full insurdble value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any.coinsurance clause, and with a standard mortgages
clause in favor of Lender. Grantor shall alse procure and maintdin.comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being. named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain syéh other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable tfo‘lender and issued by a company of companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including. stipulations that coverages will not be
cancelled or diminished without at least thirty {30) days prior writtefi notice to-kender. Each insurance palicy also
shall include an endorsement providing that coverage in favor of Lender willhict beimpaired in any way by any act,
omission or default of Grantor or any ather parson. Should the Real Propérty be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood “hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days ‘after noticeds-given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principa! balance-of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the Na'tit__m'al Flood Insurance Pragram,
or as otherwise required by Lender, and to maintain such insurance for the term.of the loan. ..

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty:;” Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the progeeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting ‘the Property, of the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair,Graritor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender.: Lender-shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceedsfor thé. réaspnable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which-have not been
disbursed within 180 days after thair receipt and which Lender has not committed to the-repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust,‘thef to pay_accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtednass. If Lender “holds
any proceeds aftar payment in full of the Indebtedness, such proceeds shall be paid without interest to ‘Grantor as
Grantor's interests may appear. £ s

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness dé__sé‘:ribed_bsluvy--is_
in effect, compliance with the insurance provisions contained in the instrument evidencing. such Existing:
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, 1o the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. if any -
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds .~

shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall jur‘his-h .
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; (2) the risks
insured; {3} the amount of the policy; (4] the property insured, the then current replacement value of such

property, and the manner of determining that value; and ({5} the expiration date of the policy. Grantor shall, upon . ’

MMM
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r'equ'est of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property

LENDEFI S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
“the Progerty or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but:nat limited to: Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as
requtred below;, dr to discharge or pay when due any amounts Grantar is required to discharge or pay under this Deed
of TFrust or any Helated Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that
Lender “dedms: approprlate, including but not limited to discharging or paying all taxes, liens, security interasts,
ancumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserwng the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at-the:rate.charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All-such.expenses will become a part of the Indebtedness and, at Lender’s option, will (A} be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment
payments to become due durlng either {1} the term of any applicable insurance policy; or {2} the remaining term of
the Note: ar (C) be treated asia balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure-payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may. be entttled upon Default

WARRANTY; DEFENSE OF TITLE The following provisions refating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of allliens and-encumbrances other than thosa set forth in the Real Property description ar in the
Existing Indebtedness sefticn below ar in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in conneétion with this Dead of Trust, and (b} Grantor has the full right, power, and
authority to execute and: delwer this Deed of Trust to Lender.

Defense of Title. Subject to thie exceptmn in the paragraph above, Grantor warrants and wil! forever defend the
titla to the Property against thé lawful claims of all persons. In the event any action or proceading is commenced
that questions Grantor's title or the jriterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may-be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to 48 represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be. delwered, to Lender such instruments as Lender may request from time to time
ta permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulattons of governmental authorities.

Survival of Representations and Warranties,  All-representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution:and delivery of this Deed of Trust, shall be contlnumg in nature, and
shall remain in full force and effect until such t|me as Borrower's indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following prowsmns concernlng Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust’ securing thé Indebtedness may be secondary and inferior to an
existing lien. Grantior expressly covenants and agrees to-pay; or see to tha payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under; the instruments evidencing such indebtedness,
or any default under any security documents for such !ndebtedness

No Modification. Grantor shall not enter into any agreement wrth the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed -of .Trust by which that agreement is modified,
amended, extended, or renewed without the prior writtén: ctingent of. Lénder. Grantor shall neither request nor
accept any future advances under any such security agreement, wuthout the ‘prior written consent of Lender.

CONDEMNATION. The following provisions refating to ccndemnatno :_proceedlngs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantar shall promptly take such steps as may be necessary to, defenid the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitlsd 1o"p: tlcrpate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantors ‘axpense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documaentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condernned by emlnent ‘domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its elagtionirequire that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair of “réstoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs. expenses. and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnatian. . S

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The fo|I0wmg prowsrons relating
to governmental taxes, fees and charges are a part of this Deed of Trust: .

Current Taxes, Fees and Charges. Upon requast by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender ta perfect and continie Lender's lien on
the Real Property Grantor shall reimburse Lender for all taxes, as described below, togsther with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without Ilmltatlon ali taxes, fees,
documentary stamps, and other charges far recording or registering this Deed of Trust. 2 .

Taxes. The following shall constitute taxes to which this section applies: (1) a SPGCIflC tax upon thlS ‘type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; - [2? a specn‘lc tax on
Borrower which Borrower is autherized or required to deduct from payments on the Indebtedness secured by:this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of-the
Note; and (4} a specific tax on all or any portion of the Indebtedness or on payments of pnncrpal and mtarest
made by Borrower. . ) g

Subsequent Taxes. [f any tax to which this section applies is enacted subsequent to the date of thns Deed of‘
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or allof its

available remedies for an Event of Default as provided below unless Grantor either {1} pays the tax before’it .- ‘-
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposns W|th =

Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Deed of Trust as a
sacurity agreement are a part of this Deed of Trust:

Security Agreement. This instrurnent shall constitute a Security Agreement to the extent any of the Property

L
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4.-'_colr_1_sti'tutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
& ag’amended from time to time.

Sgcurity:,lnterest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and-continye: Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trist in the real property records, Lender may, at any time and without further authorization from Grantor, file
‘executed pounterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse’Lender. for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall-not remave, ‘sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Propeity not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses, The mé_il_irig addresses of Grantor {debtar] and Lender (secured party) from which information
concerning the security{_.:-_interest granted by this Deed of Trust may be abtained {each as required by the Uniform
Commercial Code) are-as'stated on the first page of this Deed of Trust.

FURTHER ASSUF!A]:\I_C-E'S_; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are-a°part of this Deed of Trust:

Further Assurances, At a_r_\y' time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed,-fagordet; refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem-appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole’ opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) “Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and-. (2) the liéns and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter‘acquited by Grantor. Uniess prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimbursé Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph. &

Attorney-in-Fact. |f Grantor fails.to do.any of the things referred to in the preceding paragraph, Lender may do s0
for and in the name of Grantor and at Graritor's-expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for.the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or degirable, in Lender's sole opinian, to accomplish the matters referred to in
the preceding paragraph. P &z

FULL PERFORMANCE. |f Borrower and Grantor pay-all the Indebtedness when dug, and Grantor otherwise performs all
the ohligations imposed upon Grantor under this Deed-of Trust, Lender shall execute and deliver 1o Trustes a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender’s security interest in theRents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's Oﬁifi._ﬂn;'?sﬁ'al.l'"-canstitute an Event of Default under this Deed
of Trust: i

Payment Default. Borrower fails to make any paymerﬁ-_vﬁhen d_L:le: ghﬁer the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or 1o”perform, any ather term, cbligation, covenant ar
candition contained in this Deed of Trust or in any of the Reldted"Documents or to comply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower of Grantor.

Compliance Default, Failure to comply with any other tarm, :obligation, ,'i::qgvenant or candition contained in this
Deed of Trust, the Note or in any of the Related Documants. S

Default on Other Payments. Failure of Grantor within the time réqu'ired'?by:'fh__i_s..Deqd of Trust to maka any payment
for taxes or insurance, or any other payment necessary to prevant ﬁling"’of_,i to effact discharge of any lien.

False Statements, Any warranty, representation or statement made or turnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Relaited Doq_ginjents is false or misleading in
any material respect, either now or at the time made or furnished or. becomes false or misleading at any time
thareafter. Lo coa

Defective Collateralization. This Deed of Trust or any of the Related Documentg--‘ce_,aées to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien} at any
time and for any reason. i e

Death or Insolvency. The dissolution or termination of Borrower's or Grantor's existence as’a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's orGrantor's property,
any assignment for the benefit of creditors, any type of creditor workout, or the commencemient of any proceeding
under any bankruptcy or insolvency laws by or against Borrower or Grantor, T

Craditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture procéedi’hg‘s,_ ‘wheathier by judicial
praceeding, self-help, repossession of any other method, by any creditor of Borrower’ or -Grantor ‘or by any
governmental agency against any property securing the Indebtedness. This ingludes & garnishment of any of
Barrower's or Grantor's accounts, including deposit accounts, with Lender. However, this ‘Event of Dafaylt shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity ar reascnableness, of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lendér written riotice of
the creditor ar forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor. or forfeiture
proceeading, in an amaount determined by Lender, in its sole discretion, as being an adequate reservesor bond for:the
dispute. - :

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any ather agréem:ent.betwéen
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including sithout

limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor 16 Lender, -

whether existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any o':f_‘ .
Indebtedness or any Guarantor dies of becomes incompatent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. Lo

the .

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender

believes the prospect of payment of performance of the Indebtedness is impaired.
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3 -:'Irrseouritv Lender in good faith believes itself insecure.

" ~Existing-Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is
nat made within the time required by the promissory note evidencing such indebtedness, or a default occurs under
‘the® instrument securing such indebtedness and is not cured during eny applicable grace period in such instrument,

: of any surt or other action is commenced to foreclose any existing lien on the Property.

FIIGHTS AND. REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee, or. Landér may exercise any one or more of the following rights and remedies:

Election” of,__Rer_nedie_s. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an electioh to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failuré:to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Accelerata In:iiejt_')tednles"e_. Lender shall have the right at its option to declare the entire Indebtedrness immadiately
due and payable, ineludir‘rg any prepayment penalty which Borrowar would be required to pay.

Fareclosure. Wrth respect 10 all or any part of the Real Property, the Trustee shall have the right to exercise its
power of salé and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in-gither case |n accordance with and to the fult extent provided by applicable faw.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commergial Code.

Collect Rents. Lender-shall ‘have “the right, without notice to Borrower or Grantor to take possession of and
manage the Property.and: collect the':Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments of rent or use fees directly to Lender, If the Rents are
collected by Lender, then Grantor” |rrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereot: in the name of Grantor and to negotiate the same and coliect the
proceeds. FPayments by ‘tenants of other users to Lender in response to Lender's demand shall satisfy the
obirgatlons for which the payments aré made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall’ have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. . The recesiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall axist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount:, Employment by Lender shall not disqualify a person from serving as a
receiver,

Tenancy at Sufferance. If Grantor remarns |n possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1) pay a reasonable rental for-the use of the Property, or (2) wvacate the Praperty immediately
upan the demand of Lender. A )

Other Remedies. Trustee or Lender shall have any other rrght or" remedv provided in this Deed of Trust or the Note
or availabla at law or in equity.

Matice of Sala. Lender shall giva Grantar reasanable netrce of the time and place of any public sale of the Personal
Property or of the time after which any private sale or “othir intended-disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least-ter {10) days before the time of the sale or disposition.
Any sale of the Personal Property may be mada in conjunction with-any sale.of the Real Property.

Sale of the Preperty. To the extent permitted by applicable law; Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rights:and remedies, the Trustee or Lender shall be free to
sell all or any part of the Praperty together or separately, in one saie or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property. L .

Attorneys’ Fees; Expenses. If Lender institutes any suit or actron to enforce any of tha tarms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasenable as attorneys’ fees at trial
and upon any appeal. Whether ar not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or tha enforcement of its rights shall become a part of tha Indebtedness payabile on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not thete is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including effarts to modify or vacate any automatic stay or injunctien), appeals, and any, anticipated post]udgment
collection services, the cost of searchlng records, ohtaining title reports (lncludrng foreclogtire reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the axtant permrtted bv applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law." :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in thls sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provigions relating to the powers and ablrgatrons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a rmatter of law, Trustee shall have the pewer ta
take tha following actions with respect to the Property upon the written request of Lender and Grantor: _{a)‘join in
preparing and filing a map or plat of the Real Froperty, including the dedication of streets of other nghts to_the
public; {b} join in granting any easement or creating any restriction on the Real Property; and {&}, jein in any
subordination or other agreement atfecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless'
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition t& the righ‘ts.
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to° .~

foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in etther casg’ing
accordanca with and to the full extent provided by applicable law. ;

Successor Trustee. Lender, at Lender's aption, may fram time to time appoint a successar Trustea to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the .
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~ ! office’of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
““matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
~Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the ‘tnstrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
':'.exclusmn of all other provisions for substitution.

NOTICES Subject 0 appllcable law, and except for notice required or allowed by law to be given in another manner,
any notice reqmred 1o be given under this Desd of Trust, including without limitation any notice of default and any
notice of sale.$hall be. given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unléss. otharwise required by law), when deposited with & nationally recognized overnight courier, or, if
mailed, when. deposﬁed in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown‘near-the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over. this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any-party may change its address for notices under this Deed of Trust by giving formal written
notice to the other” pames, specifying that the purpose of the netice is to change the party's address. For notice
purposes, Grantor agrees tokeep Lendar informed at all times of Grantor's current address. Subject to applicable law,
and except for natice requured or. allowed by law to be given in another manner, if there is mors than one Grantor, any
notice given by Lender to any__Grantor is deemed to be notice given to ail Grantors.

MISCELLANEOUS PROVISIONS: The fallowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deéd of Triist, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as-to the matters set forth in this Deed of Trust. Mo alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or. amendment

Annual Reports. If the Property is used for purposes pther than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified stdtement of net operating income received from the Property during Grantor's
previous fiscal year in such form-and detail as_Lender shall requira. "Net operating income" shall mean all cash
receipts from the Property less aII cash expendltures made in connection with the operation of the Property.

Caption Headings. Caption headmgs in this ‘Deid of Trust are for convenience purpases only and are not to be
used to interpret or define the provisions of Ihls Deed of Trust.

Merger. There shall be no merger of the: mterest or.dstate created by this Deed of Trust with any other intersst or
astate in the Property at any time held by of for the beneflt of Lender in any capacity, without the written consent
of Lender, . .

Governing Law. This Deed of Trust WI|| be" go\isrned by federal law applicable to Lender and, to the extant not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Sevaral Liabllity. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
saveral, and all references to Grantor shall mean “sach and gvery Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Grantor _slgnmg._ helow is responsible for all obligations in this
Deed of Trust. w

No Waiver by Lender. Lender shali not be deemed to'have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay.or omisgion on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right, A“waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prioF waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any &f Lender's rights or of any of Grantor's abligations
as to any future transactions. Whenever the consent of Lender is requirgd under this Deed of Trust, the granting
of such cansent by Lender in any instance shall not constitute® contmumg consent to subsequent instances whare
such consent is required and in all cases such consent may be granted or wnhheld |n the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provisior’ 6t this Deed___of__ Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. If feasible, ihe'offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offending: provision gannot be so meodified, it shall
be considered deleted from this Deed of Trust. Unless otherwise reguired by law -the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect tha Iegallty, valldltv ar enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust e transfer ‘of Grantot's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their succegsors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender,: without notige to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or fiabiiity under the {ndebtednass.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust/

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and- benefn‘.s of the ‘homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of: Trust sy

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thns Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amgunts in lawfal money
of the United States of America. Words and terms used in the singular shall include the plural; and- the ‘plural shall
include the singular, as the context may require. Words and terms not atherwise defined in this Deed of Tfust she'll
have the meanings attributed to such terms in the Uniform Commercial Code: g K

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrower. The ward "Borrower” means THE BROWN LANTERN ALE HOUSE, LTD and includes aII cn-sngners end'
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust ameng Grantor, Lender, and Trustee, and- ’
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents, _ o

Default. The word "Default" means the Default set forth in this Deed of Trust in the section titled "Default”. -

Event of Default. The words "Event of Default" mean any of the events of defauit set forth in this Deed of Trustin
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g the events of default saction of this Deed of Trust.

v K_:--Exlstmg Indsbtedness. The words "Existing Indebtedness” maan the indebtedness described in the Existing Liens
~ provision of this Deed of Trust.

_":Grantor The word "Grantor” means HOWARD W ROGERS and CHERYL A ROGERS.

1;: Guarantor ‘The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the
. Indebtedness

"Guaranty The word "Guaranty” means t{he guaranty from Guarantor to Lender, inchuding without limitation a
guaranty of all ot part of the Note.

Improvements The word "lmprovements” means all existing and future improvements, buildings, structures,
mobile humes afflxed on the Real Property, facilities, additions, replacements and ather construction on the Real
Property.

Indebtednass. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under.-the. Note “or: Related Doguments, together with all renewals of, extensions of, moedifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge- Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
abligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization’ provigion of. this Dead of Trust. However, "Indebtedness" shall not include any liabilities
and obligations under any interest. rate protection agreements or foreign currency exchange agreements ar
commodity price protectlon agreements, unless otherwise agreaed in writing by Grantor and Lender.

Lender. The word "Lender" means, Skaglt Stats Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated October 24, 2013, in the original principal
amount of $190,000.00 from Baorrower to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consohdatlens of, and substitutions for the promissory note or agreement.

Personal Property. Tha words’ "Persanal Property” mean all equipment, fixturas, and other articles of personal
property now or hereafter owned by.. Gtantor,”.and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and addmuns to, all replacements of, and all substitutions for, any of such
property; and together with all issues. and . .profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any.sale or other disposition of the Property.

Property. The word "Property” means colle'étivelv 'fhe:'ReaI Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described in this
Peed of Trust,

Related Documents. The words "Helated Documents meaan all promissory notes, cradit agreements, loan
agreements, security agreaments, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
indebtedness; provided, that guaranties and enwronmental |ndemmty agreements are not "Related Documents” and
are not secured by this Deed of Trust. p L

Rents. The word "Rents” means all present and future rents, revenues, ingome, issues, royalties, profits, and
other benefits derived from the Proparty. o

Trustee. The word "Trustee” means Land Title Companv of Skagrt County, whose mailing address is P O Box
445, Burlington, WA 98233 and any substitute or successor trustees §

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRGVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

RN
20131 003

Skagit County Auditor $82.00
10/28/2013 Page 8 of 10 8:51AM



DEED OF TRUST
{Continued) Page 9

¢ NOTARY

PUBL!C
217.2015

STATE OF

coumTY OF'"'

On this day: before rne, the undersigned Notary Public, personally appeared HOWARD W ROGERS and CHERYL A
ROGERS, personally known to me or proved to me on the basis of satisfactory evidence to be the individuals described
in and who executed thesDeed of Trust, and acknowledged that they signed the Deed of Trust as their free and
voluntary act and deed,.for the uses and purposes thersm mentioned.

Given under my ha_p.d apc_! offi cla_l seal this C;\) 5 day of @’CM P 20/3
Y .7\16&* o o?p bﬁﬁé,ﬂ Residing at ﬁn.&m/zw g
Notary Public in and for thé"sta'fg_ of’ Zdﬁ*——-‘ My commission expires 5? -/ 7‘ 1.5

REQUEST FOR FULL RECONVEYANCE

Ta: 3 L % Trustee

The undersigned is the legal owner and hclder Cif aII indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing, to, you; to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under. the Deed af-Trust.

Date: A Beneficiary:
O a— By:
Its:

LASER PRO Lending, Ver. 13.2.20.010 Gopr. Harland Financial Solutions, Inc. 1987, 2013.  All Rights Reserved. -
WA MACFALPLAGO1.FC TR-22748 PR-2
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-Schedule “A-17 147956-0A
" 'DESCRIPTION
P ARC ‘!- A” .

TheSouthISacmsoftheNonhwestMoftheSomheast%of‘Sechnnﬂ Township 35 North, Range 2 East,
WM,

EXCEPT any portion tﬁaeéfiﬁng within the North 25 acres of said Northwest % of the Southeast %,
ALSO EXCEPT all that partlon thcreof described as follows:

Beginning at the Smlthwwt c-mner of the East % of the North 25 acres of the Northwest % of the Southeast 4
of said Section 31; :

thence South 88°28'03" East along the S{mth line thereof 87.69 feet to the Southeast corner of Tract B of
Survey recarded in Volume 6 of Surveys, page 96, under Auditor's File No. 8507220023, records of Skagit
County, Washington, and the true point of begmmng.

thence South 01°50'54" West 75 feet; - = -

thence North 88°28'03" West to a point South 01°1147" West 75 feet from the Southwest corner of Lot 2 of
Revised Short Plat No. 24-78, recorded in Volume 6 of Short Plats, page 156;

thence North 01°11'47" East 75 feet to the Souithwest corer of said Lot 2;

thence South 88°28'03" East 558.35 feet to the truc point of begnmng

Situate in the County of Skagit, State ofWashmgton.
PARCEL “B™:

TOGETHER WITH those various easements of various widths for the purposes stated therein over those
portions of the Northeast % of the Southwest % and of the Northwest %-of the Southeast % of Section 31,
Township 35 North, Range 2 East, W.M., as conveyed by instraments recorded April 22, 1975, under
Auditor’s File No. 816412; June 16, 1976, under Auditor’s File Nos. 836982 and 836983; and April 2,
1984, under Auditor’s File No. 8404020050, records of Skagit County, Washington,

Situate in the County of Skagit, State of Washington.
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