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Grantor(s):

(1) Phitlip C Cheng e
(2)Zhenli Yuan

3

6))

5

)

Grantee(s): o _
(1) Sterling Savings Bank dba Sterling Bank .

(2) Guardian Northwest Title

Legal Description (abbreviated): Unit 23, Portalis Island Homes Conidominium

~© additional legal(s) on page 3
Assessor's Tax Parce] ID #: P122178, 4847-.000-023-0600 - T

DEFINITIONS
Words used in multiple sections of this document are defined below and-other words afe defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the wsage of words nsed ini ﬂ’]l‘i document are dlb() provided

in Section 16,

(A) “Security Instrument” means this document, which is dated October 15, 2013 o s - :
together with all Raders to this document. S

(B) “Borrewer” is Phillip C Cheng and Zhenli Yuan, husband and wife

Borrawer 15 the rustor under this Security Instrument.
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e (C) “Lender” is Sterling Savings Bank dba Sterling Bank .
“Lender is a-a Washington corporation - . : organized
and existing under the laws of the State of Washington . Lender’s address is
707 W Main, 6th Floor, Spokane, WA 99201

o “Trﬁstee”.__j‘s Guardian Northwest Title

(E) “MERS” iz Mortgage Flectronic Registration Systems, Inc. MERS is o separate corporation that is
acting solely as a nominee for Iender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrumént: MERS s organized and existing under the laws of Delaware, and has an address
and telephone number of PO Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated October 15, 2013
The Note states that Borrower owes Lender Three Hundred Thousand and no/100

T Dellars (U5, $300,000.00 ) plus interest.
Borrower has promised to pay thh debt irr regular Periodic Payments and to pay the debt in full not later than
November 01, 2043 ot

(G) “Pruperty” means the property that 18 descnbed below under the heading “Transfer of Rights in the
Property.”

(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Sécurity Instrament, plus interest,

(I} “Riders” mesns all Riders to this Security Inst_f’hn_ﬁélﬁ tha_t' ale cxecuted by Borrower. The following
Riders are to be executed by Borrower {check box as applicable]:

m Adjustable Rate Rader lE Condominium RJder ._ R D Second Home Rider
[] Balloon Rider [] Planned Unit Development R_lder . D Other(s) [specify]
[] 1:4 Family Rider [] Biweekly Payment Rider

(J) “Applicable Law”™ means all controlling applicable federal, state- and ldcal ‘statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as Well as all apphcable final,
non-appealable judicial opinions.

(K) “Community Asseciation Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Bomrower or the Propem by a condominium assomatlon horneowners
assoclation or similar organization.

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transacltidg:_. qirlgiﬁa_ledh:by
check, drall, or sunitar paper instrument, which 13 mitiated through an eleciromic’ terminal, telephonic

instrument, computer, or magnetic tape so as 1o order, instruct, or authorize a financial institution to'debit or-. ™
credit an acvount. Such term includes, but 15 not hmited to, point-of-sale transfers, autornated tPller machme o

transactions, ranslers initiated by telephone, wire transfers, and awtomated ulcarmghous&. transters. -
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™M) “Escrow Items” means those items that are described in Section 3.

- (N) “Miscellaneons Proceeds” means any compensation, settlement, award of damages, or proceeds paid
“:by .any ‘third. party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i} damage 1o, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii)-conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value- and/or condition of the Property.

0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. -

(P} “Periodw :Pa'yme'nt” méans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii} any amounts’ under Sectmn 3 of this Security Instrument.

(Q) “RESPA” means the Rca] Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and its
implementing regulanon, RegulauonX (24 CF.R. Part 3500}, as they might be amended from time to time,
or any additional or successor legistation of regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA” tefers .to all requirements and restrictions thai are imposed in regard 1o a

“federally related mortgage loan” even if the Loan does not qualify as a “fedemally related morigage loan”
under RESPA. e e

{R) “Successor in Interest of Bnrrowér’f rheans':'ény party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligalid_r_ls-under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERT?'-:_

The beneficiary of this Security Instrument is MERS (solely as ‘nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions ahd'modi‘ficaiﬁpns_pf the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Security Iistrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, 1he follo ng described

property located inthe County of . Skagit 7. }/
| Type of Recording hrisdiction) to [Na:ne of Recording Jumdnctmnl

Unit 23, "PLLANS OF PORTALIS ISLAND HOMES CONDOMINIUM" recorded December 8,
2004 as Auditor's File No. 200412080101 pursuant to "DECLARATION FOR PORTALIS
HOMES CONDOMINIUM”, recorded December 8, 2004, as Audltof‘s File No 200412080102,
records of Skagit County, Washington.

Tax Account Number(s): P122178, 4847-000-023-0000

which cumently has the address of ' 1307 Portalis Court
[Street) L E
Anacortes . Washington 98221 (“Property Address’): .
[City) [Zip Code]
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" TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
‘appurtenances, and fixtures now or hereaficr a part of the property. All replacements and additions shall also
be covered:by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
*Property.” Borrower understands and agrees that MERS holds anly legal title to the interests granted by
Botrowet in‘this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender-and Iiender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not_limited-lo, the right to foreclose and sell the Property, and to take any action required of Lender
inchidirig; but not: hm]tcd 10, releasing and canceling this Security Insinuiment.

BORROWER COVENANT § that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey. the Property and that the Property is unencumnbered, except for encumbrances
of record, Borrower warrants’ and will defend generally the title to the Property agamst all clams and
demands, subject to any encumbrancm of record.

THIS SECURITY IN&TRUMENT combines wniform covenants for national use and non-uniform
covenants with limited vanatmm hy 'urnsdlctmn to conslitute a uniform security instrument covering real

property.

UNIFORM COVENANTS: Bg)_novvcr_tiﬁd Lender covenant and agree as {ollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal ‘of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges dug under the Note. Borrower shall also pay funds for Escrow Ttems
pursuant to Section 3. Payments due vnder-the-Note and this Security Instrument shall be made in U.S.
currency. Flowever, if any check or other instrument recetved by Lender as payment under the Note or this
Security Instrument is returmed to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in-one or more of the [ollowing forms, as selected
by Lender: (a) cash; (b} money order; (¢) certified check; bank ‘check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Puyments are deemed received by Lender when' received’ at the location demgnated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment ot partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its nghts to refuse such payment or partial
payments in the future, but Lender 1s not obligated to apply such payments at the time such payments are
accepted. 1l each Peniodic Payment is applied as of its scheduled due date; then Lender need not pay inierest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes paymient to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lerider shall either apply such funds
or return them to Borrower. If nat apphed eartier, such funds will be applied-to-the outstanding principal
balance under the Note immediately prior to foreclosure, No offset or claim which Borrower imight have now
or in the future against Lender shall relieve Borrower from making payments due undér the Note and this
Secunty Instnument or performing the covenants and agreements secured by this Secunt} Instrument.

2. Application of Payments or Procceds. Except as otherwise deseribed ‘in this Secction2, all
paymenis accepted and applied by Lender shall be applied in the following order of prionty: (@) interest due
under the Note; (b} principal due under the Note; (¢} amounts due under Section 3. Such’ payments Qhall be
applied to each Periodic Payment in the order in which it became die. Any remaining amcunts” shall be
applied first 1o late charges, second to any other amounts due under this Security Instrument, and then to .
reduce the principal balance of the Note.
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" ~")f Lender receives a payment from Bortower for u debnquent Pericdic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and the
late charge, If more than one Periodic Payment is outstanding, L.ender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the-extent that any excess exists after the payment is apphed to the full payment of one or more
Periodic Payments, “such excess may be applied to any lute charges due. Voluntary prepayments shall be
applied firsi to any prepayment charges and then as deseribed in the Note.

Any appheation of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or-postpene the due date, or change the amount, of the Periodic Payments.

3.- Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note; until the Note.is paid in full, a sum (the “Funds”) to provide for payment of amounts due for:
{a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢} premiums
for any and all insurance required By, Lender under Section 5; and (d) Mortgage Insurance premsums, if any,
or any sums payable by Borrower (o Lender in lieu of the payment of Morigage Tnsurance premiums in
accordance with the provisions of Section10. These items are called “Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association [ues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly fumish 6 Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may: Waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Ttems at any time. Any such waiver may only be in witing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the imounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Legnder requires, shall furnish 10 Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes ‘be deemed to be’a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agrccmen_l 4§ used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such ammount. Lender may. revoke the waiver as to any or all
Escrow ltems at any time by a notice given in accordance with' Section:15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amotmt (2) sufficient to permit Lender lo apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwmc in dcn,mdanw with Applicable
Law. -

The Funds shall be held in an institution whose deposits are"'msug_ed ) by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are s6 insured) or in
any Federal Home Loan Bank. Lender shall apply the Furds to pay the Escrow Items no latér than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays BO]I’OWBI interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreemerit js' made in-writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to-pay Bortowet any
interest or earnmgs on the Funds. Borrower and Lender can agree in writing, however, that intérest shall be

paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of thc Punds as

required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall* acuount o -
Borrowér for the excess funds in adcordance with RESPA. If there is a shortage of Funds held in escaqu as” .
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* /~defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to

. "Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower aa required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deﬁc:ency imaccordance with RESPA, but in no more than 12 monthly paymenis.

~Upon payment.in full of all sums secured by this beuunly Instnument, Lender shall promptly refund to
Borrower any. Funds higld by Lender. :

4. .~ Charges; Liens. Borrower shall pay all taxes, asbcb'srnents charges, ﬁnes and 1mpositions
attributab!e te the Property, which can attain prionity over this Secunity Instrument, leasehold payments or
ground rents on the Property, if any, and Commumity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Eserow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Bertower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the len while those proceedings are pending, but only until such proceedings are
concluded, or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordmating the
lien to this Securily Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Secunty Inslrument Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4; g

Lender may require Borrower to pay a onc-llmc chdrg; for a real estate tax verification and/or reporting
service used by Lender in connection with this’ Lean.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Properly insured against loss by fire, hazards included within the term “extended coverage, *and any
other hazards including, but not limited to, earthguakes and floods, for which Lender requires insurance, This
insurance shall be maintained in the amounts {(including deductible levels) and for the periods that Lender
rcquires What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance cartier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Bomower’s choice, which right shall not be exereised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-tife charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar_changes ocour which reasonably might
affect such determination or certification. Borrower shall also be-responsibile_ for- the payment of any fees
imposed by the Federal Emergency Managemem Agency in wnnectlon wnh thc rev1ev- of any flood zone
determination resulting from an objection by Borrower,

If Borrower fuils to maintain any of the coverages described above Lender ‘may obtain nsurance
coverage, at Lender’s oplion and Borrower’s expense. Lender is undei no obhgauon to purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Pmperty, agamst any. risk, hazard
or liabiity and might provide greater or lesser coverage than was previously .in effect. Borrower
acknowledgee that the cost of the insurance coverage so obtained might significantly. eXceed. the cost of
insurance that Borrawer could have obtained. Any amounts disbursed by Lender under. this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at

the Note rate from the date of disbursement and shall be payable, with such interest, upon nouce from Lcnder

to Borrower requesting payment.

All msurance policies required by Lender and renewals of such policies shall be bub]BCt 1o, Lender 8

right to disapprove such policies, shall include a standard mortgage clause, and shall name* Lender.as .-~
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* ~mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
‘Gertificates:. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage ¢lause and shall
name Lender as mortgagee and/or as an additional loss payee.

~Inrthe eventof-Joss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof-ofloss.if. not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
wriling, ény insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or tepair of the Property, if the restoration or repair is economically fcasible and
Lender's security is.niot lessened. During such repair and restoration period, Lender shall have the right to
hold such insuraiice progeeds until Lender has had an opportunity o inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such mspection shall be undertaken prompily.
Lender may disburse proceeds for-the repairs and restoration m a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Luw requires
interest o be paid on such insuranceé proceeds, Lender shall not be required to pay Borrower any interest or
eamnings on such proceeds, Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lendér’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be appled in the order provided for in Section 2.

If Borrower abandons the Property; Lender may file, negotiale and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to 2 notice from Lender that the imsurance
carrier has offered to settle a claim, then'Lender‘inay negotiate and settle the claim. The 30-day period will
begin when the notice is gwcn In either event, or if' Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender-(a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instument, and (b} any other of Borrower’s
rights {othet than the right to any refund of unearned-premiums paid by Bomower) under all insurance
policies covering the Property, msofur as such rights ’are'applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property of to pay amounis unpaid under the
Note o this $Security Instrument, whether or not then due” .

6. Occupancy. Borrower shall occupy, establish, and use ‘the Propcrty as Borrower’s principal
residence within 60 duys after the execution of this Security Inistrument: and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Eender
otherwise agrees in writing, which consent shall not be umcdh()ﬂdb])« mthheld or unless extenuating
circumstances exist which are beyond Borrower’s contral.

7.  Preservation, Maintenance and Protection of the Pmperty, Ins]lectmns. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit. waste on the Property.
Whether or not Borrower 1s residing in the Property, Borrower shall maintain the Propcrty tn order Lo prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that Tepair or restoration is not economically feasible, Borrower shall’ pl'()l'ﬂpl]y repair the Property
i’ damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
comnection with damage to, or the taking of, the Property, Borrower shall be reeponmble for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lenider may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress paymenls as.thé work is

completed. If the insurance or condemnation proceeds are not sufficient to repair or restore-the Property

Borrower 15 not relieved of Borrower's obligatien for the completion of such repair or restoration.

Lender or its agent may make reascnable entries upon and inspections of the Property, if it" has'-.

reasonable cause, Lender may inspect the interior of the improvements on the Property, Lender. bh.dl] give
Borrower notice at the lime of or prior to such an interior inspection specifying such reasonable cause
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e 8.  Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
"process Borrower or any persons or enlities acling at the dn"euhon of Borrower or with Borrower’s
knewledge.or consent gave materially false, mlsleadmg, or inaccurate nformation or statements to Lender
(or failed to provrde Lender with material information) in connection with the Loan, Matenal representations
include, buf are’ miot limited to, representatlom concerning Borrower’s occupancy of the Property as
Borrower ‘s principal residence.

* Protection of Lender’s Intercst in the Property and Rights Under this Security Instrument.
if (d) Borrowcr fails to perform the covenants and agreements contained in this Security Instrument, (b there
1s a legul proceeding that might SIgmhcanth, affect Lender’s interest in the Property and/or 1ighis under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which-may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property then Lender may do and pay for whatever is
reasonable or appropriate’ to-protect Lender’s interest in the Property and raghts under this bcoumy
Instrument, inclading protecting and/or sesessing the value of the Property, and secunng and/or repatnng the
Property. Lender’s actions ¢an moludo but are not limited lo: (a) paying any sums secured by a lien which
has priority over this Security, Instrument; (b) appearing in court; and (c) paying reasanable attomeys’ fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a hankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations™or-dangerous conditions, and have wtilities turned on or off. Although
Lender may take action under this Section ¢, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender ncurs no hatality for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bomrower
secured by this Security Instrument. These amounts shall bear imterest at ‘the Note rate from the date of
disbursement and shall be payable, with such"interest, upon notlce from Lender to Borrower requesting
payment.

If this Security Instrument 1s on a leasehold, Borrower shall- comp]y with all the prowsnons ol the lease.
If Borrower acquires fee title to the Property. the leaaehold and l.hc fee title shall not merge unless Lender
agrees to the werger in writing, :

10. Mortgage Insurance, If Lender required Mort5¢ge lnhuram,c as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the '\/‘.[ortgage Insurahce in effect. If, for any reason,
the Morlgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required-to-make’ separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an altemate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance covaragg is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be in effect, Lender will accept, use and retain these payments as a non-
refundable loss reserve in lieu of Morlgage Insurance. Such loss reserve- shall ‘be  non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not-be. rcqulrcd to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss feserve paymenta if
Mortgage Tnsurance coverage (in the amount and for the period that Lender requires) provided by an ifisurer
selected by Lender again becomes available, is obtained, and Lender requires separately de51gnaled pdments

toward the premiums for Mortgage Inswance, If Lender required Mortgage Insurance as a’ condition of -
making the T.oan and Borrower was required to make scparately designated payments toward the. premiums-.,

for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage lnsurance in eftect, -
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Cordo prowde a non-refundable loss reserve, uniil Lcndt,r ] mquuement for Mortgage [nsurance ends in
“aceordance.with any written agreement between Borrower and Lender providing for such termination or until
fermination s required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
-_1nterest at the rate provided in the Nots.

“. .. Mortgage Ihsurance reimburses Lender (or any entity that purchases the Note} for certain losses it may
incur i Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage msurers evaluate their total risk on all such insurance in force from time to time, and may
enter inta agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the morigage insurer and the ather party (or parties) to
these agreements, These agreements may require the mortgage insurer to make payments using any source of
funds that the- mortgage mqurer may have available (which may include funds obtained from Mortgage
Insurance premiwms}. o7

As a result of these agreements Lender, any purchaser of the Note, ancther insurer, any reinsurer, any
other entity, or any afﬁhq‘[e of ‘any-of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characlerized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage wsurer’s risk, or reducing losses. II' such agreement provides that an
affiliate of Lender takes a sharerof the ifisurer’s risk in exchange for a share of the prermuums paid to the
insurer, the arrangement is often térmed “caplive remsurance.” Further:

(a) Any such agreements will- -not_affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms. of the Loan. Such agreements will not increase the amount
Borruwer will owe for Mortgage Insurance, and thiey will not entitle Borrower to any refund.

(by Any such agreements will niot affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, te have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearmed at the time of such cancellation or termination.

11.  Assignment of Miscellaneous Pruceeds, _Furfelture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Mlbcellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible-and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the Work has been completed to Lender’s
satisfaction, provided that such 1mpect1on shall be undertaken prompﬂy Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as‘the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest 1o be paid on such Misceflancous Proceeds,
Lender shall not be required to pay Borrower any interest or camnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whgther or not then due, with the
excess, if any, paid o Borrower. Such Miscellaneous Proceeds shall be applled i the order provided for i
Section 2

In the event of a total taking, destruction, or loss i value of the Property ‘the chellaneous Proceeds
shall be applied to the sums sccured by this Security Instrument, whether or not then due vnth the exoess, if
any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value-of the Property in wh1ch the faJr market
value of the Property immediately before the partial taking, destruction, or loss in value is equdl Lo OT gréater

than the amount of the sums secured by this Security Instrument immediately before the pfu"_ual__tznkmg,“-_=
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this .~

Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied. by~ the

followmg fraction: (a} the total amount of the sums secured immedialely before the partial taklng,
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""df:strucuon or loss in value divided by (b) the fair market value of the Property immediatety before the
"partlal taking, destruction, or loss in value. Any balance shall be paid to Borrower.

"+ In the évent of a partia] taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less thun the
amount-of the, sims secured immediately before the partial taking, destruction, or loss ‘in valve, unless
Botrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by, th.m bCClll’lt} Instrument whether or not the sims are then due.

If thie Property 1s-abandoned by Borrower, or if, aller notice by Lender lo Borrower that the Opposing
Party {as defined in'the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Liender within.30 days after the date the notice is given, Lender is authorized to collect and
apply the Miséellancius Prageeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether -or not then due. “Opposing Party™ means the third party that owes Borrower
Miscellaneous Procetsds or ‘the party dgdll'lSt whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default ir any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could tesult inforfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, f
acceleration has occurred, reinstdte.ds provided in Section 19, by causing the action or proceeding to be
dismissed with a ruhing that, Lendﬂr $ Judgmcnt precludes forteiture of the Property or other matenal
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to- the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender’

All Miscellaneous Proceeds that areé not dpphcd 1o restoration or repair of the Property shall be apphed
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of ‘the time for
payment or modification of amortization of the ‘sums secured by this Security Instrument granted by Lender
to Barrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any.demarid made by the original Borrower or
any Successors in Interest of Borower. Any forbearance by Lender in exerciqmg any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors m
Interest of Borrower or in amounts less than the amount then due Shd]l ot be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Cu-signers; Successors and Asmgns Bound Borrower covenants
and agrees that Borrower's obligations and lhability shall be Jomt and several. However, any Borrower who
co-signs this Secunty Instrument but does not execute the Note (a “co- SIgner ") (a} i3 co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Propeity under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender und any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Secunty Instrument or, the' Note vnthout the
cu-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Bormrower who assimies Borrowar 5
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain-all of
Borrower's rights and benefits under this Security Instrumemt. Borrower shall not be .rcleased from

Borrower’s obligations and liability under this Security Instrument unless Lender agrees to-such rélease in

wrtng, The covenants and agreements of this Se¢urity Instrurent shall bind (except as prnwded i ‘}ectlon:

20} and benefit the successors and assigns of Lender.
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" 14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
.“Borrower’s. default, for the purpose of protecting Tender’s interest in the Property and nights under this
Seeurity Instrument, including, but not himited to, altomeys” fees, property inspection and valuation fees. In
-regurd to any other fees, the absence of express authority n this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are-cxpressly- prohibited by this Security Instrument o by Applicable Law.

If the Loan 1s- subjeot to a luw which sets maximum loan chargee and that law is finally interpreted so
that the-interest or other loan churges collected or to be collected in connection with the Loan exceed the
permitted- limits, then:(ay.any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted himit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refundéd to Borrower. Lender may choose to make this refund by reducing the principat owed
under the Note or by makmg a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment-without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Bérrower's acceptance of any such refund made by direct payment to Borrower
witl constitute a waiver of any right f action Borrower mighi have arising cut of such overcharge.

15. Natices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice.te Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when meiled by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. " Notjce to any one Borrower shall constitute notice to sll Borrowers unless
Applicable Law expressly requires. othérwise: The notice address shall be the Proparty Address unless
Borrower has designated a substitute notices address:by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address! Iff Lender specifies a procedure for reporting Bomrower’s change of
address, then Borrower shall only report'a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borfower. Any notice in connection with this Security Tnstroment
shall not be deemed to have been given to Lender until actualfy received by Lender. If any notice required by
this Security strument is also required under Applicable Law, the Applicable Law requirement will satisfy
the comresponding requirement under this Secunity Instrument. -~

16. Governing Law; Severability; Rules of Ctmstmcﬁon “This Secunty Instrument shall be
governed by federal law und the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any’ requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow-the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition-against agreement by contract. In the
event that any provision or clause of this Secunity Instrument or the Notg conflicts with Applicable Law, such
conflict shall not affect other provisions of this Secunity Instrument or the Note- whlch can be given effect
without the conﬂlctmg provision, "

As used 1 this Secunty Instrument: (a) words of the masoulm(, gendrr sha)l mean and include
corresponching neuter words or words of the ferunine gender (b} words in the singularshall mean and
include the phiral and vice versa; and (¢) the word “may™ gives sole discretion w:thout any obhgutmn to take
any aclion.

17.  Borrewer’s Copy. Borower shall be given one copy of the Note and of th13 qunt\ Instrument.

18." Transfer of the Property or a Beneficial Interest in Borrower. As used in '[hﬁ Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, mncluding, but notlimited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales. wutract or
escrow agreement, the intent of which is the transter of title by Borrower at a future date to a purchaber _

If al} or any part of the Property or any Interest in the Property is sold or transferred (or if Bofréwer is-.*
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
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'-"Wrttten consent, Lender may require immediate payment in full of all sums secured by this Secunity
~Instrament.. However, this option shall not be exercised by Lender if such exercise is proh1b1ted by
Applicablé Law.

.1 If Lender exercises this option, Lender shall give Borrower notice of acceleratlon The notice shall
provide-a period of not less than 30 days from the date the notice 1s given in accordance with Section 13
within whigh Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums pnor o the explratlon of this period; Lender may invoke any remedies permltted by this Security
[nstrument without further notice or demand on Borrower.

19. Borrowers Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall Have the nght to have enforcement of this Security Instrument discontinued at any tifne prior
to the earhest-oft (4} five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such.other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or,(c) entry-of a-judgment enforcing this Security Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had oeccwrred; (b) cures any default of any other covenanis or agreements;
{¢) pays all expenses incurred in enforeing, this Security Instrument, including, but not limited to, reasonable
attorneys’ fees, property mspection arid valuation fees, and other fees incurred for the purpose of protecting
Lender's interest in the 'roperty and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure-that.Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation o pay .the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstaiement sums and expenses in one or more of
the following forms, as selected by Lendér: (a) cash; (b) money order, (¢) certified check, bank check,
treasurer’s check or cashier’s check, provided any ‘such check is drawn upon an institution whose deposits are
insured by a federal agency, mstrumentality or entity, or (d) Electrome Funds Transfer. Upon reistatement
by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to relnstate shall not apply in the case of acceleration under
Section 18

20. Sale of Note; Change of Loan Servicer; Notwe of Gnevance. The Note or a partial interest in
the Note (together with this Security Instrument) can. be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known asthe *Toan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage lcan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If theré is' a change of the Loan Servicer,
Botrower will be given written notice of the change which will state the na’ﬁie..aﬁd address of the new l.oan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is serviced by a
T.oan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Serwcer and are not aSsumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joned to any, ]udlclal actmn (aq either an
individual litigant or the member of a class} that arises from the other party’s actions pursuant tp this Security
Instrument or that alleges that the other party has breached any provision of, or any duty-owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party {Wwith such notice-given
in compliance with the requirements of Section 13) of such alleged breach und afforded the other pzmy hereto
a reasonabile period after the giving of such notice to take comective action. If Applicable Latw provides-a

tme period which must elapse before certain action can be taken, that time period will be deemed fo be".
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure-given. to..

Rorrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant 10" Séction 18 -~

shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Seetion.20. .-

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 30’45__1!61 iF

MERS Groatocs™
ITEM Z709L12 {0602} (Page 12 of 18)
533-300051 300051 .

e

Skagit County Auditar

$93.00

10/28/2013 Page 12 of 21 3:54PM



+" 21, Hazardous Substances, As used in this Section 21: (4} “Hazardous Subslances” are those
“substances-defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosenc, other flammable or toxic petroleum products, toxic pesticides and
.__hgrbicide_s;' volatile solvents, materials contairing asbestos or formaldehyde, and radioactive materials, (b)
“Environmental Law™ means federal laws and laws of the junisdiction where the Property is located that
relate-to” health, safety or environmental protection; (¢) “Environmental Cleanup” includes any response
action, rémedial action, or removal action, as defined in Environmental Law, and (d) an “Environmental
Condition™ n eans a condition that can cavse, coniribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall net cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or-threalen (o release any Hazardous Substances, an or in the Property. Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an’Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance; creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to_thé presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, butnot limifed to; hazardous substances in consimer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental of regulatory agency or private party involving the Properiy and any
Hazardous Substance or Environmental Law of which Bomower has actual knowledge, (b) any
Environmental Condition, including. but'not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any. condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the \alue of the Property. [f Bormower leams, or is notified by
any governmental or regulatory authonty; or any prvate party, that any removal or other remediation of any
Hazardous Substance affecting the Propetty. 1s necessary, Borrower shall promplly take all necessary
remedial actions in accordance with Env]ronmental Law. Nothmg herein shall create any ubhgatmn on
Lender for an Environmental Cleanup. :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22.  Acceleration; Remedies, Lender shall give. nolwe to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this. Security Instrument (but not prier te
acceleration under Section 18 unless Applicable Law provides otheérwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, hot less than 30 days from the
date the notice is given to Borrower, by which the default must be cured and (d) that failure to cure
the default on or before the date specified in the notice may result in acceleratiun of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall farther inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default-or any other defense of Borrower
to acceleration and sale, and any other matters required to be incladed in-the notice by Applicable
Law. If the default is not cured on or hefore the date specified in the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitfed by Applicuble Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited o, reasonable attorneys® fees and costs of tifle evidence,

If Lender invokes the power of sale, Lender shal) give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee énd Lender

shall take such action regarding notice of sale and shall give such notices to Borrower: :u_n;l to other .
persons as Applicable Law may require, After the time required by Applicable Law and-after- -

publication of the notice of sale, Trustee, without demand on Beorréwer, shall sell the Property-at

public auction to the highest bidder at the time and place and under the terms designated in fhe notice B
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"~"of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the

“Property for a period or periods permitted by Applicable Law by public announcement at the time
.amd place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

: Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made thercin. Trustee shall apply the proceeds of the sale in the
folluwng order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attormeys’ fees; (b) to-all sums secured by this Security Instrument; and (c) any excess to the person or
persons ‘legalty entltled to it or to the clerk of the superior court of the county in which the sale
took place. :

23. Reconveyam.e. Upon payment of all sums secured by this Security Inqtmmcnt Iender shail
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security [nstrument to Truslee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled:to it. Such person or persons shall pay any recordation costs and the
Trustee’s fee for prepariig the reconveyance.

24. Substitute Trustee. [n accordance with Applicable Law, Lender may from time to time appoint a
suceessor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed 16 all the title, power and duties conferred upon Trustee heren
and by Applicable Law.

25, Use of Property. The property is not used principally for agricultural purposes.

26. Atiomeys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instument. The term “attorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender
in any bankruptey proceeding or on appeal.

WASHINGTON—Single Family--Fanni¢ Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 171 )

MERS GreatDocs™: .o
ITEM 2709L14 (0609} {Page 14 of 18] -
533-300051 300051
\Hl!illﬂljlﬂi!l@l!\L i
itC ?ludltor $93.00
Skagit Lovy 21 3:54PM

10/28/2013 Page 14 of



"~ ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
- CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
'~ ENFORCEABLE UNDER WASHINGTON LAW.

L BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1
through 16.of this-Security Instrument and in any Rider executed by Borrower and recorded with it.

y /r) C(yéb(ﬁ zhenli yuan

_ (Seal) (Seal}
Phillip C q heng -Borower  Zhenli Yuan -Borrower
(Seal) ' {Seal)
.. -Bomower -Borrower
: ""(Seal)-- {Seal)
] -B[Jn:_u.wc.lt -Borrower
Witness: . Witness;
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i ""E“;taté' .qf_Washington )
S _ )88,
County of - $KHG' > )

.. O this day personally appeared before me Phillip C Cheng, Zhenli Yuan

: ' : , to me known to be the individual(s)
described in and whio executed the within and foregoing instrument, and acknowledged that he (she orThey)
signed the same as. hlS (hcr or@rec and voluntary act and deed, for the uses and purposes therein
mentioned.

Given under my hand and ofﬁmal seal this | <o day of Ocx. ALOV3

Notary Public in and for the State of Washmgm esiding at:

oA CorTE S

" My commission expires: ) (O~ - \N
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 16th  day of October 2013
andt is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Secunty Deed (the-"Security Instrument”) of the same date given by the undersigned (the “Borrower”) 1o
secure: Bormwer ] Note to Sterling Savings Bank, a Washington corporation, dba Sterling Bank

(the “Lendef ) of the same date and covering the Property described in the Security Instrument and located at:
. 1307 Portalis Court
Anacortes, WA 98221

[Property Address]

The Property includes a onit in, togéther with an undivided interest in the common clemenis of, a
condominium project knowhas % :
. Portalls Island Homes
P C [Name ofCondommmm Project]

2y
(the “Condomimium Project”™). If the owners assocnatlon or other entity which acts for the Condominium
Project (the "Owners Association”) holds title ‘to. property for the benefit or use of its members or
sharcholders, the Property also includes Botfiower's inferest in the Owners Association and the uses,
proceeds and benefits of Borrower's interest:, ’
CONDOMINIUM COVENANTS. In addition to the covenants and agreemenis made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations, Borrower shall perform all of Borrower’s obligations under
the Condominium Project’s Constituent Documents. The :“Constituent Documents” are the:
(i} Declaration or any other document which creates the’Condominium Project; (it) by-laws
(iii) code of regulations; and (iv) other equivalent documments, Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Cofwstituent Documents,

B. Property Insurance. So long as the Owners ‘Association maintains, with a gemerally
accepted insurance carrier, a “master” or “blanket” policy-on thc Condominium Project which is
satisfactory to Lender and which provides insurance coverage .in “the “amounts (including
deductible lovels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited o, earthquakes and floods,
from which Lender requires insurance, then: (i) Lender waives the provision im Section 3 for the
Periodic Payment 10 Lender of the yearly premium installments for prépeity insurance on the
Property; and (ii) Borrower’s obligation under Section 5 to maintain propcrly msurance coverage
on the Property is deemed satisfied to the extent that the required coverage is: prowdecl by the
Owners Association pelicy.

What Lender requnes as a condition of this waiver can change during the term, of thc loan:

Bomower shall give Lender prompt notice of any lapse in required propeﬂy mswaru:e
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in hieu of restoratmn or repalr"-._
following a loss to the Property, whether to the unit or to common elements, any proceeds payable
1o Bommower are hereby assigned and shall be paid 1o Lender for application to the sums secured by
the Security Instrument, whether or not then due, with the excess, if any, paid to Borrower, .- '
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_ C. Public Liability Insurance, Borrower shall take such actions as may be reasonable to
- 'insure. that the Owners Association maintains a public liability insurance policy scceptable in
form;,ainount, and extent of coverage to Lender.

D." Condemnation, The proceeds of any award or claim for damages, direct or

. _consequential, payable to Borrower in connection with any condemnation or other taking of all or

~-any part of the Property, whether of the unit or of the common elements, or for any conveyance in

liew of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prier. written® consent, either partiion or subdivide the Property or consent to: (i) the
abandonment of ermination of the Condorminium Project, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case of a
taking by condemnation or-eminent domain; (i} any amendment to any provision of the
Constituent Documerits.if the: provision is for the express benefit of Lender; (iii) termination of
professional nwnagément and assumption of self-management of the Owners Association; or
(iv} any action which.would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Bomrower does not.pay condominium dues and assessments when due, then
Lender may pay them. Any amounts ‘disbursed by Lender under this paragraph F shall become
additional debt of Borrower seeured by.the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, thesé amounts ehall bear interest from the date of disbursement at
the Note rate and shall be payable w1th mterest ‘upon notice from Lender to Borrower requesting
payment. 2

BY SIGNING BELOW, Borrower accepta and agrees to the terms and covenants contamned in pages
1 and 2 of this Condominium Rader,

P/k,[/[fp 4 éﬁaﬁ (beal)zheﬂl‘\ Y an

- - (Seal)
Phillip C C’heng U -Barrower ZhenltYuan . Bormower
(Seal) B (Seal)

-Bomrower ; -Bomower

(Seal) L T (Seal)

-Borrower ST A -Botrower
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FIXED/ADJUSTABLE RATE RIDER

o -{LIBOR One-Year Index (As Published In The Wall Street Journaly—Rate Caps)

. THISFIXED/ADJUSTABLE RATE RIDER is made this  15th  day of OCctober 2013 ,
and-is. mcorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (“Borrower”) 1o secure
Borrower’s FlXCd/Ad]ubtablc Rate Note (the “Note™) to Sterling Savings Bank, a Washington
corporation, dba Sterlmg Bank

(“Lender”) of the qame date and covering the property described in the Securnty Instrument and located at:

1307 Portalis Court
Anacortes, WA 98221

[Property Address]

THE NOTE PROVIDES FOR. A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to. the covenants and agreements made in the Scourity
Instrument, Borrower and Lender further cgvenant ‘and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note pravides for an initial fixed interest rate of . 3.50002%. The Note also provides for a
change in the initial fixed rate to an adjustable mterest rate, as follows

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYN[ENT CHANGES

(A) Change Dates

The inital fixed interest rate I will pay will change to an adlustable interest rate on the first day of
November 2018 , and the adjustable interest rate | will. pay may change on that day every
12th month thereafter, The date on Wthh my initial fixed interest rate changes to an adjustable interest rate,
and each date on which my adjustable interest rate could changg; IS called H “Chcmge Date.”

(B) The Index

Begmmng with the first Change Date, my adjustable interest rale: Wlll be deEd on an Index. The
“Index” is the average of interbank offercd rates for one-year 1.8, dollar- deriominated deposits in the
London market (“LIBOR™), as published i The Wall Street Journal. The ‘most recent Index figure available
as of the date 45 days before each Change Daie is called the “Curent Index ™

If the Index is no longer available, the Note Holder will choose a new: mdcx thd[ 1s based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes ' A

Before each Change Date, the Note Holder will calculate my new interest rate by addmg TWO and
One Quarter
percentage points ( 2.2500%) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limils stated‘in’ Sectlon
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—W&.JT One-Year LIBOR—Single Family— S
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The Note Holder will then dctemune the amount of the monthly payment that would be sufficient to
“repay the unpmd principal that [ am expected to owe at the Change Date in full on the Matwity Date at my
new interest fate in substantially equal payments. The result of this calculation will be the new amount of my
:monthly p_aymcnt

. (Dy Limits on Interest Rate Changes
~~Thi¢ intérest rate | am required to pay at the first Change Date will not be greater than 5.5000%
or less than -~ *.  2,2500%. Thereafter, my adjustable irterest rate will never be increased or decreased on
any single Change Date by more than lwo percentage peints from the rate of interest ] have been paying for
the preceding 12 months. My interest rate will never be greater than 8.5000%.

(E) Effectwe Date of Changes

My new interest.rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning ori the first monthly payment date after the Change Date until the amount of my
monthly payment changes agam :

(F) Notice of Changes-

The Note Holder will deliver or mail to me & notice of any changes in my initial fixed interest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
Lhunge The notice will include the amount of my monthly payment, any information required by law to be
given to me and also the title and tclephone number of a person who will answer any question [ may have
regarding the notice. : .

B. TRANSFER OF THE PROPERTY OR A BENEF]CIAL INTEREST IN BORROWER

1. Until Borrower’s initial ﬁxed mterc:.t fate Lhdnges to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Praperty or a Beneficial Interest in: Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred-in a-bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of Whlbh it the transfer of title by Borrower at a
future date 1o a purchaser.

If all or any parl of the Property or any Intereqt in the Propertv is sold or transferred (or if
Borrower 1s not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require’immediate’ payment in full of all sums
secured by this Security Instrument. However, this option shall not be cxerc:sed by Lender if such
exercise is prohibited by Appheable Law.

I Lender exercises this option, Lender shall give Borrower notlce of auceleratlon The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay al} sums secured By this: Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Bormwer

2. When Borrower’s initial fixed inlerest rate changes to an adjustable 1nterest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instroment deseribed in Section B] above
shall then cease to be m effect, and the provisions of Uniform Covenant 18 of the Secunty Instrument shall
be amended to read as followa: .

Transfer of the Property or a Beneficial Interest in Berrower. As used in this Sectmn 18;
“Interest in the Property” means any legal or beneficial interest in the Property, including, but-not *
limited to, those beneficial interests transferred 1 a bond for deed, contract for deed, mstallment
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" sales conlract or escrow agreement, the intent of which is the transfer of title by Borrower at a
<" future.date to a purchaser.

' Ifall or any part of the Property or any Interest in the Property is sold or transferred (or if
. Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
... without Lender’s prior written consent, Lender may require immediate payment 1n full of all sums
" seciired by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise s prohibited by Applicable Law. Lender also shall not exercise this option ift
(a)-Borrower ciluses to be submitied to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines-that Lender’s security will not be impaired by the loan assumption and that the nsk of

a breach-of-any covenant or agreement in this Secunty Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lendef & onsent to the loan assumption. Lender also may require the transferee to
sign an assumpnon agreement that is acceptab]e to Lender and that obligates the transferee to keep
all the promises and agreements made in the Note and in this Secunty Instrument. Borrower will
continue to be Obllgated under: the Note and this Securily lnstrument unless Lender releases
Borrower in writing. .

I Lender exercises the opuon to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in-acéordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower [ails to pay these sums prior to the
expiration of this period, Lender miay invoke.any remedies permitted by this Security Instrament
without further notice or demand on Borrower.

BY BIGNING BELOW, Borrower ab’ccpis and agrees to the terms and covenants contained in pages
1 through 3 of this leedfzqtable Rate RJder

P /“/éfﬂ 22 (Seal).” Zheﬂ 7uan (Seal)

Phillip C C’leng -Boower . Zhenli Yuan -Borrower
(Seal) e (Seal)

-Borrower o ' " B -Borrower

(Seal) SR (Scal)

-Bomower w et s Bormower
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