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DEED OF TRUST

|M|N 1006166-0004002652-9 |

DEFINITIONS :

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage otwords used in this document
are also provided in Section 16.

(A} “Sacurity Instrumant” means this document, which Is dated ocroann 21, 2013,

together with alt Riders to this document.

(B) “Borrower” is MARX A KING AND LAURENW N KIRG, Husmum AND wn?a e

Borrower ls the trustor under this Security Instrument.
(C) “Lender” is BAY EQUITY LLC.

Lender is & LIMITED LIABILITY COMPANY, organized and existing under the ~

laws of CALIFORNIA. Lendor's addressis .+

100 CALIFORNIA 5T. #1100, SAN FRANCISCO, ChA 94111.
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LOAN # 1309009509
{D) “Trustee” is First American.

' '(iE) “MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that

is acting solely a= a nomines for Lender and Lender's successors and assigns. MERS is the

~“beneficlary under this Securlty Instrument. MERS Is crganized and existing under the iaws of
Delaware, and has an addressand telephone number of .. Box 2026, Flint, M1 48501-20286, tel. {888}
B79-MERS,

{F). “Note” fneans the promissory note signed by Boower and datet OCTOBER 21, 2013,

" The'Note states that Borrower owes Lender **THREE HUNDRED FIFTY EIGHT THOUSAND HINE

HUNDRED MD ‘0/1001*!****l!titttﬁt**‘lt*tl*‘t*t*n*st!t*ttitittttttittttttt**
Dollars'{U.S. . . $358,900.00 ) plus intarest. Borrower has promised to pay this debt n regular
Perlodic Paymants and to pay the debt in full not later than ROVEMBER 1, 2043.

{Q) “Property” means the property thatis described below under the heading "Transfer of Rights in the
Property.” .

{H) “Loan”.rears lhe debt evidenced by the Note, plus interest, any prepayment charges and
late charges’ due under the Note, and all sums due under this Security Instrument, plus
interest.

{} “Ridera” means all R|ders to this Security Instrument that are executed by Borrower, The following
Riders are to ba:gxecutad by Brorrmuer [eheck box as applicable]:

[ Adjustable Rate Rider .{__]Condominium Rider C_JSecond Home Rider
(I Balloon Rider GCJPlanned Unit Development Rider [__] Other(s) [specify]
C_11-4 Family Fider-~ .[C"JBiweekly Payment Rider

[__IV.A. Rider I

{J) “Applicable Law” means all-controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules-and orders (that have the effect of law) as well as all applicable final,
non-appealable judiclal opinions.

(K) “Community Associatlon Dues, Fees, and Assessments™ means all dues, fees, assessments
and other charges that are imposed on Borrower of the Proper‘ty by a condominium asscciation,
hemeowners asscciation or similar organization.- .

(L) “Electronic Funds Transfer” means any- l.ransfer ul‘funds other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 50 as to ordef, instruct,-or. autherize a financial institution to
debit or credit an account. Such term includes, but is Tiot limited o, point-of-sale transfers, altomated
tellermachinetransactions, transfers initiated bytelephune.wiretransfars and automated clearinghouse
transfers.

{M) “Escrow ltems™ means those items that are described:in Sectlon 3

{N) “Miacellanequa Proceeds” means any compensation, ‘sellement, award ofdamages, or proceeds
paid by any third party (other than Insurance proceeds paid under the coverages described In Section
5) for: {i) damage to, or destruction of, the Property; (i} condemnation or other taking of all or any part
of the Property; (iii) conveyance in lieu of condemnation; or (Iv) misrepresantatuons of, or omiseions as
to, the value and/or condition of the Property.

{O) “Mortgage Insurance” means insurance protecting Lender alalnst tha nonpayment of or default
on, the Loan.

{P} “Perlodic Payment” means the regularly scheduled amount due for (i} pnnclpal and lntarestunder
the Nele, plus (i) any amounis under Seclion 3 of this Security Instrument:., :

{Q) “RESPA” means the Real Estate Setdement Procedures Act (12 U.S. o 52601 et ssq ) and its
implementing regulation, Regulation X {24 C.F.R. Part 1024), as they might be amende! from tmoeto.
time, or any additional or successor legislation or regulation thal governs the same subject matter. As
used in this Security Instrument, “RESPA" refers to all requirements and restrictions that are imposed
in regard to a “federally related mortgage loan” even If the Loan does not qualify as a "federally nalated__
morigage loan® under RESPA.

{R) “Successer In Interest of Borrower™ means any party that has taken title to the’ Propeny

whather or not that party has assumed Borrower’s obligations under the Note and/or this- Secumy'
Instrument. g
TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominse for Lender and Lenders
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures™ -~

to Lender: {j) the repayment of the Loan, and all renewals, extensions and modifications of the Note;
and (il) the performance of Bormower's covenants and agreements under this Security Instrument and
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LOAR #:1 1305009509
the Note. For this purpose, Borrower imevocably grants and conveys to Trustes, In trust, with power of
sale, the following desacribed property located in the COUNTY
[Type of Recording Jurisdiction] of Skagit [Name of Recording Jurisdiction]:

.. LOT 149, PLAT OF NCORACHAMP HILLS PLANNED UNIT DEVELODMENT, PHASE ZB, A8
.. RECORDED AUGUST 23, 2005, UNDER AUDITOR'S FILE NC 200508230082, RECORDS
‘OF SKAGIT COUNTY, WASHINGTON.
APS #: 4868-000-149-0000(P123242

which currently has the address of 17181 Sockeys Dr, Mount Varoon,
Py [Strest] [Chy]
Washington-~ ."98274" . (“Propeity Address"):
T (2R Cde)

TOGETHER'WITH all theimprovements now or hereafter erected on the property, and all sasements,
appurtenances, and fixtures now or hereafter & part of the property. All replacements and additions shall
also be covered by this.Security Instrument. All of the foregoing is referred to in this Sacurity Instrument as
the “Property.” Borrewae understands and agrees that MERS holds only legal fitle to the interests granted
by Borrower In this Security Instrumant, but, if necessary to comply with law ¢r custom, MERS (as nominea
for Lender and Lender's sticcessors and assigns) has the right: to exercige any or ell of those interests,
including, butnot limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited 1, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyexd and has
the right to grant and convey:the Property and that the Property is unencumbered, except for
encumbrances of record. Borrewer watrants and will defend generally the titla to the Property against
all claims and demands, subjact to-any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cavenants for national use and non-uniform
covenants with imited variations by jurisdiction to constitute & uniform security Instrument covering real
property. R

UNIFORM COVENANTS. Borrower and Lender covenant.and agree as follows:

1, Payment of Princlpal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the pringipat of, ahd interast on, the debt evidenced by the Note and any
prepayment charges and late charges due under-the Note. Borrower shall alsc pay funds for Escrow
hems pursuant to Section 3. Payments due under the Nole-and this Security Instrument shali be made
in U.S. currency. However, if any check or other instrument received by-Lender as payment under the
Note or this Securlty Instrument Is returned 1o Lender unpaid, Lerder may require that any or all
subsaquent payments due under the Note and this Security instrument be made in one or more of the
following forms, as selected by Londer: {a) cash; {b} money order; (c) certified check, bank check,
reasuret’s check of cashier's check, pravided any such check iz drawh upon. an institution whaose
deposits are insured by a federal agency, Instrumentality, or entity; or {d) Electrenle Funds Transfer,

Payrents are deemed received by Lender when received at the location designated in the Nole or
al such other location as may ba designated by Lender in accordance with the riotice provisions in
Section 15, Lender may return any paymant or partial payment if the paymentor partial payments are
insufficient to bring the Loan current. Lander may accept any payment or partief payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at tha
time such payments are accepted. If each Periodic Payment is applied as ofits. scheduled.dus date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment to bring the Loan current. If Borrower does not do so within.a reasonable
period of time, Lender shall either apply such funds or retum them to Borrower. If notapplied eatiar,
such funds will be applied to the oulstanding principal balance under the Note Immediatély prior to .-

foreclosure. No offset or claim which Barrower might have now or in the fulure against Lender shall

relieve Borower from making payments due under the Note and this Security Instrument or perforining

the covenants and agreements secured by this Security Instrument, L
2. Application of Payments or Proceeds, Except es otherwige described in this Section 2, all

payments accepted and applied by Lender shall be appliad in the follawing order of priority: (a) Interest

due under the Note; (b) principal dus under tha Note; (¢} amounts due under Section 3. Such paymients -~ '

shall he applied to each Pericdic Paymentin the order in which it became due. Any remaining amounts’
shall be applied first to late charges, second to any othar amounts due under this Security Instrument;

and then to reduce the principal balance of the Note.
Initials: l!]%
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LOAN #: 1309009509
If Lender receives a payment from Borrower for a delinquent Periedic Payment which includes a
sufficient amount to pay any late charge due, the paymeant may be applied to the delinguent payment
and the late charge. f more than one Pericdic Payment is outstanding, Lender may apply any payment
... received from Borrower 1o the repayment of the Periodic Payments if, and to the extent that, each
_payment c2n ba paid in full, To the extent that any excess exists after the payment is apphied fo the fult
paymentofongor more Perlodic Paymants, such excess maybe applied to any late charges due. Voluntary
prepayments shall be applied first lo any prepayment charges and then as described in the Note.
" Any application of payments, insurance proceeds, or Miscellanecus Proceeds to principal dus under
“the-Note-shall not extend of postoone the due date, or change the amount, of the Periodic Payments.
~ 3. Funds for Escrow ltems, Borrower shall pay to Lender on the day Perlociic Payments are due
urider the Nete, until the Note is paid in full, 8 sum (the “Funds") to provide for payment of amounts due

" for: {a).taxes ahd assessments and other items which can attain priority over this Security Instrument

as a lien of encuimbrance an the Property; (b) leasehold payments or ground rents on the Property, if
any; (c) prémiums for any and all insurance required by Lender under Sectlon 5; and (d) Mortgage
Insuranice premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Morigage Insurance premiums in accordance with the provisions of Section 10. These items are callod
“Escrow ltems,” At origination or at any time during the term of the Loan, Lender may require that
Community Association Dues, Fees, and Assessments, it any, be sscrowed by Borrower, and such
dues, fees and assessients shall be an Escrow item, Borrower shall promplly furnish ta Lender all
notices otamounts to be paki under this Section. Borrower shall pay Lender the Funds for Escrow items
untess Lender waives Borrower's pbligation 1o pay the Funds for any or all Escrow [tems. Lender may
waive Borower's obligation to payto Lender Funds for any or all Escrow Items at any time. Any such
walver may only bé inwriting: In.the event of such waiver, Borrower shall pay directly, when and wheare
payable, the amounts due forany Escrow ltems for which payment of Funds has been waived by Lender
and, i Lender requires, shall fumish 1o Lender receipts evidencing such payment within such time
peried as Lender may require, Borrower's obligation to make such payments and t¢ provide receipts
shall for all purposes be deeined 1o be a covenant and agreement contained in this Securlty Instrument,
as the phrase "covenant and agreement” is-used in Section 8. if Borrower is obligated to pay Escrow
Htems directly, pursuantto awsiver, and Borrower fails to pay the amount due for an Escrow item, Lender
may exercise its rights under Section’® and pay such amount and Borrower shall then be cbligated
under Section 9 to repay to Lender any such amount, Lender may revoke the walver as to any or all
Escrow [tems at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amountg, that are then required under this Section
3_ ST
Lender may, at any time, collect and hold Funds in:an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 1o exgeed the maximum amount a lender can
require under RESPA. Lender shall estimate the¢ amount of Funds dus on the basis of current data and
reasonable estimates of expenditures of future. Esérow ltems or otherwisa In accordance with
Applicable Law. e :

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is ai institution whose deposits are so msured) o
In any Federal Home Loan Bank. Lender shall apply the Funds to-pay the Escrow Items no later than
the time specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow lterns, -unless Lender pays Borrower
interest on the Funds and Appilcable Law permits Lender to make such a charge, Unless an agresment
I8 madle in writing or Applicabla Law requires interest to be paid.on the Funds, Lender shall not be
required 1o pay Borrower any interest or earnings on the Funds. Boitower and Lendler can agree in
writing, however, thatinterest shall be paid on the Funds. Lender shall give 1o Borrower, without charge,
an annual accounting of the Funds as required by RESPA. S T

If there is & surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Baorrower for the excess funds in accordance with RESPA. H there is a shortage of Funds held inescrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but jn nosmiore than 12
monthly payments, If thera is a deficiency of Funds heki in escrow, es defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no mora than 12 monthly payments: .-~ = -

Upon payment in full of afl sums secured by this Security Instrument, Lender shall promiptly refund
to Borrower any Funds held by Lender. A

4, Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines, and impogitions ..
attributable to the Property which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, it any, and Community Association Dues, Fees, and Assessments, i

any. To the exient that these ilems are Escrow Items, Borrower shall pay them In tha manner provided .~ g

in Section 3. ;
Barrower shall promptly discharge any fien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the fien in a manner
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LOAN #: 1309009509
acceplableto Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defands agalnst enforcement of tha lieh in, legal proceedings which in Lender's
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but enly

... until such proceedings are concluded; or (¢) secures from the holder of the lien an agresment
- saflisfactory to Lender subordinating the lien to this Security Instrument, If Londer determines that any
part ofthe Property is subject 1o a lien which can attain priorty ever this Security Instrument, Lender may

give Borrower a notice identifying the lien. Within 10 days of the date on which that notice Is given,

.+ Borrower shall saisfy the lien or 1ake one or more of the actions set forth above in this Section 4.

Lender may require Borrower lo pay a cne-time charge for a real estate tax verification and/or

" .reparting service used by Lender in connection with this Loan.

&§. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected

“onthe Property insured against loss by fire, hazards included within the term “extended coverage,” and

any other-hazardls including, but not limited to, earthquakes and floods, for which Lender requires
insurarice. This insurance shall be maintained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
duririg the term of the Loan. The insurance camier providing the insurance shall be chosen by Bomower
subject to Lender's right to disapprove Bomowser's choice, which right shall not be exercised
unreasohably. Lender may require Borawer to pay, In connrection with this Loan, either: (a) a one-time
charge for fleod zone determination, certification and tracking services; or (b) a ene-time charga for flood
zone determination and certification services and subsequent charges each time remappings or similar
changes occur which reascnably might affect such determination or certification. Borrower shall also
be respensible for the payment of any fees imposed by the Federal Emergency Management Ageney
in connection with the reviewof any flood zone determination resulting from an objection by Borrower.

If Borrower falls to maintain any of the coverages described above, Lender may obtain Insurance
coverage, at Lender's option and Bdrower's expense, Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might ormight
notprotect Borrower, Barrower's aqtiity in the Property, or the contents of the Property, against any risk,
hazard or fiability and might provicle greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of thie insurance coverage so cbtalned might significantly exceed the cost
of insurance that Borrower could Rave 'obidined. Any amounts disbursed by Lender under this Section
5 shall become additicnal debt of Borrower secured: by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

Allinsurance policies required by Lender and renewals of such polficies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shallname Lender as
mortgagee and/or as an additional loss payes. Lender shall have the right 1o hold the policies and
renswal certificates. If Lender requires, Borrower shall promptly give to Lender alt receipts of pald
premiums and renewal notices. 1f Borrower oblains &ny form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property; such policy shall include a standard
mortgage clause and shall name Lender as mongagee andfor as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurarice carrier and Lender. Lender
may make proof of foss ifnot made promptly by Borrower. Unless Lender and Borrawer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insuranees Was reguired by Lender, shall
be applied to restoration or repalr of the Property, if the restoration orrepair is economically feasible and
Lendar's security is not Jessened, During such repair and restoration pefiod, Lendershallhave the right to
hotd such insurance proceeds until Lender has had an opportunity to inspect such Property 10 ensure the
wark has been completed to Lender's satistaction, provided that sich inspectian shall be undertaken
prompiiy. Lender may disburse proceeds for the repalrs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is madein writing or Applicable Law
requires interest o be paid on such insurance proceeds, Lender shall notbe required 1o pay Borrower any
interest or eamings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shall not be paid out of the insurance proceeds and shall be the sole obligation of Bomowsér. if the restoration
or repalr is not economically feasible or Lender’s security would be lessened, the insuranca proceeds shall
be appiied to the sums secured by this Security Instrument, whether of not then due, with the excess, ifany,
paid to Borrawer. Such insurance proceeds shalt be applied in the order provided for in Section 2.

if Borrower abandons the Property, Lender may file, negotiate and settle any available insurance..

claln and relaled matters. |t Borrower does notrespond within 30 days to a notice from Lenderthatihe .. ~

insurance carrier has offered to settle a claim, then Lender may negotiate and seltle the claim. Thie 30:
day period will begin when the notice |s given. In either svent, or if Lender acquires the Property ufider
Section 22 or etherwise, Borrower hereby assigns to Lender (&) Borrower's rights to any insurance: .
proceeds in an amount not 1o exceed the amounts unpald under the Note or this Security Instrumant,

and (b} any other of Borrower's rights {other than the right to any refund of unearned premiums paid -~ L
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable’ .-

to tha coveragle of the Property. Lander may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
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LOAN #: 1309009509
6. Occupancy, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue te occupy
the Property as Borrower's principal residence for at leasl one year after the date of occupancy, unless
... Lender otherwise agrees In writing, which consent shall not be unreasonably withheld, or unless
- extenuating circumstances exist which are beyond Borrower's control.
. * 7. Preservation, Malnwehance and Protection of the Property; Inspactions. Borrower shall not
destroy, damage or impairthe Property, allow the Property to deteriorate or commit waste on the Property.
- Whether or not Bomower is residing in the Property, Borrower shall maintain the Property in order to prevent

*_.the Property from deteriorating or decreasing in value due te ils condition. Unless it is determined pursuant

1 Section 5that repairorrestorationis noteconomically feasible, Borrower shallpromptly repair the Property

" itdarnaged to avold further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with.lamage to, of the taking of, the Proparty, Borrower shall be responsible for repairng or
restoring the Property anly if Lender has raleased proceeds for such purposes, Lender may disburee
proceeds for the repairs and restoration in asingle payment or ina series of progress payments as the work
is completed. 1 the'insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrawer is not relieved of Borowaer’s obligation for the completion of such repalr or restoration.

Lencler of fts"agent may make reascnable entries upon and inspections of the Preperty, If it has
reasonable causa, Lendet may Ihspect the Interior of the improvements on the Property. Lender shall give
Borrower nctice atthe tiriie of or prior to such an interior inspection specifying such reasonable cause,

8. Bomower's Loan Application. Borrower shall ba in default if, during the Loan application
vrocess, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent-gave materially false, misleading, or inaccurate information or statements to
Lender (or falled 1o-provide Lender with material information) in connection with the Loan. Material
representations includa, but afe notlimited to, representations concerning Borrower's occupancy ofthe
Property as Barrower's-principal residence.

9. Protection of Londér's Intarestin the Properly and Rights Under this Security Instrument,
If () Borrower fails to perform the coveriants and agreements contained in this Security Instrument, {b)
there is 8 legal proceeding that might significantly affect Lender's interest in the Property and/or rights
under this Security Instrument {such as-a préceeding in bankruptcy, probate, for condemnation o
forfeiture, for enforcement of a ller which-may attain priority over this Security Instrument or to enforce
laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whalever is reasonable or approptiate I protect Lander's interest in the Property and rights under this
Security Instrument, including protecting and/or assessing lhe value of the Property, and securing and/
or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a Yien which has priority over this Security Instrument; (o) appearing in court; and (c) paying
reasonable atlormeys' fees to protect its interest in the Property andfor rights under this Security
Instrument, including its secured position In a bankruptcy proceeding. Securing the Property includes,
butis notlimited to, entering the Properly to make repairs, changelocks, replace or board up doors and
windaws, drain water from pipes, eliminate building or cther code viglations or dangerous conditions,
and have utilities turned on or off. Allhough Lender may take action undier this Section 8, Lender does
not hava to do so and is not under any duty of obligation to do so. i is agreed that Lender incurs no
liability for not taking any o all actions authorized under‘this Section 8.

Any amounts disbursed by Lender under this Section 8 shall beécomié additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rale from the date
of disbursement and shall be payable, with such interest, upcn notice from:Lender to Borrower
requesting payment. . L

If this Security Instrument is on a leasehold, Borrower shall comply. with all the provisions of the
lease. Borrewer shall not surrender the leaseheld estate and Interesls hereln conveyed or terminate or
cancel the ground leass. Bomower shall not, without the express written consént of Lander, alter or
amend the ground lease. If Borrower acquires fee title to the Property, the léasehold-and the fee title
shall not merge unless Lander agrees to the merger in wiiting. L

10. Mortgage Insurance. if Lender required Martgage Insurance as a‘condition of making the
Loan, Borrower shall pay the premiums required 1o maintain the Merigage Insurancen offect. i, forany
reason, the Mertgage Insurance coverage required by Lender ceases to be available from the morigage
insurer that previously provided such insurance and Borowsr was required to make separately
designated payments toward the premiums for Mortgage Insurance, Bormower shall pay the premiums..

required to obtain coverage substantially equivalent 1o the Morigage Insurance previously in.effect.at . ™.

a cost substantially equivalent to the cost le Borrower of the Mortgage Insurance previously in effect,
from an alternate morgage insurer selected by Lender. If substantlally equivalant Morigage Insurance
coverage |s nol available, Borrower shall continue to pay to Lender the amount of the separately.
designated payments thatweredue whenthe insurance coveraga ceased tobein effect. Lender will accept,

use and retain these payments as a non-refundable loss resenve in lieu of Mortgage Insurance. Suchiloss ..~ o
reserve shall be non-refundable, notwithstanding thefact that the Loan is ultimately paid in full, and Lender -~

shall not be requirad to pay Borrower any interast or eamings on such foss reserve. Lender can no longer
require loss reserve payments FMortgage Insurance coverage {in the amountand for the period that Lendler
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LOAN #: 1309009509
requires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
requires separately designated payments toward the premiums for Merigage Insurance. f Lender required
Morigage Insurance as a condilion of making the Loan and Borrower was required 1o make separately

... designated payments toward the premiums for Mortgage Insurance, Borower shall pay the premiums

._teguired to maintain Mortgage Insurance in efiact, or to provide ancn-refundable loss reserve, until Lendet’s
“requirementior Mortgage Insurance ends inaccordanca with any written agreement between Borrowerand
Lendear providing for such termination or until termination is required by Applicable Law. Nothing in this
+ Séction 10 affacts Borrower’s obligation 1o pay Interest at the rate provided in the Note.
.~ _-Mortgage Insurance reimburses Lender {or any entity that purchases the Note} for certain losses itmay
-incur if Botrower daes not repay the Loan s agreed. Borrower Is niot a party to the Mortgage Insurance.
- Morlgage insurers avaluale their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share ar modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to themorigageinsursr and the other party
{or parties).to these agreements. These agreements may requite the morigage insurer to make
payments using any source of funds thal the mortgage insurer may have availale (which may include
funds obtairied from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Mote, anothar insurer, any reinsurer,
any other antily, or any affiliate of any of the foregoing, may recelve (directly or indirectly} amounts that
derive from {of might be characterized as) a portion of Borrower's payments for Morlgage insurance,
In exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliale of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid 1o the.insurer, the arrangement is often termed “captive relnsurance.” Further:

(8) Any such-agreements -will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, orany other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower 1o any refund.

() Any such agreemints will net.atfect the rights Borrower has - if any - with respect 1o the
Mortgage Insurance undar ihe Homeowners Protection Actof 1998 or any other law. These rights
may includa the right to recslve certaln disclosures, to request and obialn cancellation of the
Morigage Insurancs, o have the Mortgage Insurance terminated automatically, and/or to recelve
a refund of any Merigage Insurance premiums thatwero unearned at the ime of such cancellation
or terminatlon. s

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender, -

H the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is econeniically feasible and Lender's security s notlessened.
During such repair and rastoration pericd, Lender shall have the right to held such Miscellaneous
Proceeds until Lender has had an opportunity 1o inspect such Property to ensure the work has been
completed to Lender's salistaction, provided that such ingpection shall be undartaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in.a series of progress payments
as the work is completed. Unless an agreement is made:in writing or:Applicable Law requires interest
to be paid on such Miscellanecus Proceeds, Lender shall not be requirsd to pay Borrower any interast
or earnings on such Miscellaneous Proceeds. If the restoration or repair Is not econamically feasible or
Lendar's security would be lessened, the Miscellaneous Procesds shiallbé applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be appiied in the order provided for i Section 2.

Inthe event of alotalteking, destruction, or loss invalue of the Property, the Miscellaneous Proceads
shall be applied to the sums secured by this Security Instrument, whether or not then dus, with the
excess, if any, paid to Borrower, Tt T

In the event of a partial taking, destruction, or loss in value of the Property iri which the fair market
value of the Property immediately befora the partial taking, destruction, of loss in value is ‘equal to or
greater than the amount of the sums secured by this Security Instrument immédiately beforethe partial
taking, destruction, or loss In value, unless Borrower and Lender otherwise agree in' writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneaus Proceeds
multiplied by the foliowlng tractian: (a) the tatal amount of the sums secured immwigdiately hefare the
partialtaking, destruction, orloss in value divided by {b) thefair market value ofthe Propetty immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Barrewer, ..~ .-

In the event of a partial taking, destructicn, or loss in value of the Property in which the tairmarket
value of the Property immediately before the partial taking, destruction, ot loss in value Is less than thé
amount of the sums secured immediately befora the partial taking, destruction, of lees in value, uriless”.
Borrower and Lender otherwise agree In writing, the Miscellaneous Proceeds shall be applied 1o the-.
sums secured by this Security Instrument whether or not the sums are then due. L

ifihe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposlﬁg R
Party {as defined in the next sentence) offers o make &n award to settle a claim for damages, Borrower L

falls 10 respond to Lender within 30 days after the date the notice Is given, Lenderis authorized to collect
and apply the Miscellangous Proceeds elthet to restoration or repair of the Property or to the sums
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LOAN §: 1309009509
secured by this Security Instrument, whether or not then dus, "Opposing Party” means the third party
that owes Borrewer Miscellansous Proceeds or the party against whom Borrower has a right of action
in regard to Miscellaneous Proceeds. )

Borrower shall be In default if any action or proceeding, whether civil or criminal, is begun that, in

" ... Lendler's judgment, could result in forleiture of the Property or other material impairment of Lender's

interest in the Property or rights under this Security Instrument. Borrower can cura such a default and,
if acceleration has occurred, reinstate as provided in Section 18, by causing the action or proceeding
_“to'be dismissed with a ruling that, in Lender's judgment, prectudes forfeiture of the Property or other
~materiat-impalrment of Lender’s interest in the Property or rights under this Security Instrument, The
.progeeds of any award or claim for damages thal are atiributable to the impalrment of Lender's Interest

- in'the Property are hereby assigned and shal ba paid te Lender.
: Ali Misceltaneous Proceeds that are not applied to restorallon or repalr of the Property shail be

applied in-the.order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amertization of the sums secured by this Security Istrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the llability of
Borrower or any Successors in Interast of Borrower, Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower of to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Sesurity Instrument by reason ofany demand
made by the criginal Bomower.or any Successors in Interest of Borrower. Any forbearance by Lender
in exercising any right or remedy including, without limitation, Lender’s acceplance of payments from
third persons, entities. or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of‘or preclude the exercisa of any right or remedy.

13. Joint and Several Liability; Co-glgners; Successorsand Asslgna Bound, Borrower covenants
and agreas that Borrowes's obligations and liability shall be |oint and several, However, any Borrower
who co-signs this Security Instrumant but does not execute the Note (a “ca-signer”): (a} is co-signing
this Security Instrument only to mortgage, grant and conviy the co-signer's interest in the Property
under the terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by
this Security Instrument; and {¢) agrees that Lender and any other Borrower can agree to extend,
modify, forpaar or make any accommodations with regard to the terms of this Security instrument or
the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Secufity Instrument inwriting, and is approved by Lender, shall obtaln
all of Borrower's rights and benefits under this Security instrument, Borrower shall not be released from
Borower's obligations and Fability under this Security Instrument unless Lender agrees to such release
in writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Saction 20} and benefit the successors and assigns of Lendoer,

14, Loan Charges. Lender may charge Borrower fegs for.services performed in connection with
Borrower's default, for the purpose of protecting Lendar's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ feés, property inspection and valuation fees,
In regard 1o any other iees, the absenca of express authority in this-Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition onthe charging of such fae. Lender may
not charge fees that are expressly prohibiled by this Secuilty Instrument or by Applicable Law.

If the Loan is subject ko a law which sets maximum loan charges, and that law is finally iInterpreted
sothatthe interest orotherican charges collecied or to ba collected in connection with the Loan exceed
the permitted limits, then: {a) any such loan charge shall be reduced by the amountnecessary to reduce
the charge to the permitted imit; and (b) any sums already collect from Borrower which exceeded
permitied limits will be refunded to Borrower. Lender may chocse to make this refund by reducing the’
principal owed under the Note or by making a direct payment to Berrower. If a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepaymant charge {whether or not
a prepayment charge is provided for under tha Note). Borrower’s accepiance of any such refund made
by direct payment lo Borrower will constitute a waiver of any right of action Borrower might have ariging
out of such overcharge. T

15, Notices. All notices given by Borrower or Lender in connection with this Security instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed tohave
been given to Borower when mailed by first class mail or when aclually delivered to Borrower's potice -

address it sent by other means, Notice to any one Bomower shall constitule notice to all Borrowers unless .

Applicable Law expressly requires otherwise, The notica address shall be the Property Address urniless
Bomrower has dasignated a subslitute notice address by notice to Lender. Borrower shall promptly nofify -
Lender of Borrower's change of acidress. f Lender specifies a procedure for reporting Bovower's.change.
of address, then Borrower shall only report a change of address through that spacified procedure; There

may ba only one designated notice address under this Security Instrument at any one time, Any notice to .~ '

Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated another address by nolica to Borrower, Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
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If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Conatruction, This Security Instrument shall be

... governad by federal law and the law of the jurisdiction in which the Property is located. All rights and

. ‘obligations contained in this Securlty Instrument are subject to any requirements and limitations of
‘Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
‘mightbe silent, but such sllence shall not be construed as a prohibition against agreement by contract.
+ Inthe event thal any provision or clause of this Security Instrument or the Note conflicts with Applicable

B P -Law, ‘such confllct shall not aflect other provigions of this Security Instrument or the Note which can be
- _-given effect without the conflicting provision.

-7~ As used In this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gander {b) words in the singular shall mean and
include the plural and vice versa; and (¢} the word "may" gives sole discretion without any cbligation
to take-any-action:

-17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of-the Property or a Beneficlal Interest in Borrower, As used in this Section 18,
“Interastin the F’roperty" means any legal or beneficial interestin the Property, including, butnot limited
to, thosae beneficial interests transferred in a bond for deed, contract for deed, installment sales contract
orescrow agréement. theintent of which is the transfer ot title by Borrower atafuture date to apurchaser.

It all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural persor and a beneficial interest in Borrower is sold or transfered) without Lender’s prior written
cansent, Lender may reguire immiediate payment in full of all sums secured by this Security Instrument.
However, this option-shall not be exercised by Lender if such exercise is prohibited by Applicable Law.,

If Lender exercises this oplion, Lendar shall give Borrower notice of acceleration, The notice shall
provide a period of notless than 30 days from the date the notice [s given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument. if Borrower fails to pay
these sums prior fo the expiration. of this period, Lender may invoke any remedias permitted by this
Security Instrument without furthier notice or-demand on Borrower,

15. Borrower's Right to Reinatate ‘After Acceleration. if Borrower meets certain conditions,
Borrower shall nave the right to hsve ehforcement of this Security instrument discontinued atany time
prior 1o the earfiest of: (a) five days before sale of the Property pursuant to any power of sale contained
in this Security Instrument; {b) such other pericd as Applicable Law might specify for the termination
of Borrower's right to reinstate; or (¢} entry of a jJudgment enforcing this Security Instrurment, Those
conditions are that Borrower: (a) paye Lender all suris which then would be due under this Security
Instrument angd the Note as if no acceleration had oecuriad; (bj cures any defaultof any other cavenants
or agreements; {¢) pays all expenses incumed:in eriforeing this Security Instrument, ineluding, but not
limited to, reasonable attormeys' fees, property Inspection and valuation fees, and other fees incurred
for the purpose of protecting Lender's interest in the Property andrights under this Security instrument;
and {d) takes such action as Lender may reasonably require to-assure that Lender’s interest in the
Property and rights under this Security Insirument, and Borrower's obligation to pay the sums secured
by this Security Instrument, shall continue unchanged. LLender may require that Borrower pay such
reinstalementsums and expenses inone or moreofmefol[ownng forms, as selected by Lender: {g) cash;
{b) money ordar; (¢} certified check, bank check, treasurer's check or.cashier's check, provided any
such check Is drawn upon an Institution whose deposits are insured by afederal agency, instrumentality
or antity; or (d} Electronic Funds Transfer. Upon reinstatement by Bomower, this: Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occured. However,
this right to reinatate shall not apply in the case of acceleration under Section 18.

20. Sale of Noto; Change of Loan Servicer; Notice of Grlevance: The Note-or a partial interest
in the Note [together with this Security Instrument) can be sold one or more'timés without prior notice
to Borrower, A sale might result in a change in the entity (known as the "Loan Servicar” } tHat collacts
Periodic Payments due under the Note and this Security Instrument and perforims othermortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law: There also'might
be one or more changes of the Loan Servicer unrelated to a sale of the Note, ((thete ls a change o the
Loan Servicer, Borower will be given written notice of the change which will state the nameand address
of the new Loan Servicer, the address to which payments should be made and any otherinformation
RESPA requires in connection with & notice of transfer of servicing. If the Note is sold and thefeafter the .

Lean is serviced by a Loan Servicer other than the purchaser of the Nota, the mortgage loan servicing .- ™

obligations to Borrower will remain with the Loan Servicer or be transfered to a successor Loan Servicer,
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser. ™

Naither Borrower nor Lander may commence, join, or be joined o any judicial action (as either an- .
individual littgant or the member of a.class) thatarises from the other party’s actions pursuenttothis Security

instrument or that afleges that the other party has breached any provision of, or any duty owed by reason .- '

of, this Security Instrument, until such Borrower or Lender has notified theother party (with such notice given”
in comphiance with the requirements of Section 15} of such alleged breach and afforded the other party
hereto & reasonable period after the giving of such notice to takie comrective action. fApplicakie Law provides
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LOAN #: 1309009509
a time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph, The notice of acceleration and opportunity to cure given to
Boirower pursuant to Section 22 and the notice of acceleration given to Botrawar pursuant to Section 18
.. shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.
21, Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those

) ‘substances defined as toxic or hazardous substances, pollulants, orwastes by Environmental Law and the

following substances: gasoline, kerosene, other flammablie or toxic peiroleum products, boxic pesticides
.-~ and herbicides, volatilescivents, materials containing ashestos or formaldehytle, and radioactivematerials;
-{v) “Environmaental Law” means federal laws and laws of the jurisdiction where the Property is located that

" _relate 1o-health, satety or environmental protaction; (c) "Environmental Cleanup® includles any response

.~ action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
" Condition” means a condition that can cause, contribute to, or otharwise trigger an Environmeontal Cleanup,
Borrower shall not cause or permit the presence, use, disposal, storags, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Bomower shall not
do, hor alow anyone else to do, anything affecting the Property (a) that Is in viclation of any Environmental
Law, {b) which-creates an Environmental Condition, or (¢) which, dug to the presence, uss, of release of
a Hazardous Substance, creates a condition that adversely aflects the value of the Propetty. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Sulstatices that are generally recognized to be appropriate 1o normal residential uses and to
maintenanca of the Property {including, but not limited to, hazardous substances in consumer products}).
Borrower shall promply give Lender written notica of (a) any investigation, claim, demand, lawsuit
or other action by any.governmental or regulatory agency or private party involving the Property and
any Hazardous Substance.or Environmental Law of which Borrower has actual knowledge, (b) any
Environmantal Condition; including but not fimited to, any spilling, leaking, discharge, release or threat
of release of any Hazardpus Substarice, and (c) any condition caused by the presence, use of release
of a Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or I
notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property Is necessary, Bomower shall promptly
take all necessary remedial actions.in acedrdance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Envirenmeéntal Cleanup.

NOR-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall glve notice to Borrower prior to acceleration
foliowlng Borrower's breach of any covenant or agreement in this Security Instrument {but not
prior to acceleration under Section 18 unless Appilicable Law provides otherwizse}), The nollce
shall apecity: (a) the default; (b) the action required to cure the default; {c} a dats, not less than
30 days from the date the notice s given to Borrower, by which the default must be cured; and
{d} that fallure to cure the default on or before the date epecified In the notice may result In
acceleration of the sums secured hy thia Securlty listrument and eale of the Property at public
auction at & date not less than 120 days in the futurg. The notlce shall further inform Borrower of
the right to reinstate after acceleration, the right 1o bring & court action to assertthe non-existence
of a default or any other defense of Borrower lo acceleration and sale, and any other matiers
requirad 1o be included in the notice by Applicable Law. If the-default ls not cured on or before
the date specifled in the notice, Lender at its option, may require immediate payment in full of all
sums secured by this Security Instrument without further demand and may Invoke the power of
sale and/or any other remedies parmitted by Applicable Law. Londer shall be entitied 1o collact
all expenses Incurred [n pursuing the ramedies provided In this Sectlon22, including, but not
limited to, reasonable attorneys’ faes and coals of fitle evidence. - T

If Londer Invokes the powsr of sale, Lender ehall give written notice to Trustes of the occurrence
of an event of default and of Lender's election to cause the Property to be-scld. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices ¥ Borruwer and to other
parsona na Applicable Law may require. After tha ime required by Applleable Law and after
publication of the notice of sale, Trusies, without demand on Borrower, shall eofl tha Property at
public suction to the highestbidder atthe time and place and under the \erma designated in the notice
of salv In ohe or more parcels and In any order Trustee detemmines. Trustoe may posipone sale of
the Property for a period or periods permitted by Applicable Law by public announcementat the time
and piace fixed In the nofice of sale. Lender or its designee may purchase tha Property at any sale. .

Trustee shall deliver 1o the purchaser Trusteo’s deed conveying the Property without any . -

covenani orwarranty, expressed of implled. The recitalain the Truatee's deed shall beprima facle’

evidence of the truth of the siatements made therein. Trusiee shall apply the procesds of the sale™ . '
in the following order: (a) to all expenses of the eals, Including, hut not limited to, reasonable-. -

Trustee's and attorneys’ fess; (b} to all sums secured by this Security Instrument; and {c) any

oxcess to the parson or persons legally entitied to It or 1o the clerk of the superlor court of the .~

county In which the sale took place. T
23. Roconveyance. Upon peyment of all sums secured by this Security Instrument, Lender shall -
request Trustee to reconvey the Property and shall surrender this Securily Instrument and all notes
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ewdencmg debt secured by this Securlty Instrument to Trustese. Trustes shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any

recordation costs and the Trustee's fee for preparing the reconveyance
24, Substilute Trustew. In accordance with Applicable Law, Lender may from time to time appoint

. "asuccessor rustee to any Trustes appointed hereunder who has ceased to act, Without conveyance
ptthe Property, the successor trustee shall succeed to all the titie, power and duties conferred upon

Trustee herein and by Applicable Law,
7 28, Use of Property, The Property is not used principally for agricultural purposes
= .26, Attorneys’ Fees. Lender shall be entitied to recover its reasonable attomeys’ fees and costs
Iri any aglion or proceeding to construe or enforce any term of this Security Instrument. The term
< "atomeys! fees,” whenever used In this Securily Instrument, shall include without imitation attorneys”
" fees incurred by Lender in any bankruptcy proceeding or on appeal.
ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW,
BY SIGMING BELOW, Borrower accepts and agrees o the terms and covenants contained in this

Security Instrument dnd in any Rider executed by Borrower and recorded with it
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PLANNED UNIT DEVELOPMENT RIDER
A MIN: 1006166-0004002652-9
ST, CASE #
- THIS'PLANNED UNIT DEVELOPMENT RIDER is made this 218T day ::f

- QCTOBER, 2013 and is incorporated into and shall be deemed to amend and

* supplementthe Mortgage, Desad of Trust or Security Deed (the “Security Instrument”)
of the same date, given by the undersigned (the "Borrower”) to secure Borrower's Note
0 BAY EQUITY LIC,A CALIFORNIA LIMITED LIABILITY CO.

e (the "Lender")
of the same date and covering the Property described in the Security Instrument and
located at.- 17181 Sockeye Dr, Mount Vernon, WA 96274.

The Property includes, butis not limited to, a parce! of land improved with a dwelling,
together with other such parcets and certain common areas and facilities, as described
in COVENANTS, CONDITIONS ARD RESTRICTIONS

e o (the “Declaration™).

The Property is a part of a élanﬁe__d unit development Known as Hookachamp Hills

(the “PUD"). The Property: also includes Borrower's interest in the homeowners
association or equivalent entity owning or managing the commen areas and facilities
of the PUD (the *Owners Association") and the uses, benefits and proceeds of
Borrower's interest. L

PUD COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further-covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Berrower's obligations under the
PUD’s Constituent Documents. The “Constituent Documents” are the (i) Declaration;
(i) articles of incorporation, trust instrument or anﬁe_quiva!ent documentwhich creates
the Owners Association; and (ii)) any by-laws or ather rules or regulations of the Owners
Association. Borrower shall promptly pay, when due;.all dues and assessments
imposed pursuant to the Constituent Documents, L

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a “master” or “blanket’ policy insuring the Property which is
satistactory to Lender and which provides insurance coverage in the amounts (inchuding
deductiblelevels), for the periods, and againstloss by fire, hazards included within the term
"extended coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section
3 for the Periodic Payment to Lender of the yearly premium-instaliments for property
insurance onthe Property; and (i) Borower's obligation under Section 5to mainain property
insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy. : .

What Lenderrequires as a condition of this waiver canchangse during the terrm ofthe loan.

Borrower shall give Lender prompt notice of any lapse in.required property
insurance coverage provided by the master or blanket policy. AT

In the event of a distribution of property insurance proceeds in lieugf restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD; any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender .-

shall apply the proceeds to the sums secured by the Security instrument, whether or .

not then due, with the excess, if any, gaid to Borrower.

C. Public Liahllitx Insurance,
reasonable to ensure that the Owners Association maintains a public liability insurance .
policy acceptable in form, amount, and extent of coverage to Lender. o

orrower shall take such actions as miay be".

D. Condemnation. The proceeds of any award or claim for damages, direct._:or L

consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid

Initialss
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LOAR #: 1309009509
1o Lender. Such proceeds shall be applied by Lender to the sums secured by the
~Security Instrument as provided in Section 11.

-7 E. Lenders Prior Consent, Borrower shall not, except after notice to Lender and with
Lendar's prior written congent, either partitionar subdivide the Property or consent 10: (i) the
~ abandonment or termination of the PUD, except for abandonment or termination required
- bylawin the case of substantial destruction by fire or other casualty or in the case of a taking
bycondemnationor esminentdomain; (i) any amendmenttoa Erovisioncfthe‘consﬁmem
Documents” if the provision is for express benefit of Lender; (i) termination of
professional management and assumption of sel-management of the Owners Association;
or {iv) any action-which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. if Borrower does not PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paral:.?raph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender a?ree_! to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upen notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contained in this PUD Rider. -~

| MA- Z('nq“ (Seal)

‘Mark A Ring

{8eal)

Lauren R i Kin_g
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