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Trusice; NORTHWEST TRUSTEE. SERVICES LLC
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DEFINITIONS

Words used in mmltiple seclions of this document: are defined belou and other words are defined in

Scetions 3. 11. 13, 18, 20 and 21. Certain rules rcgardmg thc usagc of words used in this document arc

#lso provided in Section 16.

(A) "Security Instrament" means this docurent, which is d';tchCTOBER 18, 2013

together with all Riders to this document.

(B) "Borrower"is | STUART HUGH MACDONALD, AS TRUSTEE OF THE STUART HUGH
MACDONALD REVOCABLE TRUST DATED ‘MAY 19,__2012

Borrower is the trustor under this Security Instrument.
{C) "Lender'is WELLS FARGO BANK, N.A.

0365678846
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/ ‘Lénder is a NATIONAL ASSOCIATION
_organized and existing under the Jaws of THE UNITED STATES
Lcndcrsaddrcss is 101 NORTH PHILLIPS AVENUE, SIOUX FALLS, SD 57104

Lcndcr__is--t'hc-'be__neﬁciaiy under this Sccurity Instrument.

(D) " Trustee"is NORTHWEST TRUSTEE SERVICES LLC

13555 SE SETH ST SUITE 100, BELLEVUE, WA 98006

(E) "Note" meinsthe promissory note signed by Borrower and dated OCTOBER 18, 2013

The Note states that Bormwcr owes Lender TWQ HUNMDRED FORTY TWO THOUSAND THO HUNDPED
AND 00/100 7 . % Dollars
(U.S § ¥¥+x242 200 00", -} plus interest. Borrower has promiscd to pay this debt in regular Periodic
Payments and to pay the debt it full not later than NOVEMBER 01, 2023

(F) "Pruperty" means. the propert\r thal is described below under the heading "Trmsfer of Rights in the
Property."

(G) "Loan™ means the d(.bl ev1denced b} the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus intcrest,

(H) "Riders" means all Riders {o this Security Instrument that are executed by Borrower. The following
Riders arc to be exccuted by Borrower’ [chcck box as applicable]:

] Adjustable Rate Rider D Condo:mmum R1dcr [x] Second Home Rider
Balloen Rider (%] Planncd: Unit Development Rider 114 Family Rider

VA Rider ] Biwcekly Pay _r_ncnt_ Rider ] Other(s) [specify]

() “Applicable Law" means all controlting applicable federal, state and local statutes, regulations,

ordinances and administrative rules and orders (that hd\C the c[ﬁ.ci of law) as well as all applicable final,

non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and Assessments" mcans all dues, fees, assessments and other

charges that arc imposed on Borrower or the Propcny by a condﬂmlmum association, homeowners

association or similar organization.

(K) "Electronic Funds Transfer' mcans any transfer of funds other lhan a lransaction originated by

check, draft, or similar paper instrument, which is mmated;thmug,h an glectmm\. termingl, telephonic

instrument, computer, or magnetic tape so as to order, instruct,.or authorize a financial institution 1o debit

or credit an account. Such lerm includes. but is not limited to. point=of-sale rrinsfers, aulomated teller
maching transactions, transfers initiaicd by telephone, wire transfcfs_, and automated clearinghouse

transfers, { i

(L) "Escrow Items” means those itcms that are described in Seciion3,

(M) "Miscellaneons Proceeds” means any compensation, settlerent, award of damdges or proceads paid

by any third parly (olher than insurance proceeds paid under the coverages describicd in Section 3) for; (i}

damage 10, or destruction of, the Property; (ii) condemnation or other taking of all or-any part of the

Property; ¢iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, 0T omlssmns as to, the

value and/or condition of lhc Property,

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpdymem of Br defauh on,

the Loan.

(0) "Periodic Payment means the regularly scheduled amount due for (i) principal and mterest undcr lhc.

Note, plus (i) any amounts under Scclion 3 of this Security Instrument.
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* /(P) "RESPA" means the Real Estatc Scttiement Procedures Act (12 U.S.C. Scction 2601 et scq.) and its
impletienting regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
timg, or any. additional or successor legislation or regulation that governs the same subject matter. As used
in this Secumty Insirument, "RESPA" refers 10 all requirements and restrictions that are imposed in regard
to é "federally related mortgage loan" cven if the Loan docs not qualify as a "federally related mortgage
loan® undér RESPA:.

(Q) "Succéssorin [nterest of Borrewer” mcans any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN'THE PROPERTY

This Security [nstrument sectires to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; (ihcl (i) the performance of Barrower's covenants and agreements under this
Security Instrument and lhe Note. For this purpose, Borrower irrevocably grants and conveys 1o
Trustce, in  trust, -w ith power of sale, the following described property located in the
COUNTY : : of SKAGIT :

[Type of Rn:curdingl_t_;risdictiuhj N [Name of Recording Jurisdiction ]

LEGAL DESCRIPTION IS. :A"fI_'TACH'ED' HERETO AND MADE A FPART THEREOF

APN: P69177 AND 4000-000-016-0004 -

THIS IS5 A PURCHASE MONEY SECURITY'-._INSTRUIENT.

Parcel 1D Number; p("‘" l , R Wthh current]) has the address of
17022 ISLAND VIEW LANE : [Stroet |
LA CONNER [City] ,Washmgton 98257 [Zip Code}

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the propertv, and all
casements, appurlcnances, and fixtures now or hereafier a parl of the propeérty. All replacements and
addittons shall also be covered by this Security Instrament. All of the foregomg is referred 1o in this
Security Instrument as the "Property.”

BORROWER COVENANTS thal Borrower is lawlully scised of the cstatc hcrcby cony cycd and has
the rght to grant and convey the Property and that the Property is unencumbered, except for encutibrances
of rccord. Borrower warrants and will delend generally the title to the Properly agamst dll clalms and
demands, subject 0 any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non«umfoml._:-
covenants with limited variations by jurisdiction to constitute a uniform securily instrument Lavcnng rcal :

property.
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© ~UNIFORM COVENANTS. Borrower and Lender covenant and agrec  as  follows:
_ +1. Payment of Principal, Interest, Escrow Iltems, Prepayment Charges, and Late Charges.
Borroii\?cr' shall pay when duc the principal of, and intercst on, the debt cvidenced by the Note and any
prepdx ment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant.10 Scction 3. Payments duc under the Note and this Sccurity Instrumemt shall be made in U.S,
curtency--However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument s feturned to Lender unpaid, Lender may require that any or all subscquent payments
due under the ‘Note 4nd this Security Instrument be made in one or more of the following forms, as
sclecied by Lenderi-{a)y cash, {b) money order; () centified check, bank check, treasurer’s check or
cashier’s check,-provided -any such check is drawn upon an institution whose deposits are insured by a
tederal agency, mstrumemahty .or entity;, or (d) Electronic Funds Transfer,

Payinents are deemed teceived by Lender when received at the location designated in the Note or at
such other location as may. be designated by Lender in accordance with the notice provisions in Scction 13,
Lender may return any payment ot-partial pavment if the payment or partial payments are insufficicnt to
bring the Loan curtent. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights-hereunder or prejudice Lo its rights to refuse such payment or partial
payments in the future, but Lender is not-obligated to apply such payments at the time such payments are
accepted. If cach Periodic Payment 15 applicd as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplicd funds until Borrower makes payment to bring
the Loan current. [f Borrower docs not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower, i nol-applied-garlier, such funds will be upplied to the outstanding
prncipal balance under the Note immediatcly prior-to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender.shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements securcd by this Security
Instrument.

2. Application of Payments or Prutculs Except as othcnuse described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
duc under the Note; (b) principal duc under the Noté; . (¢) amounts duc under Section 3. Such payments
shall be applicd to each Periodic Payment in the order in which-it became due. Any remaining amounts
shall be applied first to late charges, second to any other dmounts: due under this Security lnstrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delmquent Penodlc Payment which includes a
sufficicnt amount to pay any latc charge due, the payment may. be applicd to the delinquent payment and
the late charge, If more than one Periodic Puyment is outstandingLendér iy apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to thé gxient that, cach payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of onc or
more Periodic Payments, such cxeess may be applied to any late charges due. Volumaly prepayments shall
be applied first to any prepayment charges and then as described in the Note.”

Any application of payments, insurance proceeds, or Miscellancous Procgeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Pedodic Payn‘ient‘s are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts duc
for: (a) taxes and assessments and other jtems which can attain priority over this Security Instrumént as a
ficn or encumbrance on the Property; (b) lcaschold payments or ground rents on the Propetty, if any: (¢)

premiums for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance.
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage. -
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow .
ltems.” At origination or at any time during the term of the Loan, Lender may require that Communiity
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¢ s Association Dues, Fees, and Asscssments, if any. be cscrowed by Borrower, and such dues, fees and
_d:,scssmenls shall be an Escrow ltem. Borrower shall prompily furnish to Lender all notices of amounts to
be’ pald undcr:this Section. Borrower shall pay Lender the Funds for Escrow lems unless Lender waives
Borrower’s Db]ig:ltl{)ﬂ to pay the Funds for any or all Escrow ltems, Lender may waive Borrower's
obligation fo-pay.to Lender Funds for any or all Escrow llems at anv time, Any such waiver may only be
in writing'In the-event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumish to'Lendet receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation 1. make such payments and 1o provide receipts shall for all purposcs be decmed to
be a covenant gnd’ dgreemem contained in this Security [nstrement, as the phrase "covenant and agreement”
is used in Section 9. “If Borrower is obligated to pay Escrow licms directly, pursuant to a waiver, and
Borrower fails to pay the dmmmt due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amounl and Bormrewer shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the Waiver as to any or all Escrow ltetns at any time by a notice given in
accordance with Scction 13 4nd, upen such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that arc then feguired inder-this Section 3.

Lender may. st any tire, collectdnd hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to cxceed the maximum amount a kender can
require under RESPA, Lender shall gstimate.the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures, of futurc Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in an .-mstlm_tlon_ Whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lefider is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow Items no later than the time
specified under RESPA, Lender shyll not charge. Borrower for holding and applying the Funds, annuatly
analyzing the escrow account, or verifying the Escrow Items; unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such-d s_:hclrgc. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can-agree in writing, however, that interest
shall be paid on the Funds. Lender shali give to Borrower, wnhc)ul chivrge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, us dc,ﬁncd undcr RE:SPA Lender shall account to
Bomower for the excess funds in accordance with RESPA. If there is.a sl_lortagc_ of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requiréd by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA,. but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shal] prompllv refund
{o Borrower any Funds heid by Lender,

4, Charges; Liens. Borrower shall pay all taxes, assessments, Lhdrgcs ﬁnes, zmd_ Jmposmons
altributablc o the Property which can auain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments,if any. To

the extent that these items are Escrow [tems, Borrower shall pay them in the manner provided inSection 3.
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) ~Borrower shall promptly discharge any lien which has priority ovcr this Sccurity Instrument unless
_Borrowu ‘(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to’'Lefider. but only so long as Borrower is performing such agrecment; (b) contests the licn in good faith
by, or deferids against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those procecdings are pending, but only until such procecdings
are conchided;” or-(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the licn to” tlns Sccumy Instrument. If Lender determines that any part of the Property is subjcct to 4 licn
which can attain priority-over this Security Instrument, Lender may give Borrower a notice identifying the
licn. Within 10 days-of the date on which that notice is given. Borrower shall satisfy the lien or take onc or
mote of the actions set-forth above in this Section 4,

Lender may require Borrower to pay 4 one-time charge for a real estale tax verification and/or
rcpomng, service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafier crected on
the Property insurcd agiinst loss by fire, hazards inctuded within the term "extended coverage," and any
other hazards including, but'not limited to, earthquakes and foods, for which Lender requires insurance.
This insurance shall be maintained i the-amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice,- which right shall not be exercised unreasonably. Lender may
require Borrower to pay. in coniiection with-this Loan, cither: (a) a one-time charge for flood ronc
determination, certification and tracking-sérvices; or-(b) a one-time charge for flood zone determination
and certification services and subscquent charges cach time remappings or similar changes occur which
reasonably might affect such determination.or cértification, Borrower shall also be responsible for the
payment of any fccs imposed by the Federal Emcrgency Management Agency in connection with the
review of any [lood zone determination resulting:from an objection by Borrower.

if Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Bomower's expense.-Lerider is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Properly, “or the ccntcnts of the Property. against any risk,
hazard or liability and might provide greater or lesser Coverage thin, was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so oblaincd might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Nole rate from the date of disbursement and shall be payable, wuh such mtcrcst upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohcu:s shd}] bc, subject to Lendet's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss pavee. Lender shall have the right to hold the-policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all recgipts of paid’premiums and
renewal notices. [f Borrower oblains any form of insurance coverage, nol othenwise requlred by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mongage clause and
shall name Lender as mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurunce camer dl’ld Lender Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree

in writing, any insurance proceeds, whether or not the underlying insurance was requircd by L’énder_, .shall,

be applied to restoration or repair of the Property, if the restoration or repair is economically Teasible and

Lender’s security is not lessened. During such repair and restoration period, Lender shall have:the right 10 '

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

2 -6(WA)} (1302}.00 Page 6 of 15 Init] Form 3048 101 -

MR TR

Skagit County Auditor

$97.00

10/23/2013 Page 6 of 25 3:38PM



¢ -hold-such insurance procceds untit Lender has had an opportunity to inspect such Property 1o cnsurc the
~work-has been completed to Lender’s satisfaction, provided that such inspection shall be undertuken
promplh Lcndcr may disburse procceds for the repairs and restoration in a single payment or in a serics
of progress payments as the work 1s completed. Unless an agreement is made in writing or Applicable Law
rcqulrcs mlcrcst 10 be paid on such insurance procceds, Lender shall not be required to pay Borrower any
interest.or carnings. on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower -shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or rcpmr is not cconomically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied 1o the sums secured by this Security Instrument, whether or not then due, with
the excess, if Ell'l) pdld to Borrowcr Such insurance proceeds shall be applied in the order provided lor in
Section 2, -

If Borower clelI'ldOl‘lS the ‘Property, Lender may file, negotiate and setile any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offcred to gétle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the ' notice s given. In either event, or if Lender acquires the Property under
Scction 22 or otherwise, Borrower hereby assigns (o Lender (a) Borrower’s rights to any insurance
proceeds in an amount Tiot 10, exceed e amounts unipaid under the Note or this Security Instrument, and
(b} any other of Borrower’s rights (other than the right to any refund of uncamed premiums paid by
Borrower) under all insurance pohcles cevermg the Properly, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay amounts unpaid under the Note of this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bormrower’s principal
residence within 60 days after the execufion of this Security Instrument and shall continue to occupy the
Properly as Borrower's principal residence for-at leasl one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent ‘shall not be unreasonably withheld, or unless extenmating
circumstances cxist which are bevond Borrower’s control. e

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall not
destrov, damage or impair the Property, allow thg Propcxtv to' deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property. Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing’in value ‘due to its condition, Unless it is
determined pursuant {o Section 5 that repair or restoration is ‘ot cconomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds arc paid in conncction with damage to; or the: tdkmg of, the Properly, Borrower
shall be responsible for repairing or restoring the Property only if Lender has releascd proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a'single payment or in a serics of
progress paymients as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obh;,auon for the completion of
such repair or restoration.

Lender or ils agent may make rcasonable entries upon and inspections; of lhc Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property: Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrowcr shall be in default if, during the Lean dpplication
process, Borrower or any persons or emiities acting at the direction of Borrower or” with Boirower’s
knowledge or consent gave materially false, misleading, or inaccurate information or stal{:m__ci.nts to Lénder
(or failed to provide Lender with material information) in connection with the Loan,. Material-,
representations include, but arc not limited to, representations concerning Borrower’s occupancy of‘ the-_
Property as Berrower’s principal residence, : -
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"9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
"(d) Borrowcr fails to perform the covenants and agreements contained in this Sccurity Instrument, (b) there
15,4 legal proceeding that might significantly affect Lender’s inlergst in the Property and/or rights under
this"Sccurity Instrument (such as a procecding in bankrupicy, probate, for condemnation or forfeiture, for
cnforcement of a lien which may attain priority over this Sccurity Instrument or to cnforce laws or
régutations);"or.{¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriaic to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Propenty, and securing and/or repairing
the Property. Lender’s actions can include, bul are not limited to: (a) paving any sums sccured by a licn
which has priority ever this Security Instrument; (b} appearing in courl; and (¢c) paying reasonable
allorneys’ fecs 10.protect its'interest in the Property and/or rights under this Security Instrument, including
its secured position in"a bankruptcy proceeding. Securing the Property includes, but is not limited Lo,
entcring the Property to-make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may {ake action under this Section 9, Lender does not have to do so and is not
under any duty or obligatien to'do so. It is agreed that Lender incurs no lability for not taking any or all
actions authorized under this Section'9;

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccurcd by this Security Instniment. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pdydble wnh such 1ntcrcst upon nolice from Lender 10 Borrower requesting
payment.

If this Security Inszrument is.ona leasehold Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee titlé to the Pmperty, the leaschold and the fee title shall not merge unless
Lender agrees (o the merger in wiiting, )

10. Mortgage Insurance. If Lender requircd Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required (g-maintain the Mortgage Insurance in effect, If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separatcly designated pavments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage subslantially equivalent to the Mortgage Insurarice-previously in effect, at a cost substantizlly
equivalent Lo the cost to Borrower of the Mortgage Tnsurance: previously in effect, from an alternate
mortgage insurer sclected by Lender. I substantially’ equivalent Mortgage Insurance coverage is not
available, Borrower shall continuc 1o pay lo Lender the-amourit of the scparately designated payments that
were duc when the insurance coverage ceased to be in effect. Eender will accept, use and retain these
paymenls as a non-relundable loss reserve in lisu of Morlgdge” [nsurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid-in full, and Lender shall not be
required to pay Borrower any inferest or earnings on such loss'reserye:‘Londer can no onger require loss
resetve payments if Morigage Insurance coverage (in the amount- and for the period thal Lender requires)
provided by an insurer selected by Lender again becomes available, is_obiained; and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lénder required Mortgage
Insurance as a conditton of making the Loan and Borrower was required to make separately designated
payments foward the premiums for Mortgage Insurance, Borrower shall pay. the.premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requircment for Mortgage Insurance ends in accordance with any wrilten agreemenit betweeh Borrower and
Lender providing for such termination or until termination is required by Applicable Law, Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note:”™ -~

Mnngagc Insurance rcimburses Lender (or any cntity that purchascs the Note) for ccﬂam losses it
may incur if Botrower docs not repay the Loan as agreed. Borrower is not a party. to thc Mongdgc
Insurance,

Mbortgage insurers evaluate their total risk on alt such insurance in force from time'to tlmc and may
enfer into agrecments with other parties that share or modify their risk, or reduce losses. Thege dgreements'-.
arg on terms and conditions that are sansfactory to the morngage insurer and the other party (or partigs) to-
these agreements. These agreements may requirc the mortgage insurer to make payments using:any source
of funds that the mortgage insurcr may have available (which may include funds obtained from Mortgagc
Insurance premiums). -
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. -As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“any other-entity, or any affiliatc of any of the foregoing, may receive (dircctly or indirectly) amounts that
deriye from {or might be characterized as) a portion of Borrower’s payments for Mortgage lnsurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing tosses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
prcmmms pald 1o thc insurer, the arrangement is often termed "captive reinsurance." Further:

{a) Any such “agreements will not affect the amounts that Borrower has agreed to pay for
Ml)rtgilgt"_ltjsul"a_nce, or any other terms of the Loan. Such agreements will not increase the amount
Borrewer will owe for-Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such-igreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include theé right. to” receive vertain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have-the Mortg,agc Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurancc premlums that were unearned at the time of such cancellation or
termination.

11, Asu}_nmcnt of Mlsctllanums Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is ddmaged such Miscellaneous Proceeds shall be applied to resioration or repair of
the Property, if the restoration-or répair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity.to inspect such Property to ensurc the work has been completed 1o
Lender’s satisfaction, provided that-such ‘inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or.in a series of progress payments as the work is
completed, Unless an agreement is madein wntmg of Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be rcqmrcd o pay Borrower any inlercst or eamings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened. the Miscellaneous Proceeds shallbe applied Lo the sums secured by this Security Instrument,
whetlier or not then due, with the excess, if any,-paid o Borr‘ower‘ Such Misceltaneons Proceeds shall be
applied in the order provided for in Section 2. .

In (he event of a total taking, destruction, or loss in valuc of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Secunw Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss it valwﬁ: Uf 1he Froperty in which the lair markel
value of the Property immediately before the partial taking, destruction; or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrumerit immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender.otherwisg agree in writing, the sums
secured by this Sccurity Ilnstnunent shall be reduced by the amount-of the Miscellaneous Procecds
multiplied by the following fraction: (a) the total amount of the sums sécured.immedialely before the
partial taking., destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall bé paid to Borrower.

In the event of a parlial laking, destruction, or loss in valug of the Property in which the fair market
value of the Property immediately before the partial taking, destruction. or loss in value js less than the
amount of the sums secured immcdjalcly before the partial taking, destruction; or loss ip-value, unless
Borrewer and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be appllcd tc the sums
secured by this Security [nstrument whether or not the sums are then due.

If the Property is abandoncd by Bormrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers (0 makce an award to seitle a-claim for damages,
Borrower [ails 1o respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneons Proceeds either to restoration or repair of the Property-or to the.,
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party.. ™.
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of actlon in "
repard o Miscellancous Procecds,
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: Bnrr()wcr shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could resull in forfeiture of the Property or other material impairment of Lender's
“interest inthe, Property or rights under this Security Instrument. Borrower can cure such a default and, if
accéleration has occurred, reinstate as provided in Section 19, by causing the action or procecding 1 be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment- of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that arc attributable to the impairment of Lender’s interest in the Property
are hereby assigned'and shall be paid to Lender.

All _Mscclla__neou_s Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Intcrest of Borrower shall not operate 1o release the lability of Borrower
or any Successors in Interest-of Borrower. Lender shall not be required to commence proceedings against
any Successor in Intcrest” of Borrower or to refuse lo extend time for payment or otherwise modify
amortization of the sums sccured by this Sceurity Instrument by reason of any demand made by the original
Borrower or any Successérsin Entcrest of Borrower. Any [orbearance by Lender in exercising any right or
remedy including, without limitation, Liender’s acceptance of payments from third persons, cntities or
Successors in [ntercst of Botrower or-in amounts less than the amount then due, shall not be a waiver of or
prechude the exercise of any right-or rémedy.

13. Joint and Several Llablhty, Co-signers; Succusnrs and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Tnstrument but docs not cxecute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only 10 morigage, grank anc_i_ convey the co-signer’s inlerest in the Property under the
terms of this Securily Instrument; (b) is not personally obligated to pay the sums secured by (his Securily
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to ihe terms of this Secuntv Instrument or the Note without the
co-signer’s consent.

Subject 1o the provisions of Section 18 any Suceéssor in Interest of Borrower who assumes
Borrower’s gbligations under this Security Instrument in’ writing, and is approved by Lender, shall obtain
all ol Borrower’s rights and benefits under this Security Instrument. Borrower shall nol be released rom
Borrower's obligations and liability under this Security: Ihstrument unless Lender agrees to such release in
writing. The covenanis and agreements of this Security-Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower feesifor services pcrfonned in connection with
Borrower's default, for the purpose of protecting Lender’s interest in.the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, propeity inspection and valuation fees,
In regard 10 any other fees, the absence of express authority in this Security-Insttument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fec! Eender may not charge
fees that are expmssly prohibited by this Security Instrument or by Applicable Lav.

If the Loan is subject to a law which sets maximum loan charges, and thiatlaw is finally intcrpreted so
thal the interest or other loan charges collected or o be collected in connection with the Loan exceed the
permitted limits, then; (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitied limit; and (b) any sums already collected from Borrower Whlch exceeded permitted
limits will be refunded to Borrower, Lender may choose to make this refund by. redicing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge ¢whethcr-or not a
prepayment charge is provided for under the Note). Borrower’s acceplance of any such refund: made by

dircct payment t0 Borrower will constitute a waiver of any right of action Borrower might hzne a,nsmg out_

of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Sccunty Instrument' :

mmust be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to

have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's .
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¢ ‘netice address if sent by other means, Notice to any onc Borrower shall constitute notice to all Borrowers

uriless -Applicable Law expressly requires otherwise. The notice address shall be the Property Address
“unless Bdtrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lenderiof Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may-be oily, one designated notice address under this Security Instrument at any one time. Any
notice 10 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated hercin-uiless Lender has designated another address by notice to Borrower, Any notice in
connection with. this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender.-If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcabe Law. reqmrcmcnt will satisfy the corresponding requirement under this Security
[nstrumcm

16. Gmernmg Lawy- Sc\emhlhty, Rules of Construction, This Securily [nstrument shall be
governed by federal law-and the law of the jutisdiction in which the Propeity is located. All nghis and
obligations contained in-this Security Instrument are subjcct 10 any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contracl or it
might be silent, but such silence shall not be construed as a prohibition apainst agreement by contract. In
the event that any provision-gr claust of ‘this Security [nstrument or the Note conflicts with Applicable
Law, such conflict shall not-affect othér provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine g,cndcr shall mean and include
corresponding neuter words or words of the: fcmmmc gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) the \\ord "may" gives sole discretion without any obligation 1o
take any action.

17. Borrower’s Copy. Bormower shall be glw:n one copy of the Note and of this Sccurity Instrument,

18. Transfer of the Property or a Beéneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal ot bencficial interest in the Property, including, but not limited
to, thosc beneficial interests transierred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Properly or any Interest in_(he Properly is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borfower is sold or transferred) without Lender’s prior
written consent, Lender may requite inunediate payment in full of all sums scouied by this Security
Instrument, However, this option shall not be exercised by Lender if such excrcise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shal! give Borrower l‘lDthC of acceleration. The notice shall
provide a period of noi tess than 30 days from the date the natice is givén/in accordance with Section 15
within which Borrower must pay all sums secured by this Se(:unh; Instmiment. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedles permitied by this
Security Instrument without further notice or demand on Borrower, '

19. Borrower’s Right to Reinstate After Acceleration. If Borrower mccts certain conditions,
Borrower shall have the right to have enforcement of this Securily Instrument discontinued al any lime
prior to the carlicst of: (a) five days before sale of the Property pursuant to.any power.of sale contained in
this Security Instrument. (b) such other perod as Applicable Law might spegify.-for the termination of
Borrower's right o reinstate, or (¢} entry of a judgment enforcing this Security Imstrument. Those
conditions arc that Borrower: (a) pays Lender all sums which then would be-due-under this Scourity
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreemcnts; {c¢) pavs all expenses incurred in enforcing this Security Instrument, including, Bt not limited
10, reasonable attorneys’ fecs, property inspection and valuation fees, and other fees incutred for the
purpose of pmotecting Lender’s interest in the Property and rights under this Security Instrument;‘and (d)
takes such action as Lender may reasonably require lo assure that Lender’s interest in'thé Property and

righis under this Securily Instrument, and Borrower’s obhgauon to pay the sums sccurcd by this Securily

Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums ‘and”.

expenscs in ong or more of the following forms, as selected by Lender: (a) cash; (b) money. :or_der § (3]
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: .'ce_i‘tifiéd check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
~an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Fungs Transfer. Upon reinstatement by Borrower, this Sceurity Instrument and obligations secured hereby
shall remain filly effective as if’ no acceleration had occurred. However, this right to reinstate shall not
dppl\‘ in thc gasc of acccleration under Scction 18.

| 8 S.IIL of. Nuote; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note, {mgcthcr with this Security Instrument) can be sold one or more times without prior notice to
Borrower. “A sale. rmghl result in o change in the entity (known as the "Loan Servicer") that collects
Periodic Pavments dic under the Note and this Security Instrument and performs other mortgage loan
SCIVICITIE Obllg(_iIlO__ﬂS under. the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be-given written notice of the change which will state the name and address of the
ncw Loan Servicer, the address ‘lo-which payments should be made and any other infornmation RESPA
requires in connectionwith-a notice of transfer of servicing. If the Note is sold and thercaficr the Loan is
setviced by a Loan Servicer-other than'the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchdse,r unless-otherwise provided by the Note purchaser.

Ncither Borrower nor Lender mdy cemmence, join, or be joined to any _;udlcial action (as cither an
individual litigant or the member of a. class), that arises from the other party’s actions pursuant to this
Sccurity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Securily Instrument, until-sich Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Scction 15) of such alleged breach and afforded the
other party hereto a reasonable period “after tlic giving of such notice to take corrective action. If
Applicable Law provides a time period whlch_musl elapse before certain action can be takern, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity Lo cure given (0 Borrower pursuant to Scction 22.and the notice of acceleration given to
Borrower pursuant to Scction 18 shall be deemed to satlsfy the nouce and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Sccuou 21 (a)_____“Hazardous Substanccs” arc those
subslances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoling, kerosene, other flammablc or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materals containing asbestos or formaldehyde, and radioactive materials;
(b} "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or environmental protection;, (¢} “Environumental Clg_anup"- includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Conditon" means 2 condition that can cause, contribute to, or othenusc mgger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, stomge or, reledsc of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Propeity. Borrowér,shall not do,
nor allow anyone clse Lo do, anything affecting the Property (a) that is in violation of any Enwronmental
Law, (b) which creates an Environmental Condition, or {c) which, duc to the presence, iise,or. release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property, - The preceding
two sentences shall not apply to the presence, use, or storage on the Property of-_-sfnzﬂl__-quam_i'.ties of
Hazardous Substances that arc generally recognized to be appropriate 10 normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products). . .

Borrowcer shall promptly give Lender written notice of (a) any investigation, claim, démand. lawsuit. .
or other action by any governmental or regulatory agency or private party involving the Propefty-and .z_iny
Hazardous Substance or Environmental Law of which Borrower has actual knowledge,  (b) any
Enovironmental Condition, including but not limited to, any spilling, leaking, discharge, release or thréat of .+ /
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¢ /relcase of any Hazardous Substance, and (c) anv condition caused by the presence, use or relcase of a

_Hazardous Substance which adversely affects the value of the Property. 1f Borrower lcarns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial-actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Enwronmental Cleanup.

NON- U.N!E_ORM_ COVENANTS. Borrowcr and Lender further covenant and agree as follows:

22 Aéccle_ra_tiuh; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s bre';ith of any covenant or agreement in this Sccurity Instrament (but net prior to
acceleration umer Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the defanlt; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be ¢ured; and {d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and.saleof the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full ‘of all sums secured by this Secarity Instrument without
further demand and may invoke thé power of sale and/or any other remedies permitted by
Applicable Law. Lender shail be entitied to colleet all expenses incurred in pursuing the remedies
provided in this Section 22, including, but nut hmltul to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power uf salc, Lmdu shall give written notice to Trustee of the
occurrence of an event of default and of Lénder’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and 1o other persons as Applicable Law may require, Aftcr the time required by Applicable Law and
after publication of the notice of sale, Trustee, without dcm:uul on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in une or more parcels and in any order Trustee. dttermlms Trustee may postpone sale
of the Property for a peried or periods permitted by Appllcable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its deslgnee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s deed Lume\mg the Property without any
covenanmt or warranty, expressed or implied. The recitals in the Trustée’s deed shall be prima facie
evidence of the fruth of the statements made therein, Trustee shall: apply the' proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not-limited to,, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrumeént; and (¢) any excess to the
person or persuns legally entitled to it or to the clerk of the superior court m‘ the wuntv in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by this Secunty Insrmment Lendcr shall
request Truslee 1o reconvey the Property and shall surrender this Scourity Instrument-and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall rcconifei the Property
without warranty to the person or persons legally entitied to it. Such person or pcrsons shali pay any
recordation cosls and the Trustee’s fec for preparing the reconveyance,

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time 16~ tlmc dppomt

4 successor trustee to any Trustee appointed hereunder who has ceased to act. Without convcyance of-the

Property, the successor trustce shall succeed to all the title, power and dutics conferred upon Trustcc )

hergin and by Applicable Law.
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* .25, Use of Property. The Properly is not used principatly for agricultural purposes.

- 26, Attorneys’ Fees, Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
afiy Action or proceeding to constrne or enfores any term of this Secutity Instrument. The term "attorneys’
fees,” whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
by Lender'inany bankruptcy proceeding or on appeal.

ORAL. AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING B-E_L.OW‘ Borrower accepts and agrees to the terms and covenants contained in this
Sccurity Instrument and in any. Rider executed by Borrower and recorded with it.

Witnesscs:

(Scal)

-Borrower

“sTUART HUGH MACDONALD AS
TRUSTEE OF THE STUART HUGH
MACDONALD REVOCABLE TRUST
DATED MAY 19, 2012

{Scal)
-Borrower
Seah) (Seal)

-Burrower e T -Borrower

BY SIGNING BELOW, the undersigned, Settlor of the Stuart Hugh-Macdonald Revocable Trust under
Trust instrument dated May 19, 2012, acknowledges and covenants coitaiged in thls Security Instrument and
any rider(s} thereto and agrees to be bond thereby.

{Seal)
-Borrower STUART HUGH MACDONALD AS SETTLOR
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" STATE OF WASHINGFON C AL FoRAM/IA
/STATE OF < @ s4

. County of

# ~On his day personally appeared before me STUART HUGH MACDONALD

to me known to be the, individual(s) described in and who cxccuted the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein méntioned.

GIVEN under my hand and official scal this day of

MNotary Public in and for the Stale ol \Sasihington, residing
Califernia

My Appointment Expires on

Loan origination grganization WELLS FARGO BANK, N.A.
NMLSR ID 399801 L
LLoan originator BARBARA PRIGNANO TAMMEN .
NMLSR 1D 451127

WASHINGTON-Single Famity-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT R
2 -B(WA) (1302).00 Page 15 of 15 Initials; Form 3048 101 .~ o -
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 Staté of California

_ CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT crL CooE § 1188
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| "'coqnty of San Diego

onlOt before me,

Kimberly Jensen, Notary Public ,

T Da Here Insert Nama and Title of the Officer
personally-appeared” ...
o . ame(s) of Signer(s)

Commission # 1938830

San Diego County -
Comm. E

Place Notary Seal Above

KIMBERLY DANA JENSEN : .

Notary Pyblic - Catitornia _ % '

Though the information below is not required by law, it may prave valuable to personk relying pn the document ;:]

who proved to me on the basis of satisfactory
gvidence 10 be the personisy whose namels} isfare
subscribed to the within instrument and acknowledged
to me that hefshefthey executed the same in
hishertheir authorized capacity{iesy- and that by
hisderAheir~ signature(s} on the instrument the
personis}, or the entity upon behalf of which the
person{g}-acted, executed the instrument.

Y O O R S N R O R D OV AR Y RO R RS OIS

SRR AOMROMRORSS

-1 certify under PENALTY OF PERJURY under the
‘laws of the State of California that the foregoing
paragraph is true and correct.

T e P P T i i A,

and could prevent fraudulent removal and reaﬂachment of this form ‘1o another dogliment. )
Description of Attached Document %
Title or Type of Document: CrA TF uS.d j\
Document Date: Number of Pages ’;
Signer(s) Other Than Named Above: o ' o
Capacity(ies} Claimed by Signer(s) ) e f?}
Signer's Name: Signer’s Name: )

[ Corporate Officer — Title(s):

HIENS

[~ Corporate Officer — Tltle(s)

"1 Individual [ Individual o
L Partner — [ Limited [ General | 1op of thumb here (1 Partner — [ Limited ] General

{1 Attorney in Fact

L! Trustee

[0 Guardian or Conservator
1 Other:

Signer Is Representing:

e

RIGHT THUMEBPRINT
CF SIGNER

T-c;'p of humb here

7 Attorney in Fact

O Trustee

O Guardian or Gonservator
O Other:

NSNS AT A N

Signer Is Representing:

TN AN S e

e

A N S R S N T N T NN AN

YN

N N M NS = N D B o ST S e BN DL 7 e BN SA NS G Vit DA S S e B B ’
2010 National Notary Association + NationalMotary.org » 1-800-US NOTARY (1-800-876-6827) ‘
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EXHIBI A"

' Order No.:. . 620020032

For APN/Parcel [D(s): P69177 and 4000-000-016-0004
Lot 165HOREWOOD" according to the plat thereof, recorded in Volume 9 of Plats, Pages 82 and 83,
records of Skagit County, Washington.

Situate in Sk'agit Co"ulnty., Was__hington

20131 023009j
Skagit County Auditor $87.00

10/23/2013 Page 17 of 25 3:36PM



PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENTRIDER s made this 18TH day of
OCTOBER, 2033 .+ "~ ., and is incorporated into and shall be
deemed o amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”}..‘of the same date, given by the undersigned (the “Borrower") 1o
secure Borrower's Noté to WELLS FARGO EANK, N.A.

(the "Lender") of the same date and covering the Property described in the Security
instrument and located at: . 17022, _I_SLAND VIEW LANE, LA CONNER, WA 98257

[Propeny Address]
The Property includes, but is not limitéd 1o, a parcel of land improved with a dwelling,
together with other such parcels and certain.-common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Declaration"). The Property is a"'-p:ian of a:-“pf:_'lanned unit development known as
SHOREWOOD

[Name of Planned Unit Developrment] -
(the "PUD"). The Properly also includes Borrower's interést in the homeowners association or
equivalent entity owning or managing the common :areas and facilities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenamts and-agreements made in the Security
instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obtigations.Borrower shall perform all of Borrower's: obilganons under the PUD's
Constituent Documents. The “"Constituent Documents" are the. (i) -Declaration; (i) articles of
incorporation, {rust instrument or any equivalent document which .-Creates the Owners
Association; and (jii) any by-laws or other rules or regulations of the Owners "Association.
Borrower shall promptly pay, when due, all dues and assessments |mposed pursuant to the
Constituent Documents.

MULTISTATE PUD RIDER- Single Family - FannieMae/Freddie Mac UNIFORM1 'STRUMENT
Form 3150 1/01

Waolters Kluwer Financial Services Page 1 of 3
VMP®-7R (0811)
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B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted “insurance carrier, a "master” or "blanket" policy insuring the Property which is
satisfactory to Lender:and which provides insurance coverage in the amounts (including
deductible levels),. for the: periods, and against loss by fire, hazards included within the term
"extended coverage,”. and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: (i} Lender waives the provision in Section 3
for the Periodic Payment to-tender of the yearly premium installments for property insurance
on the Property; and-ii)- Borrowers obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners. Assoc:atlon policy.

VWhat Lender requires 2% a condltson of this waiver can change during the term of the
loan.

Borrower shall give Lender prompl Tiotice of any lapse in required property insurance
coverage provided by the master or. blanket policy.

In the event of a distribution “of property. insurance proceeds in lieu of restoration or
repair following a loss to the Property, orio-common areas and facilties of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to lhe sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. - °

C. Public Liability Insurance. Barrower shalt take such actions as may be reasonable to
insure that the Owners Association maintains a public I|ab|hty insurance policy acceptable in
form, amount, and extent of coverage to Lender.:”

D. Condemnation. The proceeds of any award or claim for damages, direct or
conseguenlial, payable to Borrower in connection with .afy- condemnation or other taking of all
or any pan of the Property or the common areas and- facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender Such
proceeds shall be applied by Lender to the sums se(:ured by ihe Secumy Instrument as
provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except after HOUCE! to Lender and with
Lender's prior written consent, either partition or subdivide the Property: or consent 1o: (j) the
abandonment or termination of the PUD, except for abandenment -or termlnation required by
law in the case of substantial destruction by fire or other casualty or i the case of a taking
by condemnation or eminent domain; (i) any amendment to any provision of the-"Constituent
Documents® if the provision is for the express benefit of Lender; (i) termination of
professianal management and assumption of self-management of the Owners’ Association; or
{iv) any action which would have the effect of rendering the public liability msurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due then

Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become- .

additional debt of Borrower secured by the Security tnstrument. Unless Borrower-and Lender

agree to other terms of payment, these amounts shall bear interest from the date of .
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to L

Baorrower requesting payment.

MULTISTATE PUD RIDER- Single Family - FannieMae/Freddie M ORM INSTRUME"NT.

VMP®-TR {0811) Page 2 of 3 Initials; Form 3150 1/01 -~
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BY SIGNING BELOW Borrower accepts and agrees 10 the terms and covenants contained in
this PYD Rlder '

2

TELLL LY, (Seal) (Seal)
STUART HUG MACDONALD -Borrower -Borrower
TRUSTEE OF THE STUART HUGH

MACDONALD REVOCABLE TRUST .

DATED MAY 19, 2012 = 2

(Seal) (Seal)
~-Borrower -Borrower
- (Seal) (Seal)
-Borrower -Borrower
(Seal) - (Seal

-Borrower it -Borrower

MULTISTATE PUD RIDER- Single Family - FanmeMaefFreddleMac UNIFQRM INSTRUMENT
VMP®-TR (0811) Page 3 of 3 o Form 3150 1/01

B
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SECOND HOME RIDER

THIS SECOND HOME RIDERIs made this 18TH day of OCTOBER, 2013 ,
and is incorporated “inta. and shall be deemed to amend and supplement the Morigage, Deed
of Trust, or-Security Deed (the "Security Instrument™) of the same dale given by the
undersigned (the "Borrower" whether there are one or more persons undersigned) to secure
Borrower’s Note o WELLS FARGC BANK, W.A.

(the "Lender"} of thé’--. same d'ate__.-and covering the Property described in the Security
Instrument (the "Property”), which.is Jotated at;
17022 ISLAND VIEW LANE_,.--:_,,A-“CONNER Wwa 98257

[Property Address]

In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree- that” Sections & and 8 of the Security Instrument are
deleted and are replaced by the following; -

6. Occupancy. Borrower shall occupy, and.shall only use, the Property as
Borrower's second home. Borrower shall keep the Praperly available for Borrower's
exclusive use and enjoyment at all times, ;and shall not subject the Property to any
timesharing or other shared ownership arrangemem of fo any rental pool of
agreement that requires Borrower either to rént-the Property or give a management
firm or any other person any control over the occupa_ncy or use o_f the Property.

8. Borrower's Loan Application. Borrower shall bein default if, during the Loan
application process, Borrower or any persons or entities acting. at-the direction of
Borrower or with Barrower's knowledge or consent gave malerially false, misieading,
or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material. representations include,
but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's second home.

MULTISTATE SECOND HOME RIDER - Single Family - Fannie MaeiFreddle M .c UNIFORM
INSTRUMENT
Form 3890 1/01 Page 1 0of 2

-365R (0811) VMP Mortgage Solutions, nc. (800

-728
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Hip guunmlgwm

Bkagit County Auditor
10/23/2013 Page 21 of

$97.00
25 3:38PM



BY.S'IGNI'NG BELOW, Borrower accepts and agrees to the terms and covenants contained

in this $gcond }__-_Iom"e Rider.

4 _ - eal)
STUART HUGH fa DONALD" -Borrower
TRUSTEE OF THE STUART .

HUGH MACDONALD ‘REVOCAELE .

TRUST DATED MAY 19,2012 5 °

(Seal)
-Borr_c_)w_er

-Borrower

{Seal)
-Borrower

(Seal)

-Borrower

'_..(S’éém)

{Seal)
-Borrower

{Seal)

-Borrower

{Seal)

-Borrower

MULTISTATE SECOND HOME RIDER - Single Family - Fannle Mae!Freddle Mac UNIFORM
‘o Form 3890 1/01

INSTRUMENT

@% -365R (0811) Page 2 of 2

T
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INTER VIVOS REVOCABLE TRUST RIDER
DEFINITIONS .USED IN THN RIDER.
(A) "Revocablt. Tmst " THE STUART HUGH MACDONALD REVOCABLE TRUST

o Trust created under trust instrument
dated MAY 19, 2012 o , for the benefit of STUART HUGH MACDONALD

(B) "Revocable ‘Lrust Trustce(s)." STUART HUGH MACDONALD

trustee(s) of the Revocable Frust, - L
(C) "Revocable Trust Sculor(s}' " STUART HUGH MACDONALD

settlor(s) of the Revocable Trust s1g,=1mg below
(D) "Lender." T
WELLS FARGO BANK, N.A.

(E) "Security Instrumeni.” The Deed-of Trust, Mortgage or Security Deed and any riders thereto
of the same date as this Rider given to securethie Note to Lender of the same date made by the Revocable
Trusl, the Revocable Itust Trustee(s) and the ‘Revocable 'Prust. Seitlor(s) and any other natural persons
signing such Note and covering the Property (as defined below).™

(F) "Property." ‘Ihe property described in the Seécurity Instrament and located at:

17022 ISLAND VIEW LANE, LA CONNER, WA 98257
[Propecty Address] o

THIS INTER VIVOS REVOCABLE TRUST RIDER is madc this 18TE day of
OCTOBER, 2013 , and is mcorpumtcd into “tnd shall be deemed 0 amend and
supplement the Sccurity Instrument.

ADDITIONAL COVENANTS. In addition to the Lovenama and agrccmu:lis made in the Security
Instrument, the Revocable Trust Trustee(s), and the Revocable Tru::.t Scltlor{s} and the Lender further
covenant and agree as follows:

A. INTER VIVOS REVOCABLE TRUST.

1. CERTIFICATION AND WARRANTIES OF REVOLABLE T RUGT TRU‘s TEE(S).

'The Revocable Trust Trustee(s) certify to Lender that the Revocable lru&.l_ is an inter vivos
revocable trust for which the Revocable Trust Trustee(s) are holding full tile wo'the [’ropc':'_r:ty'ag.njustec(s).

MULTISTATE INTER VivOS REVOCABLE TRUST RIDER

@D;372r 19912)
Page 1 of 3 Initials;
VNP MORTGAGE FQRMS - 1800)5 23
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ic Rcvocable Trust Trustee(s) warrants to Lender that (i) the Revocable Trust is validly
created under thc laws of the State of COLORADO ; (i) the trust
instrument creating fhe .Revocable Trust is in full force and effect and there are no amendmcnts or other
modifications to.the. (fust instrument affecting the revocability of the Revocable ‘T'rust; (ifi} the Property is
located in the State of*COLORADO ; (iv) the Revocable Trust
Trustee(s) have full power-and authority as trustee(s} under the trust instrument creating the Revocable
Trust and under applicable. law.to-execute the Security Instrument, including this Rider; (v) the Revocable
Trust Trusice(s) have. execnted fhic: Security Instrument, including this Rider, on behalf of the Revocable
Trust; (vi) the Revocable Trust Setilor(s) have executed the Security Instrument, including this Rider,
acknowledging all of the ‘lerms and vonditions contained therein and agreeing to be bound thereby; (vii)
only the Revocable 1'rust Settlor(s) and thé Revocable Trust Trustee(s) may hold any power of direction
over the Revocable Trust; (viii) only the Revocable Trust Settlor(s) hold the power to direct the Trustee(s)
in the rmanagement of the Properiy:-(ix) only-the Revocable Trust Settlor(s) hald the power of revocation
over the Revocable Trust; and (x)"t_he-'R't:'\_f'ocablc. Trust Trustee(s) have not been notified of the existence or
assertion of any lien, encumbrance -of-¢laim apainst any beneficial interest in, or trunsfer of all or any
portion of uny beneficial interest in or powers of direction over the Revocable Trust Irusiee(s) or the
Revocable Trust, as the case may be, or power of revécation over the Revocable Trust.

2. NOTICE OF CHANGES TO-REVOCABLE TRUST AND TRANSFER OF POWERS
OVER REVOCABLE TRUST TRUSTEE(S) OR REVOCABLE TRUST OR BOTH; NOTICE OF
CHANGE OF REVOCABLE TRUST TRUSTEE(S); NOTICE OF CHANGE OF OCCUPANCY OF
THE PROPERTY; NOTICE OF TRANSFER OF BENEFICIAL INTEREST IN REVOCABLE
The Revocable Trust Trustee(s) shall provide timely notice to T.ender promptly upon notice or
knowledge of any revocation or termination of the Revoeable Trust, or of any change in the holders of the
powers of direction over the Revocable Trust Trustee(s).or the Revocable Trust, as the case may be, or of
any change in the holders of the power of revocation vver the Rcvoc,ablc "Lrust, or both, ot of any change
in the trusiee(s) of the Revocable Trust (whether such change is temporary: or permanent), or of any change
in the oceupancy of the Property, or of any sale, transfer, assignment or. other disposition (whether by
operation of law or otherwise} ol any beneficial interest in the Rcvecahlc JTFrust..

B. ADDITIONAL BORROWER(?)

The term "Borrower” when used in the Sccurity Instrument: 5hdl] refcr to the Revocable T Tusl,
the Revocable Trust Trustee(s) and the Revocable Trust Settlor(s), jointly and severally. Each party signing
this Rider below (whether by accepting and agreeing to the terms and.covenants contained herein or by
acknowledging all of the terms and covenants contained herein and agrccmg to be: bound thereby, or both)
covenantls and agrees that, whether or not such parly is named as "Borrower” on the first page of the
Security Instrument, each covenant and agreement and undertaking of "Borrower" inthe Security
Instrument shall be such party’s covenant and agrccmcnt and undc,rtaking as "Borrowcr dnd shall be
enforceable by Lender as if such party were named as "Borrower” in the Security [nstrumcnt

Initials;
@537% {9912) Page 7 of 3
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C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN THE
REVOCABLE TRUST.

Uniform. Covenant 18 of the Security Instrument is amended W read as [ollows:

Transfer.of the Property or a Beneficial Interest in Revecable Trust,

If, without- Lender’s prior written consent, (i) all or any part of the Property or an interest in
the Property is-sold or trangferred or (ii) there is a sale, transfer, assignment or other disposition of any
beneticial interest in the Révocable Trust, Lender may, at its option, require immediate payment in full of
all sums seeured by (his Security ‘hstrument, However, this option shull nol be exercised by Lender if
eXcrcise is prohibited by Applicable-Law.

If Lender exgrcises this option, Lender shall give the Borrower notice of acceleration. The
notice shall provide a pcrmd of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails
1o pay these sums prior to the cxpiration of this period, Lender may invoke any remedics permitted by this
Security Instrument without turthcr |1oi:ce ot demand on Borrower,

BY SIGNING BELOW, the Rcvoc&ﬁlc lr‘rusL Trustee(s) accepts and agrees 1o the terms and covenanis
contained, in this Inter Vivos Revocable Trust Rider,

/s /7
zr/ﬂ 1?1/"/ Are
STUART HUGH ~

T'rusiee of the STUART HUGH MACDONALD Prustee of the

REVOCABLE S ;
Trust under trust instrument dated MAY 19. .- tunder trust instrument dated

2012 , for the et , for the
benefit of STUART HUGH MACDONALD bemefitol

Trusice of the "T'rusiee of the

‘I'rust under trust insirument dated Trust under trust instrument dated .
, for the e - i, for the
benefit of benelit of S

@és?zn (9912) Page 3 of 3
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