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DEFINITIONS

Words uséd in-tmultiple sections of this document are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and-21.- Gertain‘rules regarding the usage of werds used in this document are also provided in Section 16.

gA) "Security Instrument’” means this document, which is dated Oclober 21, 2013, together with all Riders to this
ocument. S,

{B) “Borrower" is linda J, McCloskey. Borrower is the trustor under this Security Instrument.

{Cy "Lender” is Blus Mountain Credit Unton. Lender is a A State Charfered Credit Union organized and existing under
the laws of Washingtan. Lender's address is 520 S Coliege Ave, College Place, WA 99324 Lender is the beneficiary
under this Security Instrument:™

(D) "Trustee" is Chicago Titte Company.,

{E} "Note" means the’promissory-note-signed by Borrower and dated October 21, 2013. The Note states that
Borrower owaes Lender Two Hundred Thiry-six Thousand & 00/100 Dolars {U.S. $236,000.00) plus interest. Borrower
has promised to pay this debtin.regular Periodic Payments and to pay the debt in full not later than April 23, 2027.

{F} "Property” means the property that is described below under the heading "Transfer of Rights in the Property.”

{G) "Leoan" means the debt evideficed by the Note, plus interest, any prepayment charges and late charges dus under
the Note, and all sums due under this Security Instrument, plus interest,

{H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The foliowing Riders are to
be executed by Barrower [check box as applicable]...

D Adjustable Rate Rider D C’ohdq'miniym Rider_ D Second Home Rider
|:| Balloon Rider D Planned _Uhil D&v’elo'pmem Rider D Other(s) [specify]
X 1-4 Family Rider I] Biweekty Payment Rider
{) "Applicable Law” means all controlling applicable federal, state and local statutes, reguiations, ordinances and

administrative rules and orders {that have the affect.of law) as well as all applicable final, nan-appealable judicial
opinions. :

{J) "Community Assoclation Dues, Fees, and Assessments” means-all dues, fees, assessments and other charges that
are imposed on Borrower or the Properly by a condominium association, homeowners association or similar
organization. i

(K} "Electronle Funds Transfer” means any lransfer of funds; other-than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electrenic terminal, telephonic instrument, computer, or magnetic
tape =0 as to order, instrust, or authorize a financial instituiion 1o debitor credit an account. Such term inciudes, but is
not limited to, point-of-sale lransfers, automated teller machine transactions, wansfers initiated by telephone, wire
transfers, and automated clearinghouse transfers. : B

{L) “Escrow ltems" means thase items that are described in Section 3.~ P
{M) “Miscelianeous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by any third
parly (other than insurance proceeds paid under the coverages described in Section 5)-fer: (i) damage 1o, or destruction
of, the Property; {ii} condemnation or other taking of all or any part of the Property; (iiiy conveyance in lieu af
condemnation; or (iv) misrepresentations of, or omissions as to, the value and/ér condition of the Property.

{N) "Mortgage insurance” means insurance protecting Lender against the nonpayment of, ‘or default on, the Loan.

{0) “Feriodic Payment" maans the ragulary scheduled amount due for () principal and interest under the Note, plus {ii}
any amounts under Section 3 of this Security Instrument. o T

(P) "RESPA" means the Real Estate Seitlement Procedures Act {12 U.8.C. § 2601 et'seq.) and.its implementing
regulation, Regulation X (12 C.F.R. Part 1024}, as they might be amended from time:to time; or-any additional or
successar legislation or ragulation that governs the same subject maiter. As used in this Securityinstrument, "“RESPA”
refars to all requirements and restrictions that are fmpesed in regard to a "federally related mottgage loan” even if the
Loan does not qualify as a "federally related mortgage loan” under RESPA. T
{Q) “"Successor in interest of Borrower” means any party that has taken litle to the Praperty,.whether or not-that party
has assumed Borrower's obligations under the Note andfor this Security Instrument. " dhet e

TRANSFER OF RIGHTS IN THE PROPERTY
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This :Security ‘Instrument secures to Lender: () the repayment of the Loan, and all rerewals, exiensions and
modifications” of the-Nate, and (i) the performance of Borrower's covenants and agreements under this Security
Instrarment and the'Note. Far this purpose, Borrower irtevecahly grants and conveys to Trustee, in trust, with power of
sale, the following.described property located in the County of Skagit:

Real Property ta¥ identification number is P69921 / 4028-000-002-0008.

Tract 2, Sunséf ._We:st; -according to the map thereof, recorded in Volume 9 of Plats, pages 98 and 99, records
of Skagit County; Washington.

which currently has the address of 14021 Madrona Drive, Anacortes, Washington 98221 ("Property Address”):
(Al or part of the purchase price-of the Property is paid for with the money loaned).

TOGETHER WITH ali the 'imp’rﬁ\;?e;i"lents rnow or hereafter erected on the property, and all easements,
appurtenarices, and fixtures now of hereafter a part of the property. All replacements and additions shalt also be
covered by this Security instrument. All of the foregoing is referred lo in this Security Instrument as the "Property.”

BORROWER COVENANTS-that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Properfy and that-the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally ‘the title to.the Property against all clams and demands, subject to any
encumbrances of record. : e

THIS SECURITY INSTRUMENT oom'bines'-._uhi_fdrm covenants for national use and non-uniform covenants with
limited variations by jurisdiction o constitute a__un_i_form s_ecﬁti‘ry insirument covering reai property.

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Propayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the. debt evidenced by the Nole and any prepayment charges and late
charges due under the Note, Borrower shall also-pay funds for Escrow ltems pursuant to Section 3. Payments due
under the Note and this Security Instrument shall be'made in U.S. currency. Howevaer, if any check or other instrument
received by Lender as payment under the Note or this Security, nstrument is returned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security Instrument be made In one or more of
the following forms, as selected by Lender: {g) cash; (b) moniey-arder; {(€) certified check, bank check, treasurer's check
or cashler's check, provided any such check is drawn upon:an institution whose deposits are insured by a federal
agency, instrumentality, or entity; or (d) Electronic Funds Transfer. - B

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice -provisions in Section 15. Lender may retum
any payment or pariial payment if the payment of pariial payments areg insufficient to bring the Loan cumrent. Lender
may accept any payment or partial payment insufficient to bringithe Loan current, without waiver of any rights
hereunder or prejudice to its rights lo refuse such payment or partial gayments in the future, but Lender is not obligated
to apply such payments at the time such payments are accepted. “If each Perlodic™Payment is applied as of its
scheduled due date, then Lender need not pay interest on unapplied funds. Lender.may hold such unapplied funds until
Borrower makes payment 1o bring the Loan current. 1f Borrower does not do so within ‘g reasonable pericd of time,
Lender shall either apply such funds or return them to Borrower. If not applied earier, such funds will be applied to the
outstanding principal balance under the Naote immediately prior to foreclosure. No offset or claim which Borrower might
have now or in the future against Lender shall relieve Bomower from making payments due under the Nata and this
Security Instrument or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Praceeds. Except as otherwise described in this Section 2, al¥ payments accepted
and apptied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (¢} amounts due under Section 3. Such payments shall be applied to. each Periodic Payment in the
order in which it became due. Any remaining amounts shall be applied first to late charges, sécend-ta any other
amounts due under this Security Instrument, and then to reduce the principal balance of the Note.” .~ =

If Lender receives a payment from Borrawer far a delinguent Pariodic Payment which includes a sufficient-amount
to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. -If mare than
one Periodic Payment is outstanding, Lender may apply any payment received from Borrower ta'the repayrriant of the
Patiodic Paymaents if, and to the extent that, each payment can be paid in full. To the extent that.any-éxcess exists
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after the payment is applied to the full payment of ane or more Perlodic Payments, such excess may be applied 1o any
I'glepha_rges--duel Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
ote.. T T

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend_.oi‘_postpone the-due date, ot change the amount, of the Periodic Payments.

3. Firg for Escrow tems. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid’in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and assessments
and other items which can attdin priority over this Security instrument as a lien or encurmnbrance on the Property; (b}
leasehold payments or grdund rents on the Property, if any; {c) premiums for any and all insurance required by Lender
under Section 5; and (d) KMorgage. insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the
payment of Mortgage Insurange “premiums in accordance with the provisions of Section 10. These iterms are called
"Escrow Itams.” At origination-or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and. Asseéér_\_'_\eh-ts, if any, be escrowed by Borrower, and such dues, fees and assessments
shall be an Escrow ltem. “Borrower-shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds for
any or all Escrow ltems. Lender. may waive Borrower's obligation to pay to Lender Funds for any or all Escrow ltams af
any time. Any such waiver may only, be in writing. In the event of such waiver, Borrower shall pay directly, when and
where payable, the amounts due for. any Escrew Items for which payment of Funds has bean waived by Lender and, if
Lender requires, shall fumish to Lender receipts evidencing such payment within such time period as Lender may
require. Borrower's obligation to make such paymiéfits and to provide receipts shall for ail purposes be deemed 10 be a
covenant and agreement contained in_this Security |nstrument, as the phrase "covenant and agreement” is used in
Section 9. 1f Borrower is obligated to pay-Escrow Mems directly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow ltem, Lender may. exercise its.rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lendér any such amount. Lender may revoke the waiver as to any
or all Escrow llems at any time by a notice given in-dccofdance with Section 15 and, upon such revocstion, Borrower
shall pay to Lender all Funds, and in such amounts; that are then required under this Section 3.

Lender may, al any time, colliect and hold Funds in an amount {a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of -current data and reasonable estimates of expenditures of future
Escrow ltems or atherwise in accordance with Applicable Law. . . =

The Funds shali be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{inchading Lender, if Lender is an institulion whose deposits are ‘60 insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems ne later than the time specified under RESPA. Lender shall not charge
Borrower for halding and applying the Funds, annually analyzing thé escrow account, or verifying the Escrow Items,
urless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest to’be paid.on the Funds, Lender shall not be
required to pay Bomower any interest or earnings on the Funds. Borrower and Lepder can agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without ¢harge, an annhual accounting of the
Funds as required by RESPA, e

If there is a surplus of Funds held in escrow, as defined under RESPA.. Lender shall.account to Borrower for the
excess funds in accordance with RESPA.  If there is a shortage of Funds held in éscrow, as defined under RESPA,
lender shall notify Borrower as required by RESPA, and Barrower stall pay to Lender the amount necessary 1o make up
the shortage in accordance with RESPA, but in no mere than 12 menthly paymants. I there is a deficiency of Funds
held in escrow, as defined under RESPA, Lender shali notify Borrower as required by RESPA, .and. Borrower shali pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA,-but.in no 'more than 12 monthly
payments. o

Upon payment in full of all sums sacured by this Security Instrument, Lender shall:prometly refund. to Borrawer any
Funds hefd by Lender. . A

4. Charges; Lens. Bomower shall pay all taxes, assessments, charges, fines, and, inpositions atiributable to the
Property which can attain pricrity over this Security Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these ilems are Escrow
ltems, Borrower shall pay them in the manner provided in Section 3. S e

Borrower shall promptly discharge any lien which has priority over this Security nstrument untess Borrower: (a)
agress in writing to the payment of the obiigation secured by the lien in a manner acceptable to Lander, but only selong
as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the
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lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien whila those
proceedings-arg’pending, but only until such proceedings are concluded; or {T) secures from the holder of the Jien an
agreement safisfactory:to Lender subordinating the lien o this Security Instrument. {f Lender determines that any part
of the Property’is subject.to a lien which can attain priority over this Security Instrument, Lender may give Barrower a
notice identifying: the lign, - Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or
take ane ofmare of the actions set forth above in this Section 4.

Lender may requirg-Borrower o pay a one-time charge for a real estate fax verification andlor reporting sefvice
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall kesp the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards including, but
not limitad to, earthquakes andfloods, for which Lender requires insurance. This Insurance shall be maintained in the
amounts {including deductiblg levels) and for the periods that Lender requires. What Lender requires pursuant 1o the
preceding sentences can-change.-during the term of the Loan. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower o pay, in connaction with this Loan, either: {8) a one-time charge for flood
zone determination, certificatioh and tracking services; or (b) a one-time charge for flood zone determination and
certification services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification,'Boriower shall also be responsible for the payment of any fees impesed by
the Federal Emergency Management Adency in connection with the review of any flood zone determination resulting
from an objection by Borrower, LT e

If Borrower fails to maintain any of:the coverages described above, Lender may obtain insurance coverage, at
Lendsr's option and Borrower's expense. - Lender is‘under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in
the Property, or the contents of the Property; against. any-fisk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance thiat Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security lnstrument. These amounts
shall bear interest at the Note rate from the date of, disbursement and shall be payable, with such interest, upon notice
frorn Lender to Borrower requesting payment. L E o

Al insurance policies required by Lender and renewals of-“such policies shall be subject to Lender's right 1o
disapprove such policies, shall include a standard mortgage clause, arid shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form
of insurance coverage, not otherwise required by Lender, for. damage to, or destruction of, the Property, such policy
shall include a standard mortgage clause and shall name Lender as merigages and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may maks
proof of loss if not made promplly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whather or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasiole and:-Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold suchi-Ingurdnee proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed- to.- Lender's. satisfaction, provided that
such inspection shall be undertaken promptly, Lender may disburse proceeds for the repairs: and restoration in a single
payment or in a series of progress payments as the work is completed. Unless an agreemnent is made in writing or
Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be.required to pay Borrower
any interest or earnings on such proceeds. Fees for public adjusters, or other third partiss, retained by Borrower shall
rnot be paid out of the insurance proceeds and shall be the sole obligation of Borrower. M the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds. shall he. applied to the sums
secursd by thiz Security Instiument, whether or not then due, with the excess, if any, paid to Borrower. Such
insurance proceeds shall be applied in the order provided for in Section 2, R

If Borrower abandons the Property, Lender may file, negotiale and settle any available-insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settie a claim, than Lender may negotiate and settle the claim. The 30-day period will begin when the notica is given,
In either event, or if Lender acguires the Property under Section 22 or otherwise, Borrower heraby ass‘l_gns_- t6 Lender {a)
Borrower's rights fo any insurance proceeds in an amount not to exceed the amounts unpaid under the Mote or-this
Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund of unearmed premiums
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paid by Borrower) under all insurance policles covering the Praperty, insofar as such rights are applicable to the
coverage of-the-Property. Lender may use the insurance proceeds either 1o repair or restare the Property ar to pay
amotints unpaid ynder the Note or this Security Instrument, whether ar not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 80
days after the execution of this Security Instrumant and shall continue lo occupy the Property as Borrower's principal
residence for at least:ong year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are heyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrawer is
residing in the Property, Borrower-shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due ta its condition. Unlass it is deterrmined pursuant to Section 5 that repair or restoration Is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage.
I insurance or condemnation. progeeds are paid in connection with damage to, or the taking of, the Properly, Borrower
shall be responsible for repairing .of réstoring the Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds fof the repair's and restoration in a single payment or in a series of progress payments as
the work is completed. If the insurance ‘or:condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borroiver's obligation-for the completion of such repair or restoration.

Lender or its agent may make. reasonable-éntries upon and inspections of the Property. If ! has reasonable cause,
Lender may inspect the interior of the.improvements on the Property. Lender shall give Borrower notice at the time of
or priot to such an interior inspection’specifying such reasonable cause,

8. Bomrower's Loan Application.  Borrgwer.shill be in default If, during the Loan application process, Borrower or
any persons or entities acting at the direction. of Borrower or with Borrower's knowledge or consent gave materially
false, misleading, or inaccurate information. or statemants to Lender (or failed to provide Lender with material
information) in connection with the Loan. Material representations include, but are not limited to, rapresentations
cancerning Barrower's occupancy of the Property as. Borrower's principal residence.

9. Protection of Lender's Interest in the Proparty and Rights Under this Security Instrument. If (a) Borrower fails
to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender's interest in the- Property andfor rights under this Security Instrument (such as a
proceeding in bankruptcy, probate, for condemnaticn or forfeiture, for_enforcement of a lien which may attain priority
over this Security lnstrument or to enforce laws or regulations); or. (o) Borrower has abandoned the Property, then
Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interast in the Property and rights
under this Security Instrument, including protecting andfor assessing the value of the Property, and securing andfor
repairing the Property. Lender's actions can include, but aré.not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; -and {c)-paying reasonable attorneys' fees to protect its
interest in the Property and/or rights under this Security instrument, ircluding-its secured position in a bankruptcy
proceeding. Securing the Property includas, but is not limited to, entsring the Property to make repalrs, change locks,
replace or board up doors and windows, drain water frem pipes, eliminate building of other code violations or dangerous
gonditions, and have utilities turned an or off. Although Lender may take action’ unider this Section 9, Lender does not
have to do so and is not under any duty or obligation to do so. 1t is agreed that Lender incurs ne liability for not taking
any or all actions authorized under this Section 9. e

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment. .

If this Security Instrument is on a leasehold, Borrower shall carnply with alt the provisiang of the leasa. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender-agrees to the merger in
wrtting. R .

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of: making the Loan, Borrower shall
pay the prermiums required to maintain the Mortgage Insurance in effect. If, for any'reason, the Moartgage Insurance
coverage required by Lender ceases to be available from the mortgage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the premiims for Mortgage Insurance,
Bomower shall pay the premiums required to obtain coveraga substantially eguivalent to the Mortgage Insurance
previously in effect, at a cost substantially eguivalent to the cost to Borrower of the Mortgage.Insurance- previously in
affect, from an altemate mortgage insurer selected by Lender. i substantially equivalent Mortgage JRsurance coverage
is not available, Borrower shall continue to pay to Lender the amount of the separately designated payments that were
due when ine insurance coverage ceased to be in effect. Lender wil) accept, use and retain these payments as a
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nop-refundable loss reserve in lieu of Mortgage Insurange. Such |oss reserve shall be nan-refundable, netwithstanding
thefact thattheLoan is uitimately paid In fuit, and Lender shall not be required to pay Borrower any interest or earnings
on such loss-reserve. . Lender can no langer require loss reserve payments if Mortgage insurance coverage (in the
amount and forthe periad that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If Lender
required Morigage. Insurance as a condition of making the Loan and Borrower was required lo make separately
designated paymenis toward lhe premiums for Mortgage Insurance, Borrower shall pay the premiums required 1o
maintain Mortgage Insurance. in_effect, or to provide a non-refundable loss reserve, until Lender's requirement far
Maorigage Insurange’ ends in acdeordance wilh any written agreement between Barrower and Lender providing for such
terminatian or untit términation is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation
to pay interest at the rate provided ir' the Note.

Mortgage Insurance reimbursés Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower doss nol repay the L.oan.as agieed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers avaluate theit total-risk on all such insurance in force from time to time, and may enter into
agreements with aother parties that share:or modify their risk, or reduce losses. These agreements are on terms and
cenditions that are satisfactoryito the mortgage Insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insirer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Maorlgage Insurance premiums).

As a resyit of these agreements,-Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the fgregaing, may rezeive (directty or indirectly) amounts that derive from (or might be
characterized as) a portion of Barrewer's-payments for Morlgage Insurance, in exchange for sharing or modifying the
mortgage insurer's risk, ar reducing tosses: ! such agreement provides that an affiliate of Lender takes a share of the
insurer's risk in exchange far a share of the.prémiums paid to the insurer, the arrangement is often tarmed "captive
reinsurance,” Further: I B

{8} Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or
any other terms of the Loan. Such agreements will not increase the amount Bormower will owe for Mortgage Insurance,
and they will not entitle Borrower to any refund. "

{b) Any such agreements will hot affect the rights Borrower has - If any - with respect to the Mortgage Insurance
under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive certaln
disclosures, to request and obtain cancellation of the Mortgage Insuranca, to have the Morigage Insurance terminated
automatically, andfor to receive a refund of any Mortgage Insurange premiums that were uneamed at the time of such
cancellation or termination. PR o

11. Assignment of Miscellaneous Proceeds; Forfeiture. - All Misceilaneous Proceeds are hereby assigned to and
shall be paid to Lender. B

If the Property is damaged, such Miscelianeous Proceeds shall be applied to'restoration or repair of the Property, if
ihe restoration or repair is economically feasible and Lender's secirity s riot lessened, During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds uniil Lender has had an opportunity
1o inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lerder may pay for the repairs and restoration-in a'singte disbursement or in a serles of
progress payments as the work is completad. Unless an agreement is_made’ in writiig_or Applicable Law requires
interest to be paid an such Miscellaneous Prooseds, Lender shall not be required 6" pay Borrower any interest or
eamnings on such Miscellaneous Proceeds. If the restoration or repair is not ecoriomically feasible or Lender's security
would be lessened, the Miscellaneous Proceeds shall be applied to the sums: secured:- by this Security Instrument,
whether of not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in
the order provided for in Section 2. it T

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. - AR

In the event of a partial taking, destruction, or loss in value of the Praperty in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the partial taking, destruction, of loss in value, unless
Borrawer and Lender othenwise agree in writing, the sums secured by this Security instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: {g) the total amount of the sums secured
immediately before the partial taking, destruction, or loss in value divided by (b} the fair market value of the Property
irmediately before the partial taking, desiruction, or loss in value. Any balance shall be paid to Borrower.~ L
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PURCHASE MONEY DEED OF TRUST
 Loan'No: 5022009 720 {Continued) : Page 8

. Inthe eye"nt-of a partial taking, destruction, or lass in value of the Property in which the fair market value of the
Property immediately-befare the partial taking, destruction, or loss in value is less than the amount of the sums secured
immédiately beforé the parial taking, destruction, or loss in value, unless Barrower and Lender otherwise agree in
writing, the Mistellaneous Proceeds shall be applied 1o the sums secured by this Security Instrument whether or not the
sums are then due.". _

If the Property is abandoned by Borrower, or if, afler notice by Lender to Borrower that the Opposing Party (as
defined in the next Sentehce)-offers to make an award to setle a claim for damages, Borrower fails to respond 1o
Lender within 30 days after the date the notice is given, Lender is authorized ta collect and apply the Miscellaneous
Proceeds either to.restoration or repair of the Property or to the sums secured by this Security Instrument, whether or
not then due. "Opposing Party” means the third party that owes Borrower Miscellanecus Proceeds or the party against
whom Borrower has a right of action in regard to Miscellaneous Proceads,

Borrower shall be in default if any action or proceeding, whether civit or crimingl, is begun that, in Lender's
judgment, could result in.forfeiture &f the Property or other materlal impairment of Lender's interest in the Property or
rights under this Security-instrument. Baorrower can cure such a defaulf and, if acceleration has accurred, reinstate as
provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment,
preciudes forfeilure of the Property or other material impairment af Lender's interest in the Property or rights under this
Security Instrument. The proceeds of any award or claim for damages that are atiributable 10 the impairment of
Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneaus Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2. . P

12. Bomrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
madification of amortization of the sums-secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shail not be reguired to ¢commence proceedings against any Successor in Inlerest of Borrower or to
refuse to extend time far payment or otherwise fodify aniortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in [nterest af Borrawer or in amounts less than the amount then due, shall not be a
waiver of or praclude the exercise of any right or remedy.

13. Joint and Several Liability, Co-slgners; Successors and Assigns Bound.  Borrower covenants and agrees that
Borrowar's obligations and liability shall be joint and several: However, any Borrower who co-signs this Security
Instrument but does not execute 1he Note (a “co-signer):.{a) is' co-signing this Securily Instrument only to mortgage,
grant and convey the co-signer's interest in the Property. under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extand, madify, forbear or make any accommodations with regard 1o the terms of this Security
Instrument or the Note without the co-signer's consent. S o

Subject to the provisions of Section 18, any Successor in finterest of Bomower who assumes Borrower's
abligations under this Security instrument in writing, and is approved by: Lender, shall obtain all of Borrowar's rights and
benafits under this Security Instrument, Berrower shall not be released from Borrower’s obligations and liability under
this Security Instrument unless Lender agrees 1o such release in writing. - The Coverants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and henefit the: successors ‘and assigns of Lender.

14. Loan Charges. lender may charge Borrower fees for services performed in connection with Berrower's
default, for the purpose of protecting Lenders interest in the Property and rights under this Security Instrument,
including, but net limited to, attorneys' fees, property inspection and valuation. fees.. In regard to any other fees, the
absence af express authority in this Secutity Instrument to charge a specific fee 1o Borrower shall not be construed as a
prohibition on the charging of such fee. Lender may not charge fees that are expressly.prohibited by this Security
instrument or by Applicable Law. P o

If the Loan is subject to a law which sets maximum ipan charges, and that law ‘is finally interpreted so that the
interest or other loan charges callected or to be collected in connection with the Loan exceed the-permitted limits, then:
(a} any such loan charge shall b reduced by the amount necessary o reduce the charge to the permitied-limit; and {b)
any sums already collected fram Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
¢hoose to make this refund by reducing the principal owed under the Note or by making a diract payment 16 Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
(whether or not a prepayment charge is provided for under the Note}. Borrower's acceptance of any such refund.-made
by direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out of .sich
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PURCHASE MONEY DEED OF TRUST
 Lean'No: 5022009 720 (Continued) Page 9

ovarcharge.

15, Motiges. All notices given by Borrower or Lender in cornection with this Security Instrument must be in
writirtg, . Any-nofice .o Borrawer in connection with this Security Instrument shall be deemed to have been given to
Borrower wher mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice ¢ gny one: Borrower shalh constitute notice lo all Borrowers untess Applicable Law expressly requires
otherwise.” -The rotice address shall be the Property Address urless Borfrower has designated a substitute notice
address by notice to'Lender, Borrower shall promptly notify Lender of Borrower's change of addrass. If Lender specifies
a procedure for reporting..Boi'mWer’s change of address, then Bomower shail only report a change of address through
that specified progédure. There:may be only one designated notice address under this Security Instrument at any one
time. Any notice to Lender, shall be given by delivering it or by mailing it by first class mail to Lender's address stated
herein unless Lender has designated: another address by notice fo Borrower. Any notice in connection with this Security
Instrument shall nat be deemed ta have heen given to Lender until actually received by Lender. If any notice required by
this Security Instrument.is aiso-required under Applicable Law. the Applicable Law requirement will satisfy the
corrasponding requiremenit under this Secutity Instrument.

16. Goveming Law; Severabliity; Rules of Construction.  This Security Instrument shall be governed by federal law
ang the law of the jurisdiction in which ‘the Property is lecated. All rights and obligations contained in this Security
Instrument are subject to any- requirements-and limitations of Applicable Law. Applicable Law might explicitly or
implicitly allow the parties to agree by gontract or it might be silent, but such silence shall not be construed as a
prehibition against agreement by cantract. <In the event that any provision or clause of this Security (nstrument or the
Note conflicts with Applicable Law, such conflict &hall not affect other provisions of this Security Instrument or the
Note which can be givan effect without the Sonflicting provision.

As used in this Security Instrument: {a)-words of the masculine gender shall mean and include comresponding
neuter words of words of the feminine gender; (b} words-in the singular shall mean and include the plural and vice
versa; and {c) the word "may" gives sole discretion without.any cbligation to take any action.

17. Borower's Copy. Borrower shall be given ohe copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Benefidal Interest in Borrower., As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those benaficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intant of which is
the transfer of title by Borrower at a fulure date to a purchaser. P

{f all or any part of the Property or any Interest in the Property is.50ld or transfesred {or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this. Bacurity Instrument, However, this optien shall not be
exercised by Lender if such exercise is prohibited by Applicable-Law. ;

1 Lender exercises this option, Lender shall give Borrowet rotiee of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with. Section 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails th pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security: Instrument without further notice or demand on
Borrower. 5 S

19. Borrowers Right to Reinstate After Acceleration. [f Barrower mests certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discortinued at any time- prior to the earliest of: (a} five days
before sale of the Property pursuant to any power of sale contained in this Secufity Instrimant; {b) such other period as
Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgrnent enfarcing
this Security Instrument, Those conditions are that Borrower: {a} pays Lender.ali sums which then wolid be due under
this Security Instrument and the Note as if no acceleration had occurred; (b) cures.any default of any other covenants
or agreements; {(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys' fees, property inspection and valuation fees, and other fees incumed fer the purpose of pratecting
Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's cbligation to pay the sums secured by this Security Instrument, shall continugé unchanged. Lender may
require that Borrower pay such reinsteterment sums and expenses in one or rroTe of the foliowing forms. as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's chiacK, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or sniity; or (d)
Electronic Funds Transfer. Upon reinstatemment by Borrower, this Security Instrument and cbligationis sectired hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall npot_apply.in the
case of acceleration under Section 18. o e
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PURCHASE MONEY DEED OF TRUST
 Lean'No: 5022009 720 (Continued) Page 10

: 20. Sale of Note; Change of Loan Senvicer; Notlce of Grievance. The Note or a partial interest in the Note
{together with this Security Instrument} can be sold one or mere times without prior notice to Bomower. A sale might
result-in g chahge-in ihe entity (known as the "Losn Servicer") that collects Periodic Payments due under the Nete and
this Security -Ihstrument. and performs other morigage loan servicing abligations under the Note, this Security
tnstrument -and- Applicable: Law. There also might be one or more changes of the Loan Servicer unrelated 1o a sale of
the Note. Ti-there is a change of the Laan Servicer, Borrower will be given written notice of the change which will state
the name and addréss of the. new Loan Servicer, the address lo which payments should be made and any other
information RESPA requires in connectien with a notice of transfer of servicing. If the Note is sold and thereafter the
Loan is serviced by a-Loah Servicer other than the purchaser of the Nele, the mortgage loan servicing obligations to
Borrower will remaini with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaset unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender'may commence, join, or be joined to any judicial action (as either an individual litigant
or the member of a class)that arisés from. the other party's actions pursuant to this Security Instrument or that alleges
that the other party has breached ary provision of, or any duty owed by reason of, this Security Instrument, until such
Borrower or Lender has notified the otherparty {with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to
take corrective action. if Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will be deemed-to. be reasenable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the nolice of acceleration given to Borrower pursuant
to Section 18 shall be deemed to salisfy the notice and opportunity to take corrective action provisions of this Sectian
20. U

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Envirenmental Law and the following substances:
gasoline, kerosene, other flammable or toxic- pefroleun products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, -and.radjoactive materials; (b) "Environmental Law" means federal Jaws
and laws of the jurisdiction where the Property is located that relate to health, safety or envirgnmental protection; ()
"Environmental Cleanup® includes any response action, remedial action, or removal action, as defined in Environmental
Law. and {d) an "Environmental Condition" means: a-condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup. .

Barrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property, “Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in viclation of afy:Environmental Law, (B} which creates an
Environmental Condition, or (¢} which, due to the presence, uUse, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property.. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of-Hazardoud Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property {including, but not irnited 1o, hazardous
substances in consumer products). P i

Borrower shall promptly give Lender writien notice of {a) any investigation, claim, demand, lawsuil or other aglion
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Erwironmental Law of which Bofrower has actual knowledge, (o) any Environenéntal Condition, including but not limited
to, any spilling, leaking, discharge, release or threat of releass of any Hazardous Subistance, and (c) any condition
causad by the presence, use of release of a Hazardous Substance which adversely affects the value of the Froperty. If
Borrower learns, or is notifiad by any governmental or regulatory authority, or any private party, that any removal or
other remediation of any Hazardous Subsiance affecting the Property is necessary; Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. Nothing hetein.shall create.any obligation on Lender
for an Environmental Cleanup. S0 .

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree ag fallows: .+ .

22. Accelerstion; Remedies. Lender shall give notice to Bormower prior to acceleration -following Borrower's
MJawmmdaagmmm&is&qﬁwlm(mmmtommm-Saﬁmwmles
Applicable Law provides otherwise). The notice shall specify: (a} the default; (b) the action recuired to cure the default;
(c) a date, not fess than 30 days from the date the notice is given to Borrower, by which the default iust be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in scoeleration of the sums
semnadlwt!‘lsﬁec:uitylrshurertmdsdeofﬂnPmpertyatpsﬂica\ﬂmatadamnutlwmﬂodays}nthe
future. The notice shall further inform Bormower of the right to reinstate after acceleration, the right to bring a court
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action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale, and any other
matters_required to be included in the notice by Applicable Law. If the defauit is not cured on or before the date
specified in the notice,"Lender at its option, may require immediate payment In full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law: " Lender shall be entitled to collect all expenses Incurred in pursuing the remedies provided in this
Section 22, including; but not limited to, reasonable atterneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written natice to Trustee of the occurrence of an event of
default and of Lender's election’to cause the Property to be sold. Trustee and Lender shall take such action regarding
notice of sale and.shall'give such:notices to Barrower and to other persons as Applicable Law may require. After the
time required by Applicable Law and after publication of the notice of sale, Trustee, without demand on Borrower, shall
sell the Property at public auctich to the highest bidder at the time and place and under the terms designated In the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpene sale of the Property
for a period or pericds permitted by Applicable Law by public announcement al the time and place fixed in the notice of
sale. Lender or its designeé may purchase the Property at any sale.

Trustee shall deliver to the purchasér Trustee's deed conveying the Property withoul any covenant or warranty,
expressed or Implled. The recitals in the. Trustee's deed shall be prima facle evidence of the truth of the statements
made therein. Trustee shall apply.the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable  Trustee's and attorneys' fees; (b) to all sums secured by this Security
Instrument; and (¢) any excess to the person or persons legally entitled to It or to the clerk of the superior court of the
county in which the sale took place. . .- P

23. Reconveyance. Upen payment-of all suris secured by this Security Instrument, Lender shall request Trusteg
to reconvey the Properly and shall surrender-this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall.réconvey the.Property without warranty to the person or persons legally
entitled ta it. Such person or persons shall pay any recordation costs and the Trustee's fee for preparing the
reconveyance, S

24. Substitute Trustee. In accerdance with Apglicable Law, Lender may frem time to time appoint a successor
trustee to any Trustee appointed hereunder who has.ceased to act. Without conveyance of the Property, the successor
rustee shall succeed to all the title, power and duties conferred upon Trustee herein and Dy Applicable Law.

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Aftomeys' Fees. Lender shall be entilled to recover its-reasonable attorneys' fees and costs in any action or
proceeding to construe or enforce any term of this Security Instrument, The term "attorneys’ fees,” whenever used in
this Security Instrument, shall include withoul limitation” attorneys': fees incurred by Lender in any bankruptcy
praceeding or on appeal. - o7

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO FORBEAR
FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees lo the té’rmé‘. and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it. PSR

Witnesses:
[Space Below This Line For Acknowledgment]
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On this day befare me, the urlde'réigned Notary Public, personally appeared Linda J. McCI;'siliw;T.persdn‘éil‘ly known to me
or proved to me on the basis of satisfactory evidence to be the individual described In and who executed the Purchase
Morey Deed of Trust, arid acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act

ang deed, for the uses and purpases themjn-__mentioned.+ &
day of fLO b‘e"/ s 2013

Glven under my hand and official seal this. - _7—4 S
Residing at éQO{VC'? -Woael (oey

jﬂa}uua; J; )294-
Notary Public in and fc:g/ha S\!zte ofm- - —t My commission expires /0/5 / &6/6
Havera 3. Jenun' 955 o ™M
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 14 FAMILY RIDER is made this 21st day of October, 2013, and is incorporated into and shall be
deemed ta amend and supplement the Mortgage, Deed of Trust, or Security Desd {the "Securily Instrument™) of the
same “date- glven by the. undersrgned {the "Borrower") to secure Borrower's Note to Blue Mountain Credit Union (the
"Lender"} of-the same date and covering the Property described in the Security Instrument and located at:

14021 Madrena Drive, Anacortes, WA 98221
[Property Address]

1-4 FAMILY COVENAH_TS. In addition to the covenants and agreemenis made in the Security Instrument,
Borrower and Lender furthe‘r'cwénant and agree as foilows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. I[n additan to the
Property described in Secunty Instrument the following items now or hereafter atlached to the Property to
the extent they are f|xtur_es.___a§'e added 1o the Property description, and shalf also constitute the Property
covered by the Security Instrument. building materials, appliances and goods of every nalure whatsaever now
or hereafter located in, on, or used, o intended.to be used in gonnection with the Property, including, but not
limited to, those for the purposés of supplying or distributing heating, coeling, electricity, gas, water, air and
light, fire prevention and extinguish-ing ap'pan_'_aiu_s', security and access control apparatus, plumbing, bath tubs,
water heaters, waler closets, sinks, rarigeé, stoves, Tefrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doars, screens, blinds, shades, curtains and curtain rods, attached mirrors,
cabinets, paneling and attached floor coverings, all of which, including replacements and additions thereto,
shall be deemed to be and remain a part of the Property covered by the Security Instrument. Al of the
foregoing together with the Properly describ“ed'in the Security Instrument (or the leasehold estate if the
Security Instrument is on a leasehold) are referred to in lhls A- 4 Fan’ul.y Rider and the Security instrument as
the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW Borrewer shall not seek, agree to or make a
change in the use of the Property or its zoning classmcatmn uniess Lender has agreed in writing to the
change, Borrawer shall comply with all laws, ordmances regulatmns and requirements of any govemmental
body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior t© the Security Instrument to be perfected against the Propeny without lL.ender's prior written
pemission. s

D. RENT LOSS INSURANCE. Barrower shall maintain msurance agaunst rent loss in addition to the
other hazards for which insurance is required by Section 5.

E. “BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 rs deleted.

F. BORROWER'S OCCUPAMNCY. Unless Lender and Borrowser otherwase agree in wn‘nng Section
6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default Borrower shali assign to
Lender all leases aof the Property and all security deposits made in connection with leases_of i__he_.Property.
Upon the assignment, Lender shall have the right to modify, extend of terminate the exiéﬁng#éaées ang o
executa new leases, in Lender's sole discretion. As used in this paragraph G, the word "Iease" shaH mean
"sublease" if the Security Instrument is on a leasehold. '_

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Barrower k3
absolutely and unconditionally assigns and transfers to Lender all the renis and revenues ("Rents )_ of.jth._e '
Property, regardless of to whom the Rents of the Property are payable, Borrower authorizes Lender’ ar
Lender's agents to collect the Rents, and agrees that each tenant of the Property shall pay the R@hts to |
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1-4 FAMILY RIDER
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. Lender o_r:'Léndar’s agents. However, Borrower shall receive the Rents until {i) Lender has given Borrower

“natice "'of: défgult pursuant to Section 22 of the Security Instrument, and (i) Lender has given notice to the
té'ri‘ant(é]_ that the Rents are to be paid to Lender or Lender's agent. This assignment of Rents constitutes an
absolylé"__assignmen-t__'and not an assignment for additional security only.

" If Lender givas notice of defaull to Borrower: {i) alt Rents received by Borrower shall be held by
Borrowes as frustea. for.,_'!he benefit of Lender aonly, to be applied to the sums secured by the Security
Instrument; _(i‘l)':LandEr sha__lf--be entitled to collect and receive all of the Rents of the Property; (iii} Borrower
agrees that eath tenantof the Property shall pay all Rents due and unpaid to Lender or Lendar's agents upon
Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents coliecled by
Lender or Lender's agents shall he applied first to the cosis of taking control of and managing the Property
and collecting the Rents, mcludmg hui not fimited to, attorney's fees, receiver's fees, premiums on receiver's
bonds, repair and mamt\snance cosls, insurance premiums, taxes, assessments and other charges on the
Property, and then to lHe sumsg secured by the Security Instrument; {v) Lender, Lender's agents or any
judicially appointed receiver shall be lrable to account far only those Rents actually received; and (vi) Lender
shall be enlitled to have a recsiver. appomted to-take possession of and manage the Property and collect the
Rents and profilts derived from the Property wtthout any showing as to the inadequacy of the Property as
sacurity. :

if the Rents of the Property are_' no_t 'sufﬂcién_t to cover the costs of taking contrel of and managing
the Property and of collecting the Rents any.funds "expended by Lender for such purpgses shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that‘ Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, ‘any act that wou'ud prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's agents or a judicially appomted recerver shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of default to Borrower. However, Lender or
Lender's agents or a judicially appointed receiver, may dq__'_'s_b at any time when a default gccurs.  Any
application of Rents shall not cure ar waive any default or invalidaté any otherright or remedy of Lender. This
assignment of Rents of the Property shall terminate when afl the’ sums secured by the Security Instrument are
paid in full. 5

l.  CROSS-DEFAULT PROVISION. Borrower's default or bréach"' undér'any note or agreernent in
which Lender has an intersst shall be a breach under the Security Instrument and Lender may invake any of
the remedies permitted by the Security Instrurment. :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provusnons oontamed in this 1-4 Family

Rider. .
m (Seal)

Uinda J. Mchoskey @Brrower
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