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DEED OF TRUST

DATE: October 11, 2013
Reference # (if appl /
pp |cable) 147885 SAS
Grantor{s}:
1. KNUTSON, DOUGLASG
2. KNUTSON, SUZANNE L .-

Additional on page

Grantee(s)
1. Skagit State Bank : .
2. Land Title Company of Skaglt Ct)unty, Trustee

Legal Description: Lots 1-4, Inctusive, Knu__tson Plat.
- Additional on page 2

Assessor's Tax Parcel ID#: P126312, P1216313, E_J.‘2643.1:.4, P126315

THIS DEED OF TRUST is dated October 11 2013 among DOUGLAS G KNUTSON and
SUZANNE L KNUTSON, husband and wife, whose’ address is 4405 ANACO BEACH PL,
ANACORTES, WA 98221-8767 ("Grantor"); Skagit State Bank, whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, Burlmgton WA 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary”); and Land Title Company of Skagit
County, whose mailing address is P O Box 445, Burllngton WA 98233 {referred to below as
“Trustee"}. :
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; CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
; of-éntry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
. the followiflg described real property, together with all existing or subsequently erected or affixed buildings,
improvements-and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(ingluding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
propérty, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”™}

located.in Skagit'County, State of Washington:

Lots 1-through 4, inclusive, "KNUTSON PLAT," as per plat recorded on June 6, 2007,
under Auditor's File No. 200706060179, records of Skagit County, Washington.

Situate in the C_Et\'fi__fﬁ.f Anacortes, County of Skagit, State of Washington

The Real Propeff_'y""of"-i:‘ts address is commonly known as Lots 1 through 4, inclusive,
"KNUTSON PLAT, Anacortes, WA 98221. The Real Property tax identification number is
P126312, P126313, P126314, P126315.

CROSS-COLLATERALIZATION. .In addition to the Note, this Deed of Trust secures all obligatians, debts and liabilities,
plus interest thereon, of Gfantor ta-ténder, or any one or mare of them, as well as all claims by Lender against Grantor
or any one ar mare of them, whether.now existing or hereafter arising, whether related ar unrelated to the purpase of
the Note, whether volunitary, or-6therwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantar, surety,”accommodation party or otherwise, and whether recovery upon syuch amaunts
may be or hereafter may bacame barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwisé unénforceable.

Grantor hereby assigns as security to-Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific; perfested and-choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to callect the Rents“and prafits; which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of ‘all or part of the Indebtedness. In addition, Grantor grants to Lender a
Unifarm Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS. AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ot..ﬁerwise provided in this Dead of Trust, Grantor shall pay to Lender alt
amounts secured by this Deed of Trust as they become due, and. shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trst, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. _Grant.d'i“‘_a.g;rees that Grantor's possession and use of the
Property shall be governed by the following provisions: S P

Possession and Use. Until the occurrence of an Event of Default, Grantor may {1} remain in possession and
control of the Property; (2} use, operate or manage the Property; and (3} collect the Rents from the Property
{this privilege iz a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations ofi-the F_!ro'p__erty_, “The Real Property is nat used principally
for agricultural purposes, F

Duty to Maintain. Grantor shall maintain the Property in tenantable coﬁdition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value, g

Nuizance, Waste. Grantor shall not cause, conduct or permit any nuisarce.ngr commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the“Propérty. V _i]_:Hoyt limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right:to rémove, ‘any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products withaut Lender’s prior written consent.

Removal of Improvements. Grantar shall not demolish or remove anv Impro\‘?é_.-___r_ﬁen_t_s from the Real Property
without Lender's prior written consent. As a condition to the removal.of.any Improverments, Lender may require
Grantar to make arrangements satisfactory to Lender to replace such Improverments: 'W?th"lmprovements of at least
equal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may..énfér upon, the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. N

Compliance with Governmental Requirements. Grantor shall promptly cormply..-and sghall ‘promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatspever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now. or hereafter
in effect, of all governmental authorities applicable to the use or cccupancy of the' Property,.ificiuding without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any-such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals,‘so--'lqn'g as Grantor has
notified Lendar in writing prior to doing so and so long as, in Lender’s sole opinion, Lendér's’interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security ar a surety bond, réasanably
satisfactory to Lender, to protect Lender's interest. B

Duty ta Protect. Grantor agrees neither 1o abandon or leave unattended the Property. Grantor shall ‘do.all ‘other
acts, in addition to those acts set forth abave in this section, which from the character and use of the Prpperty are
reasonably necessary to protect and preserve the Property, T

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due.‘:a_pd p_avé'l:_xle'“a;ll
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other-doglrment

evidencing the Indebtedriess and impose such other conditions as Lender deems appropriate, upon the sale or-transtér, :

without Lender's prior written consent, of alt or any part of the Real Property, or any interest in the Real Property. -A

"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Froperty; whether

legal, beneficial or equitable; whether voluntary or involuntary; whether by autright sale, deed, instaliment sale cantract,
land contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option contract,-or by

sale, assignment, or transfer of any beneficial interest in ar to any land trust holding title to the Real Property, or by any _
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other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exermse is prohibited by federal law or by Washington law.

"'-_TAXES AND LIENS The follewing provisions relating to the taxes and liens on the Property are part of this Deed of
TFrusty -

.Z'Payment Grantor shall pay when due (and in all events prior to delinguency) all texes, special taxes, assessments,
charges linclading water and sewer), fines and impositions levied against or on account of the Property, and shall
pay. when due alizclaims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal 1o the interest of Lender under this Deed of
Trust, ‘except for the lien of taxes and mssessments not due and except as otherwise provided in this Deed of
Trust. .

Right to Contest - Gré'ntor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the-dbligation to pay, so long as Lender’s interest in the Property is not jecpardized. If a lien arises or
is filed as a resutt.of nptinpayment, Grantor shall within fifteen (16) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with: Lendes. cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dlscharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a forectosure“or sale.under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse ]udgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety band furmshed in the contest proceedings.

Evidenca of Payment. Granmr shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall__authorlze the__approprlate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shalk notliv Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materials‘are"supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on- acccunt of the work, services, or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactorv to Lender that Grantor can and will pay the cost of such
improvements. E

PROPERTY DAMAGE INSURANCE. The fDlIowmg prowsmns relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shaH procure and maintain policias of fire insurance with standard extended
coverage endorsements on a fair value basis for .thg.-:full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in faver of Lender, Granter shall algo procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request.with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grar_)to_r shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insuranze, as Lender may reasonahly require. Pdlicies shall be written in
form, amounts, coverages and basis raasonably -accepiable te. lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of-Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to.Lepder, ‘including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prier wri't_te'r; notice to Lender. Each insurance policy also
shall include an endorsement providing that coveragea in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Resl Property be located in an area designated by
the Director of the Faderal Emergency Management Agemcy-as.a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full’'unpaid principal balance ot the loan and any
prior liens on the property securing the loan, up 1o the maximum*policy limits set under the National Flood
tnsurance Program, or as otherwise required by Lender, and to rnalntaln such’ msurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fitteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any.lienaffécting the Property, or the restoration
and repair of the Praperty. If Lender elects to apply the proceeds to resteration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfaciory to: Lender. Lender shall, upon
satisfactory proof of such expenditura, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not’cofnmitted tg-the repair or restoration of
the Property shall be used first to pay any amount owing te Lender under this Deedof Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness If Lendar holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pald wuthout mterest to Grantor as
Grantor's interests may appear. .

Grantor's Report on Insurance. Upon request of Lender, however not mare than once a year Gramor shall furnish
to Lender a report on gach existing palicy of insurance showing: (1} the name-.of .the insurer;: {2} the risks
insured: {3} the amount of the policy; (4} the property insured, the then current replacement value of such
property, and the manner of determining that value; and {5) the expiration date of the policy.” Grantor,shal, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash val je replacement cost
of the Property. 5 H—

LENDER'S EXPENDITURES. If any action or proceeding is commencad that would materially affec't'"'Le'hde"'rr s ipterest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Ddcuiments, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required, to discharge’or:pay
under this Deed of Trust or any Related Documents, Lender an Grantor's behalf may (but shall not be gbligated tol- take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and cther claims, at any time levied or placed on the Property and paying all costs for insuring;:
maintaining and praserving the Property. All such expenditures incurred or paid by Lender for such purpoges will thién
bear interest at the rate charged under the Note fram the date incurred or paid by Lender to the date of ‘repayment by ;
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A}l be payable on

demand; IB! be added to the balance of the Note and be apportioned among and be payable with any instaliment

payments to become duse during either {1} the term of any applicable insurance policy; or (2} the remainifg term of.~

the Note; or (C) be treated as & balloon payment which will be due and payable at the Note's maturity. The Deed'of -~

Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to-
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ewnership of the Property are a part of this Deed .

of Trust:

WOMUTR LA lglelll
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Title.: Grantor warrants that: (a) Grantor hoids good and marketable title of record to the Property in fee simpie,

“free and clear of ali liens and encumbrances other than those set forth in the Real Property description or in any

itle imsurance policy, titte report, or final title opinion issued in favor of, and accepted by, Lender in connection

" with this Peed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
‘Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the

% title to the Praperty against the lawtful claims of all persons. In the event any action or proceeding is commenced

" that quéstions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at: Grantor 5 expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
partlctpate ‘in_the proceedlng and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor-will. delivér, ‘or cause to be delivered, to Lender such instruments as Lender may requast from time to time
to per,m‘l_‘_t Such’ ‘participation.

Cnmpliéﬂce with La_wé:."._ Grantar warrants that the Property and Grantor's use of the Property complies with all
existing applicable-‘laws, 'erdinances, and regulations of governmental authorities.

Survival of Representatlons and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of: Trust shall slirvive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain iri full forg_e and @ffect until such time as Grantot's Indebtedness shall be paid in full.

CONDEMNATION. The following-ﬁrovisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any: proceedmg in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly ‘take’ such- steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in; such proceeding, but Lender shall be entitled to participate in the proceading and to be
represented in the proceedlng by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to:Lender such |nstruments and documentation as may be tequested by Lender from time to
time to permit such partlclpatron

Application of Net Proceeds.. |f-all of any part of the Property is condemned by eminent domain proceedings or by
any preceeding or purchase in liesi‘'of Condemnation, Lender may at its election require that all or any portion of the
net proceads of the award be applled to the“Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall méan thg.award afier payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection W|th the condemnation.

IMPOSITION OF TAXES, FEES AND CHAHGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are’ a part of thig: Deed of Trust:

Current Taxes, Fees and Charges. Upcn request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other attion is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimbursé Lender for all taxes, as described below, together with all expenses
incurred in recarding, perfecting ar continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes. The following shall constitute taxes to.iwhich this settion applies: (1] a specific tax upon this type of
Deed of Trust or upen all or any part of the lndebtedness secured by this Deed of Trust; {2} a specific tax on
Grantor which Grantor is autharized or required to deduct fror payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type ot Deed of Trust-chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor, :

Subsequent Taxes. If any tax to which this section éppll'es is‘enai:‘ted subsequent to the date of this Deed of
Trust, this event shall have the same effact as an Event of Default;- and Lendar may exercise any or all of its
available remedies for an Event of Default as provided below:unless Grantor either (1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided aboveiin the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other securltv satlsfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The followmg prowsuans relatmg to this Deed of Trust as a
security agreerent are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Securlty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatevé.r action is regtiested by Lender to perfect
and continue Lender's security interest in the Rents and Perscnal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without furthef authorization fram Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a flnancrng statement. Grantor shalt
reimburse Lender for all expenses incurred in perfecting or continuing this secunty interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default Grantor shall agsemble
any Personal Property not affixed to the Property in a manner and at a place reasonably gonvenient to Grantor and
Lender and make it available to Lender within three (3} days after receipt of written- demand from Lender to the
extent permitted by applicable law. B L

Addrasses. The mailing addresses of Grantor {debtor] and Lender (secured party} from’ whrch infarmation
concerning the security interest granted by this Deed of Trust may be obtained {each as requured by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. . .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furt_:he'r__ assgranc'es and
attorney-in-fact are a part of this Deed of Trust: . R

Further Assurances. At any time, and from time te time, upon request of Lender, Grantor erI make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecarded, as the case may be, at such times ahd in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security.deeds, secuntv"
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectudte, complete,
perfect, cantinue, or preserve (1}  Grantor's obligations under the Note, this Deed of Trust, and the Related .~
Documents, and {2} the liens and security interests created by this Deed of Trust as first and prior ligns on the
Property, whather now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to/the.”
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection w;th thie
matters referred to in this paragraph. -

Attorney-in-Fact. [f Grantor fails to do any of the things referred tn in tha nracadinn naraneanh | nndnr mav o 8o :--':'
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2 for and in the name of Grantor and at Grantar's expense, Fot such purpases, Grantor hereby irrevocably appoints

" Lender as Grantor's attarney-in-fact tor the purpose of making, executing, delivering, filing, recording, and doing all

~athef things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precedmg paragraph.

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance.and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file ewdencmg Lender's. _Ssecurity jnterest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor:if, permittéd, by’ ‘applicable law, The grantee in any reconveyance may be described as the "person or persons
legally entitled thergto®, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of ihe
truthfulness of any such matters or facts.

EVENTS OF DEFAULT Each .of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Qrénto'r- fé_i_ls to make any payment when due under the Indebtedness.

Other Defaults. -Grént'o__r f"aﬂ's_: to comply with or to perform any other term, obligation, covenant or condition
centained in this Deed_of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or cendition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to-comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or ln any of the Related Documents.

Default on Other PaymentS. Failure ef Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or:any other pavrnent necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatlon or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this. Deed of Trust af the Related Documents is false or misleading in any material respect,
githar now or at the time made.or furdishad or becomes false or misleading at any time thereafter,

Dafective Collateralization. This- ‘Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any couateral document to create a valid and perfected security interest or lien) at any
time and for any reason, .

Death or Insolvency. The death of -8ny. Grantor the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the-benefit of creditors, any type of creditor workout, or the
commaencement of any proceeding under any’bankeiptéy or ingolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Corvencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedngss. This includes a garishment of any of Grantor's accounts,
including depoasit accounts, with Lender. However, this Event of Defauit shall not appiy if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender writteri: nbtice of thescreditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for_:the.dispiute_.

Breach of Other Agreement. Any breach by Grantor u“r‘id_efﬂihe ter_i:né- of any other agreement between Grantar and
Lender that is not remedied within any grace period proyided thergin, including without iimitation any agreement
concerning any indebtedness or other obligation of Grantor'to Lender, whether existing now or fater.

Events Affecting Guarantor. Any of the preceding events’ ocaurs wuth respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor enddrser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the valldlty of, or hablllty under, any Guaranty of the
Indebtedness. :

Adverse Change. A material adverse change occurs in Grantors ﬁnanc:el condltlon, or Lender believes the
prospect of payment or performance of the Indabtedness is |rnpa|red s

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under 'thls Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remadles “

Election of Remedies. Elegtion by Lender to pursue any remedy shall not “Eexciude pursun cti any othar remedy, and
an election to make expenditures or to take action to perform an obligation_of ‘Grantor Under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default’ and axercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantar would be reqmred to pey

Foreclosure. With respect to all er any part of the Real Property, the Trustee shall Have the rlght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall bhave the right 1o 10rec’nose by judicial
fareclosure, in either case in accardance with and to the full extent provided by appllcable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the nghts and
remedies of a secured party under the Unifarm Commercial Code. s .

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn ‘ot and manage the
Property and coliect the Rents, including amounts past due and unpaid, and apply the net.proceeds; over and
above Lender's costs, against the indebtedness. In furtherance of this tight, Lender may fequite ahy. Afenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents .are collected by
Lender, then Grantor irrevecably designates Lender as Grantor's attorney-in-fact to endorse instruiments recaived-in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by fenants:.
or other users to Lender in response to Lender's demand shall satisfy the obligations tar which the payments afre
made, whether or not any proper grounds for the demand existed. Lender may exercise its righ_;s::under‘ this
subparagraph sither in person, by agent, or through a receiver, T T

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of &
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pendlng"”
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost-of .~
the receivership, against the Indebtedness. The receivar may serve without bond if permitted by law. Lenders
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

receiver,
\m I(!I’ill,!ll 0 ‘!7 !‘l 0
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¢/ Tenancy at Sufferance. |t Grantor remains in possession of the Property after the Property is sold as provided

;- above or Lender otherwise becomes entitled to possession af the Proparty upon default of Grantor, Grantor shall

" +become.a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1]
pay a reasonable rental for the use of the Property, or (2] vacate the Property immediately upon the demand of
“Lerder. ™

Other Ran_ﬁedies. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Nate
: ar available at law or in eguity.

‘Neétice of Sale: Lender shall give Grantor reasanable natice of the time and place of any public sale of the Personal
Proparty or 6f the time after which any private sale or other intended disposition of the Personal Property is to be
made. _Héé_su‘nab-lg ‘notice shall mean notice given at least ten (10} days before the time of the salg or disposition.
Any sale of the Persanal Property may be made in conjunction with any sale of the Real Property.

Sals of the Property, . To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property rn'ﬂrshail'lq;l.-- In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Propefty, together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all gr any portion of the Property.

Attorneys’ Foes: Expenses. .if Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be-éntitlied .to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon ary appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonabla expenses tander incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement. of its, 'ri'ghts shall become a part of the Indebtedness payable on demand and shall bear
interast at the Note rdte fromthe date of the expenditure until repaid. Expanses covered by this paragraph include,
without limitation, howeyer"subject%to_ any limits under applicable law, Lender’s attorneys’ fees and Lender's legal
expenses, whether or notithere isia lawsuit, inciuding attorneys’ tees and expenses for bankruptcy proceedings
(including efforts to madify- ar vacate  any-automatic stay or imjunction), appeals, and any anticipated post-judgment
collection services, the cast ofisearching fecords, obtaining title reports (including foreclosure reportsl, surveyors’
reports, and appraisal fees;-title insurarice, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee sha"[.l‘_have all.of the rights and duties of Lender as set farth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. -The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part-of:this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustse shall have the powar to
take the following actions with respect_to the Property upon the written request of Lender and Grantar: (a) jein in
preparing and filing a map or plat of the‘Real"Property, including the dedication of streets or othet fights to the
public; (bl join in granting any easement.or greating any restriction on the Real Property; and (c} join in any
subordination or other agreement affecting.this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify, Trustee shall not be'::"ob'ligated to notify any other party of a pending sale under any other
trust deed ar lien, or of any action or proceeding in which ___C-ir_antor, Lender, or Trustee shall be a party, unless
requirad by applicable law, or unless the action ar proceeding is'brought by Trustee.

Trustea. Trustee shall meet all qualifications required for Tiusteq under applicable law. In addition to the rights
and remedies set farth above, with respect to all or gny-part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall hava “the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law. -~

Successor Trustee, Lender, at Lender's option, may from tima.to tirfi€ appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument exetited .and.acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrumant shall contain, in addition to all other
matters required by state law, the names of the ariginal Lender; Trustes; and Grantor, the book and page or the
Auditor’s File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or: its.’successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, powsar, and duties conferred upon the
Trustee in this Dead of Trust and by applicable law. This proceddire. ot substitutidn of Trustee shall govern to the
exclusion of all other provisions for substitution, s -

NOTICES. Subject to applicable law, and except for notice required or alloived by law to be given in another manner,
any notice required 1o be given under this Deed of Trust, including without! limitation_any_notice of default and any
natice of sale shall be given in writing, and shali be effective when actuaily delivered,”when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally:recognizéd overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. Ali copies of notices of toreclosure from the holder of
any lien which has priority aver this Deed of Trust shall be sent to Lender's address; as shown mear the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the ather parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agreas to keep Lender informed at all times of Grantor's current address, Subject to applicabie law,
and except for notice required or allowed by law to be given in another manner, if there is more. than one Grantor, any
notice given by Lander to any Grantar is deemed to be notice given to all Grantors. -

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this D'éec_l, bf-'foU§t.:. :
Amendments. This Deed of Trust, tagether with any Related Documents, constitutes the.entira ‘u'hgei;standing and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment.to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought tq_.'b'e_,_c'ﬁa_rged ar
bound by the alteration or amendmenit. E
Annual Reports. If the Property is used for purposes other than Grantor's residence, Granﬁ_)r;ﬁéhall furnish to
Lender, upon request, a certified statement of net operating income received from the Property. during.Grantars
previous fiscal year in such form and detail as Lender shall require. “"Net operating income” shail mean all cash
receipts from the Property less ail cash expenditures made in connection with the operation of the Pfoperty.:” .*
Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and arg not'to be
used to interpret or define the provisions of this Deed of Trust. . N
Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interiést or.#
estate in the Property at any time held by or far the benefit of Lender in any capacity, without the written gonserit
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not .

i
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c pr'“eeri"ibted by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
" This Daed of Trust has been accepted by Lender in the State of Washington.

"Joint and SB\mral Liability. All cbligations of Grantor under this Deed of Trust shal be joint and several, and all
referénces. 1o Grantor shall mean each and every Grantor. This means that each Grantor signing below is
._responsmle for all obligations in this Deed of Trust.

‘No Waiver: by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waivet iz given ln:writing and signed by Lender. Ne delay or omission an the part of Lender in exercising any right
shall operate as a walver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall “riat prejudlce ar constitute 8 waiver of Lender's right aotherwise to demand strict compliance with that
provision-or. any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender:and:Grantor, shall constitute a waiver of any of Lender’'s rights or of any of Grantor's obligations
as ta any future transactions. Whenever the consent of Lender is reguired under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subseguent instances where
such consant is req'uirei:f"a:id in ali cases such consent may be granted or withheld in the sole discretion of Lender.

Saverability. |f a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceableas’ to any: -person. or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as 1otany dther person or circumstance. |f feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. |f the oifending provision cannot be so modified, it shalt
be considered deleted from this-Deged of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Dead of Trust shall not affect the legality, validity or enforceability of any
other provision of this. Deed of Trust,

Successors and Assigns.. Subject to any fimitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding Upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becgmas vested'in a person other than Grantor, Lender, without notice 1o Grantar, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtadness by way of forbearance or
extension without releasing Grantor:froni the obligations of this Deed of Trust or liability under the Indebtedness,

Time is of the Essence. Time is;bf_ the essence’in the performance of this Deed of Trust.

Waiver of Homestead Examption'.{' _Gréh:‘con-.hé'retiv releases and waives all rights and benefits of the homestead
exemption faws of the State of Washington a8 te all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized werds and terms.shalt have the following meanings when used in this Deed of
Trust. Unless specitically stated to the contrary,‘all reférences ta dollar amounts shall mean amounts in lawful maney
of the United States of Amarica. Words and terms-used in the singular shall include the ptural, and the plural shall
include the singular, as the context may requife. -Wards and terms not otherwise dafined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means Skégit State Bank, and its successors and assigns.

Borrower. The word "Borrower” means DOUGLAS G KNUTSON end SUZANNE L KNUTSON and includes all
ca-signers and co-makers signing the Note and all their succg_s’s_ors and assigns.

Deed of Trust. The words "Deed of Trust™ mean this Déed""df' T"rust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secunty interest prowsuons relating to the Parsonal Property and
Rents.

Dafault. The word "Default” means the Default set forfh ih this"Deed of Trust in the secticn titled "Default™,

Event of Default. The words "Event of Default” mean any “of the events of default set forth in this Deed of Trust in
the events of defauit section of this Deed of Trust, i

Grantor. The word "Granter” means DOUGLAS G KNUTSON and. SUZANNE L KNUTSON.

Guaranty. The word "Guaranty™ means the guaranty from guarantor, endorser surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the, Note:”

Improvements. The word "lmprovemants” means all existing and future |mprovements buildings, structures,
mobile homes affixed on the Rea) Property, facilities, additions, replacements and other construction en the Real
Property.

Indebtadnass. The word "indebtedness” means ali principal, interest, 'ahd other:ar'nounts, costs and expenses
payable under the Note or Related Documents, together with all renewals.of, extensiops of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any, &mounts.-expanded or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee ot Lénder to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided jfi“this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may . be mdarecﬂy secured by the
Cross-Collateralizatian provision of this Deed of Trust. L

Lender. The word "Lender” means Skagit State Bank, its successors and assvgns

Note. The ward "Note" means the promissory note dated October 11, 2013, im the onglnal principal
amount of $70,000.00 from Grantor to Lender, together with all renewals of, extensions of, modmcattons of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement:” . .

Paersanal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcles of personar
property now or hereafler owned by Grantor, and now or hereafter attached or affixed to‘ the..Raal Praperty:
together with all accessions, parts, and additions 1o, all replacements of, and all substitutions.for, any.of such
property; and together with all issues and profits thereon and proceeds {including without hmnatrcm a\i msurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. . . :

Property, The word "Property™ means collectively the Real Property and the Parsanal Propecty.

Real Property. The words "Real Property" mean the real praperty, interests and rights, as further d'ésé-r_ibad in-tﬁis
Deed of Trust. - e

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements: loan

agreements, security agreements, mortgages, deeds of trust, security deeds, coliateral mortgages, and.all other .-~

instruments, agreements and documents, whether now or hereafter existing, executed in connection with' the
Indebtedness; provided, that guarantigs and environmental indemnity agreements are not "Related Documents and-*
are not secured by this Deed of Trust, e

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and

other benefits derived from the Property,
ULl
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:~'.__.Tf';_;_s:t'ee. The word "Trustee" means Land Title Company of Skagit County, whose mailing address is P O Box
G ;< A48, Burlington, WA 98233 and any substitute or successor trustees.

. EACHGRANTOH ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

" GRANTOR AGREES TO ITS TERMS. 1
GRANTOR: >Mf of e

" )@Q ‘%&{[&%\ )qu gu?zmm (d,\/mﬂ%\ i %M “ L gﬁd‘

LASLG KNUTSON !

T INDIVIDUAL ACKNOWLEDGMENT

STATE OF s ]
)8
COUNTY OF a i :

On this day before me, the undersigned Notary Public, personally appeared DOUGLAS G KNUTSON, personally known
to me or proved to me on the basis*of :atisfactory evidence ta be the individual described in and who executed the
Deed of Trust, and ackrnawledged thathe or she'signed the Deed of Trust as his or her free and voluntary act and deed,
tor the uses and purposes therein mentioned. .+*F

Givan under my hand and official sea this " . . day of , 20
By Residing at _
Notary Public in and for the State of . L My commission expires

INDIVIDUAL ACKNOWLEDGMEN

STATE OF MM& ?E Fat

On this day before me, the undersigned Natary Public, personally appeared SUZANNE L nally known to
me or praved to me on the basis of satisfactory evidence to be thé, individyal described in executed the Deed
of Trust, and acknowledgad that he or she signed the Deed of Trust.as Hifs or her-free and voluntary act and deed, for
the uses and putposes therein mentioned. T

Given under my hand and official seal this / / Z”‘L day of &7:’:&41- . 20 B
—— 7 P L
By ﬁ{,&zuf o@&w F!:'e__si'ding_:at ) 47:4, MAZJ

Notary Public in and for the State of [’da-' My é.ﬁtﬁﬁ{issfén éxpires c.? ‘/ 7 “/ 5

PUBLIC
2-17-2015

REQUEST FOR FULL RECONVEYANCE .~

To: ., Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Oeed of T'r‘ﬂ_st.l‘__ You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, 1o the persops‘ gntitlg_d- therato, the

right, title and interest naw held by you under the Deed of Trust. 5
Date: Beneficiary:
By:
hts:
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State of Washmgton

County of Skaglt T

Onthis _//* /jﬁ' day of : . ,20 /.3 before me personally appeared

Susanne. . f}J nu.‘fsep N, to me know to be the individual described in and
who executed the fore oing. mstmment for Dpaglas &, fﬁ;dsﬁ& and
as Attorney in Fact for o s = ke Fsan and acknowledged that

She.  signed and sealed the same as._ e free and voluntary act and deed for
and also as the free and voluntary act and deed as Attorney in Fact for said principal for
the uses and purposes therein mentioned, and on oath stated that the power of Attorney
authorizing the execution of this instrurgent has not been revoked and that the said
principal is now living and is not incompctent

Given under my hand and official seal thls / / Z‘;— day of m&

00 Sortsa. K Mg

Notary Public in and for the State of Washington

Residing in Q/W,,gza

My Appointment Expireson 2~ /7~ £5
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