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Fifth Th1rd Mortgage Company
5001 Kingsley DR -

MD: 1MOCBQ -~ '
Cincinnati,-0OH 4522:

%72, VH—E25 ~ mﬁ"//’és'z /&

Assessor's Parcel or l\woum Number 3972-000-099- 0109/}’&8’1’.’73’

Abbreviated Legal Description: Ptn, Lots 24, 25 and Tract E, RANCHO SAN JUAN DEL
e 'MAR;_.:S__I_IBDIVISION NO. 1

{Include lot, block and plat or section, toivmhnp and range) Full legal description located on page 3

Trustee;: Guardian Northwest Tltle

— [Space Abuve This Line For Recording Datal

DEED OF TRUST
GUARDIAN NORTHWEST TITLE CO.

DEFINITIONS /Y CMIK ’—Z

Words used in multiple sections of this documem are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding thc ubagc of words used in this document are
also provided in Section 16,

(A) "Security Instrument” means this document, which is daledOCtober‘ 15, 2013 )
together with all Riders to this document.

(B) "Borrower" is David Lenson and Kathryn C Lemson AKA Dav1d E.Lemson,
husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Fifth Third Mortgage fompany -

XXXXX0930 T XXXXX0930
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’"_Lender-:is a corporation
‘organized and existing under the laws of the state of Ohio
. [)en‘der. ddlcss is 5001 Kingsley DR, MD: IMOCBGQ, Cincinnati, OH 45227

Lcnder is the benetlclary under this Security Instrumnent.
(D)-_f'Tru:s_tet}"- .+ Guardian Northwest Title

{E) "Noie" eans the'pmmissorv note signed by Borrower and dated0ctober 15, 2013

The Nate staies thit Borrower owes Lender Four Hundred Seventeen Thousanc‘ And
Zero/100 . Dollars
(U.5. $417,000" 00 S ) plus mterest Borrower has promised 1o pay this debt ir: regular Periodic
Payments and to-pay [hc dubt in mn not tater than November 01, 2043 )

(Fy "Property" means the property that is described below under the heading "Transfer of Rights in the
Propetty.”

(G7) "Loan" means the deb[ ewdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means ail Riders-to this.:Sé_curity Instrument that are execuizd by Borrower. The following
Riders are to be executed by Bdrrb.wer -[éheck box as applicable]:

l__KJ Adjustable Rate Rider D C ondommlum Rlder LE Second Home Rider
_ :' Balioon Rider L] Plarmed’ Unit Development Rider 114 Family Rider

| J VA Rider (] Biweekl y__Pa}_md‘_[ Rider D Other(s) [specify]

a "Applnable de” meazs .sll COHtl’Ol]ln" applicable fedcrdl statc, and local statutes, regulations,
ordinances and acministrative rules arid orders {that haw: the ﬂffec.t of law) as well as atl applicable final,
non-appealable judicial opiniens. ‘ :

{1 "Communm Association Dues, F ees, and Assessme'lts" me‘ms all dues, fees, assessments and other
charges thar are irnposed on Borrower or the Properly hy a corrdomlmum association, homeowners
association or similar organization. -

(K) 'Electmmc Fuuds Transfer! IﬂBdIlS any Lransier of. funds othc: than a ["'c\l’l'-aCIlOﬂ originated by
check, draft. or simitar’ paper instrament, which is 'mtlalad thmunh an electronic terminal, telephonic
instrument, computer, 01 magnetic tape so as 1o order, instruct, or authorlue a-financial institution 10 debit
ot credil an account. Such term jucludes, but is not limjted to,. pomt -of-gile nansfers awtomated teiler
mau..hme transaf 1ious, lransf*‘!s initiated . by l.,lephone wire *rarsfers Md autounled clearinghouse
transfers.

L) "Escrqw tems" means those items that are described in Section 3 :

(M) ‘Misce]ianeﬂus Proceed‘i" means any comptnsation, settlerent, award of damages or proceeds pald
b} any. th]rd party (ouhu‘ lhan 1nq.1rzmce pmc.er'du paid under.the COVEeTages | descnbed i bectlon 5) for: (i}
damage 10, i deflmctron of, the Froperty; (i) condemnation or other Iakmg of all or any part of the
Property: (i1} conveyance in lieu of condemnation; or (iv) rusrepresentauonb of or ()lTllaSI()l'lS as 10, the
value and/or pondition of the Property .,

(Ny '”\«Iort;.,age Insuranf'c means insucance proteclmg Lender against the nonpaymem OF or default on,
the Lean. . :

{G) "Periodic Paymient” means the regularly scheduled amount due for (i) prmmpal and mte_rest _un_de'r__the
Mote, plus (i) any amounts under Section 3 of this Security Instrument. et

P

.
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
_"imple_mejming regulation, Regulation X (24 C.F.R. Part 3500),.as they might be amended from time to
. _t:iﬁme,'_o_r any:additional or successor legislation or regulation-that governs the same subject matter. As used
“in this Security. Instrument;: "RESPA" refers 1o all requirements and restrictions that are imposed in regard
toa “federally related mortgage loan even if the Loan does not quallfy as a "federally related mortgage
loan under RESPA. : -
Q) "Successor in:Interest of- Borrower“ means any party that has taken mle to the Propert) whether or
not that. party l;las assumed Borrower's obligations. under the. Nyte and/or this Security, Instrument.

T‘IANSFER OF RIGH l‘S IN THE PROPERTY - :

This Security Instrument secures to Lender: (i) the repayment :of the Loan, and all renewals extensmns and

modifications of the Note; and-(ii) the performance of Borrower's covenants and agreements under this

Security Instrument aund. the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in  trust, -with power of sale, the following described property located in the
"~ County - of SKAGIT :

[Type of Recording Jurisdiction] - [Name of Recording Jurisdiction|
$ee_Ttile-Repart ‘See.attached legal description, Exhibit A.

Parcel 1D ‘Number: 3972-000-099. 0109- e whmh current Iy has the address of

4104°S Del Mar Dr ' o [Street]
Anacortes _ [City] , Washmgmn 08221 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected' 'ﬁfi the property, and all
easements, appuitenances, and fixtures now or hereafter a part of the property All replacemenis and
addiitons shall also be covered by this Security Instrument. All of the foregomg i3 reterred to in this
Security [nstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hn..rﬁ'by .‘onveyed and has
the right to grant and convey the Property and that the Propeny is unencumbered, except {or encumbrances
of record. Borrower warrants and will defend generally the title to the Property dgamst aIl clalms and
demands, subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenanis for national use .md fion= umform
covenants with limied variations by jurisdicticn to constitute a uniform security instrument covermg rea] )
property. '
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UNIFCORNM COVENANTS. Borrower and Lender covenant and agree as follows:
s __1_.."Pa_vment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
. Borrower shall pay when due ihe principal of, and interest on, the debt evidenced by the Note and any
“-prepaymient charges and late charges due under the Note. Borrower shall also pay funds for Escrow Jtems
pursuant to Section 3. Payments due under the Mote and ihis Security Instrument shall be made in U.S.
currenzy __Howevg:r if any check or other instrument received by Lender as payment wnder the Note o1 this
Security Insirpment is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note-and this Security Instrument be made in one or more of the fclowing forms, as
selected ‘i)y'Lcrde'r {)-cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any scch chéck is drawn wpon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (dj Electronic Funds Transfer. . :

* Pavmaents are deeraed reccived by Lender when received at the location desrgnated in the Note or at
such other location as may be. aesngnated by Lender in accordance with the notice provisions in Section 15.
Lender may refern any payment or partial payment it the payment or partial payments are insufficiert to
bring the Loan current. Lénder may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights kereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not,cbiigated to apply such payments at the time such payments are
accepted. It each Periodic Pavient is“applied as of its scheduled due date, then Lender need not pay
interest on unapplizd funds. Lender may hoid such unapplied funds until Borrower makes payment to bring
the Loan curent, If Borrower does ot do'sb"witl.".in a reasonable period of time, Lender shall either apply
such funds or return them Lo Borrower. [ not applied earlier, such funds will be applied 1o the outstanding
principal balance uwnder the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now. or. in. the future against-Lender-shall relieve Borrower from making payments due under
the Mote and ithis Sacunrv Instrumeat or performmg the. -covenants and a?ref*mer.tq secured hy this Security
lns_trumem o
' 2. Applmatlou of Pa)ments or Proteeds‘ Except- as otherwrse descnbed in lhlb Secuon 2, all
payments accepled and 2pplied by Lender shali be applied in'ihe mllowmg order of. pnomy {a) interest
due under the Note; (b) principal due. under the Note; {c) amoun*s due. under Sectlcn 3. Such payments
shali be apy Jied to each Periodic Payment in the o*’dcr in. whlch it. became due. Any r=rrammg amounts
Shall be applled first to late Lharges second o any other c!ﬂ’lGLIlTb due urlder this Security Instrument, and
then to teduce the principa| balance of the Nott . -

" If Lender g ceives 2 pavinent fror. Borrower for a dennquem Perlodu, Payme‘n wlﬂcn mf‘ludes a
sufficient. amomt e pay any, lae, charge due, the payment may be applted to-the UPllnquen' pnyment and
the late Lhcu—ge {f more than coe Periodic Payrient is outstanding, Lender miay, apply any payment received
from Borrow»r i the repaymient. of the Perrodlc Pa},memq if, and to tlie extens that, each payment can be
pard in full. To the extent that any excess e‘usts after the payment is apphed 1o, the full payment of ong or
more Periodic Pavments, such excess may be apphed to any ate charges Gué, \oluntary prepa} ments shall
be applied. first to any prepay ment charges and then as described in the Note.

/’my dppll(‘a[lﬂn of payments, insurance proceeds, or Miscellaneous Proueeds 10 ,,r.nmpal due under
the the shall noy extend or postpone the due date, or change the amount, of the Penodu, Payments

3. Funds for Escrow Items. Borrower shall.pay to. Lender on the day Penodm Payvnent:, are. due
un:if,r the Note, vnti} the Note is pard in full a sum (the "Fund';") |} prowde fer paymer-r of amounts. due
for. a). lEU\f‘S aﬂﬂ assessments. and. other. items wlurh can attain priority over this ﬂwumy Imtrument as a
lien or. encumt rance on the Property; (b) leasehold payments or ground rents on the Properry, if any; {c)
plemrums for any . and -all insurance required by Lender under Sec;lm 5; and (d) Mortgdgn Insurarice
premivms, 11 ony, or any sums payable by Bozrower to Lender in liey of the paymem of Mortgage__
Insutance prerniums in accordance with the provisions of Section 10. These items are called "Escrow °
Itema Al origination or at any lime during the term of the Loan, Lender may reqmre that Communlty J

. -
'
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"Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

_assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all netices of amounts 1o
_ be.paid under this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
“Borrower's Qb]lgatlon 1o pay the Funds for any or all Es¢crow ltems. Lender mav waive Borrower's
obligation to pay to Lénder Funds for any or all- Escrow Ifems at any time. Any such waiver may only be
in writing.. In the .event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Eserow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnisk to Lender receipts evidencing such payment within such time period as Lender may require.
Barrower's obllgatlon to‘make such payments .and to provide receipts shall for. all purpeses be deemed fo
be a covenant and agréement contained in this-Security Instrument; as' the phrase "covenant and agreement”
is used in "Seqtlon_Q I Bor_rowe_x_' is obligated-to pay Escrow ltems dgrectly, pursuant to, a waiver, and
Borrower fails to’pay the: amount due for an Escrow. Item, Lender may .exercise its rights ynder Section 9
and pay such amount and-Borrower shall then, be obligated under Section 9-to repay to Lender any such
amount. Lepder may reveke the waiver as-to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation;, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required-under this Section 3. '

Lender may, at any time;-collect and hold Funds in an amount {z) sufficient 1o permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendlturn.s of. furure Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an. 1n$t1tu_t-1on whose deposits are insured by u federal agency,
instrumentatity, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Iiems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and app.vmg the Funds annually
analyzing the escrow account, or verifying the Escrow liems, unless Lender pays Borrower interest on the
Funids and Applicable Law permiis Lender to make such a ch.trge Unless an agreement is made in writing
or Applicable Law requires interest 10 be paid on the Funds, Lender shall not be required (o pay Borrower
any imterest or earnings on the Funds, Borrower and" Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, w1thout charge an annual accounting of the
Funds as required by RESPA,

If there is a syrplus of Funds held in escrow, as defmed under RESPA Lender shall account to
Borrower for Lhe excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as_defmed under RESPA, Lender shall notify Borrower as required by 'RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notity Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary (o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Lharges, Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and 1mpos-l|0ns
attributabie to the Property which can attain priority over this Security Instrument lea.-»hold payments qr
ground rents on the Property, if any, and Community Association Dues, Fees, and Ass_ess,mcms (if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided-in Section 3.

‘Form 3048 1!0%
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7 Borrower shall promptly discharge any lien whick has priority over this Security Instrument unless

‘Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
_ tti_.L-éi'_lder,-' but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
~by, or defends.against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
pn:'veht the enforcement of the lien while those proceedings are pending, but only until such proceedings
are cbncluded ‘or_(c) secures from the holder of the lien an ag'reement satisfactory to Lender subordinating
the lien. to this Se(,unty Instrument. If Lender determines that any part of the Property is subject to a lien
which can altain priority over this Securlty Instrument, Lender may give Borrower a notice identifying the
lier. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien-or take one or
more of the actions set forth above in this Section 4.

Lender may ‘require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by -Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereater erected on
the Property insured against loss by-fire, hazards included within the term "extended coverage,” and any
other hazards including, but not ]ll’l’llted to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in’ the amounts (including deductible levels) and for the periods that
Lender requires. What Lenider-requires-pursuant to the preceding sentences can change during the term of
the Loan. The insurance carriet providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's. choice, . which. right shall not be exercised unreasonably. Lender may
requite Borrower to pay, in connectlon wnh this Loan, either: (a) a one-time charge for flood zone
determination, certificarion and tracking ° services; or (b) a one-time charge for flood zons determination
and certification services and subsequent charges’ each time remappings or similar changes occur which
reasontably might affect such determination ot .certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flond zone determination resulting from an objection by Borrower.

If Borrower fails 1o maintain any of the coverages. described above, Lender may obrain insurance
coverage, at Lender's option and Borrower's expense. Lénder-is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property,. or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance ‘coverage so obrained mighe significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbu'rsed b’y ‘Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument ‘These amounts shall bear interest
at the Note rat¢ from the date of disbursement and shall be pdyable wuh s.1ch m.erest upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pOliCle'; shall be subju,t 10 Lender
right to disapprove such policies, shall include a standard mortgage clause, ancl shall name Lender ,as
morigagee and/or as an additional loss payee. Lender shall have the right 0 huld the pelicies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwwe rﬂ-qulred by Lender,
for damage 10, or deutrucnon of, the Property, such policy shall include a standard mortgage clause and
shal] name Lender as mortgagee and/or as an additional loss payee.

In the event of ioss, Borrower shall gwe prompt rotice to the insurance carrier: and Lender Lender
may make proof of loss if not made promp ly by Borrower. Unless Lender and Borrower theI'WlSE: .agree
in witing, any insurance proc,eeds whether o1 not the undcr]ymg insurance was required- by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically _feas1_blf_: and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to”

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT C T
QM Form 3048 1/01

-SIWA'] 0811} Page 6 of 15 Initials:
HTAISRRIBAAI

~ Skagit County Auditor $97.00
10/15/2013 Page 8 of 2510:57AM



‘hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
‘work bas_been completed 1w Lender's satisfaction, provided that such inspection shall be undertaken
. promptly “‘Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
“-of progress paymean as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender chali not be required to pay Borrower any
1nte1_est_ ‘or-earnings. .on such proceeds. Fees for public adjusters, or other third parties, retained by
Borfowe.r,._.shi_\ll-ﬁ_ot be paid .out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration-or. repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds ‘shiall be applied.to the sums secured by this Security Instrument, whether or.not then due, with
the excess, if any, pald o Borrower Such insurance proceeds shall be apphed in the order prowded for.in
Section 2, .

If Borrower dbandons the.. Property, Lender may file, negotiate. and settle any avmlable insurance
claim and refated matters.-1f Borrower does not respond within 30 days 1o a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice js: given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not'to-exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's tights (other than the right to any refund of uncamed premiums paid by
Borrower) under all insurance pollc1es covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
1o pay amounts unpaid ander the Note or this. Securlty Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowcr ] prmc1pal residence -for at least one year afler the date of occupancy, unless Lender
otherwise agrees in writing, which consent- shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. .

7. Preservation, Maintenance and Protection. of. the Property; Inspectlons. Borrower shall not
destroy, damage or impair the Property, allow the: P"operty 1o deteriorate or commit wasie on the
Property. Whether or not Borrower is residing in the. Property, Borrower shall maintain the Property in
order 10 prevent the Property from deteriorating or decreasing’in-value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration s not economically feasible, Borrower shall
prompily repair the Proper'y if damaged to avoid furthér deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, ot the taking.of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a smgle payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obhgauon for the completion of
such repair or restoration.

Lender or its agent may make rea.sonable entries upon and mspectlons of the P“roperty If it has
reasonable cause, Lender may inspect the interior of the improvements on the- Property Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such redsonable cause.

_8, Borrower's Loan Application. Borrower shall be in default if, during- thc Loan application
process, Borrower. or. any persons or entities acting at the direction of Borrower: or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or starements o Lender
(or failed to provide Lender with malerial information) in connection with I‘le Loan, Nldterldl
represematlons include, but are not limited go, representatlom concerning Borrower's occupancy ot the B
Property as Borrower $ prmczpal residence. '
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b, Pmtw‘tlon of Lender's lntﬂﬁt in the Property and Rights Under this Security Instroment, If
: a) Borrower fails t¢ perform the covenants and agreements contained in this Security Instrument, (b) there
“ts"a, legal procecding that might significaatly affect Lender's interest in the Property and/or rights under
., this Security Instrument (such as a proceeding in bankruptey, probate, for condempation or forfeiture, for
“enforcernent 'of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), ‘or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrurnent; including pretecting and/or assessing the value of the Property, and securing and/or repairing
the Property, Lender's actions can include, but are rot limited to: (4) paying any sums secured by a lien
which has-priority over. this Security Instrument; (b) appearing in couit; and (¢) payirg reasonable
attorneys' fees m""";")rotecL its interest in the Property and/or rights under this Security Instrutnent, including
its secured position. irt a bankmptcy proeseding. Securing the Property includes, but is not limited to,
entering. the Property 1o make repairs, change locks, replace or board up doors and windows, drain. water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Althvugh Lender may take action under this Section 9, Lender does not kave to do so and is not
under any duty or otligaiion to do.so. 1t is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section.9:

Any amounts disbursed by Lender under this Section ¢ shall become additional dett of Borrower
secured by this Securnty Instrument. 'Thés», amounis shall bear interest at the Note rate from the date of
disbursemeni and shall be odyable wnh such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Inslrumem is on-a leasehold Borrower shal! comply with all the provisions of the
lease. If Borrower acquires fee title. to. ihe Drapeny the leasehold and the fes title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Ensarance. 1f Lendet reqmred M011gagc. Insurance as a condition of making the Loan,
Borrower siull-pay thi'premiums required 10 maiitain the Mortgage insurance in-effect. 1f, tor any reason,’
the Mertgage Insursnce coverage required by Lender ceases o bc available from the mortgage insurer that
previously provided such insurunce and Borrower was required to make separately designaied payments
taward the premiums for Mortgage Insurance, Borrower shall pay 'the premiums required to. obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent 1o.the cost. to Borrower of the Mortgage Insurance previously in effect, from an - altetnate
mortgage “insurer -selecied by Lender. If substantially equwalent Morigage Insurance coverage is not
available, Borrower shall.continue to pay to Lender the driount of the separately designated payments that
were dua when the insurance coverage ceased to he in effect. Lender-will accept, use and retain these
payments as a non-refundable loss: reserve in lieu of Mortgige Insurance. Such loss reserve. shall be
non-refundable; notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requoired to pay Bor:ower any. imerest of earnings on such loss resetve: Lender can no Jonger require loss
reserve pavments i Mortgage [nsurance coverage (in the amount’ and for the period thut Lender requires)
provided by an insurer selected by. Lender aguin becomes available, is obtained, and Lender. requires
separateiy desigrated payments toward: the premiums for Morigage Insurance. If Lender required Mortgage
Insurance. as.a condition -of making -the Loan and Borrower was required-to make. separately. designated
payments: toward: the premiums . for Mortgage Insurance, Borrower shall pay the premivms required to
mainiain Mertgage Insurance in:effect, of to ‘provide. 2 non-refundable 1oss rcserve, until Lender's
requirement for Mun"age Insurance ends in accordance with-any written agreement bepween Borrower :and
Lender providiog for such termination or until tevmination is required by Apphc.zb!e l,.iw Nothing in this
Se¢crion 10 affects Borrower s obligation to pay interest at the rate pruvnded in the Note.

Mortgage Irsurance reimburses lender (or eny entity thar purchases the Natzy for certaiti 1psses it
may . incuf- if Bmower does nat repay ‘the Loan .as agreed. Borrowar is not z party To. the Mortgage
Insurance,

Mortgage marucrﬂ Lvalaate their tetal risk on all such-insurance in force from time to nme and nay
enter into apreements with other parties that share or modify their risk, or reduce josses. These Agrecments
are. on tetms-and: congditions that-are satisfactory to-the _morigage insurer-and the other party (or pames) 0.
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds-that. the mortgage insurer, may have dvallablr* (wlnch may mclude funds obtained from- Mortgagc. J
lr\s.:rram ¢ premtums) ‘ .
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# As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
fany.othet entity, or any affiliate of any of the foregoing, may receive (directly or mdlre(‘tl)) amounts that
‘dérivé from (or might be characterized as) a portion of Borrower's paymens for-Mortgage Insurance, in
. exchange- for- sharmg or modifying the mortgage insurer's risk, or reduc,ng losses. If such agreement
prowdes that an' affiliate of -Leénder takes a share of the insurer's risk-in exchange ‘for -a share of the
prcmlums pald to the insurer; the arrangement is often termed - "captive reinsurance.” Further: -

" {a) ‘Any’ such agreements will not affect the amowits that Borrower Ras agreed to pay for
Mortgage Insuraince, or any other terms-of the'Loan: Such agreements will not increase the amount
Borrower will'¢we for-Mortgage Insurance, and they will ot entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage lnsurance unider, the Homeowners Protection Act of 1998 or any other law, These rights
may include the rlgbt to receive certain disclosures,  to request and obtain cancellation_of 'the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatrcall), and/or to receive'a
refund of any Mortgage Insuranoe premiums. that - were unearned at the time of such cancellation or
termination. . .

11. Asmgnment of Mlscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be pmd to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration, or repair’is economically feasible and Lender's security is not lessened.
During such repair and restorationperiod, Lender shall have the right 1o hold such Miscellaneous Proceeds
until Lender has had an opportumty o mspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of pregress payments as the work is
completed. Unless an agreement is made in wrltmg ar Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security. would
be lessened, the Miscellaneous Proceeds shal! be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any; paid to Bormwcr Such Miscellaneous Proceeds shall be
applied in the order-provided for in Section 2.

In the ‘event of a total taking, destruction, or losq in value of the Property, Ihe Mrswllanenus
Proceeds shall be applied to the sums secured by Il’llh Secuuty Inscrument whether or not then due, with
the excess, if any, paid to Borrower.

In the even of a partial taking, destruction, or loss in value 01' the Property in wh‘ch the fair market
value-of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security. Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lendér otherwise-agree in writing, the sums
secured by this Sec;Lrlty Instrument shall be. reduced by the amount of “the. Miscellaneous Proceeds
multiptied by the foll owing fraction: (a) the lotal amount of the sums secured 1mmedlately before . the
partial taking, destruction, or loss irn value divided by (b) the' fair market value of the Propertv
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in valué-is less than the
amonnt of the sums secured 1mmed1ately before the partial taking, destruction, ot loss invalue, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall hf‘ apphed o lhe sums
secured by this Secunty Instrument whether or not the sums are then due.

_If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower ‘that the
Opposmg Party (as defined in the next sentence) offers to make an award to settle a clalm for damages,
Borrower fails 1o respond to Lender within 30 days after the date the notice is given,. Lender is authorized
to collect and apply the Miscellaneous Proceeds either 10 restoration or repair of the- Propeny or 10.the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means. the third party
that owes Borrower Miscellaneous Proceeds or the partv dgamst whom Borrower has a nghl ot actlorl e
regard to Miscellaneous Proceeds. : . . : . :
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
‘Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
“interest in the Property or rights under this Seeurlty Instruraent, Borrower can cure such a default and, if
.. acceleration has occurred, reinstate as provided in Section 19, by caasing the action or proceeding to be
“dismjssed with' a rufing thal,- in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any- award-o¢.claim for damages that are attributable to the impairmeut of Lender's interest in the Property
are Hereby amgned and shall be- paid to Lender.

All Miscellaneous Proceeds that are not applied io restoration or repair of the Property shall be
applizd in the orf‘er provided for in Section 2.

12, Borrowér Not. Released; Forbearance By Lender Not a Wawer. Extensicn of the time for
payment or modmr‘atmn of amomzatmn of the sums securgd by this Securlty Instrumen: granied by Lender
to Borrower o any Successor in Interest of Borrower shall not operate to teleasé the liability of Borrower
or any Successers in Interest of Borrower. Lender shall not be required 1o commence proczedings against
any Successor in Inferest of Borrower or to refuse to exiend time for payment or ctherwise modify
amortization of the sums-secured-by, this Security Instrument by reason of any demand made by the original
Borrower or any buccessars in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy mcludmg, without ‘limitation; Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or jn amounts less than the amount then due, shall not be a watver of or
preclude the exercise of any right or remedy.

13. Jeint and Several Liability; Co-signers; Successors and Assigns Bound. Berrower covenants
and agrees that Borrower’s obligations and liabitity shall be joint and several. However, any Borrower who
co-signs this Security Tnsirument butl does not execnte the Note (a "co-signer"): {a) is co-signing this
Security Instrument only to mortgage, grant and.convey the co-signer's interest in the Property under the
terrus of 1his Security Instrument; (b) is.not persona]ly cbligated to pay the sums secured by this Security
lnvtrumf-nt and () agrees that Lender anr:.' any other Borrdwer can agee (o extend, ‘modity, forbear or
make any acmnunodanmc wrth regard to lhv t=ms of thlS Sccun ty In'strumefrt or the Note wrthou* the
co-signerf’s consent.
© Subject to the provrsmns of Sectlon 18 any bucceisor in Interest of Borrower who assumes
Borrower's ubhgdtlons under this Security Instrument in writing; and is approved by Lender shall obtain
all of Borrower's rrght and beneﬁts under this Security Instrument, Borrower shall not be released from
Borrower's ob! tigations and !iability ‘under this Security Instrument nless Lender agrees to such release in
writing. The covenants and agreements of this .Security lnstrumeut shall bind (except as provided in
Sectiop 20} and benefit the SICCESSOTS and assigns of Lender. ;

14, Lpan Charges.: Le..der may charge .Borrower feeq for =ervrce‘s performed: in connection with
Borrower’s default, for the purpose of protecting Lender's interest in the Propvrty and rights under this
Security Instrunert, including, but not limited t0, attorneys' fees; property inspection and vakuation fees,
In reoard to any other fecs,. th' abserce of express autherity in this Secuyrity Instrument to charge a specific
fec 1o Borrower shail aot be construed as a prohibition on the charging of such fee. Lender may not charge
fees lhdt are e‘:,rres'-ly prohibited by this Security {nstrument ot by y Applicable Law,

If tne Logn is subject,to a law swhick seis maxiroun: loan charges and thai Taw is finally- lmerprcted 50
that.the interest or other loan charges collected or.to bz collected .in conrection with the:1oan exceed the
permitted Hmis, ‘then: (&) any such joan, charoe ehah be recduced by the amourd peeemary 1o reduce the
charge to.the permmed Jirait; and (b} any sums already collected from Bort rower which exceeded permitted
limits will e refunded to Borrower. Lender may choose.lo make this refund by reducing the principal
owed unger the-Note or by making a direct payment 10 Borruwer If & retund.reduces principal, the
reduction. will b treared as.a pastial. prepayment without any prepay"nent charge (whether-0r not a
prepayment chasge is prov ided for under the Note) Borrower's acceptance of any stich refund made by
direct pdvmem to Borrower will c:mstuute a watver of & 'my ught of setion Borrower might ha've Ansmﬂ out
of such overc‘larae . ‘

15_ Notices, Adl noucea gwon by Borrowe" or Le'rder ia connecnon with thls Securrty lnstrument i
musi be in writing. Ang, notice to Borrower in conmection with this Security Instrument shall be deemedto
have been gwen to Borrowef when mailed by first class mail or when actually delivered to. Borrower 8

vt - ' . . - e
. . - | '
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=ncmce address if sent by other means. Notice to any one Borrower shall constitute notice fo all Borrowers
inless’ _Applicable Law expressly requires otherwise. The notice address shall be the Property Address
uriless’ Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily
-, motify Lender.of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
‘change of address, then Borrower shall only report:a change of address through that ‘specified procedure.
There may be only one designated notice address under thl" Security Imstruinent at any one lime. Any
notice-to-Lender -shall be given by-delivering it or by mailing it by first class mail 1o Lender's address
stated~herein. unléss: Lender has. designated . another address: by notice. to Borrower. . Any: notice- in
connection with this. Security Instrument shall not be deemed to have been given to Lender until actually
received by’ Lender. If any notice quu1red by this Security Instrument is also required under Applicable
Law,. the Appllcable Law requirement | wnll satlsfy the correspondmg requirement under this . Security
Instrument e
R Governmg Law' Severablllty, Rules of. Constructlon. Thls Securny Instrument shall be
governed by tederal law and the law of the _]LlI'lSdlCthIl in which the Property is located. All rights and
bhgduons .,ontalned in: thls Secunty Instrument are subject to .any Tequirements cand limitations of
Applicable Law. Apphcable Law- might. cxp]:c:tly or implicily allow the. parties to agre¢ by contraci or jt
might be silént, but such silence shall'not be construed as a prohibition against agreemént by contract. In
the event that any provision or clausé of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall net ‘affect other provnsmns of this Security Instrument or the Note which can be
given effect without the contlicting provision.

As used in this Security Instrament: {a) words of the masculine gender shall mean and include
corresponding neuter words or words-of the: feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (C) T.he worcl may“ gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be gwen one copy of the Note and of this Secunty Instrument,

18. Transter of the Property or a Beneficial Interest in Borrower. As used in ihis Section 18,
"Interest in the Property” means any legal or ‘beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title: by Borrower at a future date 1o a purchaser.

~If all or any part of the Property or any Interest in‘the’ Propert} is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is ‘sold or transferred) withoul Lender's prior
written consent, Lender may require immediate payment in’ full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender 1f such exercise is proh1b1ted by
Applicable Law,

. If Lender exercises thls option, Lender shall give Bormwer notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the Qotice 15 gwen in accordance with Section 15
within which Borrower must pay all sums secured by this Seeurlty Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may m\roke any remedles permitted by this
Security Instrument without further notice ot demand on Berrower.

19. .Borrower's Right to Reinstate After Acceleration. If: Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument.discontinued at any time
priot to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this ‘Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right 1o reinstate; or (c) entry of a judgment enforcing vhis Securlty ‘Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would-be due under this Security
Instrument and the Note as if ne acceleration had occurred; (b cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys” fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instriment;-and (d)
takes such action as. Lender may reasonably requlre to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obllgatmn to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatemsnt sums and ...
expenses in one or more of the following forms as selected by Lender: (a) cash {b} monev order (c)
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“L'eniﬂed check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
_'an msntuvnn whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
_ Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
“sshall remain fully effective as if no acceleration had eccurred. However, this right to reinstate’ shall not
apply in the case of acceleration under Section 18.

.20, Sale of Note, Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower, ‘A sale might result in a change in the. entity (known as the "Loan Servicer") that collects
Periodic Payment__g due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations-under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes-of the-Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrowér will be given written notice of the change which wil! state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice-of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other thafi the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may coramence, join, or be joined to any judicial action (as either an
individual litigant or the membér.of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the cther party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until ‘such Borrower or Lender bas notified the other party (with such
notice given in compliance with the requiréments of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period-after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action. can be taken, that time
period will be deemed to be reasonable: for-purposes of this paragraph. The notice of acceleration -and
oppertunity to cure given o Borrower pursuant to Sectlon 22 and the notice of accelerauon given to
Borrower pursuant to Section 18 shall be deemed to sausfy the qotice and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in thlS Sectton 21 (a) "Hazardous Subs‘tances are those
substances defined as toxic or hazardous substances, pollutants or wastes by Environmental Law and the
following substances: gasohne kerosene, other flammable or, toxic peiroleumn products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestds or tformaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to Lealth, safety or environmental pretection; (¢} "Environmental- Cleanup" includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmentz!
Condition” means a condition that can cause, contribute to, or :othet'wise' trigger anEnvironmental
Cleanup.

Borrower shall not cause or permit the presence use, disposal, storage or" relezu, ‘of any Hazardous
Substances or ihreaten to release any Hazardous Substances, on or in the _qupf__:rty___BorrowL_r shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates. an Environmental Condifion, or {c} which, due to the presence use, o1 release of a
Hazardous Subslance Creates a condition that adversely affects the value of the Pmperty The preceding
two sentences shall not apply to the presence, use, ot storage on the Properfy of small qt.antltles of
Hazardous Substances that are generally recognized te be appropriate to normal resndennal uses and to
mairtenance of the Propeny (including, but not limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand; lawz,ult .
or other action by any governrhental or regulalory agency or private pariy involving the Propertv arid any" )
Hazardous Substance, or Enrvironmental Law of which Borrower has actual knowledge;. (by“any
Enwronmentat Condmon including but not limited to, any spifling, leaking, discharge, release or threat of .
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Telease -of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.'Hazardous Substance which adversely affects the value of the Property.. If Borrower learns, or is.notified
_ by.any. governmental or regulatory authority, or any private party, that any removal or other remedratmn
“of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly tak.e all necessary
remedial actions in accordance with Env1ronmental Law. Nothing. herein shall create any obligation on
Lender for.an Environmental Cleanup.

"NON-UNIFOEM COVENANTS. Borrower and Lender further covenant and dgree as follows

22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleratmn following
Borrower's breach of -any covenant or agreement in this Security Instrument (but not prior fo
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is. grvén to Borrower, by. which the default must be cured; and (d) that failure to cure the
default on cr before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and salé of the Property at public auction at a date not less than 120 days in
the future. The notice shall-further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full-of-.all sums secured by this Security Insirument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not hmlted to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written nonce to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale.and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time requ:red by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time-and- place and under the terms designated in the
notice of sale in one or more parcels and ie any order Trustee determines. Trustee may postpone sale
of the Property for a permd or periods permitted by Applicable Law by public announicement at the
time and place fixed in the notice of sale. Lender or its dﬁlgnee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evndenu of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the ful!owmg order: (a) to all expenses of the sale, including, but notlimited’ o, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument;. and (c)-any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty 'nstrument Lender shal!
request Trustee to reconvey the Property and shall surrender this Security Instrument and_all notes
evidencing debt secured by this Security Instrument to Trustee. Trusree shall reconvey the. ’Droperty
without warranty 1o the person or persons legally entltled to it. Such person or persons snah pay any
recordation costs and the Trustee's fee for preparing the reconveyance,

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to tlme appoml
2 SUCCESSOr trusiee Lo any Trustee appointed hereunder who has ceased to act. Without conveyanc» of the™ |
Property, the successor trusice shall succeed to all the title, power and duties cenferred upon TrusteeE J
herein and by Applicable Law. ' '.
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25. Use of Property. The Property is nol used principally for agricaltural purposes.

26 Attorneys' Fees, Lender shall be entitled 1o recover its reasopable aitorneys’ fees and costs in
_ any action-or proceeding to consirue or enforce any term of this Security Instrument. The tevm "attorneys'
“-fees," whelever used in this Security Instroment, shall include. without limitation attorneys’ fees. incurred
hy' Lencer in:- aﬂy bankruptcy proceeding or on appeak.

ORAL AGREEI\IFNTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
- NOT'ENFORCEABLE UNDER WASHINGTON LAW.

BY S]GNI_NG-BELOW,- Borrower accepts and agrees to the terms and covenants comtained in this
Security Instrumeit and.in any Rider executed by Borrower and recorded with it,

Witnesses:

(= > il . (Seal)

David Lemson ~Borrower

(Seal) © . ;s (Seat)

‘ . ccBorrgwer ot 0 - -Borrower

bt ) . ' ’ .

(Seal) ", e {Seal)

-Borrower B . B _ -Horrower

_ — (Seal) - _ A (Seal)

-Botrower Lt e Barrower
WASHINGTON- Srrlgle Family-Fannie MaelFreddle Mec UNIFORM INSTRUMENT ’ ’ -
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C Lemson
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STATE OF WASHINGTON
/County of Snohomish
.7 0n this day personally appeared before meDavid Lemson and Kathryn

to me kn(:):w'n to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/shg/they igned the same as his/heg{@_!_leir Jree and voluntary act and deed, for the
day of OC:( olper ( o2

uses and purposes therein mentioned.
GIVEN under my-hand and official seal this O+

. WA
RSk T
s aO0Ryg M,
= g Ay
3 a0 “"’I ..? 1,
£ SawSsigu, Sy,
£ SO wor 4_;:-:;} A% Nutary |ic%d for the State of Washington, residing at
- - . ! ”,
9 _~, R3O0z 1t WA
- - = -, ' . .
£%% -00 -~ ﬁg = My Appomtment Expires on J 6}5\! o, 2ol
XA oI = {
ARG LiC = =
6.‘,‘- < ’l"!p,!: ?5 ‘\,;_5-" =
By, e Tl =
!Q; G| (D6 o
gy, T M .\\\\
Bitingaua
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EXHIBIT A
Legal Description

The land reféfréd fo in this report/policy is situated in the State of Washington, County of Skagit, and is
descrlbcd as follows :

PARCEL Al

Lot 25, "RANLHO SAN jUAN DEL MAR. SUBDIVISION NO. 1", as per plat thereof recorded in
Volume 5 of Plats, page.”? racords of Skagit County, Washington;

ALSQ, that portion ot" Tract L “RANCHO SAN JUAN DEL MAR, SUBDIVISION NO. 1", as per plat
recorded in Volume 5 of Platq page 2'1 rccords of Skagit County, Washington, described as follows:

Beginning at the Southeasterlv corner of said Lot 25:

Thence Southwesterly for a distance of 150 feet paralle]mg the Westerly boundary of Lot 25;

Thence Northwesterly to a point 30 feet from the Southwesterly corner of Lot 25, said point being on a
line formed by extending the Westerly boundarv line of Lot 25 along beach:

Thence Northeasterly to the Southwesterly corner of Lot 25;

Thence Easterly along Southerly line to pomt of beglnnm}:,

TOGETHER WITH first class tidelands, as con\feved by the State of Washington, situate in front of,
adjacenl to or abutting upon the above described premlses and lying within the boundaries of Tracts 2 and

4, Plate 2, Tide and Shorelands of Sections 34 and 35 in Township 35 North, Range | East of the
Wlllamclte Meridian, as shown on the official Map tlu,rcof n the office of the State L.and Conunissioner
at Olympia, Washington; P

PARCEL B;

That portion of Lot 24, "RANCHO SAN JUAN DEL MAR, ‘SUBDWISION NO. 1", according to the
plat recorded in Volume 5 of Plats, at page 27, records of Skagit County, Washmgton being more
particularly described as follows: .

Beginning at the Southwest corner of said Lot 24;
Thence South 68°35° East along the South line of said Lot 24 a distance oi ]8'? 96 f'eet to the Southeast
corner of said Lot 24; ! R

Thence North 58°53°07” West a distance of 73.18 feet: - S
Thence North 74°39°34” West a distance of 116.48 feet to the Point of Begmmng, G

R

Skagit County Audltor
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ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 15th day of October, 2013 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security -Deed (the "Security Instrument") of the same date given by the
undersigned (the "Borrower” ') ‘to" secure Borrower's Adjustable Rate Note (the "Note"} to
Fifth Third Mortgage Company

(the "Lender") of the same . date and covermg the property described in the Security
Instrument and located at: '

41@4's=né1 Mar Dr
Anacortes, WA 98221
[Property Addrass]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY. PAYMENT THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRGWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the cbvénahts’ and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES _

- The Note provides for an initial interest rate of ¢ 7 2.750 %. The Note provides
for changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates A

The interest rate | will pay may change on the first day of November‘ 2016 ' '
and on that day every 12th month thereafter. Each date on which my :nteresx rate could
change is called a "Change Date.” T :

XXXXX0930 L ‘~”'xxiwk0§30

MULTISTATE ADJUSTABLE RATE RIDER - WSJ One Year LIBOR - Single Famr!y Fanme Mae- o
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{B) The Index )

Begmnmg with the f|rst Change Date, my interest rate will be based on an index. The
"Index” “ig’ the____average of interbank offered rates for one-year U.5. dollar-denominated
deposits in the "Lon'don ‘market ("LIBOR"), as published in The Wall Street Journal. The most
recent Index flgure avar!abfe as of the date 45 days before each Change Date is called the
"Current Index. " ' : :

If the Index is-no Ionger available, the Note Holder will chpose a new index which is
based upon comparable mformatron The Note Holder will give me notice of this choice.

{C) Calcuiation of Changes b

Before each Change Date the Note Holder will calculate my new interest rate by adding
Two and one quarter percentage points
{ 2.250 %) to the Current Index. The Note Hoider will then round the result
of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, thlS rounded amount will be my new interest rate until the
next Change Date. : :

The Note Holder will then determlne the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in fuil
on the maturity date at my new interest rate in' substantially equal pavments. The result of
this calcutation will be the new amount of my menthly pa\;ment.

(D) lelts on Interest Rate Changes . '
The interest rate | am required to pay at the frrst Change Date will not be greater than
4.750 % or less than 2.250-%. Thereafter, my interest rate
will never be increased or decreased on any single Change Date by-more than twb .percentage
points from the rate of interest | have been paying for the precedrng ‘!2 months. My interest
rate will never be greater than 8.750 %

(E} Effective Date of Changes .

'My new interest rate will become effective on each Change Date I WI|| pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Cate Ul'ltll the amount of my monthly payment changes again.

lF) Notrce of Changes - :

The Note Holder will deliver or mall to me a notice of any changes in my mterest rate and
the amount of my. monthly payment before the effective date of any change. The” notrce “will
inciude informaticn required by law to be given to me and also the title and telephone number
of a person who will answer any guestion | may have regarding the notice. : “

UNIFORM INSTRUMENT i
VMP®-166R (0S086) Page 2 of 4 Initials: ICO/Form 3189 6/01
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B. TRANSFER OF THE PRCPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section |8 of rhe Secunty Instrurment is amended to read as follows:

;ransfer.-ot.-the Property or a Beneficial Interest in Borrower."As used in this
Section 18, "Interest.in the Propertv" means any legal or beneficial interest in the
Property, -including, but not limited to, those heneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of Whlch is. the transfor of title by Borrower at a future date to a
purchaser. S

If all or any:part.of the' Property or any Interest in the Property is soid or
transferred {or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or tranbferred) without Lender's prior written consent, Lender may
require irmmediate payment m. _fr.,ll.ojL all sums secured by this Security Instrument.
However, this optien shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also skall not exercise this option if: {a) Borrower causes
to be submitted to Lender information required by Lender 1o evaluate the intended
trancsferee as if a new loan were being made to the transferee; and (b! Lender
reasonably determines that Lender's security will not be impaired by the loan
assurnption and that the risk of a ‘breach of- any covenant or agreement in this
oecurlfy tnstrument i scceptable to Lender. :

.To the extent permitted by Applroable Law, Lender may charge a reasonable fee
% a condition 10 Lender’s consent 1o the loan aqsumptron Lender may also require
the transferse to sign an assumption agreement thal is acceptable to Lend=r and that
obligates the transferee to keep all the promises, and agreements made in the Note
and in this ..;ecurlty Instrument. Borrower will continue-to be obligated under the
Note and this Securrty Instrument unless Lender relPa%s Borrower in writing.

i Londer exercises the optian to require immediate payment m full, Lender shall
grve Borrower notice of acceleration. The notice shall provide a peraod of not less
than 20 days from the date the notice is given in accordance with“Section, 19 within
which Borrower must pay all sums secured by this Security Instrumem It Borrower
faiis to pay these. sums prior to the exprratrow .of thiz period, Lender may.. rnvoke any
remedies perm!tted by this Seour ty Instrument without further nonce or. dem,a .d on
Borrower.. : :

MULT!STATE ADJUSTARLE RATE RIDER - WSJ One-Year LIBOR - Single Family - Fannie Mae .~
UNIFORM INSTRUMENT
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BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contamed

in this Adjustable Rate Hlder

A {Seal)
David Lemson™ ™ : -Borrower

- {Seal)
“Borrower

. (Seal)
-Borrower

-Borrower

I(ath/ryn C Lems(O'( -Borrower

{Seal)

-Borrower

(Seal)

(Seal} |

-Borrower

{Seal)

-Borrower

MULTISTATE ADJUSTABLE RATE RIDER - WSJ One-Year L!BDR Srngle Family Fanme Mae

UNIFORM INSTRUMENT

Form 3189 6/01
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- PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 15th day of
October, 2013 .~ -~ , and is incorporated into and shall be
deemed to dP"E'F-(J and supplement the Mortgage, Deed of Trust, or Security Deed (the

"Security Instrument”} ofthe same date, given by the undersigned {(the "Borrower") to
secure Borrower's Note'toFifth Third Mortgage Company

{the "Lernder™) of the'. eame dete and covering the Property described in the Security
Instrument and located at: 4104 S-Del Mar Or, Anacortes, WA 98221

) [Property Addrass]
The Property includns, but is not |lmIth to, a parcel of land improved with z dwelling,
together with other such parcels and certain commaonr areas and facilities, as described in
The Deed, The Declaration of- Covenant . Conditions and Restriztions,

(the "Declararicn"). The Property is a part of__..a“_:_'p.laﬂﬂed unit development known as

"RANCHO SAN JUAN DEL MAR .
‘[Name of Plarned Unit Development]
{the "PUD"). The Property also inciudes Borrower's interest in the homeowners association or
equwalent enmy owning o managing the cCOMmmon areas and facilities of the PUD {the
"Owners Assomet:on“) and the uses, benefits and proceeds of erewer s interest,

PUD COVENANTS In addmon te the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree'as follows:

A. PUD Chbligations. Borrower shall perform all of Borrower's _obl:ga_uons under the PUD's
Constituent Documents. The "Constituent Documents”™ are the- (i) Declaration; (i) articles of
incqrporation, tryst instrument or any equivalent. document which creates the Owners
Assomatlo"a and {iii} any by-laws or. other rules or, regulanons of the O‘Nners ‘Association.
Borrower shall promptly pay, when due, all dues and assessments’ 1mposm purauam 10 the
Constituent Documents.
XXXXX0937 . ---x‘xx--xxoeso

. o t
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“B...Property: lnsurance. So long as the Owners Associatien maintains,” with a generally
accepted i’hs'urant:e" carrier, a "master” or "blanket” policy insuring the Property which is
satisfactory to. Lender and which provides insurance coverage in the amounts (including
deductible Ievets) for the periods, and against loss by fire, hazards included. within the term
"extended coverage ' and any other hazards, including, but not limited to, earthquakes and
floods, for which: Lender requires insurance’ then: (i} Lender waivés the provision in Section 3
for thé Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property, and {ji) Borrower s obligatlon under Section 5 to maintain property insurance
gcoverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender requires-as a condition of this waiver can change during the term of the
Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution. of property insurance proceeds in lieu of restoration or
repair following a ioss to the Property, orto’common areas and facilities of the PUD, any
proceeds payable to Borrower are hereb"y_-assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take ‘'such acticns as may be reascnable to
insure that the Owners Association maintains a pubiic Inab|llty insurance policy acceptable in
form, amount, and extent of coverage to Lender _

D. Condemnation. The proceeds of any. award or . claim for damages, direct or
consequential, payable to Borrower in connection with _any‘condemnatlon or other taking of all
or any part of the Property or the common areas: and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assrgned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the SeCurlty instrumenrt as
provided in Section 11,

E. Lender’s Prior Consent. Borrower shall not, except’ after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i} the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the.case of a taking
by condemnation or eminent domain; -{ii) any amendment to any provusnon of the "Constituent
Documents” it the provision is for the express benefit of Lender (u-) termination of
professionial management and assumption of self-management of the Owners ‘Association; or
{iv) any action which would have the effect of rendering the public |Iabl|lty msurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. f Borrower does not pay PUD dues and assessments when due then
Lender may pay them. Any amounts disbursed by Lender unders this paragfaph = shall become
additional debt of Borrower secured by the Security Instrument. Unless Berrower and-Lender
agree to other terms of payment, these amounts shall bear interest from the. date of
disbursement at the Note rate and shall be payable, with interest, upon notice from: Lender to
Borrower requesting payment. .

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie M%M INSTRUMENT
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BY SIGN|Nu BELOW Borrower accepts and agrees o the terms and covenants contained in

this PUD R|der
(Seal) 5’Q§2§7§%ﬁl i ~(Seal)

David Lemson .' . .Borrower Kathryn C Lemscn L/ - -Borrower
- {Seal) {Seal)
~Borrower -Borrower
" (Seal) {Seal)
-Borrawer -Borrower

(Seal) .o | (Seal)

-Borrower o T -Borrower

MULTISTATE PUD RIDER - Single Family - Fannie MaelFreddle Mac UNIFORM INSTRUMENT
VMP®-7R (0811) Page 3 of 3 ~ =" Form 3180 1/01
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SECOND HOME RIDER

THIS'SECOND HOME RIDER is made this 15th day of October, 2013 ‘
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument”) of the same date given by the
undersigned (tKe "Borrower? whether there are one or more persons undersigned) to secure
Borrower's Note to Fifth Third Mortgage Company

{the "Lender”) of the same date and covering the Property described in the Security
Instrument {the "Property”},-whichis located at:
T 4104 S5 Del Mar Dr
 Anacortes. WA 98221
. “[Property Address]

In additien to the covenants and. égreefﬁents made in the Security Instrument, Borrower
and Lender further covenant and agree-that Sections 6 and 8 of the Security Instrument are
deleted and are replaced by the following:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as
Borrower's second home. Borrower shall keep the, Property available for Borrower's
exclusive use and enjoyment at all times, and shail not subject the Property to any
timesharing or other shared ownershlp arrarngement or to any rental pool or
agreement that requires Borrower either to rent the' Property or give a management
firm or any other person any control over the occupancy or use of the Property,

8. Barrower's Loan Application. Borrower shall -b_e-'-tn _de}‘ault.tt, during the Loan
application process, Borrower or any persons or en“ﬁ’tiés’acting_ at the direction of
Borrower or with Borrower's knowledge or consent gave matenal’ly false, misleading,
or inaccurate information or statements to Lender (or fa|led 10 prowde Lender with
material information} in connection with the Loan. Material representatlons include,
but are rot limited to, representations concerning Borrower’ s occupancy of the
_ Property as Borrower's second home. : -

XXXXX0930 XXXXX0930
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':"B:Y'.S!‘G_!\HN.G_BELOW, Borrower accepts and agrees tc the terms and covenants contained

in this S_ecbnd fome Rider.
(Seal) L)% ;;’L ﬂ

Navid Lemson’ -Borrower Katﬁr'yn C Lemson ~ -Borrower

.. (Seal) . (Seal)
Borrower -Borrower
. (Seal) {Seal}
-Borrower -Borrower
, {Seal) - - I — . , (Seal)
-Borrowrer e A e -Borrower
XX4X%0930 C - B xxxxrogso
MULTISTATE SECOND HOME RIDER Slrigie deliy - Fanme Mae!Freddle Mac UNiFORM
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