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DEED OF TRUST

DATE: October 8, 2013
Reference # (if appltcable) 147392 DS / Additional on page
Grantor(s): A

1. SPANE, JAMES O

2. SPANE, LACEY N °

Grantee(s)
1. Skagit State Bank - :
2. Land Title Company of Skaglt County, Trustee

Legal Description: Lot 21, Sunset Creek F_’UD
. Additional on page 2

Assessor's Tax Parcel ID# 4694-000-02 10000 {P111499}

THIS DEED OF TRUST is dated October 8, 2013 am'nr::ng JAMES O SPANE, who appears of
record as James € Spane, a married man, as his separate property, whose address is 7693
MERGANSER LN, BOW, WA 98232-9702 ("Grantor | Skaglt State Bank, whose mailing
address is Main Qffice, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to
below sometimes as “"Lender” and sometimes as "Beneficiary"); and Land Title Company of
Skagit County, whose mailing address is P O Box 445 Burlmgton WA 98233 (referred to
below as "Trustee"). : L




DEED OF TRUST
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
“of-entry and-possession and for the benefit of Lender as Beneficiary, ail of Grantor's right, title, and interest in and to
the follewing “described real property, together with all existing or subscquently erected or affixed buildings,
improviements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(incfuding stock’ inr utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
propérty, inclididg without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

locaté;_:l__ir;l__'__Si(A.G'l]'"Cuunty, State of Washington:

Lot 21Plat of :Sunset Creek Planned Unit Development,” as per plat recorded in Volume
16 of-{EIats, pages 168 through 175, inclusive, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.

The Real Property.or:its address is commonly known as 7693 MERGANSER LN, BOW, WA
982329702. The Real Property tax identification number is 4694-000-021-0000 (P111499).

REVOLVING LINE QF CREDIT..~This Deed of Trust secures the Indebtedness including, without limitation, a revelving
line of credit, with a variable’ raté of interest, which obligates Lender to make advances to Borrower up to the credit
limit so long as Borrower complies 'with,___all the terms of the Credit Agreement and the line of credit has not been
terminated, suspended or'-..cahcell'ed::---tﬁe--..ci’gdit Agreement allows negative amortization. Such advances may be made,
rapaid, and remade fram time to time, subject to the limitation that the total outstanding balance owing at any one time,
not including finance charges jori such balance at a fixed or variable rate or sum as provided in the Credit Agreement,
any temporary averages, othet charges, and any amounts expanded or advanced as provided in either the Indebtednass
paragraph or this paragraph, shali--n.qt__excéed-ihe Cradit Limit as providad in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust sedures the balance outstanding under the Credit Agreement from time to
time from zero up to the Cradit Limit as:provided in the Credit Agreemant and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revelving line of credit may at
certain times be lower than the amgunt showd or ‘zero. A zero balance does not terminate the line of credit or
terminata Lender’s obligation to advance funds. to Barfower. Therefare, the lien of this Deed of Trust will remain in full
tarce and effect notwithstanding any zero balance, -

Grantor hereby assigns as security ta Lender, all 61 Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property, This assignment is__r‘eqorded.i‘h accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specitic, peffect_ad‘and__c‘hqate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to calleel the Bents and profits, which license may be revoked at Lender's oplion and shall be
automatically revoked upon acceleration of all ©r part of the Indebtedness. In addition, Granter grants to Lender a
Unitorm Commercial Code security interest in the“Pérsonal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (A) “PAYMENT Of-THE INDEETEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS. AND THIS DEED QF TRUST. THIS DEED OF._;TH_UST"-]__S*:_QIVEN AND ACCEPTED ON THE FOLLOWING
TERMS: E

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {a) this Deed of Trust is executed at
Barrower's request and not at the request of Lender; {b} G"r:aﬁtﬂr-has_..fhe full pawer, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (cl the'provisiong.of this Deed of Trust do not cenflict with, ar
result in a default under any agreement ar other instrument binding upén Grantor, and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d) Granigr has established adequate means of chtaining
from Borrower on a continuing basis information about Borrower's financial condition; and (e Lender has made no
represeatation to Grantar about Borrawer {including without limitation the creditwgrthiness of Borrawer].

GRANTOR'S WAIVERS. Grantor waives all rights cor defenses arising’py-reason.af any "one action” or "anti-deficiency”
law, or any ather law which may prevent Lender from bringing any Laction againsi“Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, beforé”or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power'of sale;

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed, of Trusg, Bog}owcr shall pay to Lender all
Indebtedness secured by this Deed at Trust as it becomes due, and Berrpwer and Grantor shall perform all their
respective abligations under the Credit Agreement, 1his Deed of Trust, and [hc"l’n‘_plafeq Do;umgﬁts.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Barrower and Grantor agrec’that Borrower's and Grantor's
possession and use of the Property shall be governed by the following provisions: A

Possession and Use. until the occurrence of an Event of Default, Grantor may: (1) rémaih in possession and
control of the Property: (2) use, operate or manage the Property; and ({3} collect the Rents-from the Property
{this privilege is a license from Lender to Grantor automatically revoked upoen deétault], Thefallowing provisions
relate to the use of the Property or to ather limitations on the Property. The Real F‘ropcrﬁv is-hat’used principally
for agricultural purposes. S T

Duty to Maintain. Grantor shall maintain the Property in good condition and pro-m’bt_l\,"r .ﬁe-rﬁi?m. é_!l repairs,
replacements, and maintenance necessary to preserve its value. S e

Compliance With Environmental Laws. Grantor represents and warrants o Lender that: {17 During the period of
Grantor's awnership of the Property, there has been no use, generation, manufacture, storage; 'i(eétmc-n-t, dispasal,
releasa or threatened release of any Hazardous Substance by any person on, under, about orfrom the_-"Pro;pérty;
(2} Grantor has no knowledge of, or reason to believe that there has been, except as previously.diselased 1¢; and
acknowledged by Lender in writing, la} any breach or violation of any Environmental Laws, ¥ 1

“{b) = any Use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazafdous Substance™:
en, under, about or from the Property by any prior owners or occupants of the Property, or {c) any actual’or |
threatened litigation or claims of any kind by any person relating ta such matters; and {3) Except as-pre_yi'r'jusl'yf'
disciosed to and acknowledged by Lender in writing, {al neither Grantor nar any tenant, contractor, ajentor sther .
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any "quérdgué
Substance on, under, about or from the Property; and {b} any such activity shall be conducted in complignce Kwi.lhw‘
all applicable federal, state, and local laws, regulations and ordinances, including without limitation Jall o~
Environmental Laws. Grantar authorizes lLender and its agents to enter upon the Property to make; such”
inspections and tests, at Grantor's expense, as Lender may deam appropriate to determine cempliance of .the
Property with this section of the Deed of Trust, Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any respansibility or liability an the part of Lender to Grantar or .~
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e apy other person. The represcntations and warranties contained herein are bascd on Grantor's due diligence in
~invéstigating the Property for Hazardous Substances. Grantor hereby {11 releases and waives any future claims
dgainsttender for indemnity or contribution in the event Grantor becomes liable for ¢cleanup or other costs under
" any sueh. ldws; and (2) agrees to indemnify, defend, and hold barmless Lender against any and all claims, losses,
liabifities, damages, penaltiecs, and expenses which Lender may directly or indirectly sustain or suffer resulting from
‘a-hreach of this section af the Deed of Trust or as a consequence of any use, generation, manufacture, storags,
‘disposal, réleése or threatened release occurring priar to Grantor's ownership or interest in the Property, whether
‘arnot thé same was or should have been known to Grantar. The provisions of this section of the Deed of Trust,
|nc|udmg the obllgatmn to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and recmveyance af the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in tha Properlv! whett_!er by foreclosure or otherwise,

Nulsance Waste. Gfantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

stripping of or waste on-or to the Property or any portion of the Property. Without limiting the generality af the

foregomg, Grantor w|II not.remove, or grant to any other party the right to remeve, any timber, minerals {including
t and gas), coal,” clay SCGFld soil, gravel or rack products without Lender's prior written consent.

Removal of tmpravements ..~ Grantor shall not demolish or remove any Improvements fram the Real Property
without Lendee!s prior wrluen ‘consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to repface such Improvements with Improvemeants of at least
equal value.

Lender's Right to Entei Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to:atfend to- Lenderq interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms’and conditions of this Deed of Trust.

Compliance with Goverimiental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants oF other persons or entities of every natlure whatsoever who rent, lease ar
otherwise use ar occupy the Pr’dperrv ifi amy manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all gavernmental authormes ‘applicable to the use or cccupancy of the Property. Grantor may contest
in good faith any such law, ordinancé, or regulation and withhold comphance during any proceeding, including
apprapriate appeals, so long as Grantor hag. rmtlf;ed Lender in wriling prior 1o doing se andg so long as, in Lender's
sole opinion, Lender's interests inf'the F‘ropcrty are not jeapardized. Lender may require Grantor to post adequate
security or a surety bond, rea-;onahiy "-idtlbdel‘Dry to Lender, to protect Lender's intercst.

Duty to Pretect. Grantor agrees nel‘lhErﬁtD“dbdnanVQr leave unattended the Property. Grantor shali do all nther
acts, in addition to those acts set forth above in this“séction, which from the character and use of the Property are
reasonably necessary to protect and preserve thg_‘ljrnperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, .4t Londer’s aption, (A} declare immediately due and payable all
sums secured by this Deed of Trust or {B) indreaSe the interest rate provided for in the Credit Agreement ar other
document evidencing the Indebtedness and impose such other conditions as Lender decms appropriate, upon the sale ar
transfer, without Lender's prior written consent, ‘ef*all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" means the conveyanée bf Real Praperty or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntiry or mvolumary, whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehald interest. W|th a term greater than three (3) years, lease-aption
contract, or by sale, assignment, or transfer of any beneligial jrterest, in or to any land trust holding title to the Real
Property, or by any other methed of conveyance of an intefre{s-t:'in the Beél Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal -Ja’w ar by Washington law.

TAXES AND LIENS. The following provisions relating 1o the: taxes and ilens on the Property are part of this Decd ot
Trust: E

Paymaent. Grantor shall pay when due {and in all events prior to.'ﬂel_i'nquency) ali taxes, special taxes, assessments,
charges (including water and sewer), fincs and impositions levied against gr on account of the Property, and shall
pay when due all claims for weork dane an ar tor services rendered or ma.t'éri:él turnished to the Property. Grantor
shall maintain the Praperty free of all licns having priority over or.egual o the intarest of Lender under this Deed of
Trust, except for the lien ot taxes and asscssments not due, except fer e EXlStlﬂg Indebtedness referred 1o
below, and cxcepl as otherwise provided in this Deed ot Trust. :

Right to Contest. Grantor may withhold payment af any tax, assessment of cla)m n connectlon with a good faith
dispute over the obligation to pay, so leng as Lender’s interast in the Prcperty is not Jcopardwcd If a lien arises or
is filed as a result of nonpayment, Grantar shall within fifteen (15) days &fter the lién arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, sccure theidiseharge of-thelien, or if requested by
Lender, deposit with Lender cash or a sutticient corperate surety bond ar other. security satisfactory to Lender in an
amount sufficicnt to discharge the lien plus any costs and attorneys' fees, or ather chérges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall difend itself and Lender and shall
satisfy any advarse judgment before enforcement against the Property. Grantor shall nam "'Lender as an additional
obligee under any surety bond furnished in the contest proceodings. ‘

Evidence of Payment. Grantor shall upon damand furnish to Lender satistactary evndence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender al an\,r time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall natify Lender at least fitteen (15) days before any: work i8¢ mmenced any
sarvices are turnished, or any materials are supplied to the Property, if any mechanic's lien, matenalmen s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon réquest of Lender
furnish to Lender advance assurances satisfactory to Lender that Gramtor can and will pav the cost of” such
improvements. "

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of i
Trust.

Maintepance of Insurance. Grantor shall procure and maintain policies of fire insurance with srahdéjr_d extended
coverage endorsements on a fair value basis for the full insurable value cavering all Improvements: o the-Real -
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard® mortgaqee 3
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably reqguire; '

Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and isswad by & -
company ar companies reasonably acceptable to Lender. Grantor, upon requeast of Lender, will deliver to Lepder 7

from time to time the policies or certiticates of insurance in form satisfactory to Lender, including stipulationg” that"
coverages will not he cancelled or diminished without at least ten {10) days priar wrilten notice to Lender. Eaéh
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired

in any way by any act, omission or default of Grantor or any other persen. Should the Real Praperty be located in
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“dn.area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Granter-agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
“Lerder that. the Property is located in a special flood hazard area, tor the maximum amount of Borrower's credit

line-and the full unpaid principal balance of any priar liens on the praperty securing the loan, up to the maximum
‘policy limits set under the National Flood Insurance Pregram, or as otherwise requircd by Lender, and to maintain
igijch insurange for the term of the loan.

Appl_ica_tién__of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
seciifity is impaired; Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceéds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and regair.of 'th"e_Prop_érty. If Lender elects to apply the proceeds to restoration and repair, Grantar shall repair or
replace™the damaged .#¢ destroyed improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory probf of-such expenditure, pay ar reimburse Granter from the proceeds for the reasanable cost of
repair or restaratian i_t-':G[ej‘mor is not in default under this Deed of Trust. Any procesds which have not been
dishursed withip” 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall’be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrucd
interest, and the remainder, ifany, shall be appliec to the principal balance of the Indebtedness. If Lender hoids
any praceeds after paymentin.full of the indebtedness, such proceeds shall be paid without interest to Grantor as
Granlot's interests may appear.

Compliance with Existing Ingjehtedné_s_s. During the period in which any Existing Indebtedness described below is
in effect, compliande<with the instrance pravisions contained in the instrument evidencing such Existing
Indebtedness shall constifute compliarice with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms &1 this D:éqd of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurancg becomeé: payable on loss, the provisions in this Deed af Trust for division of proceads
shall apply cnly to that portion.of, the progeeds not pavable to the holder of the Existing Indehtedness.

LENDER'S EXPENDITURES. If Grantorfails™ (A) ta keep the Property free of all taxes, liens, security interests,
aencumbrances, and other claims, (B).-to_grovide any required ingurance on the Property, (C) to make repairs to the
Property or to comply with any ablidatidn te mainiain Existing Indebtedness in good standing as required below, then
Lender may do so. If any action or prygseéding.ig’ commenced that would materially atfect Lender's interests in the
Property, ther Lender on Grantor's béhalf, may, -but is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests.  Ali~ekpenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Credit ‘Agreement: from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become-a part of the Indebtedness and, at Lender's optien, will {A} be
payable an demand; (B} be added to the balapice of the’ Credit Agreement and be apportioned among and be payable
with any installment payments to become due during gither (1) the term of any applicable insurance policy; or (2) the
remaining term of the Credit Agreement; ar {C) be-treated as a ballaon payment which wili be due and payable at the
Credit Agreement's maturity. The Deed of Trust'also will secure payment of these amounts. The rights provided for in
this paragraph shalt be in addition ta any other rig‘ht:s.__or any remedies to which Lender may be entitled on account of
any default. Any such action by Lender shall not bg: construed as-curing the default so as to bar Lender from any
remedy that it otherwise would have had. A

WARRANTY; DEFENSE OF TITLE. The following provisians refating to.ownership of the Property are a part of this Deed
of Trust: ; -

Title. Grantor warrants that: ta) Grantor helds good ‘and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other thah, thuse’sct forth in the Real Property description or in the
Existing Indebtedness section below or in any title insuraice polity,-tifle feport, or final titie opinian issued in favor
of, and accepted by, Lender in connection with this Deed of Trugl, arid"(b).Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender. F

Defense of Title. Subject to the exception in the paragraph above, Grantdr fwarrants and will forever defend the
title to Lhe Property against the lawful claims of all persons. I the event arly action or proceeding is commenced
that questions Granlor's title or the interest of Trustee or Lenderunder this‘Deed ot Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party insuch-firgeeeding; but Lender shall be entitled to
participate in the praceeding and to be represented in the proceeding By counsel ‘of Lender's own choice, and
Grantor will deliver, or cause 10 be delivered, to Lender such instruments ag Lendef::rri’_ay requast from time to time
to permil such participation. Dk M

Compliance With Laws. Grantar warrants that the Property and Grantor's, use of t‘he,_-Prppertv complics with all
existing applicable laws, ordinances, and regulations of governmental autharities;, o

Survival of Promises. All promises, agreements, and statements Grantor has m'éd.e'*rin this_ Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shait be continuing in nature and shall remain in full force
and effect until such time as Borrower's Indebtedness is paid in full. sl -

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indeblednoss, re. & 'f)'art“bf_____t.hf's& Deed of Trust:

Existing Lien. The lian of this Deed of Trust securing the Indebtedness may bé&-seconddry;and inferior to an
existing lien. Grantor expressly covenants and agrecs to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default an such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness. A e

No Modification. Grantor shall not enter into any agreement with the holder af any moitgage, deed of trust, or
ather sccurity agreement which has priority over this Deed of Trust by which that dgreemerit is.madified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall r_]_ei'ther_-- request nor
accept any future advances under any such security agreement without the prior written consent af Fender.

CONDEMNATION. The following pravisions relating 1o condemnation proceedings are a part of this Dé_'é.d of T_rﬂ'e;_t: s

Proceedings. |f any proceeding in condemnation is filed, Grantor shali promptly notify Lender. iri, writing, and:,
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Gran'fqr s
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and'to.bie?
represented in the proceeding by counsel of its awn choice all at Grantor's expense, and Grantor will deliver ar

cause to be delivered to Lender such instruments and documentatian as may be requested by Lender from £ime th

time to permit such participation.

Application of Net Proceeds. |f all or any part of the Property is condemned by eminent domain proceedings.br: by.--'"
any proceeding or purchase in ligu of condemnation, Lender may at its election require that all or any portion 'Qf_=_t:h'ia
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property., The net

proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees

incurred by Trustea or Lender in connection with the condemnation.
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'. Il\';IP:OSf‘fIO‘N OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relating
to; qovernmental 1axes, fees and charges arc a part of this Deed of Trust:

WCurrent Taxes. Fees and Charges. Upon request by Lender, Grantor shall execute such documenis in addition to
tHis Deed of Trust and take whatever other action is requested by Lender to perfect and centinue Lender's lien on
Ahe" Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenscs
sincurred in récording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
':documentary stamps and other charges for recarding or registering this Deed ot Trust.

Taxes.” The foilowrng shall constitute taxes to which this section applies: {1) a specific tax upon this type of
Deéd af Trus't' priupon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrawerwhich Barfawer is authorized or reguired to deduct from payments on the Indebtedness secured by this
type of: Dq_ed of: Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Credit Agreement; and_{4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Boerwcr

Subsequent Taxes. lf anv tax to which this section applies is cnacted subsequent to the date of this Deed of
Trust, this everit shall. have‘the same seffect as an Event of Default, and Lendcr may exercise any or all of its
availahle remedles far an Event of Detault as provided below unlcss Grantor either (1} pays the tax befora it
becomes delinquent, ors{2) .Contests the tax as provided above in the Taxes and Licns section and depasils with
Lender cash or a sufficient Emp‘brate surcty bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING -STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreament arc a: part of '{hIS Deed of Trust:

Security Agresment, This rrrstrurnem shall constitute a Security Agresment 1o the extent any of the Praperty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to- tlme 3

Sacurity Interest. Upon request by Lander Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security mterest i the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender mav,_at any time and without further authorization from Granter, file executed
counterparts, copies or reprodycligins of this” Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfectmg sor .cantinuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Proper(y from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to thi Propertv in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender Wrrhm three (3} days after receipt of written demand from Lender to the
extent permitted by applicable law. :

Addresses. The mailing addrosses of _G‘rantb'r__., (dabtor] and Lender (secured partyl from which information
cencerning the security interest granted by this:Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES: ATTORNEY-IN-FACT.
attorney-in-fact are a part of this Deed of Trust:

-, "The following provisions relating to further assurances and

Further Assurances. At any time, and from time ta time, upon-reguest of Lender, Grantor will make, execute and
deliver, ar will cause to be made, executed or delivered, 16 I,_er\dé'r_' or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecarded,”as the’cdse may be, at such tlimes and in such offices
and places as Lender may deem appropriate, any and-all such mgrtgages, deeds of trust, security deeds, security
agreements, financing statements, continuation stataments, instraments of furthesr assurance, certificates, and
other documents as may, in the sole opinion of Lender, be Récessary-or-desirable in order to effectuate, complete,
pertect, centinue, or preserve (1]  Borrower’s and Grantot's-obligdtions, under the Credit Agreement, this Deed of
Trust, and the Related Documents, and (2)  the liens and secutityinterests created by this Deed of Trust on the
Property, whether now owned or hereafter acquired by Grantor: Inless prohibited by Jaw or Lender agreas to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. s

Attorney-in-Fact, If Grantor fails to do any of the things referred to in the precedrng paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such™purposes,.Grantar hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executings delivering, filing, recerding, and doing all
other things as may bec necessary or desirable, in Lender's sale oprmon, to accomphsh tha matters referred to in
the preceding paragraph. ki

FULL PERFORMANCE. If Barrower and Grantor pay all the Indebtedness when d‘uej’_termi_nétes the credit jine account,
and Gramtor atherwise performs all the obligations imposed upon Grantor under this. Beedof Frust, Lender shall execute
and deliver to Trustee a request for full reconveyance and shall execute and deliver to ‘Grantor suitable statements af
tarmination of any financing statemcnt on file evidencing Lender's security intarast i the Rents and the Personal
Property. Any reconveyance fee shall he paid by Grantar, if permitted by applrcable law’ . The grantee in any
reconveyance may be described as the "person or persans legally entitled therete”, and the recrtais in-the reconveyance
of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facte ’

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the {ollowmg ha-ppcn (A) Grantor
commits fraud or makes a material misrepresentation at any time in connaction with the Crédit Agraemem This can
include, for example, a false statament about Borrower's or Grantor's incame, assets, liabilitigs, ot any. orher ‘aspects of
Borrower's or Grantor's financial condition, (B} Borrower does not meet the repayment terms of the Credit Agreemenr
{C) Grantor's action or inaction adverscly affects the collateral or Lender's rights in the collateral FHis‘can |nclude for
example, failure to maintain required insurance, waste or destructive use of the dwaelling, failure” to Pay.taxes; death of
all persens liable on the account, transfer of title or sale of the dwelling, creation of a senior:lien on thes dwpl!mg
without Lender's permission, foreclosure by the holder ot another lien, or the use of funds or the dwellrng for prohrbrted
puUrposes. : :

RIGHTS AND REMEDIES ON DEFAULT. !f an Event of Default occurs under this Deed of Trust, at any tlme thereaﬂe %

Trustce ar Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumutative and may he exerclsed alone erk‘-:'
together. An election by Lender to choose any one remady will not bar Lender from using any othar remedy

Lender decides ta spend money ar ta perform any of Grantor's obligations under this Deed of Trust, after Grﬂnt@r 5 0 !
failure to do so, that decisicn by Lender will not atfect Lender's right to declare Grantor in default and 10 exermse""

Lender's remedies.

Accelerate Indsbtedness. Lender shall have the right at its option te declare the entire Indebtedness imme&ime’irf
due and payable. '

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its . )
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.power ot sale and to forcclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclasurg, in either case in accordance with and to the full extent provided by applicable law.

UCC -He-mgi:’lies. With respect ta all or any part of the Personal Property, Lender shall have all the rights and
remedies of & secured party under the Uniform Commercial Code.

iCollect Rerts; Lender shall have the right, without notice to Borrower or Grantor 10 take possession of and
manage the Property and collect the Rents, including amounts past dué and unpaid, and apply the net proceeds,
over-and abovq’[ender’s costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant_or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
coliected By Lender, then Grantor irrevocably dasignates Lender as Grantor's attorney-in-fact to endorse
instrumerits “regeived in payment thereaf in the name of Grantor and to negotiate the same and collect the
proceedls,” Payments by temants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the:payments are made, whether or not any proper grounds for the demand existed. Lender
may excrcise its rights wnder this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. |ender'shall have the right to have a recciver appointed to take possession of all or any part of
the Property, swith’ the ‘power to protect and preserve the Property, to cperate the Property preceding or pending
foreclosure or wale, and fo collegt the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appeintment.0f a’raceiver shall exist whether or not the apparent value of the Property exceeds the
Indehtedness by a substantial-affiount. Employment by Lender shall not disqualify a person trom serving as a
recewer.

Tenancy at Sufferance. It Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise ._becomesf entitled to possession of the Property upan default of Borrower or Grantar,
Grantor shall become a tenant at sifferance of Lender or the purchaser of the Property and shall, at Lender's
option, either {1) pay a reasonable rental:for the use of the Property, or (2} vacate the Property immediately
upon the demand of Lender. . 7 s

Other Remedias. Trustee or Ler_‘rd'ér.,-s"ﬁall have any other right or remedy provided in this Deed of Trust or the
Credit Agrecment ar available at-ﬁj;aw;...m in__gquiiy:.:

Notice of Sale. Lender shall give Gr-aﬁtor__:re-as_'énable natice of the time and place of any public sale of the Personal
Property ar of the time after which :any. p"r_i_va-ie_-sale or ather intended disposition of the Personal Property is ta be
made. Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition.
Any sale af the Parsanal Proparty may be made in canjunctian with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In‘exgicisihg its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Praperty together ©r séparately, in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all er any partion“of‘the Proparty.

Attorneys’ Fees; Expenses. [|f Lender institutes*any suit or agtion to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recaver such surn as the copr't'mav adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is- invalved, and to the extent nat prohibited by law, all
reasonable cxpenses Lender incurs that in Lender’s opi_ﬁiop-»'aré'.__'né_cessarv at any time for the protection aof its
interest or the enforcement of its rights shall become a“part of the!Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate fram the date:ofithe expénditure until repaid. Expenses covered by this
paragraph include, without fimitation, however subject to any | its'under applicable law, Lender's atwrneys’ fees
and Lender's legal expenses, whetner or not there is: a lawsdit, including attorneys' fees and expenses for
hankruptcy proceedings (including effarts to modity or vadate any*automatic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cost ol scarching records, obtaining title reports (including
fareclosure reports), surveyors' reports, and appraisal fees, titlg icsurance,.and fees for the Trustee, to the extent
permitted by applicabie law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties’cf Lender as set forth in this scction.

POWERS AND OBLIGATIONS OF TRUSTEE. The fallowing provisions relating“to-the powers and obligations of Trustes
{pursuant to Lender's instructions) are part of this Deed of Trust: EEE L

Powers of Trustee. In addition to all powers of Trustee arising as a matterjof law, Tru&stee shall have the power to
take the following actions with respect to the Property upon ihe writteri.request of'Lender and Granter: {a) join in
preparing and filing a map or plat of the Reai Property, including the dedigation of 'streets or other rights to the
public; (b} join in granting any easement or creating any restriction on-the Real Propefty; and {c) join in any
subordination ar other agreement affecting this Deed of Trust or the interest ot Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated te netity any ather party of a bending-"sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee_shalt ‘be a party, unless
required by applicable law, ar unless the action or proceeding is brought by Trusteei. Co @

Trustes. Trustes shall meet all qualifications required tor Trustee under applicable, law:" In dddition to the rights
and remedies set forth abave, with respect to all or any part of the Property, the Trustee S_TIB'“ Have the right 1o
foreclose by notice and sale, and Lender will have the right to foreclose by judicial fqgec!qs‘_!;j"fe.;’ in either case in
accordance with and to the tull extent provided by applicable law. ot et

Successor Trustee. Lander, at Lender's option, may from Llime te time appoint a successor Tr(jst.ee'f:tatar‘\v Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recerdgd, in the
office of the recorder of SKAGIT County, State of Washingtan. The instrument shall cantaifi, i addition:to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the'boak’and page of
1he Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successer
trustee, and the instrument shall be executed and acknowledged by Lender or its successors’ in-intorest. “The
successor trustee, without conveyance ot the Property, shall succeed to all the title, power, and:duties "c_cipferrc_d-.u
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shali =
govern to the exclusion of all other provisicns for substitution. E

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another.ina i E
any notice required to be given under this Desd of Trust, including without limitation any notice of default and any .~
notice of salc shall be given in writing, and shall be effective when actually delivered. when actually received by~
tolefacsimile (uniess otherwise required by law), when deposited with a nationally recognized overnight courier, brif .7
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to”

the addresses shown near The beginning of this Dead of Trust. Al copies of notices of foreclosure from the holder of

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near tha beginning of

this Deed of Trust. Any persan may change his or her address for notices under this Deed of Trust by giving fOrmaI“&_;.”“
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writtori natice to the other person or persons, specifying that the purpase of the notice is to change the person's
_address" For notice purposes, Grantor agrees to kesp Lender informed at all times of Grantor's current address.
3Sub1ect to-applicable law, and except far notice required or allowed by law to be given in another manner, if there is
wmore than.one Grantor, any notice given by Lender to any Granter is deemed 1o be notice given to all Grantors, [t will
Be Gramor's respansibility to tell the others of the notice from Lender.

M!S?ELLANEOQSi;F‘ROV!S!ONS. The following miscellaneous provisions are a part of this Deed ot Trust:

‘Amendménts. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreemant
with*Léhdef coricerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
thig-Deed of Tryst must be in writing and must be signed by whoaver will be bound or obligated by the change or
amendment

Captlun Headlngs Captlon headings in this Deed of Trust are for convenience purposes only and are not to be
used 1o mterpre( ar deﬁne the provisions of this Deed of Trust.

Merger. There shail be no ‘merger of the interest or estate creaied by this Deed of Trust with any other interest or
estate in the Pmpany at any‘ t|me held by ar for the benefit of Lender in any capacity, without the written consent
of Lander, :

Governing LaV\f; This" D-éed..ﬂ'f Trust will be governed by federal law applicable to Lender and, to the axtent not
preempted by federal law, 'ih_e Jaws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been-accepted by Lender in the State of Washington.

Joint and Several Lia’buli.ty._.. All_gbligations of Borrower and Granter under this Deed of Trust shall be joint and
saveral, and all references.fo Grantor shall mean each and every Grantor, and all references to Borrower shall mean
cach and every Borrower ._'This mefa‘ms that each Grantor signing below is responsible tor all obligations in this
Deod of Trust. P ;

No Waiver by Lender. Granmr understands Lender will not give up any of Lender's rights under this Ceed of Trust
unless Lender does so in writing: Tha fact that Lender delays or omits to exercise any right will not mean that
Lender has given up thal right. If. Lender does agree in writing te give up ane of Lender's rights, that does not
mean Grantor will nat have to cdmply with the-other provisions of this Deed of Trust. Grantor alse understands
that if Lender does consent to & requesz, that dies nat mean that Grantor will not have to get Lender's cansent
again if the situation happens again? Grantor farther understands that just because Lender consents to ane or
more of Grantor's requests, that does rot fean Lender will be required to consent 1o any of Grantor's future
requests. Grantar waives presentment, demand for payment, protest, and notice of dishenar.

Severability. If a court finds that any provision of "'t'his Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest-af this Becd of Trust will nat be valid or anforced. Tharefore, 8 court will
enforce the rest of the provisions of this Deed of Frust even if a pravision of this Deed of Trust may be found te be
invalid or unenforceable. S

Successors and Assigns. Subject to any limit_afi_gns stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other than Grantor, Lender, withaut notice to Grantar, may
deal with Grantor's successors with reference ta this Deed ef Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the abligations of this Teed of Trust ar liability under the Indebtedness,

Time is of the Essence. Time is of the essence in the herfé.rmance: of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and’ waaves all rights and benefits of the homestead
exemption laws of the State of Washington as 1o alt Indeb‘tednc.ss secured bv this Deed of Trust.

DEFINITIONS. The following words shall have the following meanlngs whcn used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Skagit Stata Bank, and its succea;sors and assigns.

Borrower. The ward "Borrower” means JAMES O SPANE and |nc!udes aII co-signers and co-makers signing the
Credit Agreement and all their successors and assigns. . . ;

Credit Agreement. The words "Credit Agrcemeant” mean the credlt agreement dated October B, 2013, with
credit limit of $37.400.00 from Borrower to Lender, together with &ll tenewals of, extensions of,
modifications of, refinancings of, consalidations of, and substitutions: for the pramissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed ot Trust, The words "Deed of Trust” mean this Deed of Trust @mong. Grantor,:{gnder, and Trustee, and
includes without limitation all assignment and security intorest provisions, n.lalmg i) the Personal Property and
Rents. .

Environmental Laws. The words "Envirenmental Laws”™ mean any and all state, federal and local statutes,
regulations and ordinances refating to the protection of human health or thg ‘environment, including without
limitation the Comprehensive Environmental Respanse, Campensation, and Liabifity: Act-of 198 s amended, 42
U.5.C. Section 9601, et scq. ("CERCLA"), the Superfund Amendments and Reauthorization A€t of 1986, Pub. L.
No, 99-489 ("SARA"}, the Hazardeus Materials Transportation Act, 49 U.S.C, Scction 17801; et 3eq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal Iaws rules,
or regulaticns adopted pursuant thereto. ; RES

Event of Default. The words "Event of Default™ mean any of the events of default set iorth in thls Decd ot Trust in
the events of default section of this Dead of Trust. pe

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness descnbed m the Existmg Llens
pravision ot this Daed of Trust, o :

Grantor. The waord "Grantor' means JAMES O SPANE and LACEY N SPANE.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of fheir ‘quantity,s
twoncentration or physical, chemical or infectious characteristics, may cause or pese a present or potential hazatd
to human health or the environment whan improperly used, treated, stored, disposed of, generated, manufactdred, =~
transported or otherwise handied. The words "Hazardous Substances” are used in their very broadest sense .and:
include without limitation any and all hazardcus or toxic substances, materials aor waste as defined by orslisted .
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petmleum and
petroleum by-products or any fractien thereof and asbestos. ;

Improvements. The word "lmprovements” means all existing and future improvements, buildings, s(ructur s,"
mobile homes affixed on the Rea) Property, faciities, additions, replacements and other construction on the ‘Raat

Property.
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“indebtedness. The word "indebtedness” means all principal, interest, and other amounts, costs and expenses
payaple-under the Credit Agrcement of Related Documents, together with ali renewals of, extensions of,
“medifications ef, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amotints éxpended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Adehder to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as

iprovided inthis Deed of Trust.

'l'._ehd_er,__,-':l'he ward "Lender” means Skagit State Bank, its successors and assigns. The words "Successors or
aSg_jgﬁs'_'_ mean-any-persen of company that acquires any interest in the Credit Agreement,

Personal Propefty.; The words "Personal Property” mean afl equipment, fixtures, and ather articles of personal
property ngw, ar heréafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all: accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together” with all issues and praofits thereon and proceeds {including without limitation all insurance
proceeds and refuqd-é af-premiums) from any sale or other disposition of the Property.

Property. The w'é(_d-- E_rc)é'cri‘y" means coilectively the Rea! Property and the Personal Property.

Real Property:“_:_THe WQ;‘qs ‘;"F?g_al Property” mean the real property, imerests and rights, as further descriped in this
Deed of Trust.

Related Documents. T.H'e'hWords "Related Documents” mean all promissory notes, credit agreements, loan
agreements, enviropmental agregtents, security agreaments, mortgages, deeds of trust, security deeds, collateral
meortgages, and all o‘i:he;r-"’ins-tiurpent_g,“i'agreements and documents, whether now ar hergafter existing, executed in
connection with the Indebfednicss; grovided, that guaranties are not "Related Dacuments” and are not secured by
this Daed of Trust. o :

Rents. The word "Renté_f‘ ‘means all‘present and future rents, revenues, income, issues, rovyalties, profits, and
other benefits derived from, 1he Property.

Trustee. The word "Trusteg” mié_an-'s'_l;-ahd Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and.4ny.substitute or successor trustecs.

EACH GRANTOR ACKNOWLEDGES “HAVING-READ ‘ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS. A

GRANTOR:

SPANE

X Vi
(L/:)CEY WE v

ES

ENT

INDIVIDUAL ACKNOWLED

STATE OF _V\lm‘gl’) U’\? @n N

COUNTY OF é&aﬁlt o —

On this day before me, the undersigned Netary Public, parsonaily appeared JAMES 0. SPANE and LACEY N SPANE,
personally known to me or proved to me on the basis of satisfactary evidesfice'to be théﬂindividums descrnbed in and
who executed the Deed of Trust, and acknowledged that they signed the Déed of Trust-ag their free and voluntary act
and deed, for the uses and purposcs therein mentionead. E 3

Given under my hand and official seal this qt-b day of |/

LY R
(f'* Residing at ().

Motary Public in and for the State of

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of ail indebtednass secured by this Deed of Trust.--‘_"”\.'(_é'a ‘ar'é'a._hé'rgby
reguested, upon payment ot all sums owing to you, O reconvey without warranty, to the persens entitled therefo, the.
right, title and interest now held by you under the Deed of Trust. -
Date: Beneficiary:

By:

Its:

LASER FRO Lending, Ver, 13.2.20.010 Copr. Harland Financial Solutions, Inc. 1997, 2013. Al Rights Heservéd_
WA MACFNLPLAGO1.FC TR-22681 PR-3Q
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