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PINEARM LEASE

;Loop Parcel I - West of Thomas Road
: (Wlth Right of First Refusal)

Felnary 18

THIS LEASE iafmadeland effective . , 2008,
between Lloyd R. Loop, Trustee of the Lloyd R. Loop Revocable
Living Trust ("Landlord"); and € & D WALLACE, INC., a Washington
Corporation, ("Tenant"). o

"RECITALS

Landlord owns approximately ___ acres of farmland south of
Field Road and west of Thomas Road in Skagit County, Washington,
known as the north 14.89 acres of Skagit County Assessor Parcel
#P34351, legally described on Exhibit “A,” and as marked as “Parcel
I” on the sketch attached as Exhibit -*B”, attached hereto and
incorporated herein by this reference {(hereinafter the “Property”).
Landlord previously leased the “Property (together with other
adjacent farmland being purchased by Tenant) to Knutzen Farms, LP
("Knutzen”), pursuant to a written lease dated January 1, 2007 (the
“"Knutzen Lease”)}. Landlord has agreed .to lease the Property to
Tenant commencing upon the expiration of- the Knutzen Lease, upon
the terms and conditions provided herein. :

The parties agree as follows:

1. Lease of Farm Land. For good and valuable consideration,
the receipt and sufficiency of which are hereby acknowledged by
Landlord, the Landlord hereby leases the Property to- Tenant to
occupy and use for agricultural and related purposes.. -

2. Term of Lease. The term of this lease shali'be“fdr 10
years commencing upon the expiration of the Knutzen. Lease and
following the vacation of the Property by Knutzen.

3. Rental. The rental for said premises shall be théjédﬁﬂdﬁﬁ
$200 per acre per year payable each year on April 1st. Rent shall-

be pavable only after the Knutzen Lease has expired and after

Knutzen Farms, LP has vacated the Property, whereupon the lease- .
term shall commence. Tenant shall not be responsible for enforcing’

or interpreting the Knutzen Lease.
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LT 4, Possession. The Tenant shall be entitled to the full,
“‘complete and uninterrupted possession thereof for the term of this
lease-agreement, which term does not commence until Knutzen Farms,
LP has’ Vacated the Property.

1f5 He1rs and Successorg. This Lease shall be binding upon
the helrs, “executors, administrators, and successors of the
Landlord and Tenant in like manner as upon the original parties.

6. First Right of Refusal. If the Landlord, at any time
during the term.of this Lease, receives one or more bona fide
offers from third- parties to purchase the Property, and if any such
offer is acceptable to Landlord, then Landlord shall notify Tenant
in writing, giving- the: hame and address of the offeror, and the
price, terms and condltlons of such offer, and Tenant shall have
thirty (30) days from and after the receipt of such notice from
Landlord together with a complete copy of such bona fide offer in
which to elect to purchase ‘the Property (and any other real estate
included in the offer): for the consideration and on the terms and
conditions contained in the bona fide offer. If Tenant does not
elect to purchase said Property and if Landlord sells the Property
to said offeror, then this Lease shall expire at the end of the
calendar year in which the sale takes place. If Landlord does not
sell the Property to said offeror, then this Lease shall remain in
effect and remain subject the Tenant’s right of first refusal. For
the purpose of the foregoing Sectlon 6, "third parties" shall mean
any person, partnership, firm or- corporatlon other than the
Landlord; provided, however, that said ‘riglit 'of first refusal shall
not apply in the case of transfers to members of Landlord's family,
whether by intervivos transfer, or by will, or according to law in
the event of death. R

7. Landlord’s Option to Terminate. Upon the death of Lloyd
Loop, the successor trustee of the Lloyd R Loop -Revocable Living
Trust shall have the option to terminate this Lease effective upon
the end of the calendar year in which Lloyd Loop dies.  This option
shall be exercisable for 60 days following the death of Lloyd R
Loop. Notice of exercise of this option to terminate must be in
writing and received by Tenant within said 60-day perlod

8. Maintaining the Farm. To improve the Farm, conserve its
regources, and maintain it in a high state of cultlvatlon, the two
parties agree as follows: :

afied £10Z/FL/0}
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a. Waste. The Tenant will not commit waste on or.damage

S50.

b. Good Husbandry. The Tenant will operate the farm iﬁ;“

an efficient and husbandlike way, and will do the plowing, seeding,
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" ‘cultivating and harvesting in a manner that will conserve the

' 'Land1Qrd's property, all in accordance with good farming standards

lfand;practices in Skagit County. The parties agree that potatoes may
not -be planted on the Property more often than one out of every
thiree. consecutive crop seasons.

-’Ct,-“ Noxious Weeds. The Tenant will wuse reasonable
dlllgence to prevent noxious weeds, quack grass, and thistles from
going to seed on the farm.

9. Wa1ver of .Subrogation. Landlord and Tenant respectively
do each hereby waive their rights of recovery from the other for
any loss or damage to their property caused by perils insured
against to the extent permitted by the insurance policies of each.

10. Surrender ~of Prem1ses Tenant agrees that on the
expiration of this lease, Tenant will quit and surrender the
Property, without notice,- 1n ‘as good a state and condition as at
the inception of the lease except for ordinary soil changes caused
by cultivation.

11. Default and Re-BEntry. Time is of the essence with respect
to all matters herein, and if any rents above reserved shall remain
unpaid when the same are due, or if Tenant shall violate or default
in any of the promises herein contained, then the Landlord may
cancel this lease upon giving the notice required by law and re-
enter said premises, but notwithstanding such re-entry by the

Landlord, the liability of the Tenant for the rent provided for
herein shall not be extinguished for the balance of the term of
this Lease. This Lease may be specifically enforced. The
substantially prevailing party in any legal action to enforce this
lease shall be entitled to reasocnable attorney'slfees.

12. Notices. All notices under and payments made pursuant to
this Lease shall be given and made to the respectlve partles hereto
at the following addresses: S

Landlord: Lloyd Loop
15694 Field Road
Bow, WA 98233
766-6894

Tenant : G & D Wallace, Inc,
P.O. Box 569
Burlington, WA 98233
757-0%881

2013101!!563
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‘Unless, by prior notice hereunder, a different person or address
.'shall have been specified for such purpose, in which event, notice
~“and payments shall be made as so specified. All notices shall be in
writing and shall be deemed to have been effectively given upon the
receipt thereof if delivered by hand or sent by regular mail or
three days after mailing if mailed by certified mail, return
receipt requested, postage prepaid, addressed as above specified.

IN WITNESS WHEREOF, the parties have hereunto affixed their
signatures this-_gg._jday of February, 2008.

ff«{iﬁ- Kot

- Lloyd R. Loop, Trustee, Landlord

E, INC., Tenant

Y
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“STATE OF WASHINGTON )
COUNTY OF SKAGIT )

I certlfy that I know or have satisfactory evidence that Lloyd
R. Loop-is the person who appeared before me, and said person
acknowledged that he signed this instrument and acknowledged it to
be his free ‘and voluntary act for the uses and purposes menticned
in the 1nstrument

DATED: WUM /A , 2008.

::Kf tary Publi

‘Ew 5 rh am-j-"} 56#1:(5&
& APrint or Type Name of Nota

/My Appointment Expires: 7 /k;

STATE OF WASHINGTON )
COUNTY OF SKAGIT )

I certify that I know or -have satisfactory evidence that
NN ﬁjit&k&e; is the person who appeared before me, and said
person acknowledged that he signed this-instrument, on oath stated
that he was authorized to execute the instrument and acknowledged
it as the 5504,5,{{{.4*(/\ of G & D WALLACE, INC. to be the free and

voluntary act of such’ party for the uses" and purposes mentioned in
the instrument. A

DATED: %/M/LM// 5 ' 2‘5‘0::8--._ -

TQS-EZQ bgét;;l.li} SCJ4 U dn‘

Print or Type Name of Notar
y Appointment Expires: i/f})

(T
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EXHIBIT A

LEGAL DESCRIPTION

OPEN SPACE#300 #751860 1973 AND O/S#2 AF#9502090090 1996 DT25 DK25 THE
N1/2 OF THE NE1/4 NW1/4 EXCEPT ROADS AND EXCEPT THE FOLLOWING
DESCRIBED PARCELS: BEGINNING AT A POINT WHERE THE LINE BETWEEN THE
NW1/4 OF THE NW1/4 AND THE NE1/4 OF THE NW1/4 OF SAID SECTION 15
INTERSECT WITH THE SOUTH-LINE OF THE COUNTY ROAD; THENCE EAST 37 1/2
RODS; THENCE SOUTH 12.1/2 RODS; THENCE WEST 37 1/2 RODS TO THE WEST
LINE OF SAID NE1/4 OF THE NW1/4; THENCE NORTH 12 1/2 RODS TO THE POINT
OF BEGINNING. ALSO EXCEPT THE NORTH 20 RODS OF THE WEST 24 RODS OF
THE NE1/4 OF THE NW1/4 OF SAID SECTION; EXCEPT THAT PORTION LYING WITH
THE NORTH 12 1/2 RODS OF THAT PORTION OF SAID SUBDIVISION LYING SOUTH
OF THE COUNTY ROAD. ALSO INCLUDES THE SOUTH 7.5 ROADS OF THE 20 RODS
OF THE WEST 24 RODS OF THE NE1/4 NW1/4

—
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