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Navy Federal Credﬁf nion
P. 0. Box 3340 :
Merrifield, VA 22119 3340

Assessor's Parcel or Accoum Number 4371 000-012-0009 (PBOS77)
Abbreviated Legal Deqcriptmn _Lot__ 7/-‘, ym f’ é"{’ e T

[Inctude lot, block and plat or section, rov\m‘up and rang] - Full legal description located on page 3
Trustee: Dodd, Coney, Bi shop % Lynch Inc a Washington Cor

{Space Ahme This Lin¢ For Recording Data}

DEED OF TRUST
e GUARDMN.NORTHWEST TITLE CO.

DEFINITIONS /&, (4 8‘ ?& Z-—

Words used in multiple sections of this documem are defmed be]nw and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules renardmg the usag& -of words used in this document are
also provided in Section 16,

(A} "Security Instrument” means this document, which is datedﬁ ctober' 02 2013 .
together with all Riders to this document. : :

(B) "Rorrower” is KENNETH R LAMBORN, UNMARRIED

Borrower is the trustor under this Security Instrument.
{C) "Lender" is Navy Federal Credit Union
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iI.--Lcnder isa Corparation
orgamzedandexiqungunder the laws of the U.5. Govt (12USC1751)
-;Lender atldrc:ns 820 Follin Lane, Vienna., YA 22180

Lender is lhe béne_ﬁciary under this Security Instrument.
(D) "Trustee!"is D“a_d'd , Coney, Bishop & Lynch, Inc a Washington Cor

(E) “Note" means the promlssorv note signed by Borrower and datedOctober 02, 2013

The Note states that Borrnwc:r awes Lender Two Hundred Thirteen Thousand Eight Hundred
Thirty One And Zerofl{)[} Dollars
(U.5.5213, 831.00 - ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debl in. fui] fiot later than November 01, 2028 .

{F) "Property” measns the property l:h-u is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the débt evsdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and alt sums. due urider this Security Instrument, plus interest.

(H) "Riders" means all Riders to this-Security Instrument that are executed by Borrower, The following
Riders are to be executed by Burmwer [f._heck bnf_c as applicable]:

] Adjustable Rate Rider C Cnndomlmum R:der [ Second Home Rider
{__] Balioon Rider | Planned Unit Dcvelopment Rider {__] 1-4 Family Rider

x| vA Rider D B1wcckly Pg:ym_gnt Rider ] Cther(s) [specify]

(I} "Applicable Law" means all comm]lnw apphcah!e federal, state and local statutes, regulations,

ordinances and administrative rules and orders (that have thc cffect of law) as well as all applicable final,

non-appealable judicial opinions,

{F) "Cenununity Association Dues, Fees, and Aqqassmmts" means all dues, fees, assessments and other
charges that are imposed on Basrower or the Propc:tv by a condnnumum association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated theough an electronic terminal, telephonic
jmstrument, cotsiputer, of magnetic fape so as to order, instruct, or authonze afipancial institution to debit
or credit an account, Such term inclhides, but is not limited to, point-of-sate wansfers, autarated teller
macline transactions, transfers initisted by telephone, wire tramsfers; and aitomated clearinghouse
transfers. o '

(L) "Escrow Hems" means those tems that are described in Section 3. - :

(M) "Miscellaneous Proceeds" means any compensation, settfement, award of da.mages ar proceeds paid
by any third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage 10, or destruction of, the Property: (i} condemnation or other taking. of all or*any-part of the
Property; (iif) conveyance in lieu of condempation; or (iv) misrepresentations of of ommums as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpaymcnt of ot default -on,
the Loan.

(O} "Periodic Payment" means the regularly schedufed amount due for (i) principat and mterest under thc _
Mote, plus {ii) any amounts under Section 3 of this Security Instrument. B

8021412369 8021412369 -

WASHINGTON-Single Family-Fannia Mae/Fraddie Mac UNIFORM INSTRUMENT \ - S
@-S{WAJ {1302} Page 2 of 15 Initials: Form 3048 1/01 .
() B

R MMM

088
Skagit County Auditor $30.00
10/11/2013 Page 2 0of 18 2:17PM



AP)"RESPA" means the Real Estate Settlement Procedures Act (12 {J.5.C. Section 2601 et seq.) and its
' implefteriting regulation, Regulation X (12 C.E.R. Part 1024), as they might be amended from time to
time, or any additional or successor legisiation or regulation that governs the same subject matter. As used
in'this Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
toa "federally related morigage loan” even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA, -
Q) "Succwsor in mterest of Borrower"” means any party that has taken title to the Property, whether or
not that party has’ wsumed Bormwer s ohiigations under the Note and/or this Security nstrument.

TRANSFER OF RIG!ITS IN THE PROPERTY
This Security Instrument secres to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Nete;-and (ij) the performance of Borrower's covenants and agreements under this
Security Instrument’ and ftHe Note: For this purpose, Bortower irrevocahly grants and conveys to
Trustee, in trust, with - power (_Jf sale, the following described property located in the
County . of Skagit

[Type of Recmdmz hmcdmﬁnn] : [Name of Recording lurisdictinn]
LOT 12, "TRUMPETER I, A5 PER PLAT RECORDED IN VOLUME 12 QF PLATS, PAGES
6 AND 7., RECORDS OF SKAGIT COUNTY. WASHINGTON.

Parcel 1D Number: 4271-000-012-0009 (PBOGVT) : whmh currently has the address of

2311 N TRUMPETER DR ' [Steee]

Mount Vernon [City] , Washmgton _982 73 [Zip Code)
("Property Address™): - oy

TOGETHER WITH all the improvements siow or hereafter erected on_the property, and ail
easements, appurfenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregomg is rcfcrred to in this
Security Instrument 2s the "Property.”

BORROWER COVENANTS that Barrower is lawfully seised of the estate herabv conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for enciimbrances
of record. Borrower warrants and will defend generally the title to the Property agamst all” clanns and
demands, suhject to any encumbrances of record. "

THIS SECURITY INSTRUMENT cambines uniform covenants for nmational use and non—umfurm L
covenants with limited variations by jurisdiction to constitute a uniform security instrument covermg rea]

property,
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_UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
’Bcrrower shafl pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment chargec and late charges due under the Note. Borrewer shall also pay funds for Escrow Items
plirsuant 16 Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency, However, if any check or other instrument received by Lender as payment under the Note or this
Secusity Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note -and this Security Instrument be made in one or more of the following forms, as
selected hy Lendér: {(a) cash; (b) money order; (c) certified check, baok check, treasurer's check or
cashier's check, provided any such check is drawn mpon an institution whose deposits are insured by a
federal agency, mstmmenta!ﬂ}' ‘or entity; or (d) Electronic Funds Transfer,

Paymenty are deemec! received by Lender when received at the location designated in the Note or at
such other location ag may be des:gnatcd by Lender in accardance with the notice provisions in Section 15.
Lender may teturn amy paypient or mmal payment if the pavment or partial payvments afre insufficient to
bring the Loan current. Lender may.aceept any payment or partial payment insufficient to bring the Loan
current, without waiver of alty rights hefeunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied-as of its scheduled due date, thep Lender need not pay
interest on unapplied funds. Lender may hold'such wnapplied funds until Borrower makes payment to bring
the Loan current. 1f Borrower does riot do.so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will he applied to the cutstanding
principal balance under the Note immediately- prior to foreclosure, No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borzower from making payments due under
the Note and this Security Instnument or performmg the covenants and agreemerts secured by this Security
[nstrument.

2. Application of Payments or Proceeds Except-as. otherwase described in this Section 2, all
payments accepted and applied by Lender shall he applied in the following order of priority: (a) interest
duc under the Note; (b) principal due under the Note: (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in- -which it became due. Any remaining amounts
shall be applied first to Iate charges, second o any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a df:hnquem Pcr:ochc Payrment which jincludes a
sufficient amount to pay any late charge due, the payment may- be ‘lpplled to-the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Peviodic Payments if, and to tte extent that; each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the. fuli payment of ooe or
more Periodic Pavments, such excess may be applied fo any late charges due: ’Volumary prepayments shall
be applied first to any prepavment charges and then as described in the Note. _

Any application of payments, insurance proceeds, or Miscellaneous Pmceeds to prmmpal due under
the Note shall nol extend or postpone Lhe due date, or change the amount, of the:Periodic PAyments.

3. Funds for Escrow Ytems. Borrower shall pay to Lender on the day Périodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment.of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security-Instrament as a
liets or encumbrance on the Property: (b} leasehold payments or ground rents on the Property, if any; )
premiums for any and afl insurance required by Lender under Section 5; and (d) Mortgage Insyrance .

premioms, if any, or any sums pavable hy Borrower to Lender in lieu of the payment-of Mortgage" -

Insurance premiums in accordanee with the provisions of Section 10. These items are called "Escrow
ltemns." At origination or at any time during the term of the Loan, Lender may require that C‘nmmumt}'
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" Agspeiation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
* assessinents shall be an Bscrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
‘be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
‘Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligationto p‘ay__tq Lender Funds for any or all Escrow lems at any time. Any such waiver may only be
in writing: Tn the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for'any Escrow Hems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such pavment within such time period as Lender may require.
Borrower's nhligation’ to make such payments and to provide receipts shall for ali purposes be deemed to
be a covenant'and’ ﬂgreemenl contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amiount due for an Escrow lem, Lendet may exercise its rights under Section 9
and pay such amotmt and Bérrowef'shall then be obligated under Section % to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upen such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then reruired under this Section 3.

Lender may, at any time; ¢ollect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA -and (b) not to exceed the maximum amount a lender can
require woder RESPA, Lender shall estimaté’ the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of fumre’ Escrow Hems or otherwise in accordance with Applicable
Law, . S

The Funds shall be held in an’ institusion whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender; if Lender is an institution whose deposits are so insured} or in
any Federal Home Loan Bapk. Lender shail apply the Funds to pay the Escrow lterns no later than the time
specified under RESPA. Lendet shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ot verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make qut:h a charge Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the’ Funch Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and lendcr can agree.in writing, however, that interest
shall be paid on the Funds, Lender shall give to Borrower, wmhout charge an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds hefd in escrow, as defined. under, RFSPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If lhere is’a shorwge of Funds held i escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA; and Borrower shall pay 1o
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly pavments. Il there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shalk pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in ne more than 12 monthty payments

Upon pavment in full of all sums secured by this Security Instrument, Leuder sha]l promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges tmes and nnposumns
attributable to the Property which can attain priority over this Security Instrument, 1easehnld ;rwments or
grourt rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any.-To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided m Scctmn 3.
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‘Bofrower shall promptly discharge any lien which has priority over this Security Instrument unless
Bormwer {-1) agrees in writing to the payvment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent.thé enforcément of the lien while those proceedings are pending, but only until such proceedings
are concludc.d or {c) secures from the holder of the lien an agreement satisfactory to Lender subordipating
the lier to'this- Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain‘priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the aclions sat forth -ahove in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance: Borrower shall keep the improvements now existing or hereafter erected om
the Property insured against: loss by fire. hazards included within the term “extended coverage," and any
other hazards including, but not linited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be miaintained in the amounts (ncluding deductible levels) and for the periods that
Lender requires. What Lender requires purt;uqnt to the preceding sentences can change during the term of
the Loan. The insurance carriey pmwdmg the insurance shall be chosen by Borrower subject to Lender's
tight to disapprove Borrower's choice, .which- right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection wilhi this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services:-or (b) a one-time charge for fiood zone determination
and certification services and subsequett charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
pavment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zene determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages.described above, Lender may obtain insurance
coverage, at Lender's opfion and Borrower's expense. Eenderis:under no obligation to purchase any
particular tvpe or amount of coverage. Therefore, such’ coverage shall cover Lender, but might or might
not protect Borrower, Bortowet's equity in the Property, or the contents.of the Property, against any risk,
hazard or lability and might provide greater or lesser coverage “than ‘was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts dishursed by Lender under this Section 3 shall
become additional debt of Borrower secured by this Security Instriment, - These amounts shalf bear interest
at the Note rate from the date of dishursement and shail be payable, wnh such mtereqt upon notice from
Lender to Borrower tequesting payment.

All insurance policies required hy Lender and renewals of such policies shafl be subject to Lender's
right 1o disapprove such policies, shall include a standard mortgage clause, > and, shall name Lender as
moTtgagee andfor as an additiemal loss payee. Lender shall have the right to hold’ ‘the pohcncs and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise. requued by Lender,
for damage to. or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Barrower shall give prompt notice to the insurance carriet and Lander Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower, otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by. Lender shall -,
be applied to restoration or repair of the Property, if the restoration or repair is economically ‘feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the r:ghi m_
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~hold--stich- insurance proceeds until Lender has had an epportunity to inspect such Property to ensure the
work has-been completed to Lender's satisfaction, provided that such inspection shall be undertaken
‘promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
‘of progress pwments as the work is compleled. Unless an agreement is made in writing or Applicable Law
requires interest to-be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eainings on such proceeds. Fees for public adjusters, or other third parties, retained by
Bormwer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration of repair is, not economically feasible or Lender's security would be lessened, the insurance
proceeds shall he '1pp!|ed 10. the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Bormwer Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abzmdons the Property, Lender may file, negotiate and setthe any available insurance
claim and related matters. If Borrower does not respond within 30 days 10 a notice from Lender that the
insurance carrier has offered’to seitle 3 claim, then Lender may negotiare and settle the claim. The 30-day
period will begin when ‘the notice is given. In either event, or if Lender acquires the Property under
Section 22 or Uthcrwme, Burrmwr hereby assigns to Lender (ay Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's uglus (other -than. the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender wiay use.the insurance proceeds either to repair or restore the Property ot
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall ocoupy, establish, and use the Property as Borrower's principal
tesidence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least ope year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasnnab!y withheki, or unless extenuating
circumsrances exist which are beyond Borrower's control .-

7. Preservation, Maintenance and Protection- of the Prnperty, Inspections. Borrower shall not
destroy, damage or impair the Property. allow the Property 1o deteriorate or commit wasic on the
Propetty. Whether or not Borrower is residing in the Propeity, Borrower sball maintain the Property in
order to prevent the Property from deteriorating or decreasing il vatue due (o its condition. Unless it is
determined pursuant to Section 5 thal tepair or restoration is' ot economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further : deterjoration’ or damage. If insurance or
condemnation proceeds are paid in connection with damage to,-or the taking -of, the Property, Borrower
shall be tesponsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a singie frayment or in a series of
progress payments as the work is completed. If the insurance or condemmation praceeds arc not sufficient
to tepair or testore the Property, Borrower is not relieved of Borrower's. obllgauon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries vpon and inspections: 01 the Property If it has
reasonable canse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Baorrower notice at the time of or prior to such an interior inspection specifying such teasonable calise.

8. Borrower's Loan Application. Borrower shall be in defaulr if. during the Loan application
process, Borrower or any persops or entities acting at the direction of Borrower ‘of w1th Borrower's
knowledge or consent gave materially false, misleading, or inaceurate information or statement$ Ao, Lénder
(or failed to provide Lender with material information) in comnmection with the Lean.~ Man:nai:'-
representations include, but are not limited to, representations concerning Borrower's occupancy of the-
Property as Borrower's principal residence. :
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. I

(2) Borrower fails to perform the covenants and agreements contzined in this Security Instrument, (b} there
As 4 legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument {such as 2 proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of -a_fien which may attain priority over this Security Instrument of to enforce laws or
regulationis), ‘. (¢)- Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasomable or appropriate to protect Lender's inferest in the Property and rights under this Security
Insteurtient. including protecting and/or assessing the value of the Property, and securing and/ot repairing
the Property. Lender's actions can include, but are not Hiuited to: (a) paying any sums secured by a lien
which has priotity over. this Security Instrument; (b} appearing in court, and {c) paying reasonable
attorneys' fees to.qirofect its interest in the Property and/or rights under this Security Instrument, including
its secured position in.a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Propetty to mmake repairs, change Jocks. replace or board up doors and windows, drain water
from pipes, eliminate. building or other code violations or dangerous conditions, and have utilities turned
on or off. Alhough Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so..It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section. 9.

Any amounts disbursed-by Lender under this Section 3 shall become additional debt of Borrower
secured by this Security Insirument: These amounts shall bear interest at the Note rate from the date of
disbursetent and shall be payahle,-with such-interest, upon notice from Lender to Borrower requesting
pavment, et
If this Security Instrument i5. on. 2 leasehold, Borrower shall comply with all the provisions of the
fease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing, . R

10. Mortgage Insurance. If Lender requited Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required 40 niainlain the Mortgage Insvrance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost (o Borrower of the Mortgage Isurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially -equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount-of the separately designated payments that
were due when the insurance coverage ceased to be in effect: Lender will accept, use and retain these
payments as a non-refundable Inss reserve in lisu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ulfimately paid in full, and Lender shall not be
required to pay Botrower any interest or earnings on such loss teserve, kender gan no lopger require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again hecomes available, is<obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mostgage
Insurance as a copdition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or o provide a non-refundable loss reserve, until Lender's
requitement for Mortgage Tusurance ends in accordance with any written agreement berween Borrower and
Lender providing for such termination or until tennination is required by Applicable Law: Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the'Note:™ .7 o

Mortgage Insurance retmbutses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not sepay the Loan as agreed. Borrower is not a party ‘to’ the Mortgage
Insurance.

Mortgage insurers evaluate their tofal risk on all such insurance in force from time W umé, and may.
enter into agreements with other parties fhat shate or modify their risk, or reduce losses. These agreeinents "
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties). to -
these agreements. These agreements may require the mortgage insurer to make payments using any soirce
of funds that the mortgage insurer may have available (which may inctude funds obtained from Mortgage
Insurance premiums). - :
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) _As.a result of these agreements. Lender. any purchaser of the Note, another insurer, any reinsuter,

apy other eitity, or any affiliate of any of Ihe foregoing, may receive (dircctly or indirectly) amounts that
detive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
-exchange for sharing or modifying the morgage insurer's risk, or reducing losses. If such agreement
provides that an”affiliste of Lender takes a share of the insurer’s risk in exchange for a share of the
prémiams paid 1o the insurer, the arrangement is often termed *captive reinsurance. " Further:

{a) ‘Any such agreements will not affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe.for. Mortgage Insurance, and they will not eptitle Borrower fo any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
terniination. R

11. Assigament of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shali be paid to Lender. .

If the Property is damaged; such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration of repair is economically feasible and Lender's security is not lessened.
During such tepait and restoration period: Lender shall have the right to hold such Miscelaneous Proceeds
uptil Tender has had an opportunity to itispect such Properly to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shali be undertaken promptly. Lender may pay Tor the
repairs and restoration in a single dishutsement or-in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not.be required to pay Borrower any interest of earnings on such
Misceltaneous Proceeds. If the testoration o, repais is not economically feasible or Lendet’s security wouid
be lessened, the Miscellaneous Proceeds shall b applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Boreowver. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. P .

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or pot then due, with
the excess, if any, paid to Borrower. e T

In the event of a partial taking, destruction, or Yoss in value of the Property in which the fair market
value of the Property immediately before the partial taking,  destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument.-immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender dtherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the awount” of the Miscellaneous Proceeds
multiplied by the following fraction: (n) the total amount of the surns secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market. value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall. be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediatety before the partial taking, destruction, or loss in value 1§, less than the
amount of the sums secured immediately before the partial taking, destruction, ot loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shalt-be applied to. the sums
sectred by this Security Tnstrument whether or not the sums are then due. B

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the pext sentence) offers to make an award $o settle a“claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender i§ authorized
to collect and apply the Miscelaneous Proceeds cither to restoration or repair of the Property or to the".,
sums secuted by this Security Tnstrument, whether or not then due. "Opposing Party” means the third party. "
that owes Bortower MisceHlaneous Proceeds or the party against whom Borrower has a right-of action'in .-
regard to Misccllaneous Proceeds. o A
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" Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
* Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
intérest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinsiate as provided in Section 19, by causing the action or proceeding to be
dismissed with aruling that, in Lender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or, claim.for damages that are attributable to the impairment of Lender's interest in the Property
are herehy assigned and shall be paid to Lender.

All Miscellanents Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower ‘Not Relensed; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amiortization of the swms secured by this Security Instrument granted by Lender
to Borrower or any Sucgessarin Interest of Borrower shall not operate to release the liability of Borrower
oI any Successors in Jiierest of Borrewer. Lender shall not be reguired to commence proceedings against
any Successor in Interest-of. Borfower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Securify Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without. Hifitation. Lender's acceptance of payments from third persoms, entities or
Successors in Interest of Borrower or iri amousnts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy-="

13. Joint and Seversl Liability; Co-signers: Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Hability shall be joint and several. However, any Borrower who
co-signs this Security Instrument hut does not execute the Note (2 "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terras of this Security Instrument; (h) is not-persomally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and.any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent. e o

Subject to the provisions of Section 18, any Successor ‘in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall cobtajp
all of Borrower's rights and benefits under this Security. Instrument. Borrower shall not be released from
Borrawer's ohligations and liability under this Security Instriment unless Lender agrees to such release in
writing. The covepants and agreemenis of this Security Imstrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. T

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in’the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Botrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by fhis Security Tnsteument or by Applicable Law.” .=

if the Loan is subject 10 a law which sets maximum loan chaeges, and-that faw is finally interpreted so
that the interest or other loan charges collected or to be collected in connection”wit) the Loan exceed the
permitted limits, then: (a) any such foan charge shall be reduced by the amotnt necessary 1o reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by-reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces” principal, the
reduction wifl be treated as a partial prepayment without any prepayment charge-{whetlier ot not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment io Borrower will constitute a waiver of any right of action Borrower might have arising-out"
of such overcharge. e e

15. Notices, All potices given by Borrower or Lender in connection with this Security. Instrurent
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given Lo Borrower when mailed by first class mail or when actually delivered to Borvower's
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" _notice-address if sent by other means. Notice to any cpe Borrower shall canstitute notice to all Borrowers
uniless Applicable Law expressly requires otherwise, The notice address shall be the Property Address
-unless Borrower has designated a substitute notice address by notice to Lender, Borrower shall promptly
.notify Lender of Borrower's change of address. 1f Lender specifies a procedure for reporting Borrower's
thange Of address, then Borrower shall only report a change of address through that specified procedure.
There-may.be only- one designated notice address under this Security Instrument at any one time. Any
notice 1o Leuder shall be given by delivering it or by mailing it by first class mail to Lender's address
stated ‘herein “uiless’ Lender has designated another address by notice to Borrower. Any notice in
connection with this-Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any.notice required by this Security Instrument is also required under Applicable
Law, the Applicahle "Law .requirement will satisfv the corresponding requirement under this Security
Instrument. W

16, Governing Law; -Severability; Rules of Construction, This Security Instrument shall be
governed by federal taw and-the law of the jurisdiction in which the Property is located. All rights and
obligations contained “in_this- Setyrity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be sileat, but such silence shall not he construed as a prohibition against agreement by contract. In
the event that any provision ‘of clause of this Security Instrument or the Note conflicts with Applicable
Law, such conftict shall not affect'other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision:

As used in this Security Tnstramient:(a) ‘words of the masculine gender shall mean and include
corresponding nedter words or words of the feminine gender; (b) words in the singular shall mean and
inciude the phurad and vice versa; and {c} the word "may" gives sole discretion without any obligation to
take any action. ST

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a‘Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal o hencficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Berrower at a futuce date to a purchaget,

If all ot any part of the Property or any lnterest in the Property is sold or transferred (or if Borrower
is pot a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consenl, Lender may reguire immediate payment jn full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. S

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay alt sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any-remedies permitted by this
Security Instrument without further notice or demarxd on Borrower. i

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discomfinued at any time
prior to the earliest of: {a) five days hefore sale of the Property pursuant fo any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due’ under this Security
Tnstroment and the Note as iF no acceleration had occurced; {b) cures any default of any other-covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, bu not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for, the
purpose of protecting Lender's interest in the Praperty and rights under this Security Instrument; and {d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property. and.
rights under this Security Instrument, and Borrower's obligation to pay the sums secured By.this Security

Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaternent sums and - -

expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money . order; . (¢)
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~cettified check, bank check, treasurer's check or cashier’s check, provided any such check is drawn upon
an jnstitution. whose deposits are insured by a federal agency, instrumentality or eneity; or (d) Electronic
{Fands Transfer. Upon reinstaternent by Borrower, this Security Instrument and obligations secured hereby
shall remain fully, effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in.the case of.acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial mterest in
the Note. {tnﬂether with, this Security fustrument} can be sold ene or more times withowt prior notice ©
Borrower. A sale might result in a change in (he entity (known as the "Loan Servicer”) that collects
Periodic Payments due inder the Note and this Security Instrument and performos other mortgage Joan
servicing obligations-under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will-be given written notice of the change which will state the name and address of the
new Loan Servicer, the address-to which payments should be made and any other information RESPA
requires in connection with 4 notice 'of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligatons
to Borrower will remain with the. Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender rmy comriiénce., join, or be joined to any judicial action (as either an
individual litigant or the member-of a classy that arises from the other party's actions pursuant to this
Security Instrument ot that allepes that The. dther party has breached avy provision of, or any duty owed by
reason of, this Security Tnstrument, uniil such Borrower or Lender has notified the other party (with such
notice given in compliance with the requlreme:m of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after-the giving of such notice to take corrective action. i
Applicable Law provides a time period which-must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of fis paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given fo
Borrower pursuant to Section 18 shall be deemed o, sansfy the nonce and oppotfunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Se:.u(m 21 (a) "Hazardous Substances” ate those
substances defined as toxic or bazardous substances, pnllutmts “OF wastes by Envirommental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolcum products, toxic pesticides
and hethicides, volarile solvents, materials containing ashestos’or. fmmaldehyde, and radicactive materials;
(b) "Environmental Law" means federal laws and laws of the Jumdlctmn where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental” Cleanup Jnclizdes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, coniribute to, or orher\msc tr)gger: an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage 01‘ rclcase of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shatl not do,
nor aflow anyone else to do, anything affecting the Property (a) that is in violation of any ‘Environmental
Law, (b which creates an Environmental Condition, ot (¢) which, due to the presence, use; or-tefease of a
Hazardous Substance, creates a condition that adversely affects the value of e Property: The' pregeding
two sentences shall not apply to the presence, use, or storage on the Property of -small quantities. of
Hazardous Substances that are generally recognized to be appropriate to normal residential-uses and to
maintenance of the Property (including, but not limited fo, hazardous substances in consumer. products-} _

Barrower shall promptly give Lender written notice of (a) any investigation, claim, demand; IawqmtV_
or other action by any governrnental orf regulatory agency or private party involving the Pmpmy and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} afy
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of " -
802141236%

8021412369
WASHINGTON-Single Family Fannie Mase/Freddie Mac UNIFORM INSTRUMENT e
%-BIWA) (1302} Page 12 of 15 Initials: Form 3048 1/01 .

HATAARADNA

Skagit County Auditor
10/11/2013 Page 12 of

$20.00
18 2:17PM



_-release “of any Hazardous Substance, and (c) any condition cansed by the presence, use or release of a
Hazardous. Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
"of any Hazardoug Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedlal actions in accordance with Environmental Law. Nothing herein shall create any chligation on
Lender for'an En\'lr___onme ntal Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach-of 'a:ﬁy covenant or agreement in this Security Instrument (but not prior to
acceleration imder Section ‘18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action i'egiired to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that fajlure to cure the
default on or before the ddte specified in the notice may result in acceleration of the sums secured by
this Security Instrumenf and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall further-inform Borrower of the right to reinstate after acceleration, the
right to bring a court actioni to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any otlier matters required to be included in the notice by Applicabie
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in fufl ‘of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall he entitled to coflect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election’te cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale-and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, “’iﬂ_l()ll_( demahﬂ on Borrower, shall sefl the Property
at public auction to the highest bidder at the time and place and under the ferms designated in the
notice of sale in one or more parcels and in any order Trustec determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender ot its desngnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed comeymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: {a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' Tees; (1) to all sums secured by this Security Instrument; anid {c) amy excess to the
person or persons legally entitled to it or to the clerk of the superior court of:the cou.nty in wluch the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Imtmmem Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all_notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey .the” Property
without warranty t the person or persons legally entitled to it. Such person or persuns shall pa)r any__
recordation costs and the Trustee's fee for preparing the reconveyance. o

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to ume appomt L
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the,
Property, the successor trusiee shall succeed to afl the title, power and duties conferred upon Trustce .
herein and by Applicable Law. ’
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" _-25: Use of Property. The Property is not used principally for agricultural purposes.

+ 26 Attorneys' Fees. Lender shall be entilled to recover its reasonable atiorneys’ fees and costs in
“amy action orproceeding 1o construe or enfosce any tenm of this Security Instroment. The term " attorneys’
‘fees,” whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred

by Lender in.any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELQW,_' Borrower accepts and agrees to the terms and covenants contained in this
Security Instrumment and in any Rider executed by Borrower and recorded with it

Witnesses:
' ) g%&_ {Seal)
ENNETH R LAMBORN -Borrowet
(Seal)
-Borrower
(Seal) - T __ - {Seal)
Rorrower : - A e -Borrawer
(Seal) S — (sea)
-Borrower o . -Borrower
(Seal) e e (Sea)
Horrower 2 i -Borrower
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" _STATE OF WASHINGTON } o
County of. 1&»....:
" On this day personally appeared before me KENNETH R LAMBORN

to me known to.-be the i'nc:l'i'v_idual(s) described in and who executed the within and foregoing instrument,
and acknowledged "th@e)she_.fthey signed the same r.-’their free and voluptary act and deed, for the
uses and purposes theTein mentioned. )

GIVEN under my hapd and official seaf this Y4 day of

J\AAAAAJ\AA}Q?\.AAA.A.MA.:AAI.\
R. SCOTT-COZAD -
NOTARY PUBLIC
STATE OF WASHINGTON |
COMMISSION EXPIRES :

JULY & 2017
TUVTTVICVUVTYYIVYIVYY

A ATTALL 4l

ARAAAAAAAAA

on 7-5- Z}{:‘i"

My Appointment. Expir

Loan origination organization Navy Federal Credit Union’
NMLS 1D 399807 I
Loan originator William Thomas

NMLS ID 863416

8021412369 8021412369

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

G -61wA) 1302) Page 15 of 15 Iniials: Form 3048 101+ ©
T )

AVHRAND AR
1310110088

20 01
Skagit County Auditor $80.00

10/11/2013 Page 16 of 18 Z:17PM



VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE:: THIS LOAN IS NOT _ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
XEE;J?%TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LDAN AND ASSUMPTION POLICY RIDER is made this 2nd day of
Jctober, 2013 T and’is incorporated into and shall be deemed to amend and
supplement the Mortgage, "Deéed of Trust or Deed to Secure Debt (herein "Security
Instrument”) dated of even ‘daté herewith; given by the undersigned therein "Borrower"} to
secure Borrower's Note to Navy Federal Credit Union

(herein "Lender") and covering the Pr_dbart';g déécribed in the Security Instrument and located
at 2311 N TRUMPETER DR, Maunt Vernon, WA 98273

[Pmpérty Ad;fre'sé-}

VA GUARANTEED LOAN COVENANT: In additi‘o_h:l'to the-covenants and agreements made in
the Security Ihstrument, Barrower and Lender further covenant and agree as foliows:

lf the indebtedness secured hereby be guaranteed or insured under Title 38, United States
Code, such Title and Regulations issued thersunder and. in effect on the date hereof shall
govern the rights, duties and liabilities of Borrower and Lender Any provisions of the Security
Instrument o other instruments executed in connaction with said indebtedness which are
inconsistent with said Title or Regulations. including, but not limited to, the provision for
payment of any sum in connection with prepayment of the secured indebtedness and the
provision that the Lender may accelerate payment of the sacured indebtedness pursuant to
Covenant 18 of the Security instrument, are hereby amended or ma-gated to. the extent
necessary to conform such instruments to said Title or Regulations. '
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LATE CHARGE: At'Lender's option, Borrower will pay a "late charge” not exceeding four per
centum (4%} ‘of the overdue payment when paid meore than fifteen {16} days after the due
date thereof to- cover the extra expense involved in handling delinquent payments, but such
"late charge’ shall “not" ‘be payable out of the praceeds of any sale made to satisfy the
indebtedness secured hereby, unless such proceeds are sufficient to discharge the entire
indebtedness and all. proper costs and expenses secured hereby.

GUARANTY: Should-the Department of Veterans Aftairs fail or refuse to issue its guaranty in
full amount within 60 °days from the date that this loan would normally become eligible for
such guaranty coramitted upon by the Department of Veterans Affairs under the provisions of
Title 38 of the U.S. Codé "Veterans Benefits,” the Mortgagee may declare the indebtedness
hereby secured at orce due and payable and may foreclose immediately or may exercise any
other rights hereunder or take any other proper action as by law provided,

TRANSFER OF THE PROPERTY Thls laah .tmay be declared immediately due and payable upon
transfer of the property securing such loan to_any transferee, uniess the acceptability of the
assumption of the loan is estabhshed pursuant to Section 3714 of Chapter 37, Title 38,
United States Code,

An authorized transfer {"assumption®) of the property shall also be subject to additional
covenants and agreements as set forth below:

{a) ASSUMPTION FUNDING FEE: A fegequal to .one half of one percent
( .50 %) of the balance of this loan as.of the date of transfer of the property
shall be payable at the time of transfer to the loan-holder or its authorized agent, as trustee
tor the Department of Veterans Affairs. If the assumaer fails to pay this fee at the time of
wransfer, the fee shall constitute an additional deb_t_ to-that already secured by this instrument,
shall bear interest at the rate herein provided, and, .&t .the option of the payee of the
indebtedness hereby secured or any transferee thereof/ ‘shall be imtnediately due and payable.
This fee is automatically waived if the assumer’is exempt under tha prowsrons of 38 U.S.C.
3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon appl:catmn for approval to allow
assumption of this loan, a processing fee may be charged by the'loan holder or its authorized
agent for determining the creditworthiness of the assumet and subsequentiy raviging the
holder’'s ownership recerds when an approved transfer is completed The.amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs far a
loan to which Section 3714 of Chapter 37, Title 38, United States Code applies. .

{c} ASSUMPTION INDEMNITY LIABILITY: if this obligation is assumed, ‘thenh the-assumer
hereby agrees to assume all of the obligations of the vetaran under- the terms” of the
instruments creating and securing the loan. The assurner further agrees.to, mdernmfy the
Departmant of Veterans Affairs to the extent of any claim payment arising from the guarantv
or insurance of the indebtedness created by this instrument. 3 .
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IN WITN-ESS==WHE-REQF, Borrower({s) has executed this VA Guaranteed Loan and Assumption
Folicy Rider. ™

e RSB

ENNETH R LAMBORN .~~~  -Borrower -Borrower

"7 -Borrgwer -Borrower

-Borrower -Borrower

-Borrower S e -Borrower

8021412369 S 8021412369

YMP ®-538R (0405}.01 Page 3 of 3

mmlls‘\o*lnooas R
Skagit County Auditor §00.00 -
1011/2013 Page 18 of 18 2:17PM



