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Grantor(s):
1. STRANDBERG CONSTRUCTION INC.

Grantee(s)
1. Skagit State Bank .

Legal Description: Lot 21, The Woods at Sunset Cove
: : Additional on page 2

Assessor's Tax Parcel ID#: 4941-0QQ-02:____1:0000 (P126728)

THIS ASSIGNMENT OF RENTS dated October 1, 2013, is made and executed between
STRANDBERG CONSTRUCTION, INC., a Washington’ corporation, whose address is 902 8TH
ST, ANACORTES, WA 98221-4108 (referred to-below as "Grantor"} and Skagit State Bank,
whose malllng address is 301 E. Fairhaven Ave P 0 Box 285 Burlington, WA 98233 {(referred
to below as "Lender”]). .
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
“interest in, ‘and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
frq';m' the following described Property located in Skagit County, State of Washington:

:‘:_l_:"ot _,2.:1‘:',. .."'Th.e'" Woods at Sunset Cove," approved October 15, 2007, recorded October 17,
2007-under Auditor’s File Number 200710170081, records of Skagit County, Washington.

Situate':::in' the Crty of Anacortes, County of Skagit, State of Washington.

The Prop'erty or.its .ad‘:dress is commonly known as 2708 Geer Lane, Anacortes, WA 98221.
The Property tax rdentrflcatlon number is 4941-000-021-0000 (P126728).

THIS ASSIGNMENT IS GIVEN TO SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS: OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND 'ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they become dus, and shall strictly perform all of
Grantor's obligations under this. Assrgnment Uniess and until Lender exercises its right to collect the Rents as provided
below and so long as there is:no-default under this Assignment, Grantar may remain in possession and control of and
operate and manage the Property and collect the Rents, prowded that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use.of cash collateral in a bankruptey proceeding.

GRANTOR'S REPRESENTATIDNS AND WARRAI\ITiES Grantor warrants that:

Ownership. Grantor is entitled- to receive the Rents free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted bv Lender in writing.

Right to Assign. Grantor has the fuII rlght power and authority to enter into this Assignment and to assign and
convey the Rents to Lender.

No Prior Assignment. Grantor has not prevrously assngned or conveyed the Rents to any other person by any
instrument now in force. 8

No Further Transfer. Grantor will not se’ll,_.assign,' _en'cumber, or otherwise dispose of any of Grantor's rights in the
Rents except as provided in this Assignment. .~

LENDER'S RIGHT TO RECEIVE AND COLLECT':’REN'I"S. Lender shall have the right at any time, and even though no
default shall have occurred under this Assignmeint,‘to collect and raceive the Rents. For this purpose, Lender is hereby
given and granted the following rights, powers and atsthority:

Notice to Tenants. Lender may send notlcee"'to any and "'éu tenants of the Property advising them of this
Assignment and directing all Rents to be paid directly to Lender or Lender s agent.

Enter the Property. Lender may enter upon and take possessron of the Property; demand, collect and receive from
the tenants or from any other persons liable therefof, ali’of the Refts; institute and carry on all legal proceedings
necessary for the protection of the Property, |nclud|ng suchi proceedings as may be necessary to recover
possession of the Property; collect the Rents and remaove any: tenant of tenants or other paersons from the Property.

Maintain the Property. Lender may enter upon the Property-td manntaln the Property and keep the same in repaif;
to pay the costs thereof and of all services of all employees, including their equipment, and of all continuing costs
and expenses of maintaining the Property in proper repair and condition, and alse to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of
Washington and also all other laws, rules, orders, ordinances and, requlrements of. aII other governmental agencies
affecting the Property. .

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term ar terms and on
such ¢onditions as Lender may deem appropriate. . .

Employ Agents. Lender may engage such agent or agents as Lender: may deem’ approprrate, either in Lender's
name or in Grantor's name, to rent and manage the Property, including the, collectmn and -application of Rents.

Other Acts. Lender may do ali such ather things and acts with respect 0 the Property as Lender may deem
appropriate and may act exclusively and solely in the place and stead of Grantor and to havé:all of the powers of
Granter for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregomg ects or thmgs *and the fact that
Lender shall have parfarmed one or more of the foregoing acts or things shall not, require Lender to do any other
specific act or thing. W

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connaction with the Property ‘shall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender,- in jts, sele discration, shall
determine the application of any and all Rents received by it; however, any such Rents received by Lender which are
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures. riade by Lender under
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness. ~Secyred, by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until pard

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise perfarms, 4lt the obllgatlons
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute ang, deliver to
Grantor a suitable satisfaction of this A55|gnment and suitable statements of termination of any finanging, statement o7y,
file avidencing Lender's security interest in the Rents and the Property. Any termination fee required by !aw shail be_-:-
paid by Grantor, if permitted by applicable law. : E

LENDER'S EXPENDITURES. |f any action or proceeding is commenced that would materially affect Lender s mtereet in
the Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but:”
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under__
this Assignment or any Related Documents, Lender on Grantor's behalt may {but shall not be obligated to} take- any-‘
action that Lender deems appropriate, including but not limited to discharging ar paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed an the Rents or the Property and paying all costs

for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such
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purpeses W|II then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date
of:repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A)
‘be payable an‘demand; (B} be added to the balance of the Note and be appertioned among and be payable with any
ingtallment  Bayments to become due during either {1) the term of any applicable insurance palicy; or {2) the
remainifg termof the Note; or |C) be treated as a balloon payment which will be due and payable at the Note's
matgrity, The Assignment also will secure payment of these amounts. Such right shall be in addition to all other rights
and remedles to whlch Lender may be entitied upon Default.

DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Assignment:
Payment Dei‘ault Grantor fails to make any payment when due under the Indebtedness.

QOther Df.efr_:,l.ﬂts.--= Gra_n-tor fails to comply with or to perform any other term, obligation, covenant or condition
contaired in this. Assignment er in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or céndition contained in any other agreement between Lender and Grantor.

Default on Other Peym'enté Failure of Grantor within the time required by this Assignment to make any payment
for taxes or msurance .or anv other payment necessary to prevent filing of or to effect discharge of any lien.

Envlronmental Défault. Fallure of any party to comply with or perform when due any term, obligation, covenant or
condition contained in anv envirdnmental agreement exacuted in connection with the Property.

false Statements. Any werranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf undei thlS Asgigriment or the Related Documents is false or misleading in any material respect,
either now or at the tlme made T furmshed or bacomes false or misleading at any time thereafter.

Defective Collateralization. Thrs Asstgnment or any of the Related Documents ceases to be in full force and effect
{including failure of any col!ateral document to oreate a valid and perfected security interest or lien} at any time and
for any reason. L .

Insolvency. The drssolutlon or termlnatlon of Grantor's existence as a going business, the insolvency of Grantor,
the appointment of a receiver for arly part of Grantor's property, any assignment for the benefit of creditors, any
type of crediter workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or
against Grantor. : . :

Creditor or Forfelture Proceedmgs Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession @f any other method, by any creditor of Grantar or by any governmental agency
against the Rents or any property securing the Indgbtedness. This includes a garnishment of any of Grantor's
accounts, including deposit accounts, with Lender; HWowever, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the valrdrty of reasonableness of the claim which is the basis of the creditor or
forfeiture preceeding and if Grantor gives Lendér written notice of the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditar or forfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate réserve or bond for the dispute.

Property Damage or Loss. The Praperty is lost, E-tolen substantially damaged, sold, or barrowed against.

Events Affecting Guarantor. Any of the precedlng events .6ccurs with respect to any Guarantor of any of the
Indebtednass or any Guarantor dies or becomes mcompetent “QF, revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. : :

Adverse Change. A material adverse change OCGUrs: |n Grantor 5 financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is mp_a;red

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of anv Event of Defauit and at any time thereafter, Lender
may exercise any one of more of the following. rights and remedles, an.; addltlon 10 -any ather rights or remedies provided
by law: : :

Accelerate Indehtedness. Lender stiall have the right at its optlon wrthout notlce ta Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty that Grantor would be reguired to
pay.

Collect Rents. Lender shall have the right, without notice to Grantor,"' 1o take poesession of the Property and
collect the Rents, including amounts past due and unpaid, and apply the:net progeeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the_rights provided for in the
Lender's Right to Receive and Collect Rents Section, above. i the Retts-are collected by Lender, then Grantar
irrevocably designates Lender as Grantar's attorney-in-fact to endorse instryments _réceived in payment thereof in
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to
Lender in response to Lender's demand shall satisfy the obligations for which the payments -dre mada, whether or
not any proper grounds for the demand existed. Lender may exercise its nghts under : subparagraph either in
person, by agent, ot through a receiver. % < _

Appoint Recaiver. Lender shall have the right to have a receiver appointed to take possessmn “of aII or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
fareclosure or sale, and to collect the Rents from the Property and apply the proceeds, gver ahd‘above the cost of
the receivership, against the Indebtedness. The receiver may serve without bend if permltted by daw, Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Froperty exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persgn-ffam.serving as a
receiver. w0

Other Remedies. Lender shall have all ather rights and remedies provided in this Assignmé;n_t:-'or t_he" Note_:'o,_r by
law. ;

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedvr and
an election to make expenditures or to take action to perform an obligation of Granter under this Assrgnment after-___
Grantor's failure to perform, shall not affect Lender's right to daclare a default and exercise its remedles :

Attorneys' Faes; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Assrgnment'
Lender shall be antitied to recover such sum as the court may adjudge reasonable as attorneys' fees at tridl and
upon any appeal. Whether or not any court attion is involved, and to the extent not prohibited by law; all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of; its
interest or the enforcement of its rights shall become a part of the Indebtedness payabie on demand and shall bear"
interest at the Nate rate fram the date of the expenditute until repaid, Expenses covered by this paragraph -.nclude,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's'{egal

expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings

(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgments-f"
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o'IIectlon services, the cost of searching records, obtaining title reports (including fareclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, ta the extent permitted by applicable law.
“Grantor’ also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEGUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

.; Amendments This Assignment, together with any Related Documents, constitutes the entire understanding and
agreemen‘t of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this
* Asgignment shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound bv the. alteratlon or amendment,

Captuon Heldlngs. Captlon headings in this Assignment are for convenience purpases only and are not to be used
to mterprat af deﬂne the provisions of this Assignment.

Govemmg Law," Thls ‘Assignment will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assngnment has been ecceptsd by Ltender in the State of Washington.

Mergar. Theré shall be no merger of the interest or estate ¢reated by this assignment with any other interest or
estate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consant
of Lender.

Interpretation. (1) [n aH cases where there is more than one Borrower ar Grantor, then all words used in this
Assignment in the snngular shaﬂ bie.deemed to have been used in the plural where the context and coenstruction so
require. {2} |f more than.one person signs this Assignment as "Grantar,” the obligations of each Grantor are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. |If
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. {3} The niames given ta paragraphs or sections in this Assignment arg for convenience
purposes only. They ate not to be used 1o 1nterpret or define the provisions of this Assignment.

No Whaiver by Lender. Lender shall not be deemed to have waived any rights under this Assignment unless such
waiver is given in writing and srgned hy Lender. No delay or amission on the part of Lender in exercising any right
shall aperate as a waiver of such right or apy-@ther right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provisian or any other provision of-this Asslgnment No prior waiver by Lender, nar any course of dealing between
Lender and Grantor, shall constitute- 5" waiver of any of Lender's rights or of any of Grantor's obligations as to any
future transactions. Whenever the consent ‘of Lender is required under this Assignment, the granting of such
cansent by Lender in any instance shall not constltute continuing consent to subsequent instances where such
consent is required and in all cases such’ consent may be granted or withhelid in the sole discretion of Lender.

Notices. Subject to applicable law, and except for notice required or allowed by law to be given in another
mannaer, any notice required to be given under this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
deposited with a nationally recognized overnighticourier, or, if mailed, when deposited in the United States mail, as
first class, certified or registered mail postage- ‘prépaid, directed-to the addresses shawn near the beginning of this
Assignment. Any party may change its address for notices” under this Assignment by giving formal written notice
1o the other parties, specifying that the purpose of the notice «s to change the party’s address. For notice
purposes, Grantor agrees to keep Lender informed at all tlmas of; Grantor s current address. Subject to applicable
law, and except for notice required or allowed by law. {o be givery in another manner, if there is more than one
Grantor, any notice given by Lender to any Graritor is dee!'ned 1o-be notice given to all Grantors.

Powers of Attorney. The various agencies and powers ‘of dftorpay cenveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grentor urtl such time as the same are rencunced by
Lender. E .

Severability. |f a court of competent jurisdiction finds any prO\iision of thiS Assignment to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not ‘make the offending provision illegal, invalid, or
unenforceabla as to any other circumstance. |f feasible, the offendrng pmwsqon shall be considered madified so
that it becomes legal, valid and enforceable. If the offendmg provision ‘annot be so modified, it shall be
considered deleted from this Assignment. Unless otherwise requnred by daw, the illegality, invalidity, or
unenforceablluty of any provision of this Assignmeant shall not affect the legahty, yalrdrty ar enforceability of any
other provision of this Assignment. : :

Successors and Assigns. Subject to any limitations stated in this Asmgnment on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit af the parties,. their successors and assigns. |If
ownership of the Property becomes vested in a person other than Grantor,*Lender,; wnhout notice to Grantor, may
deal with Grantor's successors with reference to this Assignment and the Indebtednéss by way of forbearance or
extension without releasing Grantor from the obligations of this Assignment or hablhty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Assngnment

Waiver of Homestead Exemption. Grantor hereby releases and waives all rlghts and benefrts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Assugnment

DEFINITIONS. The following capitalized words and terms shall have the following meanmgs when used in this
Assignment. Unless spacifically stated to the contrary, all references to dollar amounts shall mean_aniounts in lawful
money of the United States of America. Words and terms used in the singular shall include the’ plurat “and’ the plural
shall include the singular, as the context may require, Words and terms not otherwise defined |n thrs Assugnment shall
have the meanings attributed to such terms in the Uniform Commercial Cade: o E

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time to time, together with all exhibits and schedules attached to this ASSJGNMENT
QF RENTS from time to time. :

Borrower. The word "Borrower" means STRANDBERG CONSTRUCTION, INC..
Default. The word "Default” means the Default set forth in this Assignment in the section titled "Default"

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Assrgnme it in
the default section of this Assignment. . i

Grantor. The word "Grantor" maeans STRANDBERG CONSTRUCTION, INC..

Guarantar. The word "Guarantor” means any guarantor, surety. or accommodation party of any or all -fpf =_=1_:h"e
Indebtedness. ’ “

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a
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) _:g"u:e_ra"ﬁty of all or part of the Note.’

" Indebtedness. The word “Indebtedness" means all principal, interest, and other amounts, costs and expenses
“payable. under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
cgongolidations of and substitutions for the Mote or Related Documents and any amounts expended of advanced by
‘Lender to dlscharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
?f-thls Asmgnment together with interest on such amounts as pravided in this Assignment.

Lander The word 'Lender” means Skagit State Bank, its successors and assigns.

Note, The word. “Note" means the promissory note dated October 1, 2013, in the original principal amount
of $328;000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
reflnancmgs af: consolldat:ons of, and substitutions for the promissory note or agreerment,

Property The. word . *Property” means all of Grantor's right, title and interest in and to all the Property as
described in the " Assignment” section of this Assignment.

Related Documents.: The “words "Related Documents” mean all promissory notes. credit agreements, loan
agreements, environrental. agreements, guaranties, security agreements, morigages, deeds of irust, security
deeds, collatetal mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection‘with the Indebtedness.

Rents. The word "Rents” mieans all of Grantor's present and future rights, title and interest in, to and under any
and all present and_future ledses;. |ncludmg, without limitation, all rents, revenue, income, issues, royalties,
honuses, accounts recenvable cash,_or. security deposits, advance rentals, profits and proceeds from the Property,
and other payments and beneflts datived or 10 be derived from such leases of gvery kind and nature, whether due
now or later, including without Ilmltatlon Grantor's right to enforce such leases and to receive and collect payment
and proceeds thereunder.:

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON OCTOBER 1;°2013.

GRANTOR:

STRANDBERH CONSTRUCTION, INC.

By'....i 5 B \
NELS G STRA
CONSTRUCTI 'N

BERG, President/VP/Tréa/Sec of STRANDBERG
1C. -

CORPORATE ACKNOWLEDGMENT

STATE OF Mﬂt%h)ﬂ _ o )

county oF SkagLb T

On this \D“H day of { i WV i 20 L?) , before me, the undersigned
Notary Public, personally appeared NELS G STRANDBERG, Praslden‘tNPITreaISec of STRANDBERG CONSTRUCTION,
INC., and personally known to me or proved to me on the basis of satigfactory. ewdence to be an authorized agent of
the corporation that executed the ASSIGNMENT OF RENTS and acknowledged thié Asslgnment to be the free and
voluntary act and deed of the corporation, by authorltg\qf\im rBy)flws or by fesplution aof its board of directors, for the
uses and purposes therein mentionad, and an oath gt.h‘t t’fshe is authorized to. execute this Assignment and in
fact executed the Assignment on behalf of the co\sb\@\?\i e ‘9 Y,

MJ.W—U’M_«Q_QLM S5 oRY O 2 Residing at EQEﬁB( Auclodes
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