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LAND TITLE {JF SKAGIT COUNTY

,’}bbi{l

DEED OF TRUST
ACCOM MODATION RECGRDING

DATE: October 10, 2013

Reference # {if app'ncabte) Additional on page
Grantor(s): s
1. HOPPER ROAD L L.C.:

Grantee(s) 2
1. PEOPLES BANK .~
2. Land Title Co. of Sk'é_gii C_gunt'\,}__, T__rustee

Legal Description:
A: PTN LOTS 5 & 6, BSP 1-95; PTN NW 1!4 8344E
B: PTN LOT 23, HOPPER ROAD BUSINESS__.PARK REVISED
Additional on page 2

Assessor's Tax Parcel ID#: 8004-000- 006 OOOO P108149 AND 8025-000-023-0100 P123028

THIS DEED OF TRUST is dated October 10,-"'20'1 3, ‘'among HOPPER ROAD, L.L.C., A
WASHINGTON LIMITED LIABILITY COMPANY, ‘whose address is 245 E GEORGE HOPPER RD,
BURLINGTON, WA  98233-3105 ("Grantor”);.PEOPLES' BANK, whose mailing address is
MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT:-VERNON, WA 98273 (referred to
below sometimes as "Lender” and sometimes as “Beneflclary ");~and Land Title Co. of Skagit
County, whose mailing address is 111 E. George Hopper Rd, Burhngton WA 98233 (referred
to below as "Trustee”).
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DEED OF TRUST
" Loan No: 5110195-206 {Continued) Page 3

wuthout Lender & prior written consent, of all or any part of the Real Property, ar any interest in the Real Property, A

"salé or'transfer” means the conveyance of Real Property or any right, title or interest in the Real Property: whether
_Iegal “beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract;contract for deed, leasehold interest with a term greater than three (3) years, lzase- -option contract, or by
sale, aSS|gnment or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other nmiethod of_ conveyance of an interest in the Real Property, If any Grantor is a corporation, partnership or limited
liability:company, transfer also includes any change in ownership of more than twenty-five percent (25%} of the voting
stock; partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option’ shall nog be exercnsed by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: "

Payman't.' Grant_or_ shall pay whan due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for-work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property*free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except:-for-thé. lien ¢f taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor-may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation td pay.-so long as Lender's interest in the Property is not jeopardized If a lien arises or
is filed as a result of-Ronpaymient, Geantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantar has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lendar cash or a:sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to d|scharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or:sale under:the Jien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse Judgrnen_t ‘before enf_ﬂrcgment against the Property. Grantor shall name Lender as an additional
obligee under any surety bond -furn"ished in‘the contest proceedings.

Evidence of Paymant. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize.the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agamst the Proparty.

Notice of Construction. Grantor shall notlfv Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials are supplled to. the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furpish to Lender advance assurances satlsfacmry to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsaons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procu;e':-and maintain.policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurdble value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinstrance clause, and with a standard mortgagee
clause in favor of Lender, Grantor shall also procure and maintain gomprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lenderibeing named as additional insureds in such
Kability insurance policies. Additionally, Grantor shall ‘maintain suth other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable 1o tender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lendﬂr, will.deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including. stipulations that coverages will not be
cancelled or diminished without at least thirty {30} days prior written notice’to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will-nat be impaired in any way by any act,
omission or default of Grantor ar any other person. The Real Propetty is of will be located in an area designated by
the Director of the Federal Emergency Management Agency as ‘a $pecial-fiood-hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full-unpaid-principat.balance of the loan and any
prior liens on the property securing the loan, up to the maximum policy. Jimits :s€t under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such msurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage to the Property. Lender may
make proof of loss if Grantar fails to do so within fifteen {15} days of‘the casualty. - Whether ot not Lender's
sacurity is impaired, Lender may, at Lender's election, receive and retain the proceeds ‘of-any insurance and apply
the preceeds to the reduction of the Indebtedness, payment of any lien affecting thie Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and tepair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory ito: Lender. * Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the regsonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any procéeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed:to. the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Tryst, then ‘to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedr‘na'a.sw It Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid W|thout mtersst to Grantor as
Grantor's interests may appear.

Compluance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trist, 10 thé extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requifement:., if any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for dlwslon of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. :

Grantor's Report on Insurance. Upon reguest of Lender, however not more than once a year, Grantor shalt furmsh ;
to Lender a report on each existing policy of insurance showing: {1) the name of the insurer; {2).” the’rigks
insured; (3) the amount of the policy; {4} the property insured, the then current replacement value-of slch @
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall; upon’ -+
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost-x."
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's intere'st__-i’ﬁ
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to comply with any cbligation to maintain Existing Indebtedness in good standing as .~
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10/8/2013 Page 3of  1111:48AM




WYor:LL bl do P abed €10Z/6/0L
. -'ot;jsas Jonpny Ajunos ubexs

970060018102
DN

; -"a||; JOlUBJE) WOy UGNBZUOYINE JAYLNy INOLUAY PUB 8wl Aus 1B ‘ABw Japust 'splooal Auadoid Bl ayl w isnay
46" poag syl Buipi0Da) 01 UOIUPPE U] “AladDld [BUGSIAH PUB SIUBY BUL Ul 1SBISlUl AlUNDas s,12pud SNURUOD pue

N wepad 01 1opuaT AQ palsenbal §| UCNOR JOARIBUM SHE] j|BUS JOJURLD ‘Japua Aq 1sanbed uodn -iseseu Ayunoeg
S S "8l 01 SWIil WO} papuaue se
g':"a'p"og |é|:uﬂun.u03 wuoyun Byl Japun Alied painoss e o s1yBu ay3 o (e aaey |[BYS JapUAT pUB ‘SBINIXY SINHSUOD

: /\uedcud qu, 40 Aue jua1xa 8yl 01 Juawaaiby AlINDag B SINIISUODY J|BYS JUBWINASUL S| Juewediby Aunoeg

115nJ] J0 Paaq S|yl Jo Led e aie Jowsassibe AJUNdas
e 99 15"’1 jo P33CI swyy o) Buie)ss suoisinosd Buimojoy a4yl "SINIWILYLS DNIDONYNI (INJIWIFHOV ALIMNIIS

5 -13apUST 01 AJ0JIBJSHES ALLINDSS JAYI0 Jo puog Al3Jns 512100100 JUSIDIHNS B 40 YSED JBpuan
me susodsp pile usi1oas suart pue sexe| Syl ul DACQE papincid SE xe) sy) §1891U02 (7) 10 ‘uanbulsp sawinosq
1 suojaq xer-ayl-sAed (L) JeUlle JORID SSBIUN MOJRY papiroad se 1neyaq JO JSAT UB JO} SOIPALUd) ajge|lBAR
5y j0 g o Aug asmaxs ABW Japus pue ‘Ynelaq Jo 1UIAF UB SB 109)18 SWES AUl BAey |IBYS IUAAS si 1snal
10 paag su.u 40 amp aq1 01 ¥ wanbasgns paioeua s sandde wonoas Syl YolYm O} XB) Aue §| -sexe] wenbasqng

: IOIURIDY
Aq apeuwl 1seua1u| pue |ed|ouud 40 suawied Uo Jo SSBUPAIQLPU| BUL JO uonJod Aue Jo e uo xe] oiylaads B () pue
‘910N Byl 0 Jap|oy ayyio Japuaj auy isuiebe ajgesbieyo 1snul Jo pasQq Jo adAl SIYl UD xel e (£) SN Jo pas( 10
adAl sikj1 Ag paindes: ssaupmqapm ayl uo suswAed wol) 19npep 61 pannbal 10 pazucyine S| JOJUEBID YIIYm J0JUEIL)
ug xel oyoads B.{g)7 IsrdL Jo paag syl AqQ peanoas sseuplqepul eyl jo Led Aue Jo e uadn 10 1snu] 4o paa(
10 adA1 siji uodn el our:}ads 2 (g] :saydde uoONaas S YDy 0] S3XB) MNIISUDD |BYSs Buimo)o) sy) 'sexel

lsnu~ 1o pasg siy1 BuleysiBas Jo Bupioaal Joy sebieyd 1sylo pue ‘'sdulels AJeluswnoop
‘sagy ‘soxel ||E uoneywi| noyym Bulpnjoul usnu_ jo peeg syl Bumnupueos lo Bunoewesd ‘Buplodas u paunoul
sasuadxa g yum JGL]IBBGI ‘aojag pequosap se ‘saxe] ||e Joj JopuaT asingquiad [jBys Joluels CApnedold [edY eyl
Uo usi §,J9pUST BNUNULS: puE 198)ied 01 Japua] Aq polsanbal S| UGLIDE JBLIO 12ABIBYAM DXE) PUE ISNJ] JO pas(q sIYl
01 uonIppe ul S1U3WNIop qons alnoaxa ||eqs J0luBID ‘Japuat Aq 1senbal uodn -sebileys pue sesq ‘sexe] usLIND

£ snug o pasg sy o ued e sie sabieyo pue soa) 'sexe) jejuswisanoh o)
Bunejas suoismold Buimoljoy 3141. SEiI.I.IHOHJ.I'IV TVANIWNHIAOSD A8 SIDUVHI ANY $334 ‘SIXVL JO NOILISOdINI

“UDPBUWBPUSI BUY YHAL UONDAULOD Ul 18pUaT f0 88181 AgQ palinoul
s} ,SASUIONR pue ‘sasuadxa 'slsoa a;qeueseej IIe 40 juswAed 1aye pieME BUI UBSW |jBUS pleme ay) Jo spasdotd
U syl -Ausdold Sl JO UONRIOISSS IQ. diedal 9YL.40 $E9UPAIGEPY| Bl 0 paiidde agq pieme ayi 10 spessoid 1au
ayl jo uoriod Aue Jo B 18yl sJinbsl uondala srle i\ew J3puUaT ‘uoiEULIBPUGD J& nal u) aseyoind Jo Buipasooad Aue
Aq 10 sBujpaadoid ulewlop JusUIWe AgQ pauwapunn 81 Auadmd Ul o ued Aue 10 |i2 J] 'Speedcld JaN jo uonedmddy

: ‘uonedipilied yons Juuad o3 sl
01 BWil WO} Japua AQ persanbal ag Aem s uouelual.unaop pUE SIUALUNIISUI YIONS JapusT 0} PalaAlidp 89 0} 8sneo
10 JaAlEp (I 101URIGS pUB ‘Bsuadxa & J0JUEBIS 18 & asnoqa umo sl Jo |3sunod Agq Buipasooud ayl u pajussaidal
ag 01 pue Buipesoaud syl ul sledidnued o1 pagnue g fieys’ JapusT Ing ‘Bupsasold yons ul Aued [BUILIOU By} B Aew
lojueJS) CpJEME Syl UIBIGO PuE UCROE ayl pugiep-0) Alpssensu aq Aew se sdels yons ayel Adwoud jeys Jolueln
pue ‘Builim vl Jepuat Aypou Andwod (leys Jmumg ‘pally S| uoneuwapuod ul Buipsesoud Aue j)  -sButpeedcig

asni] o peag sigl jo led e sie sﬁulpaaaojd ugneuwapuos 0} Bunkias suoisiacld Buimoios aYl "NOLLYNINIANDD

*Japus 0 Juasu0d UallluM oud syl INOYLM: 1uawea,|ﬁe Ajunsgs yons Aue Japun saoueape sininy Aue 1dsooe
lou 1sanbal raylBU |EYS JOIURIE  "JapuaT JO lUSsuGT ualum Jofd SU1 INOYUM pamaUal IO 'Papuslxa ‘papuawe
‘payipow s Jawaalbe 1Byl Yolya Agq 1Snil Jo peag Syl JBA0TAlond sey yomym Juswaalbe Ajunses Jaylo
10 “18nJ1 o pesp ‘sbefijlow Aue Jo ksploy syl yllm 1uawaa:ﬁe=,!\'09 ojul: J3lus 10U {|BYS JOJURID “uonedspop ON

*SS$3UPAIQSPUE YONS J0Y SILAWNI0P AIUND3s AUB JBpUN Ynejsp AUE JO
‘seBUpalgapul yans BUDUSPIAS SIUSLUNIISUI 3UY JOPUN L NeieR AuB ‘S§SUPS1Qapyl Yons uo Yneyep Aue Juaasid 0} pue
sseupalqapu| Bunsxg syl ‘jo 1uswiAed 343 0} 885 40 ‘Aed 01 S83IBE puR slueYBA0D Ajssaldxa JouelD -uay Bunsixa
Ue 03 Joudjur pue Alepuodes aq Aew SSaupslqopu] syl Buurises-isng{ Jo pdaq SM1 Jo uell syl -uar] Bupspg

:1sna) Jo padq syl jo 1ed B sae ssaupaigepu| Bunsixg Buiweouod su'ql_s'!'f\ojd Buwoliop eyl -SSINAILEIANI ONILSIXT

‘lIng u! pied 2q [|leys SSEUPBIBPU| §,J0MURID SE LI YINS |IUF 1984@ PUB 33,0} [N} U UIRWIB) [|2YS
pue ‘a)meu ) Bunuiuos aq J|BYS *18N1] 30 Paag) Syl 40 AISAIBP PUB UONNOSXS 31 BAIAINS ||BYS 1SNLL JO P8a( SIY)
U1 JI0lUBID AG 9PBW SlUSWSsJBE PuBR ‘SINUBHERM ‘SUONEIUASSIN) 1Y, -seuué.uem pue suonejuesaidey o eAAING

-saLIoYINe [BIuBWUBADE Jo suonenBal plie saouEmpm ‘sme| alqeodde Bunsixe
1B yum saidwod Aladold 8yl Jo asn s 10lueln) pue Aledold ayl leyy s1ueuem JOlUBJE) *SMET YUAA asuridwon

: uouedlmued yons 1uwusd o}
W 01 B WO 1s5nbal ABW JBpUST SB SIUALUNIISU| YINs Japua o) pammmp aq 0} 9SNED JO “JBAIEP ||IMm I0IIBID
pue ‘221042 uMo 5 Jopus Jo |8sunod Ag Buipesoaud ey ul peussasdal 8q°0)-pue Bu:paaamd ayl w syediomiued
01 papue eq J|eys Japuat ing ‘Buipesocid uons Ul Alled |eutwicu Byl Byg ABw JOTURILE asuadxe $,401UBlD) 1B UOCNIDE
8y} puUaLSp ||1BYS JOIURID) ISNI] O pasg] SIYl JOpUN Jopua 10 881SNI11 JO 1S2ISIU BY} J0 B8, J0JueID) suonsanb eyl
pasuawwod s1 Bupsssold 1o uonae Aue luaad ayl U] ‘suosiad (| Jo sune|o |njme| agl jsulebe Apddosg eyl o1 spn
Iy} pu2jop ISASI0) |IM puE Sluelem 10juelg ‘aaoqe ydeiBesed syl ur uondeoxs ey o} 1oelqng el jo esusjeq

*19puUaY 0} 18N1) Jo paa( Sl JeAlbp ple sinoexs:o) Auloyine
pue “samod "WYbu Ny syl sey 10lUelny {g) pue '1sni] Jo paad SIl Yuam uonosuuos ul lapugyrAd paldadoe pue ‘jo
10AR) Ul panss! uoiido o[l [Bul IO ‘L0das all ‘Adiod SOURINSUL BN AUR U1 10 MO|3Q UOIIDes ssslpelgepuyl Bunsxg
BU) U1 10 uoNduossp AWadosd |eay BYY U] MO, 185 BSOYL UBLL JBLIO SOURIQINTIUS pue Susl |[B710 18a|0 pue aal)
‘aiduiis aa) ul Ausdold Syl 01 PJODBS JO Bl S|gelayiew pue pool apjoy JoueiD (B) eyl s:;ueueM Jo]ue.l[-) a|1u_

P LT [
pasq siuy 4o 1ed & ose Auadoid U} 40 dYSIeUMO 03 Bune|al suISIA0Id BUIMOII0) BUL “FTLIL 40. asmadaa ‘ALNVHEYM

“ynejaq] uedn pammaaq&&ew 18pusT GoIym
0) selpawal pue s1yBu J9Y10 (B 0) UORIPPR Wl ag |[eys YBU Yong sIUNOWE 353yl 4O JUSWARD SIRDAS (iim DsyE: 1801
0 pasg a9yl -AILmyEw §,810N 241 38 ajgeARd puE Bnp Bg |IM YIIUM JuswAed uoojeg e se paleal] aq +())--i0 telofy dy)
jo wua Buurewsas syl (Z} 4o ‘Aonod soueinsul a|qeandde Aue Jo uusl syt {|} Jayua Buunp anp eLucmaq origluawiAed
swieasul Aue uum ajgeAed sg pue Buowe pauoniodde sq pue 310N 8Y1 JO aduBleq eyl 01 p3ppe 9 gl 2pUBLIAR
uo sigeAed 3q (v} |im ‘uondo s Jepus e ‘pue SSBUPIIQBPU| BYL Jo Led B BWOIag |1 SBSUBHX8 Lofis iy JOUEID |
Aq uawAedal Jo slep ayl 0} Japus Aq pled 1o paumnou] 21Bp 34l Woly 910N ayl iepun pabieyd 91EJ Sy} 1818381 RS
uay} (1m sssodind yons Joy Japus Ag pied Jo pauniu sainyipuadxa yons |1y "Ausdold ay) Buiaiesaud pue’ Buliiediewy

‘Buunsul 1) 53502 e BuiAed pue Ausdold syl uo paoeid 10 palas| swn Aue le ‘swied Jayle pue seoumqi’un:’iue

‘s1s8.481Ul AlNoBs ‘sual| ‘sexel |l Buided o BuiBieyosip 03 paywy lou ng Guipnjpw 'sleudoadde swiesp Japua)’

1BYL UONOE Aue aye) (01 palebngo aq 1ou (|BYS 1N} Aew JEYS( $,101URID) UO JSpUST 'SIUBWNJ0Q Palejoy AUB J0 1Sni[ 0 :

paaq siyl Japun Aed Jo aBieyssip o1 paanbal S1 JOlURIE) SIUNDWE Aue anp uaym Aed Jo oBseyasip 01 1o ‘mojeq paJ;nb__aJ"

v abeq {penuiua)) 902-G6L0LLG ON us01"

1SNyl 40 d33a



DEED OF TRUST
" Loan No: 5110195-206 (Continued} Page 5

¢ | execuited counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
i .~ reiMburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall ridt remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
©any F‘ersnna} Property not affixed to the Property in a manner and at a place reasgnably convenient to Grantor and
Lender and:make it available to Lender within three (3) days after receipt of written demand from Lender to the
‘extent pern'utt_ed by applicable law.

'Ad_glrasses'." _-:'The_b mailing addresses of Grantor {debtor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Codel are as stated on the first page of this Deed of Trust.

FURTHER ASSURAI\ICES" ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in- fact dreza- part of th!s Deed of Trust:

Further Assuranees At any tima, and from time to time, upan request of Lender, Grantor will make, execute and
deliver, or will cause'to.be ‘made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to.be filed,’recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as bender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fln_ancmg__ stateiments, continuation statements, instruments of further assurance, certificates, and
other documents as may, in_the sole opinion of Lender, be nacessary or desirable in order to effectuate, complete,
perfect, continue, or preserve” (1)  Grantor's obligations under the Mote, this Deed of Trust, and the Related
Decuments, and {2) the liehs and security interests created by this Deed of Trust on the Property, whether now
owned or haereafter acguired 6y Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantar shall reimburse Lender for att costs and expenses incurred in connection with the matters referred to in this
paragraph. :

Attorney-in-Fact. |f Grantor'fails to d'o any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney—m fect for-the- purpose of making, executing, delivering, filing, recording, and doing ali
other things as may be necessarv or desrrable in Lender's sole gpinion, to accomplish the matters referred to in
the preceding paragraph. ;

FULL PERFORMANCE. If Grantor pavs all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed” ‘of Trist, Fender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliverto Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in thé. Hénts and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law, The grantee in ahy reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. Rt

EVENTS OF DEFAULT. Each of the following, at Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any pavment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any_other term, obligation, ¢ovenant or condition
contained in this Deed of Trust or in any of the Related; Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any ather agreement be_tween Lender and Grantor.

Compliance Default. Failure to comply with any othér term ob_li'gation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents 3

Default on Other Payments. Failure of Grantor within the time requrred by thts Deed of Trust to make any payment
for taxes or insurance, or any other payment neceassary to prevent: filing of* or to effect discharge of any lien.

False Statements. Any warranty, represertation or statement rmade or _[urnrshed to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading ar any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents geases to be in full force and
effect {including failure of any collateral document to create a valid and perfected securlty interest or lien) at any
time and for any reason.

Death or Insolvency. The dissolution of Grantor's ({regardless of wheth'er electic')n to continue is made), any
member withdraws from the limited liability company, or any other termmatlon of Grantor s existence as a going
business ar the death of any member, the insolvency of Grantaor, the appomtment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any*type ef _credltor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Craditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture{z'pr_bceedin_gé, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by..-a‘ny:..gbve.r;.nmentel agency
against any property securing the Indebtedness. This includes a garnishment-of afly .of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not-apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceedlng and dpposits with
Lender monies or a suraty bond for the creditor or forfeiture proceeding, in an amount determmed by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. E

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation-any . agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or fater. L

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, ende'r':eer,"surew,
or accommadation party of any of the Indebtedness or any guarantor, endorser, surety, or accommadatmn party ..
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtednass. :

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itseif insecure.

Existing Indebtedness. The payment of any installment of principal or any interast on the Existing Indebtednegs is<"
nat made within the time requirad by the promissory note evidencing such indebtedness, or a default occurs unider
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property.
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DEED OF TRUST
" Loan No: 5110195-206 {Continued) Page 7

csfflce “of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all

“ather matters required by state law, the namas of the original Lender, Trustee, and Grantor, the book and page or
~the_-Alditor's File Number where this Deed of Trust is recorded, and the name and address of the successor

y trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
sugcessor trustee, without canveyance of the Property, shall succeed to all the title, power, and duties conferred
aupon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
'govern to the exclusmn of alf other pravisions for substitution.

NOTICES. -,Subject ta’ a_pphcable law, and except for notice required or allowed by law to be given in another manner,
any notice required to. be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shalt be -given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unléss ‘otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, wheh deposited in‘thg United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses showri:hear the" beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority overithis Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Desed of Trust. Any partv rnay change its address for notices under this Deed of Trust by giving formal written
notice to the other: parties,” spemfymg that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or.allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS: "'I;he'f'dlietying miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deéd of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties &5 to the matters set forth in this Deed of Trust. "No alteration of or amendment to this
Deed of Trust shall be effectlve unless Agiven in writing and signed by the pEil'tY or partles sought to be charged or
bound by the alteration or amendrnent :

Annual Reports. If the Property is used for purposes other than Grantors resrdence Grantor shall furmsh to
Lender, upon request, a certified statement of net operating income received from the Property during’ ‘Grantor's
previous fiscal year in such form.and: detail as _Lender shall require. "Net operating incoms” shall mean all cash
receipts fram the Property lass all cash expendltures made in connection with the operation of the Preperty

Caption Headings. Caption heading in thig Deed of Trust are for convenience purposas orﬂv énd are not to be
used to interpret or define the provisioris of this Deed of Trust.

Merger. There shall be no merger of the Xinteré'st or es'tate created by this Deed of Trust with any other interest or
estate in the Property at any time held bv or for the beneflt ot Lender in any capacity, without the written consent
of Lender. ' N

Governing Law. This Deed of Trust will be"governed by federal law applicable to Lender and, t¢ the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has heen accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. - o R

No Waiver by Lender. Lender shall not be deemed to have WEIVEd any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay. ar omission on tha part of Lender in exercising any right
shall operate as a waiver of such right or any other right.> A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver ¢f Lender's:right .otherwise to demand strict compliance with that
provision or any other provision of this Dead of Trust. “No prior waiver. by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lénder's.rights or of any of Grantor's obligations
as to any future transactions, Whenever the consent of Lender i3 required.under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute gostinuing consent to subsegquent insiances where
such consent is required and in all cases such consent may be granted or wrthheid in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provnsuon of thls Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offendmg provision illegal, invalid, or
unenforceable as to any other circumnstance. |If feasible, the offendmg pravision “shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision’ cannotf; be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise reguired by law, ‘the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the Iegaltty, vahd|ty or enforceabhility of any
other provision of this Deed of Trust. ; ;.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on: transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their'successors and assigns. |f
ownership of the Property becomes vested in a person other than Grantor, Lender, without notlce to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or Ilablllty under the indebtedness

Time is of the Essenca. Time is of the essence in the performance of this Deed of Trust
Waive Jury. All parties to this Deed of Trust hereby waive the right te any.j trial in ;anir a‘c:tion; proe_eeding. or
counterclaim brought by any party against any othar party. (Initial Hore \éw ¥ . £

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of the homestead
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust” ]

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thls Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawfyl magngy
of the United States of America. Words and terms used in the singular shall include the plural, and- the<plutal shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall

have the meanings attributed to such terms in the Uniform Commercial Code: .

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means HOPPER ROAD, L.L.C. and includes all co-signers and co- makers S|gn| 1
the Note and all their successors and assigns. ;

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee ang
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. -

Default. The word "Default” means the Dafault set forth in this Deed of Trust in the section titled "Default™.

Event of Default. The words "Event of Default™ mean any of the events of default set forth in this Deed of Trust in

T
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ey DEED OF TRUST
“ Loan No: 5110195206 {Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tor o .. , Trustoe

The uﬁdersigned:__ is the legai owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requgsted, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right,:tille and intarast naw held by you under the Deed of Trust.

Date: . =™ S Beneficiary:
. By:
Its:

LASER PRO Lending,"Ver‘_.;-' '13..2-.0.016 Copr. Harland Financial Selutions, Inc. 1997, 2013.  All Rights Reserved. -
ST T WA PACFIWINACFNLPLAGO1.FC TR-26564 PR-4
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BARCEL “A% -

Lots 5 and 6 of Bu%lipgton Binding Site Plan BS 1-95, approved Angust 4, 1995 and recorded under
Auditor’s File No, 9508070045, records of Skagijt County, Washington being a portion of the Northwest
“ of Section 8, Township 34 North, Range 4 East, W.M., EXCEPT the following described Parcels “1”

Parcel “f»-

Beginning at the Southwést=-'§ofnén_ of said Lot 5;

thence South 89°48’Q_1T?'Easﬁ;'-..aldng.;he South line of said Lot 5, a distance of 20.04 feet; .
thence North 0°12°00” East, paralfel with the West line of sajd Lot 5, a distance of 301.66 feet 1o the
North line of said Lot 5; S

thence North §9°48°01* W@.ﬁf;_.:al;?ng theNorth line of said Lot 5, a distance of 20.04 fest to the Northwest
corner of said Tot 5; el TR ‘
thence South ¢°12°00”

West, a}bﬁ g the West line of said Lot 5, a distance of 301.66 feet to the point of
beginning, :

Parce) «2».
2% 4 v B

Beginning at the Southwest corner of said Lot 530
thence South 89°48°01” East, along the South line of said Lot 5, a distance of 20.04 feet to the true point
of beginning; LS :

thence North 0°12°00” East, parallel with
thence South 90°00700” Bast 137.53 feet; -
thence South 1°04°28” East 144.47 feet to the South line of Lot 6
thence North 89°48°01” West 140.74 feet to the e point of beg

the West line of said Lot 5, a distance of 143.96 fest;

of said Binding Site Plan;
inning,

Situate in the County of Skagi, State of Washingto, N

PARCEL “B™: |

That portion of Lot 23, “HOPPER ROAD BUSINESS PARK REVISED BINDING SITE PLAN,”
recorded January 30, 2003, under Auditor’s File No. 200301

300162, records of Skagit County,
Washington, said portion being described as follows: I

Begiuning at the Southwest corner of said Lot 23; S
thence South 88°50°04” East 73.70 feet along the South line of sa,id-:-Lot'23-;:"_ e
thence North 00°26°30” West 436.53 feet;
thence South 88°50°04” East 77.50 feet;

thence North 41°18°33” East 14.30 feet;

thence North 07°31°59” East 49.65 feet;

thence North 35°53°09 East 54.41 feet;

- continued -

L .
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DESCRIPTION CONTINUED:

PARCEL “B* continued:

thence South 88°50°04” East 29.00 feet to the Eagt line of said Lot 23;
thence Ncrtherly along said East line on the arc of a curve to the left. having a radius of 470.00 feet, the

center of which is Nerth-80°13°58” West from said initial point, through a central angle of 07°20°48”, an
arc distance of 60,26 feet to the Northeast corner of said Lot 23;
thence North 88°50° 04” West #32.74 feet along the North line of said Lot 23 to the Nortiwest corner of
said Lot 23; '

thence South 00°09’ 29” East 601 52 feet to the point of beginning.

Situate in the County of Skag:gi;s. Stqte- of Washington,

NEMATARAL
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