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DEED OF TRUST

DATE: September 27 2013

Reference # (if appllcable) 147638 OS Additional on page
Grantor({s):
1. COCHRAN, PEGGY J

Grantee(s)
1. Skagit State Bank
2. Land Title Company of Skaglt County, Trustee

Legal Description: Lot 3, SP 91*071;'P_:_t.n Gov. Lot 7, 9-35-8 E W.M.
Additional on page Page 2

Assessor's Tax Parcel ID#: 3508096064%:03 (P104580)

THIS DEED OF TRUST is dated September 27,2013, arnong PEGGY J COCHRAN, a single
woman as her separate property, whose address is 44123 S SKAGIT HWY, CONCRETE, WA
98237-9350 ("Grantor™); Skagit State Bank, whose _mailing -address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary”); and Land Title Company of; Skagrt County, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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-'CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale. right
: of entry and pussession and for the benefit of Lender as Beneficiary. all of Grantor's right, title, and interest in and te
the folléwing ‘described real property, together with all existing or subsequently erected or atfixed buildings,
|mpmvemcnts and fixtures: all casements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock’ i utitities with ditch or irrigation rights}; and all other rights, royaliies, and proflts relating to the real
property, incliding without limitation all minerals, il, gas, geothermal and similar matters, (the "Real Property™)

Iocated in Skagrt County, State of Washington:

Lot 3, Short Plat No. 91-071, approved February 11, 1994, recorded February 11, 1994 in
volume. 11" of Short Plats, page 59, under Auditor’'s file No. 9402110125 and being a
portion of goverment Iot 7 in Section 9, Township 35 North Range 8 East, W.M.

Situated in the__(__'._:c_unty ‘of Skagit, State of Washington.

The Real Property or:""i:ts address is commonly known as 44123 S SKAGIT HWY, CONCRETE,
WA 982379350, "E'he.“ 'Rea'l "_Property tax identification number is 350809-0004-503
(P104580). '

REVOLVING LINE OF CHEDIT Thls Deed of Trust secures the Indebtedness including, without limitation. a revolving
line of credit, with a variable rate of interest. which obligates Lender to make advances to Grantar up to the credit limit
so long as Grantor complies with ili-the terms of the Credit Agreement and the fine of credit has not been terminated,
suspended or cancelled; tha Credit Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subjectta.the limitation: that the total outstanding balance owing at any one time, not
including finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any’ “ameurits expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed. the’ Credit Limit as provided in the Credit Agreement. [t is the intention of
Grantor and Lender that this Deed of Trust secures the bilance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided:in the: Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and suhsequemly readvanCPd The unpaid balance of the revolving line of credit may at
certain times be lowser than the amount shown:or zZero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds fo Grantor. Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance. -

Grantor hereby assigns as security to Lender, all af Grantor's right,, title, and interest in and to all lcases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, pertected and choate upon “the, rncordlng of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and prefits, which license m:w be revoked at Lender's option and shall be
automatically revoked upan acceleration of all or part of .the, indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal ‘Priperty and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS. AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THENDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE- GREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN:AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. txcept as otherwise provided in® th]s Deed of Trust Grantor shall pay to Lender all
amounts secured by this Decd of Trust as they become due, and shall -strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed af Trust, and the’ Related Docurnents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s possessron and use of the
Property shall be governed by the foliowing provisions:

Possession and Use. Until the occurrence of an Event of Default, Gréntqr may (1] remain in possession and
control of the Property; (2) use, operate or manage the Praperty; and %(3}-eollect the Rents from the Property
{this privilege is a license from Lender o Grantor automnatically revoked upan default) “The following provisians
relate to the use af the Property or to other limitations on the Property. The Heal Property |s not used prin¢ipally
for agricultural purposes. ; :

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value, o

Compliance With Environmental Laws. Grantar represents and warrants to Lender ‘that, {1} Dunng the peried of
Grantar's ownership of the Property, there has been no use, generation, manufacture, storage, ireatment, disposal,
release or threatened release of any Harzardous Substance by any person on, under, about or from.the Praperty;

2] Grantor has no knowledge of, or reason to belicve that there has been, except as previously-discloged to and
acknowledged by Lender in writing, (al any breach or violation of any Enviranmental Laws;*~ (b}~ any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of ariy- Hazafdous Substance
on, under, about or from the Property by any prior cwners or occupants of the Property, or (¢] any ‘actual or
threatened litigatien or claims of any kind by any person relating to such matters; and {3) Except Aas prewously
disclosed to and acknowledged by Lender in writing, (2} neither Grantar nor any tenant, contractar,” agert or other
authorized usar of the Property shall use, generate, manufacture, stora, treat, dispose of or release. Aany Hazardous
Substance on, under, about or from the Property; and (b) any such activity shall be conducted i complnance with:
all applicable federal, state, and local laws, regulations and ordinances, including without Hmitation .all -
Environmental Laws. Grantor autharizes Lender and its agents to enter upen the Property to make such;'
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliahce. of the-’
Property with this section of the Deed of Trust. Any inspcctions ar tests made by Lender shall be for” Lendet’ s .
purpases only and shall not be construed to create any responsibility or liability on the part of Lender to Grantof or &
to any other persan. The representations and warranties contained herein are based on Grantor's due diligenge; i\
investigating the Property for Hazardous Substances, Grantor hereby (1} releases and waives any future claims o
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs ‘undér

any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
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- ‘breach of this section of the Deed of Trust or as a consequence of any use, generatian, manufacture, storage,
;~disposal, release or threatened release occurring prior t¢ Grantor's ewnership or interest in the Property, whether
O not*the.same was or should have been known 1o Grantor. The provisions of this section of the Deed of Trust,

including the _obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and: reccnvevance of the lien of this Deed of Trust and shall not be affected by Lender's acguisition of any interest
An; the Property, whether by foreclosure or otherwise.

:Nuusance. ‘Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
strlpplng otar waste on or to the Praperty or any postion of the Property, Without limiting the generality of the
foregaing: Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas}; codl, ‘¢lay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of improvaments.  Grantor shall not demolish or remove any Improvements from the Real Property
without: kender s prior written consent. As a condition to the removal of any Improvemnants, Lender may require
Grantor to make= arrangemems satisfactory to Lender to replace such Improvements with Improvements af at least
equal value. “ :

Lender's Right to Enter Lender and Lender's agents and representatives may enter upon the Reat Property at all
reasonable nmes to attend ‘to, Lender's interests and to inspect the Real Property for purpeses of Grantor's
compliance with the texms apd conditions of this Deed of Trust.

Compliance with Govern"rnantal Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by all agents,. tenants.or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occlpy the: Propert in any manner, with all laws, ordinances, and regulations, ncw or hercafter
in effect, of all governmen_tal,authormes applicable to the use ar occupancy of the Property. Grantor may contest
in good faith any such law; ordinance, or regulation and withhold compliance during any proceeding, inciuding
apprapriate appeals, so Iong as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s
sole opinion, Lender's interests in the:Property are not jeapardized. Lender may require Grantor to post adequate
security or a surety bond, rea___asona_bly satisfactory to Lender, to protect Lender's interest.

Duty to Protact. Grantor agréﬁs't'neither"io abandon or leave unattended the Property. Grantor shall do all other
acts, in addition 1o those acts set-forth above in. this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the'Property.

DUE ON SALE - CONSENT BY LENDER: "'Eender‘mav;"at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or “{B)_incfease the interest rate provided for in the Craedit Agreement or other
document evidencing the Indebtedness and |mpose ‘such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent,” of all“orany part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, heneficial or equitable: whathervoluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, centract for deed, leaséhold interest with a term greater than three (3} vears, leasa-option
contract, or by sale, assignment, or transfor of any. beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by“fe'deral law ar by- Washington law.

TAXES AND LIENS. The following provisions relatmg o the taxes ar‘.d liens an the Property are part of this Deed of
Trust: g

Payment. Grantor shall pay when due {and in all Events prlor to delmquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and |mpOS|t|0ns levied against or on account of the Property, and shall
pay when due all claims for work done on of tor services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority gver g equal 18:the interest of Lender under this Dead of
Trust, except for the lien of taxes and assessments not dle, gxcept” forthe Existing Indebtedness referred 1o
below, and except as otherwise provided in this Deed of Trust. .

Right to Contest. Grantaor may withhold payment of any tax, assessment or laim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Properw is not jegpardized. |f a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen 15} .days atter the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the” dlscharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufficient corporate surety bend or other-séturity satisfactory to Lender in an
amaunt sufficient to discharge the lien plus any costs and attorneys’ fees, of other ‘charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall-name Lender as an additional
abiligee under any surety bond furnished in the contest proceedings. o

Evidence of Payment. Grantor shall upan demand furnish to Lender sat|sfactory ev1dence af payment of the taxes
or assessments and shall authorize the appropriate governmental official ta dehver tcp Lender at any time a written
statement of the taxes and asscssments against the Property. E

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any'Wor‘k is gcommenced, any
services are furnished, or any materials are supplied ta the Property, if any mechanic*s lien, materitalmen's lien, or
ather lien could be asserted an account of the work, services, or materials. Grantor.will upon request of Lender
furnish ta Lender advance assurances satislactory to Lender that Grantor can and er pay the cost of such
|mpr0vernents i

PROPERTY DAMAGE INSURANCE. The fallowing provisions relating to insuring the Praoperty™ are a part Qf thls Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with--standar_d"‘exte_ndecﬁ
coverage endorsements on a fair value basis for the full insurable value covering all Improvements-on the Reat
Property in an amoum sufficient 1o avoid application of any coinsurance clause, and with a étand’ard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Poiicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender-and |ssued by a.
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will dellver 10° Lender :
fram time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations: that ¢
covarages will not be cancelled or diminished without at least ten {10} days prior written natice to Lerider;” Eath?
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not befimpaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be lgcated in -
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard arcay
Grantor agrees to obtain and maintain Federa! Flood Insurance, if available, within 45 days after notice is given hy.+"
Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantor's credit line
and the full unpaid principal balance ¢t any prior liens on the praperty securing the loan, up to the maximum policy

limits set under the Naticnal Flood Insurance Program, or as otherwise reguired by Lender, and to maintain such '
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:_. i:r"nsu'r"énce for the term of the loan.

_~-Appl|cat|cm of Proceeds. Grantor shall promptly notify Lender of any loss ar damage to the Property. Lender may
make proof of loss it Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
secwlty is’ |mpa|rcd Lender may, al Lender's election, receive and retain the proceeds of any insurance and apply

fthe praceeds:to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
tand repairbf’ ‘the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair ar
replace thei/damaged or destroyed Improvements in a manner satisfactory to lLender. Lender shali, upon
saﬂsfactory proof «0f such cxpenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair-of restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed-within 180.days after their receipt and which Lender has not committed to the repair or restaration of
the Propertv shall bé. vsed first to pay any ameount owing ta Lender under this Deed of Trust, then to pay accrued
interest; ‘and the" remaunder. if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds aftér payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's mterests may” appear

Compliance wnth Ex;stlng indebtedness. During the period in which any Existing Indebtedness described below is
in effect, comphance with” the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall congtitute” compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms- of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance became payable on loss, the pravisions in this Deed of Trust for division of proceeds
shall apply only ta thai pomon &f the proceeds not payable to the holder of the Existing indebtedness.

LENDER'S EXPENDITURES IE Gramor fails  (A) to keep the Property free af all taxes, liens, security interests,
encumbrances, and other cla|ms, (B) 10 provide any required insurance on the Property, {C) to make repairs to the
Property or to comply with any ‘obligation fo maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the
Property, then Lender on Grantors behalf nay, but is not required to, take any action that Lender helieves to be
appropriate to protect Lender's interestgs All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Credit Agreement fram the date incurred or paid by Lender to the date of
repayment by Granter. All such expenses will bectime a part of the Indebtadness and, at Lender's option, will (A) be
payable on demand; {B) be added to“the balance;of the Credit Agreement and be apportioned ameng and be payable
with any installment payments to becomé due-diring:gither (T} the term of any applicable insurance policy; or (2] the
remaining term of the Credit Agreement:or tC] ‘be'treated as a balloon payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust dlso WI|| secure payment of these amounts. The rights provided for in
this paragraph shalt be in addition to any other rlghts of any remedies to which Lender may be entitled on account of
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it octherwise would have had.

WARRANTY; DEFENSE OF TITLE. The followmg prowsrons relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {(a} Grantor holds Qood and marketable title of recard to the Property in tee simple,
frec and clear of all liens and encumbrances othier than thosé set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurangé palicy; title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust and (b} Grantor has the full right, pawer, and
authority to execute and deliver this Deed af Trust to Lender

Defense of Title. Subject to the exception in the paragraph above Grantor warrants and will forever defend the
title to the Praperty against the lawful ciaims of all persgns.~in (e gyent any action or procecding is commenced
that questions Grantor's title or the interest ot Trustee or Lender under this:Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by éounsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, 1o Lender such mstruments as Lcnder may request fram time to time
1o permit such participation. P

Compliance With Laws. Grantor warrants that the Property and Grantor s use-af the Property complies with all
existing applicable laws, ordinances, and regulations of governmental- authcmtles

Survival of Promises. All promises, agreements, and slatements Grantor; ‘has made in this Deed of Trust shall
survive the exccution and delivery of this Deed of Trust, shall be cuntmumg in nature ‘and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions cancerning Existing Indebtedncss are.a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and ta prevent any default on such indebtedness, any default under the |nstruments ewdencmq such indebtedness,
or any default under any security documents for such indebtedness. : S .

No Modification. Grantor shall not enter into any agreement with the holder of any mcrtgage, deed af trust, or
other security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor=shall:neither request nor
accept any future advances under any such security agreement without the prior written, cansent of Lender

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this’ Deed of Trust

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promptly notlfy Lender m wrltlng, and
Grantor shall promptly take such steps as may be necessary to defend the action and obitain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceedlng and. 1o be
represented in the proceeding by counsel of its own chaice all at Grantor's expense, and Grantar will deliver-or
cause ta be delivered to Lender such instruments and docurnentation as may be requested by Lcnder from timeto
time to permit such participation. L

Application of Net Proceeds. [f all or any part af the Property is condemned by eminent domain proceedlngs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoralion of the Property..+ The nef

proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attarneys' fees o :

incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relanng""'
1o governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition ta |
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on .-
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T the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
{:"ingurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
~documéntary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. Thé following shail constitute taxes to which this section applies: {1} a specific tax upon this type ot
Dedd of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
{Grantor which Grantar is autherized or required to deduct from payments on tha Indebtedness secured by this type
‘of Deed of Trust; [3) a tax on this type of Deed of Trust chargeable against the Lender or the halder of the Credit
Agree_rnent{;:-'an_d" (4) a specific tax on all or any portion of the Indebtedness ar on paymenis of principal and
in:terest made: lj\r Grantor.

Subsequent Taxes *If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, ‘thl ~Bvent shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available-femedigs for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delingiient, .or §2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a suf'fioirent'corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
scourity agreament. are a part of this Deed af Trust:

Security Agreement. Thls__,'instr:ument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and kender shall have all of the rights of a secured party under the Unitorm Commercial Code
as amended frem time. to tlrne

Sacurity Interest. Upen request by, Lender Grantor shall take whatever acticn is requested by Lender to perfect
and continue Lender's security interestin the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further autharization from Grantor, file executed
counterparts, copies or reproductlo of this Deed ot Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred. in perfectmg ar cantinuing this security interest. Upon default, Grantor shall not
remove, sever or detach the F_’e__rsonal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reascnably convenient to Grantor and
Lender and make it available ta tender wrthm three {3) days after receipt of written demand trom Lender 10 the
extent permitted by applicable law

Addresses. The mailing addresses of Gra"ntor (debtor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained {cach as required by the Uniform
Commercial Caode) are as stated on the flrst page of thIS Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN- FACT The “following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust

Further Assurances. At any time, and frorm’ tlme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, ok rérecorded, as the case may he, at such times and in such offices
and ptaces as Lender may deem appropriate, anyand all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation 'statements; instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be‘necéssaty or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's abligations under the ‘Credit Agreement, this Deed of Trust, and the
Related Documents, and {2}  the liens and security interests created by this Deed of Trust on the Property,
wheather now owned or hereafier acquired by Grantor. “Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and- expenses mcurred in connection with the matters referred
to in this paragraph. .

Atterney-in-Fact. If Grantor fails to do any of the things referred to in the preced:ng paragraph, Lender may do so
for and in the name of Grantar and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantar's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's solé oplnlon to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays ali the Indebtedness when due termrnates the credrr line account, and otherwise
performs all the obligations impasad upon Grantor under this Deed of Trust, Lender shall uxecute and deliver 1o Trustee
a request tor fuil reconveyance and shall execute and deliver to Grantor smtable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rénts and” the Personal Property. Any
recaonveyance tee shall be paid by Grantor, if permitied by applicable law. The grantee”in any reconveyance may be
described as the "person or persons legally entitled therete”, and the recitals: in the reconvevance of any matters ar
facts shall be conclusive proct at the truthfulness of any such matters or facts. -

EVENTS OF DEFAULT. Grantor will be in default under this Decd of Trust if any of the fGIIowmg Happen: {A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit’ Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities. or ‘any pther aspects of Grantor's
tinancial condition, (B} Grantor does not meel the repayment terms of the Cradit Agreemiént,» (C).~Grantor's actian or
inaction adversely affects the collateral or Lender's rights in the callateral. This can include, for example, failure 1o
maintain required insurance, waste or destructive usc of the dwelling, failure 1o pay taxes, death of all:persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the :welling withait Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dweliing far proh|b|ted purposes

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any trme thereafter
Trustee or Lender may exercise any ong or more of the following rights and remedies: 8

Election of Remedies. All of Lender's rights and remedies will be cumulative and may bg ekercis’éd 'é'ier'i'c or
together. An election by Lender to choose any one remedy will not bar Lender from using any other___remedy f
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Truét, atfter, Granmr 5
failure to do so, that decision by kender will not affect Lender's right to declare Grantor in default, and 16 exercnse:__

Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtednesé_.__irnmedi'e_tel#
due and payable. Sl

Foreclosure. With respect to all ar any part of the Real Property, the Trustee shall have the right to ekercise’ its .+

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Judrcral' A

foreclosure, in either case in accordance with and te the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Perscnal Property, Lender shall have all the nghts and

remedies of a secured party under the Uniform Commercial Code,
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Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property.and collect the Bents, including amounts past due and unpaid, and apply the net proceeds ovar and
“abave Lender s costs, against the Indebtadness. In furtherance af this right, Lender may require any tenant or
other user af. the Property to make payments of rent ar use fees directly 1o Lender. If the Rents are collected by
[Lender, then ‘Grantar irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
“payment thargel in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
“or,ather ySers ta Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made,-whether. ©0r not any proper grounds for the demand existed. lLender may exercise its rights under this
subparagraph elther in person, by agent, or through a receiver,

Appoint Recewer :Lénder shall have the right to have a receiver appointed to take possession of afl or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale and-to coliect the Rents from the Property and apply the proceeds, over and abave the cost of
the receivership; agaifist ‘the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appomtment ot a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtcdness by a substantnal amount. Employment by Lender shall not disqualify a parson from serving as a
receiver.

Tenancy at Sﬁfferance “Af GFa'ntor remains in possession of the Property after the Property is sold as provided
abave or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
hecome a tenant at sufferance of Lender or the purchaser of the Property and shail, at Lender’s option, either {1)
pay a rcasonable rental {Ur the use ef the Property, or {2] wvacate the Property |mmed|ately upon the demand of
Lender. :

Other Remedies. Trustee: o’r:' Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or avail‘able at lawsor in equity.

Notice of Sale. Lender shall give Grantof reﬂsonable notice of the time and place of any public sale of the Personal
Praperty or of the time after whith any private sale or other intended disposition of the Persconal Property is 1o be
made. Reascnable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Parsanal Propertv may be made 1n conjunction with any sale of the Real Property.

Sale of the Property., Ta the extent permlued--, v -applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its fights‘and remedies, the Trustee or Lender shall be free to sell all or any
part af the Property together or separately, in gne sale or by separate sales. Lender shall be entitled to bid at any
public sate on all or any partion of the Property :

Attorneys' Fees; Expenses. [f bender |nst|tutes any- suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover.such. sum-as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reascnable expenses Lender incurs that in Lender s apinion are necessary at any time for the protection of its
interest er the enforcement of its rights shall become a part of the Indebtedness payable on demand and shatl bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject 1o any dimits under applicable law, Lender's attorneys' fees
and Lender's legal expenses, whether or not there is a<lawsdit, including attorneys’ fees and expenses for
bankruptey proceedings (including efforts to modify or vatate afy ‘automatic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cest ot searching records, obtaining title reports (including
foreclasure reports), surveyors' reports, and appraisal fegs, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor also will pay any court cosrs in addition to all other sumns provided by law.

of Lender. as sat forth in this section.

Rights of Trustee. Trustee shall have all of the rights and duu :

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions’ re1at|ng to rhe powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: :

Powers of Trustee. [n addition to all powers of Trustee arlstng asia matter; of law, Trustee shall have the power ta
take the following actions with respect to the Property upon the. written-fequest of Lender and Grantor: (a) jain in
preparing and filing a map or plat of the Real Property, |nc|ud|ng the dedication= -of streets or other rlghts to the
public; (b join in granting any easement or creating any restriction-6n the Real* Property; and (¢) join in any
subarginatian or other agreement affecting this Deed of Trust or the mtercst ef Lender under this Deed of Trust.

Onligations to Notity. Trustee shall not be obligated 10 notify any other party of a gending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee

Trustee. Trusice shall meet all gualifications required for Trustee under apphcable Iaw " In addition to the rights
and remedies set farth above, with respect to all or any part of the Property, thé Trustec shall have the right to
fareclose by notice and sale, and Lender will have the right to foreclose by ]UdICIﬂ| foreclosure in either case in
accordance with and to the full extent provided by applicable law. ;L .

Successor Trustee. Lender, at Lender’s option, may from time ta time appoint a successof Trustee to any Trustee
appointad under this Deed of Trust by an instrument executed and acknowledged by. Eendsr and fecorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contair, in addltldn to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the bGQk ang-page or the
Auditar's File Number where this Deed of Trust is recorded, and the name and address.of the sutcessar trustee,
and the instrument shall be exacuted and acknowledged by Lender or its successors in ipterest..-The-successor
trustee, without conveyance of the Property, shal! succeed to all the title, power, and dutles conferred upon the
Trustee in this Deed of Trust and by applicable iaw. This procedure for substitution of Trustee shail govefn to the
exclusion of all other provisions for substitution. Do .

NOTICES. Subject to applicakle law, and except for notice required or allowed by law to be glven in andther manner,

any notice required to be given under this Deed of Trust, including without limitation any netice of défault and ‘any

notice of sale shall be given in writing, and shall be effective when actually delivered, when actuelty recewed by--
telefacsimile {unless otherwise required by lawl, whean deposited with a nationally recognized avernight courier, ar it
mailed, when deposited in the United States mail, as fiest class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of fereclosure from the hclder of
any lien which has priarity over this Deed of Trust shall be sent to Lender's address, as shown near the beginring of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by givirg formal :

written notice ta the ather person ar persons, specifying that the purpose of the nofice is to change the person's

address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address:
Subject to applicable law, and except for natice required or allowed by law to be given in another manner, there’is
more than one Grantor, any notice given by Lendar to any Grantor is deemed to be notice given to all Grantors. It will

be Grantor's responsibility to tell the others of the notice from Lender.
!’ j IJ 1700200 m 0
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MISCELLANEOUS PROVISIONS. The following miscellancous provisions are a part of this Decd of Trust:

: Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreemeant

~with Lendér cancerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this.Deedpf: Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment.

?;Captlon Haadmgs Caption headings in this Deed of Trust are for convenience purposes only and are not to be
-used to mterpret or define the provistons of this Deed of Trust.

Marger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
cstate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
af Lendet’

Guvsrnmg Law Thvs Deed of Trust will be governed by federal law applicable to Lender and, to tha extent not
preempted by faderal aw, _the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust. has-been accepted by Lender in the State of Washington.

No Waiver by Leénder. . Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
uniess Lepder.dois sp in wfiting. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right.”. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to“comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consentto a_request, that does not mean that Grantor will not have to get Lender's consent
again if the situation: happens agaiih, Grantor further undarstands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives: presen{mem demand tor payment, protest, and notice of dishonor,

Severability. If a court fmds that any; provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of.this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the promsuons of thls Daed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. = :

Successors and Assigns. Sub]ect 16 ‘any limitaticns stated in this Deed of Trust an transfer of Grantor's interest,
this Deed of Trust shall be binding upor. and inure to the benefit of the parties, their successars and assigns. I
ownership of the Properly becomes: vestgd in"A person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with, reference’ 1d this Deed of Trust and the Indebtedness by way of torbearance or
extension without releasing Grantor from: the obllgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in, the performance of this Deed of Trust.

Waivar ¢f Homestead Exemption. Grantor hereby ‘releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to’ all Indebtedness secured by this Deced of Trust.

DEFINITIONS. The following words shall have rhe following meanings when used in this Deed of Trust:
Beneficiary. The word "Bencficiary" means Sﬁagit State Bank, and its successors and assigns.

Borrower. The word "Borrower™ means PEGGY J COCHRAN:- and mcludes all co-signers and co-makers gigning the
Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” m_ean,.{he cred.il ;agreement dated September 27, 2013, with
credit limit of $47,600.00 from Grantor td, Uender, togéther with all renewals of, extensions of,
modificaticns of, refinancings of, consclidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantar, Lender, and Trustee, and
includes without limitation all assignment and security |nterest prowsujns rclatmg to the Persomal Property and
Rents.

Environmental Laws. The words "Environmental Laws" meén any and éll state, federal and lacal statutes,
regulations and ordinrances relating to the protection of human “health .0r the, envirenment, including without
limitation the Comprehensive Environmental Response, Compensation,. and Llablllty Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Réalihorization Act of 1986, Pub. L.
No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U:5.C. Section:1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or Dther appllcable state or federal laws, rules,
or regulations adopted pursuant thereto,

Event of Default. The words "Event of Default" mean any of the events Gf defauh set ﬁoﬁh in this Deed of Trustin
the events of default section of this Deed of Trust. &

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedne”ss_._describe._d‘:iq the Existing Liens
prevision of this Deed of Trust. P S

Grantor. The ward “"Grantar" means PEGGY J COCHRAN.

Hazardous Substances. The wards "Hazardous Substances” mean materials thaty becatiseaf their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a preserit: oy potential hazard
to human health or the environment when improperly used, treated, stored, disposed of; 'genef‘at'ed myanufactured,
transported or otherwise handled. The words "Hazardous Substances"” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste-as definéd by or listed
under the Envirenmental Laws. The term "Hazardous Substances” also includes, withaut limitatipn, petroleum and
petroleum by-products or any fraction thereot and ashestos, AT 3

Improvements. The ward "Improvements” means all existing and future improvements, tiuﬂdmgé siruc’:tures
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructmn on the Real
Property. .

Indebtedness. The word "Indebtedness” means ail principal, interest, and other amounts, .:om‘ a"nd e'x'pense's
payable under the Credit Agreement or Related Documents, together with all renewals of, Gxtensions ok £
madifications of, consolidations of and substitutions for the Credit Agreement or Related Documents afid any,
amounts expended or advanced by lender to discharge Grantor's obligations or expenses incurred by Trustee ‘af
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amﬁunts 15,--'
provided in this Deed of Trust. ; ’

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The words successors Qr"
assigns™ mean any persan or company that acquires any interest in the Credit Agreement. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal

T
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£ «property now or hercafter owned by Grantor, and now or hareafter attached or affixed to the Real Property;

" 16gether, with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such

“property; and together with all issues and prefits thereon and proceeds lincluding without timitation all insurance
proceiads and refunds af premiums) from any sale or other disposition of the Property.

iProperty. The word "Property” means colicctively the Real Property and the Personal Property.

‘Real Fropértf. The words "Real Property” mean the real property, interests and rights, as turther described in this
Deed pFTrust.

Relsted” chumé'nté-. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreemants, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages; 8nd-.all ofher instruments, agreements and documents, whether now or hereafter existing, executed in
connaction with the Indebtedness; provided, that guaranties are not "Rejated Documents” and are not secured by
this Deed of Trust. '

Rents. The word’ ;’Fié'h"ts_"‘*means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived froni.the Property.

Trustee. The'word “Trustee’means Land Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISI
AGREES TO ITS TERMS. .~ .~ = *

THIS DEED OF TRUST, AND GRANTOR

GRANTOR: Cf

£
1

Vi
X \' SR L J\

PEGGY JFOSHHAN

L

STATE OF Mﬁ 7 ]FZQ | VA
COUNTY OF ,LSKQ%LQ e )

On this day before me, the undersigned Natary Pub_lib:;-, personally appeared PEGGY J COCHRAN, personally known to
me or proved toc me on the basis of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of *Trqst‘:__a's&_his or her {ree and voluntary act and deed, for

the uses and purposes therein mentioned. T
Given under my hand and official seal this 2 i 1 “ o ~ day é)[ (if%ln‘&e/ , 20 Z }
LY o . : - [ T
ev%mﬂ.,eﬁﬂ%ﬁj U vevamg m Odro Woseet
Notary Public in and for the State of ¥V 6 ’1[ ﬁjm}q S & My commission expires t - ,

INDIVIDUAL ACK

REQUEST FOR FULL RECONVEYANCE _

To: ) . Trustee

The undersigned is the legal owner and halder of all indebtedness secured bﬁr--ihié’ Dkeéd_:cif Trust. You are hereby
requested, upon payment at all sums owing to you, ta reconvey without warranty, tg: the persans. entitled thereto, the
right, title and interest now held by you under the Deed of Trust, : A

Date: B o Benef:icf_ary: o
Its:

CASER PRO Lending, Ver. 13.2.20.010 Copr. Harland Financial Solutions, Inc. 1997, 2013, All Rights Reserved. -
WA MACFALPLAGOT.FC TR-22645 PR-30
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