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CONSTRUCTION DEED OF TRUST

DATE: September 26 2013 '

Reference # {if appllcable} 620020065HU Additional on page
Grantor(s): R

1. Zagelow, Da\ndH I

2. Zagelow, Joanna L ©

Grantee(s)
1. BUSINESS BANK ' a
2. CHICAGO TITLE COMPANY Trustee

Legal Description: Lot(s): 2 Skyridge Dlv_ 5-.
Additional on page 2

Assessor's Tax Parcel ID#: 4475-000-002-0006 / PB_3_-2"0.0

THIS DEED OF TRUST is dated September 26, 2013, among David H Zagelow and Joanna L
Zagelow; Husband and Wife ("Grantor"); BUSINESS BANK,.whose mailing address is MOUNT
VERNON BRANCH, 208 EAST BLACKBURN SUITE 100, MOUNT VERNON, WA 98273
(referred to below somstimes as "Lender” and sometimes as "Beneficiary"); and CHICAGO
TITLE COMPANY, whose mailing address is 425 COMMERCIAL STREET, MOUNT VERNON,
WA 98273 {referred to below as "Trustee"). '



T AR
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustea in trust with power of sale, right
of entry-&nd possessmn and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to
the foHowmg__descn__bed real property, together with all existing or subsequently erected or affixed buildings,
improvements’ and fixtures; all easements, rights of way, and appurtenances; all water, watar rights and ditch rights
{including,. stock in’ wtilities with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
property, mciuding without:limitation all minerals, oil, gas, geothermal and similar matters, {the "Real groperty")

located in Skagnt Countv, State of Washington:
PARCEL A

LOT 2, PLAT OF SKYRIDGE DIV NO. V, ACCORDING TQ THE PLAT THEREOF RECORDED
IN VOLUME 14 DF__,PI____&TS, PAGE 9, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT COUNTY, WASHINGTON.
PARCEL B: T

AN EASEMENT FOR INGRESS EGRESS AND UTILITIES OVER TRACT A, PLAT OF
SKYRIDGE DIV. NO. V- ACCGRDING TO THE PLAT THEREOF RECORDED IN VOLUME 14
OF PLATS, PAGE 9, RECQ_RD_S OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN SKAGIT ct)ur‘iiTY WASHINGTON.

The Real Property or its address is’ commonly known as 17656 South Skyridge Drive, Mount
Vernon, WA 98274. The Real Property tax identification number is 4475-000-002-0006 /
P83200.

Grantor hereby assigns as security to Lend"er," all_of ‘Grantor's right, title, and interest in and to all leases, Rents, and
profits .of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or.part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (A) PAYMENT-OF THE INDEBTEDNESS AND (B) PERFGRMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND-ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT. OR.ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided |n thIS Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents )

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortgage for the purposes of Sections 2-334
and 2A-309 of the Uniform Commercial Code, as those sections have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees: that Grantors possessmn and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (‘_l.}'" remain in possession and
control of the Property; (2) use, operate or manags the Property; and (3} collect the Repts from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon; defaultl. The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes. : @ AT

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value, . W

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor ccmmlt,- permlt "of. suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting“the generalltv of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber; mmerals (Jncludlng
oil and gas), coal, clay, scaria, soil, gravel or rock products without Lender’s prior written consent B

Removal of Improvements. Grantor shall not demolish or remove any Improvements frqm thq .'-Fte_al“Brbperty
without Lender's prior written consent. As a condition to the reroval of any Improvements, Lerder. may reduire
Grantor to make arrangements satisfactory to Lender to replace such Improvernents with Improvements of at Iaast
equal value. 5

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Reél Property at all_f
reascnable times to attend to Lender's interests and to inspect the Real Property for purposes of Granter s
compliance with the terms and conditions of this Deed of Trust. A

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prompthj Qause. i
compliance by all agents, temants or other persons or entities of every nature whatsoever who rent, leasg ar
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter"‘

in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contést

in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, incliiding =
approptiate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
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sole opmnon," Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
securlty or.a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Dutv to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts,”in-addition to-those acts set forth above in this section, which from the character and use of the Property are
reasanably necessan,.r to protect and preserve the Property.

Constructlon Luan If some or all of the proceeds of the loan creating the indebtedness are to be used to construct
ar compléte GDnStI'UCTIOI'IVGf any Improvements on the Property, the improvements shall be completed no later than
the maturity date of tha Note {or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
all costs and experses in“connection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender may deerrl reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over.4il possible fiens, including those of material suppliers and workmen. Lender may require, among

other things, that dlsbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress reports arid such ather documentation as Lender may reasonably request.

5. Transfer of the Property or a Beneficial Interest in Grantor. If all or any part of the Property or any interest
in it is sold or transferred Abr ifa beneflmal interest in Grantor is sold or transferred and Grantor is not a natural
person} without Lender's prigr written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prahibited by federal law ag of the date ¢f this Security Instrumant.

If Lender exercises this ‘option, Lender. shall give Grantor notice of acceleration. The notice shall provide a
period of not less than 30 days.from the-date the notice is delivered or mailed within which Grantor must pay all
sums secured by this Security. Instrument. .If Grantor fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedles permltted bv this Security Instrument without further notice or demand on
Grantor. g

TAXES AND LIENS. The following pruvrsmns relatlng to the taxes and liens on the Property ara part of this Deed of
Trust:

Payment. Grantor shall pay when due (an'q iri aJ_lI event‘sxprior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on' of for gérvices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens héving'priority aver or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold paymént"'of any tax, assessment, or ¢laim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in‘the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, sécure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond.or other security satisfactory to Lendar in an
amount sufficient to discharge the lien plus any costs end attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any ‘contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcament against'the. Property. Grantor shall name Lender as an additionai
abligee under any surety bond furnished in the contest proceedlngs ’

Evidence of Payment. Grantor shall upon demand furnish to Lender setlsfaetorv evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental’ OffICI8| to dehver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen 1 5) devs before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or matérials:” Gramtor-will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and’ W||| pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsunng the F'roperty are a part of this Deed of
Trust. %

Maintenance of Insurance. Grantor shall procure and maintain policies of fifé Insurance wuth standard extended
coverage endorsements on a replacement basis for the full insurable value covering ali Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance ag Lender.may reagonably require,
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lénder’ ‘and issued by a
company ¢r comparies reasonably acceptable to Lender. Grantor, upon raquest of- Lender will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, mcludlng stlpulatlons that
coverages will not be cancelled or diminished without at least thirty (30) days prior writteni notfice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender- will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Propertv bé located in
an area designated by the Director of the Federal Emergency Management Agency as a special-flapd hezardxarea
Grantor agrees to obtain and maintain Federal Flood Insurance, if avallable, within 45 days after nntlce is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance, _ef the loan
and any prior ligns on the property securing the loan, up to the maximum policy limits set under:the National Flood
Insurance Program, or as otharwise reguired by Lender, and to maintain such insurance for the term of the Ioan ;

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender mav_.
make proof of loss it Grantor fails to do so within fifteen {15) days of the casualty. Whether or:not Lehder's =
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply’
the proceeds to the reduction of the Indebtedness, payment of any lien atfecting the Property, or the’ restoratlon:
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or ;
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall,” upen’
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable costiof
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not béeh =7
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
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{ any proce'eds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
. Grantor's interests may appear.

TAX: AND INSUHANCE RESERVES. Subject to any limitations and consistent with any requirements set by applicable
law, Lendsr may requlre Grantor to maintain with Lender reserves for payment of annual taxes, assessments, and
insurance premjums, ‘which reserves shall be created by an initial deposit and subsequent monthly payments, or
payments at sich other.interval as payments under the Note may be due, of a sum estimated by Lender to be sufficient
to pay thé total annual taxes, assessments, and insurance premiums Lender reasonably anticipates to be paid from
these reserves. Thi resefve funds shall be held by Lender as a general deposit from Grantor, which Lender may satisfy
by payment of the taxés, 4ssessments, and insurance premiums required to be paid by Grantor as they become due.
Lender shall have the right io ‘draw upon the reserve funds to pay such items, and Lender shall not be required to
determine the validity or accuracy of any item before paying it. Nothing in the Deed of Trust shall be construed as
requiring Lender to advahee other'monies for such purposes, and Lender shall not incur any liability for anything it may
do or omit to do with respect to the reserve account. Subject to any limitations set by applicable law, if the reserve
funds disclose a shortage or- deficiency, Grantor shall pay such shortage or deficiency as required by Lender. If Lender
discovers that the payments irito. the-reserve account have produced a surplus beyond the annual amgunts due to be
paid from the reserve funds‘by.more.than the cushion permitted by applicable law, but a payment on the Note has not
been received within 30 days of the payment due date, Lender may retain the excess funds. All amounts in the reserve
account are hereby pledged fo further secure the Indebtedness, and Lender is hereby authorized to withdraw and apply
such amounts on the Indebtedness upon the occurrence of an Event of Default. Lender shall not be required to pay any
interest or eermngs on the reserve funds=unless required by law or agreed to by Lender in writing. Lender does not hold
the reserve funds in trust for: Grantor, and Lender is not Grantor's agent for payment of the taxes and assessments
required to be paid by Grantor. :

LENDER'S EXPENDITURES. If Grantor "'falls {A)- to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B)- to prowde any required insurance on the Property, or (C) to make repairs to the
Property then Lender may de so. [f.any actioit of proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender om. Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protact Lender! 's" ihteresis. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note frdm,the date incurred or paid by Lender to the date of repaymaent
by Grantor. All such expenses will become a part of‘the indebtadness and, at Lender's option, will (A) be payable on
demand; (B} be added to the balance of the Note and be apportioned amang and be payable with any installment
payments to become due during either {1} the'terry of any applicable insurance policy; or {2) the remaining term of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. :The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender
shall not be construed as curing the default so as to.bar Lender from:any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions reie:t[ng“to”gwnership of the Property are a part of this Deed
of Trust: A -

Title. Grantor warrants that: (a) Grantor holds good ahd marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than:those-set’ forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in“favor.of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the fult right; power and authorlty to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph ebﬁve, Grentor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In:the event any action or preceeding is commenced
that questions Grantor's title or the interest of Trustee or Lendar under.this- Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party:in such,proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding hy counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such |nstrument3 as Lender mey request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor 5 use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authontnes .

Survival of Promises. All promises, agreements, and statements Grantor-has made in thls Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shalt be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full. :

CONDEMNATION. The following provisions relating to condemnation proceedings are ] part of th|s Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notlfy Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the: proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and:‘Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation. T .

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domam proceedlngs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all of any:portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The- net
proceeds of the award shall mean the award after payment of alt reasonable costs, expenses, and attorneys fees
incurred by Trustee or Lender in connection with the condemnation. .

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prcwlsmns relatmg.i‘
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents m addltlon to .
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on:
the Real Property Grantor shall reimburse Lender for all taxes, as described below, together with all expénges .-
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes; fees-
documentary stamps, and other charges for recording or registering this Deed of Trust. e

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of .
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Teust; {2} a specific tax on
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G_f.rahtor which Grantor is authorized or required to deduct from payments on the Indebtedneass secured by this type
of Deed of Trust; (3) a tax on this typs of Deed of Trust chargeable against the Lender or the holder of the Note;
and t4).-a specrfrc tax on all or any portion of the Indebtedness or en payments of principal and interest made by
Grantor i i

Subsequent Taxes f :any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shail. have the same effect as an Event of Default, and Lender may exercise any or all of its
available ‘remediasfor apEvent of Default as provided below unless Grantor either (1) pays the tax befors it
becomes delinquefit, or” {2). contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient:gorporate surety bond or other security satisfactory to Lender.

SECURITY AGFIEEM_E-H.T;‘--'FINAI'\I"GI‘I}JG STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are-g part of this Deed of Trust:

Security Agreement. This __i_né't‘ru'i‘hent shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to’ trme

Security Interest. Upon request by~ Lender Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's secufity’ interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred.in, perfacting: or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the" Pers‘cnel--'Preﬁertv from the Property. Upon default, Grantor shall assemble any
Parsonal Property not affixed to the-Property in a manner and at a place reasonably convenient to Granter and
Lender and make it available to Lender W|th|n three {3} days after receipt of written demand from Lender to the
extent permitted by applicable law:.

Addresses. The mailing addresses of Granter (debtor) and Lender {(secured party}l from which information
concerning the security interest granted by thlS Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first .page of thls Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT..
attorney-in-fact are a part of this Deed of Trust:™;

The followmg provigions relating to further assurances and

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerécorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any:and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, ifstruments of further assurance, certificates, and
other decuments as may, in the sole opinion of Lender, be neceeeér‘,'r or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the: Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for aII costs and expenses incurred in connaction with the
matters referred to in this paragraph. -

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the breeeding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such'purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole eprnmn to accompllsh the matters referred to in
the preceding paragraph. .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, termlnates the Irne of credit, and otherwise
parforms all the obligations imposed upon Grantor under this Deed of Trust, Lender shall éxacute and deliver 1o Trustee
a request for full reconveyance and shall execute and deliver to Grantor su_ltable statements of termination of any
financing statoement on file evidencing Lender's security interest in the Rents and the Personal Froperty. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in eny reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals im. he reconvevance of any matters or
facts shall be conclusive proof of the truthfuiness of any such matters or facts. ’ :

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed e{' Trust |f any of the following
happen: : R

Payment Default. Grantor fails to make any payment when due under the Indebtedness

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust

Compliance Default. Failure to comply with any other term, obligation, covenant or condrtlon contarned in this
Deed of Trust, the Note or in any of the Related Doguments.

Default on Other Paymaents. Failure of Grantor within the time required by this Deed of Trust 1o make anv peymem
for taxes or insurance, or any other payment necessary to pravent filing of or to effect dlscharge of any Ilen

Default in Favar of Third Parties, Should Grantor default under any loan, extension of credit, securlty agreement

purchase cr sales agreement, or any other agreement, in favor of any other creditor or person that may materlalw-
affect any of Grantor's property or Grantor's ability to repay the Indebtadness or Grantor's abrhty to perform gy

Grantor's obligations under this Deed of Trust or any of the Related Documents.

False Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor s behalfu :i':
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either oW or;: at'

the time made or furnished.

Defactive Collateralization. This Deed of Trust ar any of the Related Documents ceases to be in full fort:e ahd‘_ L
effect (including failure of any collateral document to create a valid and perfected security interest or lien} at anv

time and for any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Granter, the appointment of a recelver for aﬁv
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
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'oommenoerr\ent of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taklng of the Property Any craditor or governmental agency tries to take any of the Property or any other of
- Gfaritor's property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's
doeounts with-Lender, However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with momes or a surety band satisfactory to Lender to satisfy the claim, then this default provision will not
apply: - &

Breach of Other Agreamant Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace pericd provided therein, including without limitation any agreement
congerning any mdebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affectmg Guarantor “Any of the praceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party. of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes |ncompetent or revakes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. .

Insecurity. Lenderi m good falth belleves itself insecure.

Right to Cure. !f any default other. than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if
Grantor, after Lender sends writtennotice to Grantor demanding cure of such default: {1} cures the default within
fifteen {15) days; or {2} if thé.cure réquires more than fifteen (15) days, immediately initiates steps which Lander
deems in Lender's sole discretion fo be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps Sufﬁcrent to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT if an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ong or more of the following rights and remedies:

Election of Remedies. All of Lender's  rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choosesany one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. S

Accelerate Indebtedness. Lender shall héwe- the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part."of;:;the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and“'Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the fUll extent provided by applicable law.

UCC Remedies. With respect to all or any part of the :"Perso'ha.l"; Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. |

Collect Rents. Lender shall have the right, without: natice to.Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due .and.-Uhpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furthérange of-this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees'directly;_ to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's.attorney-in-fact to endarse instruments received in
payment thereof in the name of Grantor and to negotiate the saine and collect the proceeds. Payments by tenants
or cther users to Lender in response to Lender's demand shall satisfy. ‘the: obligations for which the payments are
made, whether or not any proper grounds for the demand axistéd. Ler_]der may exercise its rights under this
subparagraph either in person, by agent, or through a receiver. ~ F e

Appoint Raceiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apgly ‘the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not dlsquallfy a person from serving as a
receiver, .

Tenancy at Sufferance. [f Grantor remains in possessron of the Property after .the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default-of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, atLender's option, either 1
pay a reasonable rental for the use of the Property, or (2) vacate the Property |mmedqately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in thrs Deed“of Trust or the Nota
or avaiiable at law or in equity. .

Notice of Sals. Lender shall give Grantor reasonable notice of the time and place of any publnc sale of thé Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property. is to ba
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sala or: dlSpOSItIOﬂ
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property 3

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and Il rlghts to have
the Property marshalled. in exercising its rights and remedies, the Trustee or Lender shall be free td.sell gl or; anv;_
part of the Property together or separately, in one sale or by separate sales. Lender shall be entltled ‘10 bld at any
public sale on all or any portion of the Property. #

Attorneys’' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of thls Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as atiorneys' fees at trial’ .
and upon any appeal. Whether or not any court action is involved, and to the extsnt not prohibited by law; all-~
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall-bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's Iegal.

T .

Skagit County Auditor $84.00
9/30/2013 Page 6 of 12 1:28PM




0 O A

DEED OF TRUST
{Continued) Page 7

expenses whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post- judgment
collection” services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors'
reports. and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also-will-pay any court costs, in addition to all other sums provided by law.

Rights of*‘i'rus"teé"- Trhstee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIDNS 'OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's mstructlons} are part of this Deed of Trust:

Powers of Trustes: In a_dd|tgon to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actiors wit_,l‘i respect to the Property upen the written request of Lender and Grantor: (a} join in
preparing and filing a rna'_'p or__p[aI of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting .any. easement or creating any restriction on the Real Property; and (¢} join in any
subordination or other agreémeht affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. , Trustee shall ot be obllgated to notify any other party of a pending sale under any other
trust deed ar lien, or ‘of any’ agtidhor proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or‘unless the’action or proceeding is brought by Trustee.

Trustes. Trustee shall mest alt qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth abcve, with respect'to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and salé; and Lendei will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full‘extent provided by applicable law.

Successor Trustea. Lender, at Lerider's option,.may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an.ir$trument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor’s File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall be executed and "ackhowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property; shall ‘succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by apphcable law .~ This procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution. -

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in ancther manner,
any notice required to be given under this Deed of: Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be jaffective wheén actually delivered, when actually received by
telefacsimile {unless otherwise required by law}, when deposited with @ nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class,. certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the hotder of
any lien which has priority over this Deed of Trust shall be: sent to Lender & address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purposg of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lendér. inforined at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to-be. given in another manner, if there is
moare than cne Grantor, any notice given by Lender to any Grantor is desmed to be notice given to all Grantors. It will
be Grantor's rasponsibility to tell the others of the notice from Lender..

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions' are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documients-is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, dny change or amendment to
this Deed of Trust must be in writing and must be signed by whoever wnII be-bound’ or ohhgated by the change or
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes only and are not to be
usad to interpret or define the provisions of this Deed of Trust. :

Merger. There shall be no merger of the interest or estate created by this Deét’i’bf Tfust ‘with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capaclty, wuthout rhe written consent
of Lender. s . :

Governing Law. This Deed of Trust will be governed by federal law applicable t’o 'Lender aﬁ'd to-the axtent not
preempted by federal law. the laws of the State of Washington without regard to* lts conﬂlcts of Iaw provisions.
This Deed of Trust has besn accepted by Lendesr in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submlt to the jurlsdlctlon of the
courts of SKAGIT County, State of Washington. SAF A

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be jomt and several and all
references to Grantor shall mean each and every Grantor. This means that each Grantor mgnmg below is
responsible for all abligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under ‘thIS Dead of Trust

unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will’ ngt mean that

Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights; that doés not
rmean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor als¢ understands” *.
that if Lender does consent to a request, that doaes not mean that Grantor will not have to get Lender’s consent_. K
again if the situation happens again. Grantor further understands that just because Lender consents. to ore of
more of Grantor’s requests, that does not mean Lender will be required to consent to any of Grantor 's future :

requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, t__hat'
fact by itself will not mean that the rest of this Deed of Trust will not be valid ¢r enforced. Therefore, a court:will

enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to.be
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,

A
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¢ this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If

ownershlp of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may

- deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extensron wrthout releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time |s____of _the_‘ Ess_enea. Time is of the essence in the performance of this Deed of Trust.

Waiver of Hortl_estééd_ Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws-of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The fqlldtv'rng Wwords shall have the following meanings when used in this Deed of Trust:
Beneficiary. h_TFte.-wdrd "Beneficiary" means BUSINESS BANK, and its successors and assigns,

Borrower. Tha word "Borrower” means David H Zagelow and Joanna L Zagelow and includes all co-signers and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words “Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without I|m1tat|0n all assrgnment and security interest provisions relating to the Personal Property and
Rents. : .

Event of Default. The w'erd's "Event Qf Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor means Dswd H Zagelow and Joanna L Zagelow.

Guaranty. The word "Guaranty means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, in¢luding without Iamltatmn a’ guaranty of all or part of the Note,

Improvements. The word “Improvements misans il existing and future impravements, buildings, structures,
maobile homes affixed on the Real Property, ‘fagilities, additions, replacements and other construction on the Real
Property. -

Indebtedness. The word "Indebtedness means all_principal, interest, and other amounts, costs and expenses
payable under the Mote or Related Documents tegether with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the’ Note' or-Related Documents and any amounts expended or advanced hy
Lender to discharge Grantor's obligations <or €éxpenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together swith interest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender" means BUSIN_ES__S BANK, its successors and assigns. The words "successors or
assigne™ mean any person or company that a'cquires any interest in the Note.

Note. The word "Note” means the promissoty note dated ‘September 26, 2013, in the original principal
amount of $268,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions* for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property., The words "Personal Property”™ ‘méan all-equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and naw or hefeafter. attached or affixed to the Real Property;
together with all accessions, parts, and additions to, alt-replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and jproceeds-(including without limitation all insurance
proceeds and refunds of premiums) from any sale or other dlsposrtron of the: Property

Property. The word "Property” means colltectively the Real Preperty and the ‘Personal Property.

Real Property. The words "Real Property™ mean the real property, |nterests and nghts as further described in this
Deed of Trust. i

Related Documents. The words "Related Doguments” mean all prom.issory"* netes, credit agreements, loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter:existing, executed in connecticn with the
Indebtedness; provided, that guaranties and environmental indemnity agreements are nat "Related Documents™ and
are not secured by this Deed of Trust. : :

Rents. The word "Rents” means all present and future rents, revenues, mcome Jissues, royaltles profits, and
other benefits derived from the Property. :

Trustee. The word "Trustee"” means CHICAGO TiTLE COMPANY, whose rnallmg addtess & 425 COMMERCIAL
STREET, MOUNT VERNON, WA 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED DF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Joapffa L Zagelow d Y

2
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e A7 . INDIVIDUAL ACKNOWLEDGMENT 111,
;. Al [
R \\\\\ \%TEN f- i‘,” .
STATEOF Maﬁ'uhd’{’ ) 3 *9 NSION
S Jf ) S

QOn this day before rne the unders;gned Notary Public, parsenally appeared David H ‘ f@:
or proved to me on the basis of satisfactory evidence to be the individual described in e& the Deed of

Trust, and acknowledged that he of she signed the Deed of Trust as his or her frae and vollf ﬂct\hnd deed, for the
uses and purposes therein men_tloned P '
Given under my hjnd and official seal this - ,% day of , 20

S # ] s B &m@

Notary Public in and for the Staté:,df- My commission expires & / aj&d

\\“\\HHIHU,’

INDIVIDUAL ACKNOWLEDGMEN}‘.@ 2

5 8 yon z
STATE OF /{1 M/W)a/bﬁ‘" S ) R -—.ﬁy % -
Jj(' T ) 88 %%v Auguc . :5 §

COUNTY OF ‘f P ) %Q-"f’*s N O

A
On this day before me, the undersigned Notary Publlc. personally appeared Joanna L Zagelm” I;gérsonaliy known to me
or proved to me on the basis of satisfactory evidence'to ba the individual described in and who executed the Deed of

Trust, and acknowledged that he or she signed the Deed of Trust as h;s or her freejand voluntary act and deed, for the
usas and purpases therein mentioned. Q\&JA\ E ’5
Given under my hahd and official seal this & day :'bffz , 20

By J A S R;:;.“iaing at W

F
v ot s 0] 8120
Notary Public in and for the State of wﬂ' :_' My commission expires J q ld*

£
.

"’l 7

COUNTY OF _

\\g"'ﬂ'
‘}'. csa,
-p
""mmn

3
3
=1
3
]

Originator Names and National Mortgage Licensing System and Registry IDs:
Organization: BUSINESS BANK NMLSR 1D: 480252

Individual: KRISTEN L TULLY NMLSR ID: 579146

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust._ You are. hereby

requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entltled thereto the
right, title and interest now held by you under the Deed of Trust. .

Date:

Beneficiary:
By:
fs:

LASER PRO Lending, Ver. 13.3.0.024 Copr. Harland Financial Solutions, Inc. 1997, 2013. All Rights GReéerved..» o
WA CAHARLAND\CFMALPL\GO1.FC TR-4375% PR-27 e 3
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ADJUSTABLE RATE RIDER

o (LIBOR One-Year Index {As Published In The Wall Sireet Journal-- Rate Caps}

THIS ADJUSTABLE RATE RIDER is made this 1st day of July, 2014, and is incorporated
into-and shall he deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed {the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Adjustable Rate Note (the "Note”) to BUSINESS BANK (the "Lender") of the
same date and covering. the property described in the Security Instrument and located at:

17656 South Skyridge Drive
Mount Vernon, WA 98274
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY. PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS: In addition to the covenants and agreements made in the
Security Instrument, Borrower and. Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interést'rate of 4.500%. The Note provides for changes in
the interest rate and the monthly payment’s as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the flrst dav of October, 2016, and on that day
every 12th month thereafter. Each date on which my interest rate could change is called a
“Change Date.” i R

(B) The Index -

Beginning with the first Change Date, my mterest ‘rate W|ll be based on an Index. The
"Index" is the average of interbank offered rates for one-year .S dallar-denominated deposits
in the London market ("LIBOR"), as published in The Wali Street Journal. The most recent Index
figure available as of the date 45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new.index which is based
upon comparable information. The Note Holder will give me notice of thls chouce

(C) Calculation of Changes :

Before each Change Date, the Note Holder will calculate my new mterest rate by adding
three & 250/1000 percentage points (3.250%} to the Current Index, The Note Holder will then
round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D} below, this rounded amount will be my new ‘interest
rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Changé Date.in fuil_on

the maturity date at my new interest rate in substantially equal payments. The result of thls .

calculation will be the new amount of my monthly payment.

MULTISTATE ADJUSTABLE RATE RIDER-- WSJ One-Year LIBOR-- Single Family-- Fannie Maes UNIFORM INSTRUMENT
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{D) L|m|ts on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than
6.5600% or less’ ‘than '2.500%. Thereafter, my interest rate will never be increased or decreased
on any single Change Date by more than two percentage points from the rate of interest | have
been paying for the preceding 12 months. My interest rate will never be greater than 9.500%.

{E) Effective Date of Changes

My new interest rate will- become effective on each Change Date. | will pay the amount of
my new monthly payment beginning on the first monthly payment date after the Change Date
until the amount of my monthly payment changes again.

(F) Notice of Changes -~

The Note Holder will deliver or mali to me a notice of any changes in my interest rate and
the amount of my monthly payment’ before the effective date of any change. The notice will
include information required by law to be given to me and also the title and telephone number
of a person who will answer any 'q'ue__stion_' I-may have regarding the notice.

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instnj'mg_nt __'i's amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, As used in this
Section 18, "Interest in the Property” means any-legal or beneficial interest in the
Property, including, but not limited to, those-bereficial interests transferred in a bond
for deed, contract for deed, installment sales. contract or escrow agreement, the intent
of which is the transfer of title by Borrower at 'a futuré date to a purchaser.

If all or any part of the Property or ary Interest.in_the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in Borrower
is sold or transferred) without Lender's prior written consent, Lender may require
immediate payment in full of all sums secured by this-Security Instrument. However,
this option shall not be exercised by Lender if such exercise is prohibited by Applicable
Law. Lender also shall not exercise this option if: (a) Borrower causes to be submitted
to Lender information required by Lender to evaluate the lntended transferee as if a
new loan were being made to the transferee; and (b) Lender reasonably determines
that Lendet’s security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security Instrument is” acceptable to
Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as
a condition to Lender's consent to the loan assumption. Lender may also requiré the
transferee to sign an assumption agreement that is acceptable to Lender .and -that
obligates the transferee to keep all the promises and agreements made in the Note and:.
in this Security Instrument. Borrower will continue to be obligated under the’ Note and. .
this Security Instrument unless Lender releases Borrower in writing. : :

If Lender exercises the option to require immediate payment in full, Lender shall

give Borrower notice of acceleration. The notice shall provide a period of not Iess._tha_n'_"__.. o

MULTISTATE ADJUSTABLE RATE RIDER-- WSJ) One-Year LIBOR-- Single Family-- Fannie Mae UNIFORM INSTRUMENT
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.30 d_ays'"__from: the date the notice is given in accordance with Section 15 within which
Borrower must-pay all sums secured by this Security Instrument. |f Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BE-L'OPW,':- _Bb‘rrewer accepts and agrees to the terms and covenants contained in
pages 1 through 3 of this Adjustable Rate Rider.

{Seal)
Dawd H Zagelow - Borrower

{Seal}

V Jogfina L Zagelow - Borrower

MULTISTATE ADJUSTABLE RATE RIDER-- WSJ One-Year LIBOR-- Single Family-- Fannie Mae UNIFORM INSTRUMENT
Laser Pro, Ver. 13.3.0.024 {Page 3 of 3} '3
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