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LANBTITLEOFSKABITCﬂUNTY ' DEED OF TRUST

M1 0

DATE: September 13, 2013

Reference # (if appltcable) 147467 QE Additional on page
Grantor{s): . _

1. KILCUP, LARRY D AT

2. KILCUP, KATHRYN.J .

3. SHELLEY, MICHAEL' R .=~

4. SHELLEY, PEGGY A

Grantee(s)
1. WHIDBEY ISLAND BANK . - '
2. RECONVEYANCE PROFESSIONALS INC., Trustee

Legal Description: LOT 10, CAMELQT ON._ THE SKAGIT
Additional on page 2

Assessor's Tax Parcel ID#: 4372-000- 010—0000 "? Q' C ll) lﬂ \

THIS DEED OF TRUST is dated September 13, 2013 among LARRY D KILCUP AND KATHRYN
J KILCUP, HUSBAND AND WIFE AND MICHAEL R SHELLEY and PEGGY A SHELLEY,

HUSBAND AND WIFE {"Grantor™); WHIDBEY ISLAND BANK. whose mailing address is SEDRO
WOOLLEY OFFICE, 339 FERRY ST., PO BOX 619, SEDRO WOOLLEY, WA 98284 {referred to
below sometimes as “Lender” and sometimes as "Beneﬁcsary") and RECONVEYANCE
PROFESSIONALS, INC., whose mailing address is PO BOX 5587 EVERETI‘ WA 98208
{referred to below as "Trustee"). . :
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DEED OF TRUST
{Continued) Page 2

CONVEYANCE AND"GRANT. For valuable consideration, Grantor convays 1o Trustee in trust with power of sale. right
of entry and possession and for the benefit of Lander as Beneficiary, all of Grantar's right, title, and interest in and to
the following: described real property, together with all existing.or subsequently erected or affixed buildings,
improvements ‘and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities: with ditch or irrigation rights); and all other rights, rovalties, and profits relating to the real
property, including wrthout Jimitation all minerals, cil, gas, geothermal and similar matters, (the “Real Propertv }

located in SKAGIT County State of Washington:

LOT 10; "PLAT OF CANIELOT ON THE SKAGIT,” AS PER PLAT RECORDED IN VOLUME 12
OF PLATS, PAGES. 8 9 AND 10, RECORDS OF SKAGI'I' COUNTY, WASHINGTON.

SITUATE IN T"_HEV __CO‘UNTYZ_OF SKAGIT, STATE OF WASHINGTON.

The Real Property or’.:,i_ts" :ad_dtass is commonly known as 36237 CAPE HORN ROAD,
CONCRETE, WA 98237. The Real Property tax identification number is 4372-000-010-0000.

Grantor hereby assigns as’ securlty to Lsnder, ell of Grantor's right, title, and interest in and to all [eases, Rents, and
profits of the Property. This assignment is.recorded in accordance with RCW §5.08.070; the lien creatad by this
assignment is intended to be specific, parfacted and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender’s option and shall be
automatically revoked upen accelération of all or part of the Indebtedness. In sddition; Grantor grants to Lender a
Uniform Commercial Code security, Interest i the Parsonal Property and ﬂents

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROFERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE, FOI.LOW‘ING TERMS:

PAYMENT AND PERFORMANCE. Except:as otherwnse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as’they bdcome due, and shsll strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of ‘Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that (rantor's possession and use of the
Property shall be governed by the following prowsuons

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain In possession and
control of the Property; (2) use, operate or manage the Property; and (3} collect the Rents from the Property
{this privilege Is a licanse from Lender to Grantor automatically revoked upon defaultl. The following provisions
relate to the use of the Property or to other 1|rmtatmns on the Property The Real Property is not used principaily
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condttson and promptly perform all repairs,
raplacemants, and maintenance necessary to praserve its value .‘

Compliance With Environmantal Laws. Grantor represents and warrants to Lender that: {1} During the period of
Grantor's ownership of the Property, there has been no use, genération, manufacture, storage, treatment, disposal,

release or threataned release of any Hazardous Substance by any persocn on, under, about or from the Property;
{2) Grantor has no knowledge of, or reason to belisve that thete has baen, except as previously disclosed to and
acknowledged by Lender In writing, {(a) any breach or violatioh-6f any Environmental Laws, (b} any use,
genaration, manufacture, storage, treatment, disposal, release 6r. threa‘tenaad releage of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of ‘the Property, or (¢} any actual or
threatenad litigation or claims of any kind by any person relating. to such‘matters; and (3} Except as previously
disclosed to and acknowledged by Lender in writing, {al nelther Grantor ngr any tengnt, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, 'store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b) any such actjvity shall be gehducted in compliance with
all applicable federal, state, and local laws, regulations and ordinances, including without iimitation ali
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections &nd tests, at Grantor's expense, as Lender may deem appropnate to’ determing compliance of the

Proparty with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes enly and shall not ba gonstrued to create any responsibility or liability an the part of Lender to Grantor ar
to any other person, The representations and warranties contained herain are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or contribution in the avent Grantor bacomes liable for cleanup 0F other costs under
any such laws; and (2} agrees to Indemnify, defend, and hold harmless Lender against: anv -and all claims, losses,
ligbilities, damages, penalties, and expenses which Lender may directly or indirectly sugtain of suffer.resulting from
a breach of this section of the Deed of Trust or as a conseguence of any use, generatlon manufacture, storage,

disposal, reiease or threatened release occurring prior to Grantor's ownership or interest.in thg Property, whether
or not the same was or should have been known to Grantor. The provisions of this section-of the Deed of Trust,

including the obligation to indemnify and defend, shall survive the pdyment of the Indebtedness-and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be aﬂ'ected by Lender's acqulsmon of arw mterest
in tha Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parrrnt or suﬂ'er any

stripping of or waste on or to the Property or any portion of the Property. Without limiting the generalrty of the
foregoing, Grantor will not remove, ar grant to any other party the right to remove, any timber, mmerals (lncludmg :
oil and gasl, coal, clay, scoria, soll, gravel or rock products without Lender's prior written consent. o

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property

withaut Lender's prior written consent. As a condition to the ramoval of any Improvements, Lender may Tequire k
Grantor to make arrangements satisfactory to Lencler to replace such Improvements with improvements &f at Ieast T

aquai value.

Lender's Right to Enter. Lender and Lender's agents snd representstives may entar upan the Real Property"_a_t al'l
reasonable times to attend to Lender's interssts and to inspect the Real Property for purposes of Grantor's

MR
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: compliaﬁci with the terms end cond&ibns of this Deed of Trust.

" Compllance wuth Governmental Requirements. Grantor shell promptly comply, snd shall promptly cause

“compliance by, all agents, tenants or other persons or entities of every nature whatscever who rent, lease or

otherwise use or éccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereaftar

in effect, of all gcvemmental authorities applicable to the use or cccupancy of the Property. Grantor may contest

in good faith “any “Such law, ordinance, or regulation and withhold compliance during any proceedmg, including

appropriate appeals, 30 long as Grantor has notified Lender in writing pricr to doing so and so long as, in Lender's

solg opinion, Lender's. interests in the Property are not jecpardized. Lender may requirg Grantor to post adequate
gecurity or a surety bond:: reasonably satlsfactory to Lender, to protect Lender's intarast.

Duty to Protect Grantor dgroes neither to abandon or leave unattended the Property, Grantor shall do all other
acts, in addition to'those acts set forth ‘above in this section, which from the character and use of the Property are
reasonably necessary'to protect and preserve the Property.

DUE ON SALE - CONSENT.BY LENDER. Lender may, at Lender's option, (A] declare immediately due and payable all
sums secured by this Deed-of Trust or /(B] incresse the interest rate provided for in the Note or other document
avidencing the Indabtedr:au and i 1mpose sych other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written ¢ansent, of all or any part of the Real Property, or any interest in the Rea! Property, A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasshold interest with a term greater than three (3) years, lease-option coniract, or by
sale, assignment, or transfer of any- beneﬂclal interest in or to any land trust holding tite tq the Real Property, or by any
ather method of conveyence of-an intgrest in the Real Property. Howsver, this option shall not be exercised by Lender
if such exercise Is prohibited by federat law or by Washingten law.

TAXES AND LIENS. The followung provisions relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay whan due. (and ln ‘all events prior to delinquency) all taxes, speclal taxes, assessmeants,
charges (including water and sewer), finég and impositions levied against or on account of the Property, and shall
pay when due gl claims for work dore on .or for servlces rendered or material furnished t¢ the Property, Grantor
shall maintain the Property free of all liens-having pridrity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. i :

Right to Contest, Grantor may withhold .pa"yrn___ent of any tax, assessmant, or claim in connection with a good faith
dlspute over the obligation to pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nanpayment, Grantor shall. within fifteen:{15) days after the lien arises or, if & llen is filed,
within fifteen (15) days after Grantor has notice of the fillng, sécure the discharge of the lien, or if requestad by
Lender, deposit with Lender cash or a sdfficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreciosure or sale under the fien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemsnt against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shall upon demand furnish.to Lender satistactory evidence of payment of the taxes
ar assessments and shall authorize the appropriate govemmental ‘officiat-to dellvar toe Lander at any time a written
statement of the taxes and assessments against the Property. & 7

Notice of Construction. Grantor shall,not}fy Lender at least faf.teen (15} days__ before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, matarialmen's lien, or
other lien could be asserted on account of the work, services, of. matarisls ahd the cost exceeds $500.00. Grantor
will upon request of Lender furnish to Lendsr advance assurances. satlsfacturv to Lander that Grantor can and will
pay tha cost of such Improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to lnsunng ‘the Prcperty are a part of this Deed of
Trust,

Maintenance of lnsumnca Grantor shall procure and maintain policles of. fire |nsurance with standard extended
coverage endorsements on & fair value basis for the full insurable value covering ali Impravaments on tha Real
Property in an amount sufficient to avoid application of any coinsurance clsuse, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and kability insurance as Lender may. reasenably require.

Policias shalt be written in form, amounts, coverages and basis reasonably accsptable 10 Lendar and issued by a
company of companies reasonably acceptahle to Lender. Grantor, upon request of Lender. will deliver to Lendar
from time to time the policies or cartificates of insurance in form satisfectory to‘Lendgr; m::ludrng stipulations that
coverages will not be cancelled or diminished without at laast ten (10) days prior.writteri notice to. Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor 6f Lender will not be impaired
in any way by any act, omission or default of Grantor or any other parson. The Real Property’ is or will be located
in an area designated by the Director of the Federal Emergency Management Agency’ as’ ‘a‘spocial flopd hazard
area. Grantor agraes to obtain and’ ‘maintain Federal Flood Insurance, if available, for the full“Unpaid -principal
balance of the loan and any prior liens on the property securing the loan, up te the maximum pohcy jirmits set under
the National Flood Insurance Program, or as otherwise required by Lender, end to maintain such lnsurance for the
term of the loan. ; .

Appiication of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Proper:ty i the
estimated cost of repair or replacement exceeds $500.00, Lender may make proof of loss if Grantor fails to do se
within fifteen {15} days of the casualty Whether or not Lender's security is impaired, Lender may, at.Lénder's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction. gf the =
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property, If Lender
elects to apply the proceeds to restoration and repair, Grantor shell repair or replace the damaged or destroyed. '
Improvements in a manner setisfactory to Lender. Lender shall, upon satisfactory proof of such expanditure. péy
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Granter is not il default :
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amounts -
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to tha principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of. the
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; lri'debte'dneSS. sﬁch proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

LENDER'S - EXPENDITURES If Grantor fails (A) to keep the Proparty fraa of all taxes, ilens, security interasts,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or {C} to make repairs to tha
Property then Lender may do so. If any action or proceeding is cormmenced that would materially affect Lender's
interests in_the Property, then Lender on Grantor's behalf may, but is not requirad to, take any action that Lender
believes to be appropriate-to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear intarest at the rate;charged under the Note from the date incureed or paid by Lender to tha date of repayment
by Grantor. All such-expeénses will becoma a part of the Indebtedness and, at Lender’s option, will (A} be payable on
demand; (B) be.added to the balance of the Note and be apportioned among and be payabla with any instaliment
payments to become dug.during’either (1) the term of any applicable insurance policy; or {2} the remaining term of
the Note; or [C) be trestéd as aballoon payment which will be due and payable at the Note's rnatunty The Deed of
Trust also will secure payment’ ‘of these amounts. The rights provided for in this paragraph shell be in addition to any
other rights or any remedies to.which Lender may be entitled on account ‘of any default. Any such action by Lender
shall not be construed as. curlng the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TlTLE The fbllow:ng provisions relating to owlnershlp of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that (a) Grantor holds good and marketable title of record to ths Property in fee simple,
free and clear of all liens: and encumbranoes ather than those sat forth in the Real Property description or in any
title insurance paolicy, title report or firnal title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b} Granto; fias the full right, power, and authontv to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exceptlon in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event sny action or proceeding is commenced
that questions Grantor’s title or the. mxerast of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may’be the nominal party in such proceeding, but Lender shall ba entitled to
participate in the proceeding and to be represented-in the proceading by counsel of Lender's awn choice, and
Grantor will deliver, or cause t¢ be dehvared, to Landar such lnstruments as Lender may request from time to time
ta permit such participation. ' E :

1

Compliance With Laws. Grantor warrants that the Property and G;antor s use of the Property complies with all
existing applicable laws, ordinances, and regg|at|ons of governmental authorities,

Survivel of Promises. All promises, agreemenﬁs,_ and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be:continuing in nature and shall remain in full force
and sffect untii such time as Grantor's Indebtedness is paid in:ful_l.‘ P

CONDEMNATION. The following provisions relating to condemnatia‘h”ﬁrdcaadlngs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is. fa[ad “Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender. shall be ent tled to participate in the proceeding and ta be
represented in the proceeding by counsel of its own chéice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatmn a3 mav be requested by Lender from time to
time 10 permit such participation.

Application of Net Proceeds. If all or any part of the Property is: condernnad by aminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may et its elect:on raquire that all or any portion of the
net proceeds of the award be spplied to the Indebtedness or the ‘repair-or restoration of the Property. The nat
procesads of the award shali mean the award after payment of all’ raas""nable costs; expensas. and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIT IES The followmg provisions relating
to governmental taxes, faes and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shll[ execute such documents in addition to
this Deed of Trust and take whatever other action Is requested by Lender to perfect and tontinue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as: déscribad hetow; togather with all expensas
incurred In recording, perfecting or continuing this Deed of Trust; including without !nmutatmn all taxes, fees,
documentary stamps, and other charges for racording or registering this Deed of Trust

Taxes. The following shall constitute taxes to which this section applies: (1} ‘a spaciflc tax’ upon this type of
Deed of Trust or upon all or any part of the Indebtadness secured by this Dead of Trust; {2) a specific tax on
Grantor which Grantor [s authorized or required to deduct from payments on the Ind'ebtedneés secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lendér or the hoidet of the Note;
and {4) a specific tax on all or any portion of the Indebtedness or on payments of prlnclpal and Imezest made by
Grantor, :

Subsequent Taxses. If any tax to which this saction applies is enacted subsequent to the da’ta of this Deed of
Trust, thig event shall have the same sffect as an Event of Default, and Lender may exercise- any or gl of its
available remedies for an Event of Defauit as providad below unless Grantor gither {1) péys the tax before it
becomes delinquent, or {2} contests the tax as provided above In the Taxes and Liens sectlon’ and deposuts wnth
Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
sacurity agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement ta the sxtent any of ‘the: Property
constitutes fixtures, and Lender shall have all of the rights of a secured party undar the Uniform Commerma\ Code

as amended from time to time.

Sacurity Interest. Upon request by Lender, Grantor shall teke whatever action is requasted by Lender to perfect

and continus Lender's security Interest in the Personal Property. |n addition to recording this Deed of Trustin tha 7 ‘

real property records, Lender may, at any time and without further authorization from Grantor, file executed’

counterparts, coples or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse -

Lender for all expenses incurred in perfecting or continuing this security interest, Upon default, Grantor shall not
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remove, sever or detach the Personal Property from the Property. Upon default, Granter shall assemble any
“Personal Property. not affixed to the Préperty in a manner and at a place reasonably convenient to Grantor and
Lender arid maka it available to Lender’ within three (3) days after recelpt of written demand from Lender to the
extent permftted by applicable law.

Addreeses " The mailing addresses of Granter (debtor) and Lender {secured perty} from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are.23 ‘stated on the first page of this Deed of Trust.

FURTHER ASSUHANCES. “‘ATTORNEY-IN-FACT.  The following provisions relating to further assurances and
attomey-in-fact are ] part of thls Ieed of Trust:,

Further Assurances. At any: tlme, and from time to time, upon request of Lender, Grantor will maks, execute and
deliver, or will cause to_be made; executed or delivered, to Lender or to Lender's demgnee, and when requested by
Lender, cause to be filed, récorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem approprlate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing’ statements, eontlnuatien statements, instrumeants of further assurance, certificates, and
other documents as may, in-the.scle opinion of Lender, be necessary or desirable in order to effectuate, complete,
parfect, continue, or praserve’ {1} - Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liéns and security interests created by this Deed of Trust as first and prior liens on the
Propearty, whether now owned or hergafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor: ghall renmburae Lender for all costs and expenses incurred In connection with the
matters referred to in this perag ph. &

Attnmey—m-Faet. ¥ Grantor fails tq.-du_a’ny of the things referred to In the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor'g.gxpenss. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-m-fact for the purpose of making, executing, delivering, filing, recording, and doing al!
other things as may be necessary or. desurable, in‘Lender’s sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays eII the Endebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee 2 request for full
reconveyance and shall execute and deliver to.Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents-and-the Personel Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantée In any reconveyance may be described as the "person or persons
legally entitled thereta”, and the recitals in the reeonveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender's option, Grqntor wif! ba in default under this Deed of Trust if any of tha foliowing
happan:

Payment Default. Grantor fails to make anv payment when due under the Indebtedness.

Ereak Other Promises. Grantor breaks any promise rnade tn Lender or fails to perform promptly at the time and
strictly In the manner provided in this Depp of Trust or in, any agreernent related 1o this Deed of Trust.

Compliance Default. Failure to comply with any other tarm, obllgatmn, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents:.. 5

Default on Other Payments. Failure of Grantor within the time requlred by thls Deed of Trust to make any payment
for taxes or insurance, or any other payment nacessary to prevent fllmg of or to effect discharge of any lien.

False Statements. Any representation or statement made or furnishad to Lander by Grantor or on Grantor's behalf
under this Deed af Trust or the Related Doguments is false or m:s]eadmg in any materlal respect, either now or at
the time made or furnished. .

Defective Collateralization. This Deed of Trust or any of the Heleted Documents cedgas 1o be in full force and
effect lincluding failure of any collateral’ document to create a valid and perfected secumy interest or lian) at any
time and for any reason. ;

Death or Insolvency. The death of any Grantor, the Insolvency of Gramor, the appomtment of a receiver for any
part of Grantor's property, any essignment for the benefit of creditors, “ary-type of .creditor workout, or the
commencement of any proceeding under anv bankruptey or ingolvency laws by.or. agamst Grartor.

Taking of the Property. Any creditor or governmental agency triss to take any of the Property or any other of
Grantor's property in which Lender has a lien. This inciudes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, If Grantor disputes In good faith whether the claim on which-the taking of the
Praparty is based is valid or raasonable, and if Grantor gives Lender written notice .of the-tiaim and furnishes
Lender with monies or a surety bond satisfactory to Lender to aatisfy the claim, then thls defaul’t prowsmn will not
apply. ‘o :

Breach of Other Agreement. Any breach by Grantor under the tarms of any other agreement betWeen Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any’ agreement
concerning any indebtedness or othar cbllgatmn of Grantor to Lender, whethar existing now or latér, o

Events Affecting Guarantor. Any of the preceding avents occurs with respect to any guarantor, endorser, suretv,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accgmmadation party
diss or bacomas incompetent, or revokes or disputes the valldity of, or lisbility under, any Guaranty of the
Indebtedness. S

Insecurity. Lender in good faith believes jtself insecure,

Right to Cure. If any defeult, other than a default in payment is curable and if Grantor has not been gwen a notice ST
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be-cured it
Grantor, after Lendar sends written notice to Grantor demanding cure of such dsfault: {1} cures the defaultwithin -/
fitteen (156) days; or (2) if the cure requirés more than fifteen {15) days, immediately initiates steps which Lendet .
deems in Lender’s sole discretion te be sufficient to cure the default and thaersafter continues and completes all ] J
reasonable and necessary steps sufficient to produce compliance as socon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, A
Trustee or Lender may exercise any one or morg of the following rights and remedies:

ﬁ LT
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L Elactlon of Romadias. Ali of Lender's rights and remedies willl be cumulative and may be exercised slone or

together “An slection by Lender to choose any one remedy will. not bar Lender from using any other remedy. It
Lender: decrdes to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor’s
failurg to do so;. that decision by Lender will nat affect Lender's nght 0 declare Grantor In default and to exarcise
Lendar s remadies.’ .

Accelerute indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and pavable. inclyding any prepayment penalty which Grantor woutd be required 10 pay.

Foreclosure:” W:th respect to all or any part of the Real Praperty, the Trustee shall have the right to exercisa its
power of: sale and- to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure; in elther ‘vase iri-accordance with and to the full extant prcwded by applicable law.

UCC Romadies. W'th res;:ect to all or any part of the Psrsonal Property, Lender shall have all the rights and
remedies of a secured partv under the Uniferm Commaercial Coda.

Collect Rents. Landér shall have the right, without notice to Grantor to take possession of and manage the
Property and colledt the Rents, including amounts past due and unpaid, and apply the net praceads, over and
above Lender's costs; against the Indebtedness. In furthersnce of this right, Lender may require any tenant or
othar user of the Property to make payments of rent or use fees directly to Lender. 'If the Rents are collected by
Lender, then Grantor irrevocably de3|gnates Lender as Grantor's attornay-in-fact to endorse instruments received in
payment thereof in the'name.of Graptor and to negotiate the same and collact the proceeds. Payments by tenants
or other users to Lender-in respense té Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any preper.grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person; by-agent, or through a receiver.

Appoint Receiver. Lender shall have the right %o have a receiver appointed to take possaession of all or any part of
the Property, with the power t6 protect and jpreserve the Property, to operate the Property preceding or pending
foraclosure or sale, and to collect the Rents from the Property and dpply the proceeds, over and above the cost of
the receivership, against the indsbtedness: The receiver may serve without bond If permitted by law. Lender's
right to the appointment of a receiver; shall exigt whather or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount Employment by Lender shall not disqualify a person from serving as a
receiver. ;

Tenancy at Sufferance, If Grantor remains:in possesalon of the Property after the Property is sold as provided
above or Lender otherwise becomes entitied. to possession of the Property upon default of Grantor, Grantar shall
become a tenant at sufferance of Lender or, the purchaser of the Property and ghall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacata the Property immediately upon the demand of
Lender. . -

QOthar Remeadies. Trustee or Lender shall have any other nght or remedv provided in this Deed of Trust ar the Note
or availeble at law or in equity. .

Notice of Sale. Lender shall give Grantor rsasonabla nutnce of the time and place of any public sala of the Parsonal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
mads. Reasonable notice shall mean notice given at léast ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction wrth any. sale of the Real Property.

Sale of the Property, To the extent permitted by applicable an_. G_rantor_.hereby waives any and all rights to have
the Proparty marshalled, In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or saparately, in one sale or by: separate sales Lender shall be entitled to bid at any
public sale on all or any postion of the Property.

Attorneys' Feas; Expenses. |f Lender institutes any suit or actu:m o anforce anv of the terms of this Dead of
Trust, Lender shall be entitled to recover such sum as the court may adjudge ‘teéasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court actlon s involved, and‘to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion ara’nacassary at any time for the protection of its
interest or tha enforcement of its rights shall becoma a part of the Indebtedness payable on demand and shall bear
interast at the Note rate from the date of the expenditure untit repaid. Expenses covered by this paragraph include,
without limitation, however subject to any fimits under applicable law, Lender's attorneys’ fees and Lender's legal
expensas, whether or not there is a lawsuit, including ettorneys’ fees and expenses Tfor bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals,‘and ‘any anticipated post judgment
collection services, the cost of searching records, obteining title reports (lncludmg foreciosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustes, to the extent permltted bv applicable law.
Grantor also will pay any court costs, in addition to ali other sums provided by law.:.

Rights of Trustea. Trustee shall have all of the rights and duties of Lender as set farth:in thrs sectmn

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and chllgatlons of Trustee
[pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantot: {a) join in
preparing and filing a map or plat of the Real Property, mcludang the dedication of streats or.-other righis to the
public; (b} join in granting any easement or cresting any rastriction on the Real Property; and {c) joln: If. any
subordination or othar agrasment affecting this Deed of Trust or the interest of Lender under this Deed of. Trust

Obligations to Notify. Trustee shall not be nblrgated to notify any other party of a pending salé under any other
trust dead or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall he a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustae. : g

Trustae. Trustea shall meet all qualifications required for Trustee under applicable law. In addition tq. the __;righi_s
and remedies set forth above, with respact to all or any part of tha Praparty, the Trustee shall have the right to )
foreclose by notice and sale, and Lender will have the right te foreclose by judicial foreclosure, in elthar case in
accordance with and to the full extent provided by applicable law . . :

Successor Trustee, Lender, at Lender's option, may from time to-time appoint a successor Trustee to any Trustee :
appointed under this Deed of Trust by an instrumant executed and acknowledged by Lender and recorded in the
offica of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to’ all
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. other matters required by state law, the nameas of the original Lender, Trustee, and Grantor, the book and page or

. “the Auditor's-File Number where this Dead of Trust is recorded, and the name and address of the successor

-_trustss.. and thé instrument shall be executed and ecknowledged by Lender or its successors in interest. The
successof trustee; without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Teustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern; t the. exctusion of all other provisions {or substitution.

NOTICES. Suhject to appiicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be. given under this Deed of Trust, including without limitation any notice of default and any
natice of sale shalt be.‘given-in writing, and shall be effective when sctually deliverad, when actually received by
tolefacsimile (unlgss. otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited. Ifi. the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the baglnmng of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any pérson may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other-person or.persons, specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agress to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except fof notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any. notice givan by Lender to any Grantor is deemed to be notice given to all Grantors. [t will
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS: . The following miscellaneous provisions are a part of this Deed of Trust:

Al_nandments. What is whitten il}-fﬁiéfﬁeed of Trust and in the Related Docurments s Grantor's entire agresment

- with Lender concerning the matters-Govered by this Deed of Trust. To be effective, any changa or amandment to
this Dead of Trust must be in Wl’ltlﬂg and must be signed by whoever will be bound or abligated by the change or
amendment, :

Caption Headings. Caption headmgs in thrs Deed of Trust are for convenienge purposes onty and are not 10 be
used to interpret or define the prowsmns ot this Dned of Trust.

Merger. There shall be no merger of the interest or estats created by this Dead of Trust with any other interast or
estate in the Property at any time held: t.w or for the benefit of Lender In any capacity, without the written consent
of Lender. >

Governing Law. This Deed of Trust \N‘Ih ba governad by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the. Stata of Washington without regard to its confiicts of law provisions.
This Deed of Trust has been accepted by Londar in the State of Washington.

Choice of Venus. |f there is a lawsuit, Granter ‘agress upon- Lender s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Wabhmgton .

Joint and Several Llabilltv All obligations of Grantor . under this Beed of Trust shall be joint and several, and all
raferences to Grantor shall mean each and every: ‘Grantor. Thls means that each Grantor signing below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender wnll not give up any of Lender's rights under this Dead of Trust
unless Lender does so in writing. The fact that Lender dalava or-dmits to exarcise any right will not mean that
Lender has given up that right. |f Lender does agree in writing to.give. up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request that does not mean that Grantor will not have to get Lenders consent
again if the situation happens again.’ Grantor further understands that just because Lender gonsents to one or
more of Grantor's requests, that doas not mean Lender will ‘be requued o consent to any of Grantor's future
requests. Grantor waives presentment, 'demand for payment, protest, ‘and notice-of dishanor,

Severability. |f a court finds that any provision of this Deed of Trust is not.vélid or should not be enforced, that
fact by itseif will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a prov:saun af this Deed of Trust may be found to be
invalid or unenforceabla.

Successors and Assigns, Subject to any limitations stated in this Dead of “Trust on ttansfer of Grantor's interast,
this Deed of Trust shali be binding upon and inure to the benefit of the parties; their successors and sssigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender;’ ‘without natice to Grantor, may
deal with Grantor's successors with referance 1o this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor from tha obligations of this Deed of Trust or: liablllty under 1he Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waiver of Homestead Exemption. Grfantor hereby releasas and waives all nghts -and beneﬁts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust 7

DEFINITIONS. The following words shall have ths following meanings when used in this Deed of Tr 1M
Beneficiary. The word "Beneficiary” means WHIDBEY ISLAND BANK, and its successors and ds gns '

Borrower. The word "Borrower” means LARRY D KiLCUP, KATHRYN J KILCUP, MICHAEL R+ SHELLEY and: PEGGY
A SHELLEY and includes all co-signers and co-makers signing the Note and all thelr SUCCESSOTS, and -assigns.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender. ‘and: Trustee; and
includes without limitation atl assqgnment and security interest provisions relating to the Personal Propertv and
Rents.

Environmental Laws. The words "Env:ronmental Laws”™ mean any and all state, federal and Iocal sfatutes '
regulations and ordinances relating to the protection of human health or the environment, including without. :
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reeauthorization Act of 1986, Publ L. ;
No. 99-499 {"SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource’ .
Conservation and Recovery Act, 42 U.5.C. Section 6901, at seq., or other applicakle state or federal laws, ruies,..-"

or regulations adopted pursuant therato.

Event of Defauit. The words "Event of Dafault' maan any of the events of default set forth in this Deed of Trust m".
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:'-the evems of dafault section of this Deed of Trust.

Grantoi. The word “Grantor means LARRY D KILCUP, KATHRYN J KILCUP MICHAEL R SHELLEY and PEGGY A
SHELLEY: g

Guaranty The word 'Guarenty maans the guaranty from guarantor, endorser, surety, or accommeodation party to
Lender; including: wnhout Ilmltatlon & guaranty of all or part of the Note.

Hazardous Substences.w_ The wards *Hazardous Substances™ mean materials that, because of their gquantity,
concentration or physncal chemical or infectious characteristics, may cause or pose a present or potential hazard
to human hegith of the. enviranment when improperly used, treated, stared, disposed of, generated, manufactured,

transported or otherwise handled. The werds "Hazardous Substances” are used in their very broadest sanse and
include without limitation env and all hazardous or toxic substances, materials or waste as defined by or listad
under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleumn and
petroleum by-producte ot apy freonon thereof and asbestos.

Improvements. The' word “Improvements means all existing and future improvements, buildings, structures,
mobile homes affixed on the .Real Property, facilities, additions, rep!acements and other construction on the Real
Praperty.

Indebtedness. Tha word “lndebtednees means all principal, mtereet and other amounts, costs and expenses
payabla under the Note or ‘Related Documents, together with all renewals of, extensions of, modifications of,
conselidations of and substltutsons for.the. Mote or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses Incurred by Trustee or Lender to enforce Grantor's
obligetions under this Deed of Trust together with interest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender” means WHIDBEY ISLAND BANK, its successors and assigns. The words "successors
oF assigns” mean any parson or company that acquires any interest in the Note.

Note. The word "Note” means the promigsory note dated September 13, 2013, in the otiginal principal
amount of $46,427.98 from Grantor to Lendar, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions.-for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words "Personal Property mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor; and now or hereafter attached or affixed to the Real Proparty;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with Bll issues and profits: thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums} from any sale dr other disposition of the Property.

Proparty. The word "Property™ means collectively the Real Pr‘ooert"f and the Parsonal Property.

Real Property. The words "Real Property” mean the real propertv, Interests and rights, as further described in this
Deed of Trust.

Relatad Documents. The words "Related Documents -mean aII promlesory notes, credit agreements, loan
sgreements, environmental agreements, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness; provided, that guaranties are ndt "Related Documents” and are not secured by
this Dead of Trust. P :

Rents. The word "Rents” means all present and future rents. revenues, |ncome. issues, royalties, profits, and
other benefits derived from the Property.

Trustes. The word "Trustee" means RECONVEYANCE PHOFESSIONA’LS lNC,. whose mailing address is PO BQX
5587, EVERETT, WA 98206 and any substitute or successor trusteds,

EACH GRANTOR ACKNOWLEDRGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

WRBABAA
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R e T INDIVIDUAL ACKNOWLEDGM
STATE OFQ/A’S '%'/V LTON )

)88
COUNTY OF 53(’,46—; 7 )
On this day befors me, the Undersigned Notary Public, personally appeared LARRY : RYN J KILCUP;

MICHAEL R SHELLEY: snd PEGGY. A SHELLEY, personally known to me or proved to me on the basis of satisfactory
avidence to be the individualg:-described in and who executed the Deed of Trust, and acknowledgad that they sianed the
Deed of Trust as their free sind:voluntary act and deed, for the uses and purpoias therein mentioned,

Given under my hand and oﬂiqalseal thls /\3 & day of, HE=Z 2043

By . Ll ; Al Residing % &M

Notary Public in and for the.:s_t;te_ °,f_ _Q_-A' My commission expiras éA-j// &

REQUEST FOR FULL RECONVEYANCE
To: . N 'T'rl,wtee

The undersigned is the legal owner and h'"q!der ﬂ'f'._a_ll indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing toyou; to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust,

Date: L Beneficlary:
S By:
Its:

I
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